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Greetings  

 

Very good morning, everyone!  

 

On behalf of the ADB Institute, ADBI, I would like to welcome all of you to this Policy 

Dialogue by ADBI and the UN Economic and Social Commission for Asia and the Pacific, 

UNESCAP.  

 

First of all, I would like to express my sincere gratitude to the co-organizer of this policy 

workshop, Hamza Ali Malik, Director of Macroeconomic Policy and Financing for 

Development, UNESCAP and his team for their tireless efforts to prepare this event. I 

would also like to thank all of today’s participants; key policy makers from Thailand, 

Indonesia, Malaysia, Viet Nam, the Philippines, Lao PDR, Nepal, Samoa and Mongolia; as 

well as distinguished experts from the IMF, World Bank, European Commission, 

International Budget Practice, UNDP, UNICEF, Korea Public Institute of Finance, and 

Japan Policy Research Institute. We look forward to a stimulating two-day policy dialogue, 

sharing innovative ideas to enhance fiscal governance and inclusive and sustainable growth 

in Asia. 

 



Before we begin, please allow me to briefly introduce our organization, ADBI. ADBI is a 

think tank, dedicated to promoting Asian development through high-quality policy 

research, and capacity building and training programs like today’s workshop.  

 

One of ADBI’s priority themes has been ‘Strengthening Governance and Institutional 

Capacity.’  ADBI reaffirmed this as a top priority by embracing the new Strategy 2030 of 

the Asian Development Bank, our parent organization. Therefore, I must say this workshop 

is very opportune both in its timing and content. 

 

I will briefly talk about three points in my remarks: the importance of governance and 

institutions, the role of fiscal governance, and the structure of this policy dialogue. 

 

First, let me focus on governance and institutions. 

 

I do believe there is universal agreement that good governance is a necessary condition for 

sustainable and inclusive growth and development. Countries with strong governance and 

institutions prosper by creating an environment that facilitates private sector growth, 

reduces poverty, delivers valuable services, and earns the confidence of their citizens. 

Good governance is all the more important in developing countries where governments 

tend to play a much larger role in development, particularly in designing polices and 

delivering essential services to the public. 

 

There are many important dimensions of good governance. According to international 

organizations such as the World Bank and United Nations common characteristics of good 

governance include inclusivity, accountability, impartiality, transparency, rule of law, and 

corruption control, among others. ‘The capacity to deliver’ on these characteristics is 

increasingly important to development and the ability of countries to spread the fruits of 

growth to their people. This is why ADBI has put more weight on building capacity to 

provide good governance.  

 

Research shows that quality governance and institutions depend largely on context-

specific variables of history and culture that influence the political economy and incentive 



structures. As in the case of strategies for sustainable and inclusive growth, these variables 

shape good governance strategies. Local conditions and knowledge are indeed crucial to 

judgments about governance design and implementation. In this vein, knowledge and 

experience-sharing between countries can be an effective way to improve governance and 

institutions by contextualizing international best practices. I hope this policy dialogue will 

contribute to this process.  

 

Next, I will move on to fiscal governance, the topic of this workshop.  

 

According to the latest ADB report, strong growth in developing Asia in 2018 is expected to 

continue. The region is forecast to grow 5.7% in 2019 and 5.6% next year, despite 

intensifying global economic headwinds. This growth provides an opportunity to 

strengthen resilience in the region by building fiscal buffers and pursuing fiscal reforms that 

can help to drive future growth. In developing Asian countries, public investment can serve 

as a catalyst for such growth. However, maximizing the impact of public spending requires 

sound fiscal policies. 

 

As you know, public financial management (PFM), started in the late 1980s, substantially 

improved the management of public resources in most countries, in terms of budgeting, 

spending, and monitoring. Yet, the global financial crisis in 2008-2009 and subsequent 

fragile recovery necessitated an expanded role of public finances and, as such, highlighted 

the critical importance of a sound PFM “framework” or “architecture” to ensure that fiscal 

policies are effectively planned, approved, adopted, monitored, and evaluated. The 

framework includes, among other things, fiscal rules and responsibility laws, a medium-

term budgetary framework, independent fiscal councils, performance budgeting and 

management initiatives, and increased fiscal reporting and accounting.  

 

We call this framework or architecture “fiscal governance,” in accordance with the 

definition established by the European Commission. Regardless of what you call it, such a 

framework is becoming increasingly important given new challenges to achieving inclusive 

growth and the Sustainable Development Goals, SDGs.  Surging demand for public finance 

in the areas of health, education, pensions, renewable energy, and disaster prevention 



speaks to the difficulties that policymakers face today, compounded by disruptive 

structural forces like rapid demographic transition, digitalization, and climate change. 

Strong and sound fiscal governance is desperately needed in times like these. 

Correspondingly, this policy dialogue seeks to deepen our understanding of fiscal 

governance and advance inclusive and sustainable growth and development. 

 

Thirdly, let me briefly talk about how this policy dialogue is structured.  

  

Throughout the dialogue, we will discuss key elements of fiscal governance as a means to 

achieving inclusive growth and the Sustainable Development Goals (SDGs). Specifically,  

• Session 1 will address fiscal rules and responsibility laws to constrain the likely 

temptation of debt-bias, focusing on the choice and impact of particular fiscal rules. 

• During session 2, we will examine the decision-making process pertaining to fiscal 

policy and independent fiscal institutions to guard against overly-optimistic 

estimates and political interference.      

• Today’s final session will be devoted to budget system transparency and openness 

issues, and how to make government budgets more accountable to taxpayers.   

• Session 4 tomorrow morning will discuss medium-term budget frameworks to 

better identify and plan today’s policy choices related to public finance.  

• Lastly, we will discuss critical linkages between national budgets, the fiscal space, 

and the Sustainable Development Goals. 

 

We are fortunate to have with us key policy makers from across Asia and the Pacific, and 

leading experts from international and domestic organizations. I am confident that the 

knowledge and experience our participants will touch upon will help us cultivate more 

efficient fiscal governance in the region and empower us to successfully confront today’s 

profound structural transformations.  

 

As we proceed with our policy dialogue, please remember that learning international best 

practices is important but that they must be tailored to the unique socio-economic 

conditions of countries in our diverse region and our different historical paths and degrees 

of development. With this in mind, I strongly encourage all of you to share your knowledge 



and experience and learn from each other by actively participating in the discussions to 

follow.   

 

Concluding 

 

The challenges to realizing inclusive growth and the Sustainable Development Goals are 

enormous and require our concerted action. I sincerely hope this policy dialogue will help 

lay a path towards sound fiscal governance and management and live up to ADBI’s 

commitment to “strengthening governance and institutional capacity” in Asia and the 

Pacific.   

 

I thank you again for joining us here today. I look forward to a fruitful, productive and 

enlightening two days with you all.   

 

Thank you very much! 

 


