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COUNTRY COST-SHARING ARRANGEMENTS AND  
ELIGIBLE EXPENDITURE FINANCING PARAMETERS 

 

Item Parameter Remarks/Explanation 

Country cost sharing 
ceiling for the loan 
portfolio over the 

period of the CPS (from 
2013 to 2017) 

Up to 75% The government has recently mandated minimum counter-part 
funding—which can be altered in case of emergency—for 
borrowing entities for projects proposed for multilateral assistance 
at 50% for central projects, 30% for state projects and 20% for 
special category state projects.  With ADB’s focus on lending to 
states, where ADB’s funding is likely to be around 75%, the 
average share of ADB in cost sharing would be kept within the 
ceiling of 75%.  In determining ADB’s share in project financing, 
due consideration will be given to sustainability issues at the sector 
and the project levels. This is a slight reduction from the cost 
sharing ceiling of 80% prevailing over the period of the current 
CPS. 

Country cost sharing 
ceiling with respect to 
the portfolio of TAs 
and other grants over 

the period of the CPS 
(from 2013 to 2017) 

Up to 80% The current cost sharing limit of TA projects at 80% is appropriate 
and will be maintained. 

Cost sharing for specific 
sector 

None At the sectoral level, the government and ADB will decide cost 
sharing in specific projects on a case by case basis. However, 
these will be subject to government guidelines on minimum 
counterpart funding by government on central projects and different 
state projects. For projects in lagging states, the ADB financing 
proportion could be higher than the country cost sharing limit but 
below 80%, the maximum limit on external funding imposed by the 
government. It must be noted though (as mentioned above), that in 
special cases—such as natural calamities or other emergencies—
the government retains the right to deviate from limits prescribed in 
the guidelines.   

Recurrent cost 
financing. Do any limits 
apply to the overall 
amount of recurrent 
expenditures that ADB 
may finance?  

No country limit 
other than the cost 
sharing ceilings. 

ADB will continue to monitor the fiscal situation and its implications 
for the recurrent cost requirements. ADB financing of recurrent 
costs is expected to remain within a modest range throughout the 
CPS period. In determining ADB financing of recurrent costs in 
individual projects, ADB will take into account sustainability issues 
at the sector and project levels.  

Taxes and duties. Are 
there taxes and duties 
that ADB would not 
finance?  

None On the whole taxes and duties in India are considered reasonable 
and non discriminatory. ADB may finance certain taxes and duties 
associated with project expenditures. However, while making a 
decision at the project level, ADB will ensure that taxes and duties 
are reasonable and do not constitute an excessively high share of 
total cost (i.e. not exceeding 10% of the project cost). 
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