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66 

 
Changed to: 
61: table in the appendix was added here; subsequent tables were re-numbered including 
Table 2.2.3 on page 66 which was re-numbered to Table 2.2.4 
66:  
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Changed to: 
77: 

 
78:  
Figure 2.4.1 was revised  
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81-82 
Endnote 6 

 
131: 
The government should also make it easier for banks to acknowledge 
and write off nonperforming loans by, for instance, no longer 
conditioning credit allocations to whole cities, regions, and industries on 
low nonperforming loan ratios of a single industry or SOE. 
 
Changed to: 
81-82: 2 end notes added 
Endnote 6 revised to 

 
131: 
The government should also make it easier for banks to acknowledge and write off nonperforming 
loans. For instance, it should rescind the policy of requiring a lower credit allocation to a region, city, 
and industry if a single industry or state-owned enterprise in it incurs excessive bad debt, as this 
policy penalizes enterprises that perform well. 
 
 



   
Title: 2016. ASIAN DEVELOPMENT OUTLOOK 2016. Manila  
URL: http://www.adb.org/sites/default/files/publication/182221/ado2016.pdf 
ISBN/ISSN/PSN: Publication Stock No. FLS157678-3 
Revised : 31 May 2016 

CORRIGENDUM 
Page number and original content: 
162 
Interventions will be challenged 
by (i) low education achievements, (ii) skills shortage and mismatch 
with labor demand; and (iii) employment disparity across regions, 
gender and age. 
Over the past decade, Bhutan has invested 5.5% of GDP, annually on 
average, on education, which is high relative to the regional average of 
3.5%. Despite the high level of investment, considerable gaps remain in 
the country’s educational achievements. Nationally, the average years 
of schooling is very low by regional standards (Figure 3.16.8), with 
only 34% of the population (aged at least 15 years) achieving at least 
secondary education. Adult and youth literacy rates are the lowest in 
South Asia (Figure 3.16.9). Although enrolment rates in the primary 
level are high, many do not continue schooling in secondary and tertiary 
levels as access to these remains limited and unequal because of costs 
and lack of high-level institutions especially in the rural areas. Some of 
those who leave schooling to higher grades enter vocational training, 
but most work in low income-earning agriculture and farming. 
 
Changed to: 
162 
Interventions will be challenged 
by low educational attainment, skills shortages and mismatch 
with labor demand, and employment disparity by region, gender, and age. 
Over the past decade, Bhutan has invested 5.5% of GDP annually 
in education, which is higher than the regional average of 
3.5%. Despite this high  investment, considerable gaps remain in 
the country’s educational achievement. Nationally, average years of schooling is very low by regional 
standards (Figure 3.16.8), with 
only 34% of the population at least 15 years old achieving at least 
a secondary education. Adult and youth literacy rates are the lowest in 
South Asia (Figure 3.16.9). Although primary school enrolment rates 
are high, many students do not continue to secondary and tertiary school, 
as access is limited and unequal because of high costs 
and a lack of higher-level schools, especially in rural areas. Some of 
those who leave school enter vocational training, 
but most work in low income-earning agriculture. 
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operation, or engineering. Because of labor skill shortage, 60% of 
these jobs, over the past 5 years, are filled mostly by foreign workers. 
Various studies point to this mismatch of education and skills as one of 
the main constraints on Bhutan’s private sector development. 
Although Bhutan’s employment rate is high, averaging at 97% over 
the past 10 years, it masks regional and gender disparities, in particular 
high unemployment in urban areas and among women and youth, and 
underemployment in the rural. Most are vulnerably employed, as a 
majority (58%) depend on subsistence-based agriculture, which are 
mostly unpaid family or own account workers. Only about 24% are 
absorbed in private sector work and the remaining 19% in government 
or civil service. 
 
Changed to: 
163 
operation, or engineering. Because of labor skills shortages, 60% of 
these jobs have been filled in the past 5 years by foreign workers. 
Various studies point to this mismatch of education and skills as 
a major constraint on private sector development. 
Bhutan’s high employment rate, averaging 97% over 
the past 10 years, masks regional and gender disparities, in particular 
high unemployment in urban areas and among women and youth, and 
underemployment in rural areas. Worker vulnerability is commonplace, as 58% of workers depend 
on subsistence agriculture,  
mostly as unpaid family workers or working on their own account. Only about 24% are 
employed in the private sector, and the remaining 19% are in government 
or the civil service. 
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243 
In the immediate aftermath of Cyclone Winston, the government must 
work to sustain economic growth momentum while maintaining fiscal 
discipline. While the economic costs of the cyclone are high, social 
protection costs have soared in March with announcement of about $10 
million targeted initiative to assist people who are most vulnerable to 
falling into poverty. The aid is being made available as a form of immediate 
relief assistance to be paid out over three months to 44,169 households 
currently receiving aid through three social protection programs. 

