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Greetings 

I am honored to be here. Above all, I warmly welcome all of you to this important 

conference. Particularly I am very thankful to Secretary General Masataka Fujita, ASEAN-

Japan Center for co-hosting this event, and Prof. Kiyotaka Sasaki for his keynote address. 

 

I would like to deliver my deep appreciation to all distinguished experts and country 

delegations to share valuable insights on this important topic, especially David Haris, 

London Stock Exchange, Dr. Krisada Sektrakul, Senior Vice President of  the Stock 

Exchange of Thailand, Mr. Ephyro Luis B Amatong, Commissioner of the Philippines’ 

Securities and Exchange, Mr. Michael Tang of Vice President, Singapore Exchange, and Mr. 

Satoru Yamadera and his team from ADB. 

 

ESG: Importance and recent trends 

As we all know, sustainable finance, according to IMF, defined as the incorporation of 

environmental, social, and governance (ESG) principles into business decisions, economic 

development, and investment strategies, has gained its importance in the investment 

world. IMF recently devoted one chapter on this in its flagship publication of Global 

Financial Sustainability Report.  

  

Indeed, ESG investment has been on the rise. The Global Sustainable Investment Review 

2018 reports that sustainable investment assets continue to increase globally, particularly 



led by green bonds. Currently more than half of managed assets in Europe is related with 

ESG factors. Japan has demonstrated the largest increase, or over 300% in two years. This 

growth made Japan the third largest center for sustainable investment after Europe and 

US. Other big markets include Canada, Australia and New Zealand. 

 

Growing demand for ESG investment is evident in Asia as well; ASEAN, particularly 

Indonesia, Malaysia, Philippines, Singapore, and Thailand. In 2016, Malaysia was the largest 

market for sustainable investing in ASEAN while the fastest growth was shown in both 

Singapore and Indonesia.  

 

More importantly, although still limited, ESG information is being explicitly and 

systemically integrated into investment analysis and investment disclosures, for example 

from negative screening based on self-declaration or labelling and evolving to more 

sophisticate positive screening with such as credit ratings scores.  

 

What are reasons behind this? The growth of sustainable investment in recent years clearly 

reflects an increase in awareness of; ESG factors, especially extreme climate change risks, 

having material impact on corporate performance and more broadly on stability of overall 

financial system.   

 

ESG investment could help mitigate these risks - it would encourage private sectors and 

regulators to tackle with ESG issues, boost corporate values, improve potential growth, and 

strengthen financial resilience. In essence, the ESG investment could bridge the gap 

between traditional capitalism and a new context of shared economic and social value, 

sustainable development.   

 

Challenges 

Notwithstanding this remarkable progress, ESG funds are still small compared with 

mainstream investment funds. The important question we are asking, therefore, is how to 

mainstream the ESG investment in the investment world and towards this goal, how to 

overcome remaining barriers and huddles. 

 



First and foremost, the lack of consistent definition, methodologies, reporting standards, 

insufficient data and its disclosure make it challenging for investors to fully incorporate 

ESG principles into their investment process. This challenge clearly points to an urgent 

need to standardization, harmonization and clarification of ESC related data and issues. 

 

Another challenge for investors is the lack of in-depth analysis on specific impacts and 

benefits that ESG investment brings to corporate and social values. In this regard, the 

recent study by the Japan-ASEAN Center on impact of ESG investment on firm 

performance is impressive – we should encourage more such vigorous evidence-based 

research on the relationship between ESC factors, risks and returns. 

 

Issuers or companies also face difficulties in realizing immediate gains from ESG 

integration given their long-term nature of internalizing positive externality. Again, we 

should put more effort to raise companies’ awareness about financial risks and the benefits 

of the ESG investment – higher long-term value creation while reducing compliance costs. 

 

Governments, regulators and exchanges should continue their initiatives and related 

activities to improve their knowledge on ESG in order to set up comprehensive regulatory 

frameworks, create better inducive environment for ESG-related markets, and incorporate 

ESG principles in their financial stability monitoring and supervision.    

 

Last but not least, for Asian countries, policy makers should bear in mind that criteria and 

standardization should be adopted by taking into account the country’s own context and 

development stages; exploring how to leverage ESG investment for sound development of 

the ESG in these economies.  

 

Objectives of the Conference  

These are challenges that we aim to address in this conference. To this end, we gather 

well-known scholars, policy makers, investors and experts on ESG issues and actively 

promote discussion on relevant issues which is expected to contribute to the theoretical 

and empirical literature and regional policy dialogue.  

 



In the conference, we really hope to reassess the meanings of ESG investment particularly 

from Asian perspectives, covering but not limited to,   

 

• Development of ESG investment, definitions, major players and investment 

methodology. 

• Broad range of ESG investment, including impact investing and responsible 

lending by banks.  

• How ESG Investment would affect the performance of corporate sectors, 

funding costs and social issues.   

• Data quality and disclosure issues, especially how big data and artificial 

intelligence could be used for ESG investment.  

• Regulation and guidelines, focusing on how to leverage ESG investment for 

inclusive growth, its implication for regulatory framework. 

 

Conclusion 

Investment is all about opportunities and risks – how to deal with them. Likewise, the ESG 

investment continues to provide challenges while providing new opportunities – financially 

and socially. 

 

I am confident today’s conference could provide enough food for innovative ways to take 

forward the ESG investment – to make it mainstream investment. ADBI is also committed 

to contribute to this through further research and capacity building activities. 

 

I very much look forward to a fruitful, active, and productive discussion. Thank you very 

much! 


