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COUNTRY COST-SHARING ARRANGEMENTSa AND  
ELIGIBLE EXPENDITURE FINANCING PARAMETERS 

 

Item  Parameter Explanation 

Country cost-
sharing ceiling

b
 

for loans 2011–
2016  

Up to 99%  

 

Individual projects may be accorded ADB financing for up to 99% 
of total project costs. The highest levels of ADB financing would 
normally be confined to projects with (i) strong ownership and 
commitment, and (ii) where poverty alleviation would otherwise be 
at risk, such as in community-based health and education 
programs in light of decentralization and budgetary restrictions. 
However, as a result of the fiscal difficulties, and until the situation 
stabilizes, all projects will be eligible for ADB financing for up to 
99% of total project costs. 

Country cost-
sharing ceiling

b
 

for TA and other 
grants 2011–
2016  

Up to 99% 

 

TA and any other grant projects may be accorded ADB financing 
for up to 99% of project costs. Under TA programs, the counterpart 
government agency would normally be expected to provide in-kind 
facilities to support the work of the TA consultants. 

Cost-sharing 
ceiling

b
 for 

specific sectors  

None 

 

 

Recurrent cost 
financing

c
 

No country limit, but 
effective arrangements 
must be in place to ensure 
sustainability when utilized 
in projects. 

At the project level, recurrent cost financing would be considered if 
consistent with project objectives, provided there is strong 
demonstration of arrangements to ensure sustainability after ADB 
financing ceases. 

Taxes and duties  None All taxes and duties are considered to be reasonable, and there will 
be no taxes and duties specifically targeted at ADB projects. At the 
project level, the ADB would consider whether taxes and duties 
constitute an excessively high share of project costs. ADB would 
also monitor local taxes for possible distortions and ensure that 
local governments maintain acceptable practices. 

TA = technical assistance.  
Note: Financing parameters for the Philippines approved by the President on 24 September 2007. 
a  

ADB policy on cost sharing is governed by ADB. 2005. Cost Sharing and Eligibility of Expenditures for Asian 
Development Bank Financing: A New Approach. Manila.   

b  
Country cost-sharing ceilings are financing parameters that indicate the maximum share of costs ADB will finance 
with respect to an aggregate portfolio of projects in a developing member country (DMC), over the country 
partnership strategy period for that DMC. 

c  
Under the new policy, recurrent costs of the borrower continue to be eligible for ADB financing. These are costs 
that need to be regularly or periodically incurred, and could include salaries and operating costs. However, only 
recurrent costs during the implementation phase of projects will be eligible, and only up to an amount that would be 
in line with sound banking principles. 

Source: Memo from Director General, Southeast Asia Department to the President on PHI: Cost-Sharing and 
Eligibility of Expenditures for ADB  Financing. 9 May 2007 (approved on 24 September 2007). 

 