Higher social protection costs pressure the government’s fiscal 
position as it reallocates spending to finance emergency relief efforts— 
including reorienting planned capital spending toward rehabilitation of 
infrastructure and basic services in the worst affected areas. Despite 
expected pick up of growth in 2017 and beyond, the government will 
need to reduce expenditure in other areas to control fiscal deficits and 
keep its level of debt manageable during recovery (Figure 3.32.6). 
 
Changed to: 
243 
In the immediate aftermath of Cyclone Winston, the government must 
work to sustain economic growth momentum while maintaining fiscal 
discipline. While the economic costs of the cyclone are high, social 
protection costs soared in March with the announcement of about $10 
million in targeted assistance to people who are most vulnerable to 
falling into poverty. The aid is being made available as immediate 
relief assistance to be paid out over 3 months to 44,169 households 
currently receiving aid through three social protection programs. 

Higher social protection costs press on the government’s fiscal 
position as it reallocates spending to finance emergency relief efforts,  
including reorienting planned capital spending toward the rehabilitation of 
infrastructure and basic services in the worst affected areas. Despite 
an expected growth pickup in 2017 and beyond, the government will 
need to reduce expenditure in other areas to control fiscal deficits and 
keep its debt manageable during recovery (Figure 3.32.6). 
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Growth accelerated in FY2015 (ended 30 September 2015 in all the 
North Pacific economies) to an estimated 6.7% in Palau (Figure 3.37.1), 
but the Republic of the Marshall Islands (RMI) and the Federated States 
of Micronesia (FSM) economies continued to contract, although by 
less than in FY2014. The improvement in Palau’s growth from 4.7% in 
FY2014 reflected strong performance of tourism (Figure 3.37.2). Tourism 
receipts in FY2015 were equivalent to 54.8% of GDP, up from 39.7% in 
FY2010. Visitor arrivals grew by 32.5% in FY2015, reaching 166,136— 
more than twice the number in FY2010. The increase in arrivals has 
Changed to: 
259 
Growth accelerated to an estimated 6.7% in Palau (Figure 3.37.1)  
while the Republic of the Marshall Islands (RMI) and the Federated States 
of Micronesia (FSM) continued to contract in FY2015 (ended 30 September 2015), though by 
less than in FY2014. The improvement in Palau from 4.7% growth in 
FY2014 reflected strong performance in tourism (Figure 3.37.2). Tourism 
receipts in FY2015 were equivalent to 54.8% of GDP, up from 39.7% in 
FY2010. Visitor arrivals grew by 32.5% in FY2015 to reach 166,136, 
more than twice the number in FY2010. The increase in arrivals has 
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operation, or engineering. Because of labor skill shortage, 60% of 
these jobs, over the past 5 years, are filled mostly by foreign workers. 
Various studies point to this mismatch of education and skills as one of 
the main constraints on Bhutan’s private sector development. 
Although Bhutan’s employment rate is high, averaging at 97% over 
the past 10 years, it masks regional and gender disparities, in particular 
high unemployment in urban areas and among women and youth, and 
underemployment in the rural. Most are vulnerably employed, as a 
majority (58%) depend on subsistence-based agriculture, which are 
mostly unpaid family or own account workers. Only about 24% are 
absorbed in private sector work and the remaining 19% in government 
or civil service. 
 
Changed to: 
163 
operation, or engineering. Because of labor skills shortages, 60% of 
these jobs have been filled in the past 5 years by foreign workers. 
Various studies point to this mismatch of education and skills as 
a major constraint on private sector development. 
Bhutan’s high employment rate, averaging 97% over 
the past 10 years, masks regional and gender disparities, in particular 
high unemployment in urban areas and among women and youth, and 
underemployment in rural areas. Worker vulnerability is commonplace, as 58% of workers depend 
on subsistence agriculture,  
mostly as unpaid family workers or working on their own account. Only about 24% are 
employed in the private sector, and the remaining 19% are in government 
or the civil service. 
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276: 2013 AFG growth rate: 3.2 
All pages with charts 
Changed to: 
276: 2013 AFG growth rate changed to 3.7 
All pages with charts: URL links were added (“Click here for figure data”) 


