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REGIONAL COOPERATION AND INTEGRATION ASSESSMENT (SUMMARY)1 

1. Pakistan in the Context of Regional Cooperation 

1. Pakistan displays some of Asia’s most magnificent landscapes as it stretches from the 
Arabian Sea, its southern border, to some of the world’s most spectacular mountain ranges in 
the north. The country is also home to sites that date back to the world’s earliest settlements 
rivaling those of ancient Egypt and Mesopotamia. Pakistan shares an eastern border with India 
and a north-eastern border with People’s Republic of China (PRC). Iran makes up the country’s 
south-west border, and Afghanistan runs along its western and northern edge. The Arabian Sea 
is Pakistan’s southern boundary with 1,064 kilometers of coastline. The country has a total area 
of 796,095 square kilometers and is nearly four times the size of the United Kingdom. From 
Gwadar Bay in its south-eastern corner, the country extends more than 1,800 kilometers to the 
Khunjerab Pass on PRC’s border 

2. Pakistan is located at the confluence of three vital regions of South, Central and West 
Asia and provides the shortest access to the sea for all landlocked countries of Central Asia 
besides Western PRC. Strategic communication and trade linkages among these three regions 
passing through Pakistan have the potential to transform the country into an economic hub 
giving boost to inter-regional economic activity. The Gwadar complex will provide a port, 
warehouses, and industrial facilities for more than twenty countries in Central Asia, South Asia, 
as well as PRC. The port will eventually be able to receive oil tankers with a capacity of 200,000 
tons. The construction of Gwadar port and related connecting routes with Afghanistan actually 
reduce these distances by approximately 500 kilometers for Pakistan-Central Asia traffic. 
Pakistan, PRC, Kazakhstan and Kyrgyzstan have inked a transport agreement to facilitate trade 
between these countries. Afghanistan has become one of the major export markets for Pakistan 
and both countries have also concluded the Afghanistan Pakistan Transit Trade Agreement 
(APTTA) to facilitate Afghan trade through Pakistan. Pakistan is considering granting MFN 
status to India thereby opening further opportunities for regional economic cooperation and 
development. Pakistan also offers a market and critical connectivity for mutually beneficial 
energy transactions intra-regionally and inter-regionally.  

3. Pakistan’s volume of trade with the Central Asian Republics (CARs) is small. The CARs 
represented a total of 0.038% of imports and 0.11% of exports of Pakistan in FY2014, although 
there is a slight increase in trade with CAR states – Kazakhstan, Tajikistan, Turkmenistan, 
Uzbekistan, Kyrgyz. The CARs have a collective population of 66 million people distributed 
across five states – Kazakhstan, Kyrgyz, Turkmenistan, Tajikistan and Uzbekistan – and has 
the potential to develop into a significant exporting market for Pakistani commodities and 
investment destination for Pakistani businessmen. During July 2013 to June 2014 export/import2 
between Pakistan and PRC, Afghanistan and India was: 

Country Export ($ million) Import ($ million) 

PRC 2,687.5 5,979.9 

Afghanistan 1,244.8 49.9 

India 423.0 1,757.2 

 

                                                           
1
 This summary is based on Central and West Asia Department’s Central Asia Regional Economic Cooperation 
(CAREC) program reports.  

2
 State Bank of Pakistan, Government of Pakistan. http://www.sbp.org.pk/ecodata/index2.asp#external (accessed 15 

January 2015). 
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2. Government’s Strategy on Regional Cooperation 

4. Focus on regional trade is listed as one of the top priorities for the Government3. The 
newly elected Government has vowed to continue with this emphasis. Pakistan and PRC are 
up-grading the Karakoram Highway (KKH). The two countries have agreed to develop links to 
the Gawadar port eventually aspiring to transform the area into an economic corridor. Pakistan 
is also prioritizing transport connectivity and has embarked upon development of major national 
highways. Pakistan’s membership and association of other regional organizations namely 
Shanghai Cooperation Organization (SCO), South Asian Association for Regional Cooperation 
(SAARC) and Economic Cooperation Organization (ECO) indicates its desire to further facilitate 
inter-regional cooperation.  

5. The abundance of energy resources in central Asia and the high demand and current 
shortages in South Asia in general and Pakistan in particular makes for an ideal opportunity to 
expand regional trade in energy. In addition to meeting its own needs, Pakistan can also act as 
a gateway to South Asia for energy supply to India and beyond. Turkmenistan-Afghanistan-
Pakistan-India (TAPI) gas pipeline, Turkmenistan-Uzbekistan-Tajikistan-Afghanistan-Pakistan 
(TUTAP) interconnection concept, CASA 1000 are some of the projects prioritized by the 
Government to meet the growing energy needs of Pakistan and India. 

6. Vision 2025 is the Pakistan’s long–term development blueprint which aims to create a 
globally competitive and prosperous country providing a high quality of life for all its citizens. It 
aspires to transform Pakistan into an industrialized and knowledge based economy by 2025. It 
aims to ensure energy security, sustained and inclusive higher private sector led growth, and 
modernization of infrastructure including improving regional connectivity through trade corridors, 
motorways, energy, water and urban infrastructure. Some of the other objectives include 
improving competitiveness in industry & trade, enhanced public revenues, introducing critical 
governance and institutional reforms, and harnessing social capital. Government’s Federal 
Board of Revenue has unveiled its Integrated Transit Trade Management System (ITTMS) to 
work towards transforming Pakistan into a regional transport and trade hub. In addition to 
developing border infrastructure, ADB, through CAREC platform, will also extend advisory and 
capacity development TAs to further enhance transport and trade facilitation in the region 
including Pakistan.  

