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Greetings 

Very good morning ladies and gentlemen! 

On behalf of ADB Institute, I am very much honored to be here to give an opening remark 

in this important workshop on disaster risk financing strategy today.   

I’d like to start by expressing my sincere gratitude to OECD and ADPC to jointly organize, 

and to the Government of Japan to sponsor, our workshop in Bangkok, Thailand.   

Briefly introducing our organization, ADBI is dedicated to actively addressing development 

issues in Asia and the Pacific’s emerging economies through research and capacity building 

projects. One of our focus for sustainable and inclusive development is to improve climate 

risk management with respect to environment and climate change, which is the main topic 

of today’s event. 

Background  

Between 2017 and 2018, we have once again witnessed tragic disasters. Mount Agung, a 

volcano on the island of Bali in Indonesia, erupted five times. Tropical cyclones Ava, Irving, 

and Berguitta hit the central and southern parts of India. Papua New Guinea suffered an 

earthquake which registered 7.5 Richter scale. The devastating scale of the damage, and its 



impact on livelihoods and the global economy cannot be understated. For instance, 

according to the recent ADB study, the monsoon flooding in 2017 claimed an estimated 

1,200 lives and affected nearly 40 million people in South Asia, total cost amounting to be 

around 1.2 billion US dollars.  

The 2030 Agenda for Sustainable Development by the international community clearly 

recognizes the damaging impacts natural disasters could have. So, they reaffirm the 

principle of disaster risk reduction, so indispensable to the broader objective of leaving no-

one behind. Disaster risk reduction approaches, frameworks and tools must protect 

everyone, including those who are so-called unbanked and underbanked, those who are 

vulnerable and financially excluded. 

Impacts of disasters from the perspective of developing countries 

In this sense, let me highlight a key point on the impacts of disasters from the perspective 

of developing countries. 

Foremost, disaster losses disproportionately affect the poorest and most vulnerable people 

in the developing world.  

It is worth reminding that over half of the world’s absolute poor live in Asia and the Pacific. 

They are the most vulnerable, and disasters can cause losses of their homes, 

neighborhoods, belongings and even the death of their family and friends. The poorest 

populations, who are most likely to be financially excluded, cannot use savings or assets to 

cope with unforeseen adversity.  

These disproportionate impacts widen global socio-economic disparities, exacerbate 

existing inequalities, and trap the people and countries in poverty from one generation to 

the next. In other words, interactions between disasters, poverty and inequality can 

exacerbate economic conditions which deter sustainable development and lead to 

significantly increased hardship in the developing world.  

  



Policy options 

To effectively respond to challenges posed by natural disasters, we should develop a 

comprehensive disaster risk management strategy, comprising risk assessment, risk 

reduction both in pre- and post-disaster period, and financing tools both in public and 

private sectors. Notwithstanding progress made so far thanks to works by countries and 

international organization including the OECD and ADPC, the economies in the region still 

face many challenges in this regard.  

First, we should continue to invest in loss and damage data collection of disasters and its 

wider sharing that serve as a public good of which the benefits are enormous. To this end, 

countries should take advantage of the rapid innovations in information technology. 

Information technology - from satellite imagery to social media – have been changing and 

improving the ways in which damage data is collected, stored, shared and accessed. In 

particular, the ability to collect “big data” is an interesting tool with future potentials. 

Countries can also invest in building capacities to develop risk maps and models based on 

the collected data on the impacts of past events. An accurate assessment of current and 

future risk, including in the context of climate change, is a necessary input for effective 

decision making on not only land-use and development planning, but also risk reduction 

investment needs and re/insurance pricing.  

Second, we should enhance the ongoing dialogue in the Asia-Pacific region on exploring 

new innovations in risk transfer mechanisms in the international insurance market. Most 

developing countries need to improve the soft infrastructure that makes the insurance and 

insurance markets work efficiently for transferring risks in relation to natural disasters. 

International reinsurance markets can play an important role in absorbing losses from 

major disaster events and in supporting the availability and affordability of insurance for 

disaster risks. But the market mechanisms remain underexploited in the region. Promoting 

deeper collaboration among countries in the region on disaster risk financing is a ADBI 

priority. 

Third, we should develop a combined comprehensive response mechanism comprising 

private and public sectors, for effective reduction and financing of catastrophic disaster 

risks. The private sector has financial resources, valuable experience, and broad 

https://eos.org/meeting-reports/flood-response-using-earth-observation-data-and-products
https://eos.org/articles/can-data-extracted-from-twitter-help-map-flood-hazards


geographical diversification required to absorb the disaster risks as we can see in the 

international insurance market. The public sector has political and legal powers to set 

framework conditions that facilitate adaptive responses to disaster. In this sense, it is 

imperative for right policies, regulations, and institutions to be in place for successfully 

designing and implanting disaster risk financing strategy.  For the public sector, managing 

disaster-related contingent liabilities within public finance frameworks is important. While 

difficult, with increased data collection on cyclical natural disasters and their impacts, I 

believe government will be able to develop strategies for reducing contingent liabilities 

within clear public finance frameworks.  

 

Conclusion 

To conclude, the Asia and the Pacific region is the world’s most natural disaster-prone area 

and accounts for more than 60 per cent of the world’s hungry people, but at the same time 

the region continues to drive the global economic growth and poverty reduction. To keep 

momentum and move forward, we should step up our efforts for further refining a 

comprehensive disaster risk management strategy - with enhanced risk data collection and 

analysis, improved disaster risk transfer mechanisms, and better comprehensive 

preparedness initiatives comprising both private and public sectors.   

I emphasize again - reduction in disaster risk in Asia and the Pacific is closely linked with 

sustainable development. The convergence of the global agendas provides us 

unprecedented window of opportunities for strengthening disaster resilience in a holistic, 

integrated manner, thus sustainable development in the region. I sincerely hope that this 

workshop will offer an important step in our collective journey towards our common goal. 

I look forward to fruitful and productive discussions with you all. 

Thank you very much. 
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