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COUNTRY COST-SHARING ARRANGEMENTS AND  
ELIGIBLE EXPENDITURE FINANCING PARAMETERS 

 
Item  Parameter Explanation 
Country cost-sharing 
ceilingb for loans 2012-
2016  

Up to 90%  

 

The cost-sharing ceiling has been retained at 
90% for the new CPS period. Cost sharing for 
individual projects will be decided on a case-
by-case basis, depending on cost of project, 
project design, and availability of cofinancing. 
 

Country cost-sharing 
ceilingb for TA and other 
grants 2012-2016 

Up to 85% 

 

Under the current arrangement, the 
Government’s contribution is in kind, 
consisting of counterpart staff, office 
accommodation, and facilities. The 
Government does not provide counterpart 
funding for TA projects. Currently ADB 
contributes up to 85% of the total cost. No 
major change in this arrangement is 
proposed during the new CPS period. 
 

Cost-sharing ceilingb for 
specific sectors  

None 

 

As under the last CPS, sector-specific 
ceilings are not proposed, but it is possible to 
go up to 99% on a project basis. 
 

Recurrent cost 
financingc 

No country limits While there is no ceiling, currently a larger 
portion of the recurrent costs is borne by the 
Government. This trend is likely to continue. 
In determining ADB financing of recurrent 
costs at the project level, issues of 
sustainability at project and sector levels will 
be considered. ADB will continue to monitor 
the fiscal situation and its implications for 
recurrent costs. 
 

Taxes and duties  None Following the current practice, ADB may 
finance taxes and duties in projects as long 
as they are nondiscriminatory. ADB will 
continue to monitor developments in the tax 
system and the application of taxes on ADB-
funded projects. 
 

ADB= Asian development Bank, CPS= Country Partnership Strategy, TA = technical assistance.  
Note: Financing parameters for Sri Lanka approved by the President on 20 August 2008. 
a  ADB policy on cost-sharing is governed by ADB. 2005. Cost Sharing and Eligibility of Expenditures for Asian 

Development Bank Financing: A New Approach. Manila.   
b  Country cost-sharing ceilings are financing parameters that indicate the maximum share of costs ADB will finance 

with respect to an aggregate portfolio of projects in a developing member country (DMC), over the country 
partnership strategy period for that DMC. 

c  Under the new policy, recurrent costs of the borrower continue to be eligible for ADB financing. These are costs 
need to be regularly or periodically incurred, and could include salaries and operating costs. However, only 
recurrent costs during the implementation phase of projects will be eligible, and only up to an amount that would be 
in line with sound banking principles. 

Source : ADB staff.  


