
 

 

Country Cost-Sharing Arrangements and Eligible Expenditure Financing Parameters 
 

 

Item 
 

Parameter  
 

Remarks/Explanation 

Country Cost Sharing 
Ceiling for Loans and 
Grants (2014-2018) 

Up to 99% A review of the Cambodian economic and fiscal context 
demonstrates that this is warranted. Actual financing per 
project will be determined by project-specific 
considerations. The financing ceiling is likely to be lower 
for infrastructure than for social sector projects and 
program loans.    

 
Country Cost Sharing 
Ceiling for TAs (2014-
2018) 
 

 
Up to 99% 

 
Current practice in Cambodia is that ADB is expected to 
meet all of the consulting costs and other external inputs, 
while the government provides in-kind support in the form 
of counterpart staff, office accommodation, and facilities. 
The government does not normally make a separate 
budget (cash) contribution to TAs. This arrangement is 
expected to continue, implying that ADB would generally 
finance, on average, less than 99% of total TA costs. 

 
Cost Sharing Ceiling for 
Specific Sectors 

 
None 

 
No sector specific variations are proposed.  

 
Recurrent Cost 
Financing.  
  

 
No country limit 
other than the 
cost sharing 
ceilings. 

 
ADB financing of recurrent costs is expected to remain 
within a modest range throughout the CPS period. 
In determining ADB financing of recurrent costs in 
individual projects, ADB will take into account 
sustainability issues at the sector and project levels. ADB 
will not finance in-kind support in the form of counterpart 
staff, office accommodations, or facilities. Other recurrent 
costs eligible for financing include, for example, land 
acquisition and project related travel and communications 
costs, but not government staff salaries

*
 or any salary 

incentive schemes.  
 
Taxes and duties.  
  

 
None 

 
Taxes and duties are considered reasonable and 
nondiscriminatory.  ADB may finance taxes and duties 
associated with project expenditures. At the project level, 
ADB would examine whether taxes and duties constitute 
an excessively high share of project costs.  
 

ADB=Asian Development Bank, CPS = Country Partnership Strategy, TA= technical assistance. 

  

                                                
*
 The Ministry of Economy and Finance has agreed on the following: (i) cost sharing percentage for on-going projects 
and projects with finalized fact-finding shall follow the agreed provision on priority operation costs (POC)/salary 
supplement articulated in the financing agreements and memorandum of understanding of the fact-finding mission; 
(ii) the government will finance 100% of the salary supplement of staff of pipeline projects with total government 
contribution not exceeding the agreed cost sharing ceiling of each project. 


