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COUNTRY COST-SHARING ARRANGEMENTS AND 
ELIGIBLE EXPENDITURE FINANCING PARAMETERSa  

 
Item Parameter Remarks/Explanation 

Country cost-sharing 
ceilingb for loans 
(2012-2016) 

Up to 80% This higher cost-sharing ceiling (70% previously) is 
proposed on account of (i) Uzbekistan’s robust 
economic growth, macroeconomic stability, and 
strong debt sustainability and absorption capacity; 
(ii) the country’s plans to substantially increase 
public investment to modernize and develop its 
infrastructure base; (iii) reforms in public financial 
management; and (iv) satisfactory portfolio 
performance. This higher ceiling for ADB’s cost-
sharing will facilitate the government in absorbing 
the fiscal impact of expanding its development 
program and meeting the counterpart fund 
requirements for ADB-assisted projects. Cost- 
sharing for individual projects will be determined by 
taking into account project-specific factors. 
 

Country cost-sharing 
ceilingb for TA and 
other grants (2012-
2016) 

Up to 90% This higher cost-sharing (80% previously) on TA 
financing will provide greater support to the 
government for undertaking project preparation, 
institutional and governance reforms, and 
knowledge and analytical work. 

Cost-sharing ceilingb  
for sectors 

None Sector and theme specific variations are not 
proposed. 
 

Recurrent cost 
financingc 

 
Do any limits apply to 
the overall amount of 
recurrent expenditures 
that ADB may finance? 

No country limit 
other than the 
cost-sharing 
ceiling 
 

 

No country ceilings for recurrent cost financing are 
proposed; these will determined for each project 
taking its specific characteristics into account 
including sustainability and ownership issues. Land 
acquisition compensation costs will be eligible for 
ADB financing. 
 

Taxes and duties 
 
Are there any taxes 
and duties that ADB 
would not finance?  
 

None The rates of taxes and duties in Uzbekistan are 
generally considered reasonable. ADB would 
determine on a project-wise basis whether taxes 
and duties constitute an excessively high share of 
project costs.   

TA = technical assistance 
Note: Financing parameters for Uzbekistan were approved by the President on 10 May 2011. 
a ADB policy on cost-sharing is governed by ADB. 2005. Cost Sharing and Eligibility of Expenditures for 
Asian Development Bank Financing: A New Approach. Manila.   
b Country cost-sharing ceilings are financing parameters that indicate the maximum share of costs ADB will 
finance with respect to an aggregate portfolio of projects in a developing member country (DMC), over the 
country partnership strategy period for that DMC. 
c Under the new policy, recurrent costs of the borrower continue to be eligible for ADB financing. These are 
costs need to be regularly or periodically incurred, and could include salaries and operating costs. However, 
only recurrent costs during the implementation phase of projects will be eligible, and only up to an amount 
that would be in line with sound banking principles. 

  
 Source: ADB. 2011. Republic of Uzbekistan: Country Cost-Sharing Ceiling and Financing Parameters. 

Memorandum approved by the President. Manila on 10 May 2011. 


