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PRIVATE SECTOR ASSESSMENT (SUMMARY) 
 
1. Key issues. The private sector’s share in Tajikistan’s GDP has grown slightly in recent 
years but, at 50%–55%, remains relatively low by international and regional standards. The 
government views private sector development as a key strategic priority and has created 
several bodies with mandates to improve the environment for small and medium enterprises. 
More than half of state and collective farms have been dismantled and land certificates issued 
to private farmers. However, the state remains intricately involved in a wide range of commercial 
and productive activities, which continue to hinder the development of competitive markets. 
Tajikistan’s rating in the World Bank’s latest (2010) Doing Business report improved to 152nd 
out of 183 countries surveyed.1 Main constraints on private sector development include (i) the 
government’s insufficient understanding of its role as “enabler” of private sector development; 
(ii) multiple, ill-designed administrative barriers to entry and operation; (iii) an inadequate legal 
framework and weak judicial system, (iv) ineffective public administration; (v) inadequate and 
unreliable infrastructure, particularly for energy and transport; and (vi) an underdeveloped 
financial system and limited access to credit. The economy is still dominated by large state-
owned enterprises in the key manufacturing and infrastructure sectors, such as TALCO 
(aluminum), Barki Tajik (electricity), Tajikgas, and Tajik Air. Progress in restructuring these 
enterprises has been too slow. 
 
2. Government strategy. The National Development Strategy (NDS) and the Poverty 
Reduction Strategy (PRS) call for legal, regulatory, and administrative reforms to (i) reduce 
uncertainty for investors and entrepreneurs; (ii) remove barriers to the entry of businesses; (iii) 
reduce the entry and exit cost of doing business; and (iv) improve human capacity to run 
businesses based on modern models. The government has established two structures designed 
to enhance private sector development: the State Committee on Investment and State Property 
Management, to support business and private sector development, and investment promotion; 
and a high-level Investment Council, as a platform for discussions and actions to reduce 
excessive regulation and barriers to private sector development. 
 
3. ADB experience. In Tajikistan, ADB is financing a technical assistance project to 
support the implementation of the private sector development strategy.2 The expected outputs 
include (i) policy advice on matters including the coordination of reform implementation, (ii) the 
development of the government’s capacity; and (iii) the development of a Tajikistan investment 
and business promotion concept as well as business advisory assistance for demonstration 
purposes.  
 
4. Intended sector outcomes and key inputs. ADB will consider providing support 
through investments in and enhancement of public-private partnership frameworks in transport 
and energy. Investment projects will be developed in these sectors and will be partially or fully 
financed by ADB’s private sector initiatives.  
 
5. Monitoring Mechanisms. Progress in achieving the outcomes and outputs will be 
monitored through (i) Joint Country Partnership Strategy (JCPS) reviews; (ii) Joint Country 
Portfolio Performance Reviews (JCPPRs); (iii) project performance management systems; (iv) 
PRSP investment climate improvement indicators; and (v) the World Bank’s Doing Business 
report. 
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