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Good morning ladies and gentlemen, 

I am Chul Ju Kim, the Deputy Dean of Asian Development Bank Institute. On behalf of 

ADBI, I am very much honored to open this workshop and welcome all of you to Tokyo, 

hot and humid during this summer. However, I believe this weather will not prevent you 

from enjoying Tokyo and the discussion in this important event. 

As you might have already known, ADBI is an institute dedicated to tackle development 

issues in Asia and the Pacific’s emerging economies through research and capacity 

building. One of our focus for the research and capacity building program at ADBI is on 

climate change mitigation and adaption, which is the main topic of today’s event.  

The commitments made under the 2015 Paris Agreement to fight climate change, while still 

uncertain, would translate into substantive financial needs, for both developed and 

developing countries. The financing needs are indeed enormous. There will be financing 

needs to reduce greenhouse gas emissions and to adapt to the effects of climate change. 

There will be financing needs related to developing and diffusing new technologies. The 

important is that mitigation, adaptation, and the deployment of technologies should be 

happening in a way that allows developed and developing countries to continue their 

growth and reduce poverty. The fight against climate change raises also a question of fair 

burden sharing among developed and developing countries. Given that emissions by 

developed countries are the main cause of today’s climate change, they are committed to 
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take the lead in combating climate change. However, the fight will be neither effective nor 

efficient without abatement efforts in developing countries. 

Then, natural question next is how to finance this enormous financing needs to combat 

climate change? This event is organized to tackle this issue – promoting discussion among 

government officials and experts and sharing policy insights and country experiences on 

the climate financing. 

Until now, the multilateral funding available under the UNFCCC and the Kyoto Protocol 

represent the principal way of international financing for climate investments. The Clean 

Development Mechanism (CDM), the Joint Implementation program (CCAP-JI), the 

climate change programs of the Global Environment Facility (GEF), and the Adaptation 

Fund are classic examples. Other multilateral funding sources include the World Bank’s 

Climate Investment Funds and ADB’s Climate Change Fund and Future Carbon Fund. 

These international official funding has been playing an important role to building capacity, 

correcting market imperfections, and targeting areas overlooked by the market. 

Recently the bilateral funding mechanism gets started to gain momentum with active 

participation of bilateral funding institutions (BFIs).  A bilateral financing institution (BFI) 

is a financing organization created and directed by a national government to giving aid or 

investing in targeted development projects and programs in developing countries and 

emerging markets. Nordic countries have been very active in disbursing bilateral funding 

for climate change recently followed by Japan and Korea through their own bilateral 

financing institutions1.  

Notwithstanding these substantive commitments by the international and bilateral 

institutions, the financing gap is still enormous given the magnitude of the challenge of 

stabilizing a steep trajectory of greenhouses gasses. Therefore, new sources of finance will 

need to be eagerly tapped. Governments should step in, but given direct government 

funding is scarce, it will be important to develop new innovative funding mechanisms and 

to leverage private finance.  

 
                                                            
1For Japan, International Cooperation Agency (JICA) and Japan Bank for International Cooperation 
(JBIC), and for Korea, Korea International Cooperation Agency (KOICA) and Economic Development 
Cooperation Fund (EDCF). 
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The private sector could and should have a key role in mitigation financing through carbon 

markets and related instruments. Private finance will also be important for adaptation, 

because private agents—households and firms— will carry much of the adaptation burden. 

In this vein, private sector investors, including financiers and project developers, are 

requested to significantly shift and scale-up their investments in sustainable, low-carbon 

and climate-resilient development. These investments will create new markets, address 

long-term opportunities and risks arising from climate change, promote wider socio-

economic benefits, and minimize social and environmental harm. 

To this end, we have invited several distinguished experts to present on key topics that 

covers climate change mitigation and adaption financing in Asia and the Pacific. There will 

be four key topics to be discussed in this event.  

We will discuss the overview of financing needs for climate change mitigation and 

adaptation strategies. After that, we will talk about multilateral and bilateral financing 

options for combatting climate change. The next is the combination of government and 

private sector financing for climate change mitigation and adaption.  

And lastly but not least, we are going to discuss a new and potentially transformative idea 

on how to finance green energy development, based on the Hometown Investment Trust 

(HIT) funds in Japan by ADBI’s Dean Naoyuki Yoshino, who will be giving a keynote 

speech on the issue. I am very much grateful, and I sincerely hope this innovative idea of 

local finance could contribute to local development generally, and to the fight against 

climate change particularly with a set of specific implementable measures tailored to 

individual countries’ situation. In addition, we will also have country panels in which we 

look forward to sharing experiences from each country for their challenges and strategies 

on financing climate change mitigation and adaption. 

I hope that by the end of the workshop, all of us could acquire new knowledge and have an 

enhanced capacity in financing actions on combatting climate change. I thank you all for 

coming to this workshop, and I encourage your active participation in the discussions. I am 

looking forward to having a fruitful and productive workshop with you all.   Thank you very 

much! 