3. The CAREC Program 

7. Established in 2001, CAREC brings together ten partner countries4  and promotes the 
implementation of regional projects in energy, transport and trade, with the support of six 
multilateral institutions (MIs)5. Since 2001, ADB has served as the CAREC Secretariat. The 
CAREC Program aims to achieve development through cooperation leading to accelerated 
economic growth and shared prosperity among the ten partner countries. It has evolved from an 
initial consultative and project-based institutional framework to a more sector–specific strategy 
and results–oriented approach in the four priority sectors of transport, trade facilitation, trade 

                                                           
3
 Ministry of Commerce. Government of Pakistan. 30 January 2013. Strategic Trade Policy Framework 2012-15. 

Islamabad.   
4
 The CAREC member countries are Afghanistan, Azerbaijan, Kazakhstan, Kyrgyz Republic, Mongolia, Pakistan, 

 People’s Republic of China, Tajikistan, Turkmenistan, and Uzbekistan. 
5
 The six CAREC multilateral institutions are: Asian Development Bank, European Bank for Reconstruction and 

 Development, Islamic Development Bank, International Monetary Fund, United Nations Development Programme, 
 and the World Bank. 
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policy, and energy. From a modest start in 2001, the number and value of CAREC projects—
including loans, grants, and technical assistance—has grown rapidly over ten years.  

8. Regional cooperation has proved to be a powerful planning tool that helps the CAREC 
countries prioritize and implement national projects that bring regional impact and benefit. 
CAREC is a multifaceted and diverse initiative that has grown from a six-project, $247 million 
program in 2001, to 122 projects across three sectors, with investment loans and grants worth 
almost $18 billion in 2011. A new ten-year strategic framework for CAREC (CAREC 2020) was 
endorsed at the 10th Ministerial Conference in Baku in November 2011. CAREC 2020’s strategic 
objectives are expanded trade and improved competitiveness. Its operational priorities include 
the four mentioned priority sectors, development of economic corridors, the CAREC Institute, 
and, resources permitting, selected second tier areas (for example, climate change and 
communicable disease control). The CAREC Institute will serve as a platform for sustainable 
capacity development and knowledge resources to support priority sectors and themes. 

4. ADB’s Support to Pakistan for Regional Cooperation and Integration 

9. ADB’s support to Pakistan is primarily through the CAREC program. In addition, 
Pakistan’s country plans and ADB’s Country Partnership Strategy includes RCI as a main cross-
cutting them and is a source of operational implementation of various plans and projects. 
Pakistan joined CAREC in 2010 and has actively participated in various activities and initiatives 
ever since. The six CAREC corridors, including their recent extensions through Pakistan, link 
the region's key economic hubs to each other, and connect the landlocked CAREC countries to 
other Eurasian and global markets. The CAREC Transport and Trade facilitation Strategy 2020 
calls for a more integrated approach to improving transport and logistics infrastructure, and 
trade and transport facilitation.  

10. Although Pakistan is facing institutional, technical and financial challenges, it is expected 
to play a vital role in achieving CAREC 2020’s strategic objectives of expanded trade and 
improved competitiveness. With potential of providing logistic support to landlocked 
Afghanistan, Central Asian republics, southern provinces of PRC along with a nearest land 
route to sea for their trade with Middle East and other continents of the world, Pakistan’s geo-
strategic importance cannot be overemphasized. The development of transportation 
infrastructure networks to facilitate trade is an important element towards successfully realizing 
greater trade volumes between countries cooperating under trade agreements. The six CAREC 
corridors link the region's key economic hubs to each other, and connect the landlocked 
CAREC countries to other Eurasian and global markets.  

11. CAREC 12th Ministerial Conference was held in Astana on 24 October 2013 and the 
Government of Pakistan (GoP) agreed to the extension of CAREC Corridors from Kashgar 
(PRC) to Hasanabdal (near Islamabad) via Karakorum Highway. In addition, the connectivity 
from Chaman border to Quetta and then to Gwadar Port via National Highways N-25 and N-85 
was also endorsed. GoP has given its consent to the extension of CAREC Road Corridor from 
Torkham to Peshawar and then South to the ports of Karachi and Bin Qasim via M1, M2, M3 M4 
and N-5 up to Karachi. Two CAREC transport corridors go through Pakistan. Seventeen 
transport and trade facilitation projects have been identified for Pakistan with a total amount of 
about $5.57 billion. These cover extensive sections of the transport corridors in Pakistan 
through road, railway, and border crossing point projects. ADB is considering funding many of 
the 17 investment projects envisioned to develop CAREC corridors 5 and 6 extended through 
Pakistan.  
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12. Developing the Central Asia – South Asia Energy Corridor is an important feature of 
CAREC Energy Work Plan (EWP) 2013−2015. There are certain cross-border projects and 
programs, which are being implemented, or are under active consideration, for the transfer of 
energy from Central Asia to South Asia, all transiting Afghanistan and Pakistan. These include 
the TAPI (Turkmenistan-Afghanistan-Pakistan-India) gas pipeline project and the CASA-1000 
power transmission project. Other options, aimed at integrating the thermal and hydropower 
resources of Central Asian countries for power supply to Afghanistan, and onward to Pakistan, 
are also being examined and EWP (2013−2015) includes activities aimed at developing these 
initiatives further. 

 


