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Distinguished guests and participants 

Good morning, Sa wa dee krup  

I am Chul Ju Kim, the Deputy Dean of Asian Development Bank Institute, ADBI. On behalf 

of ADBI, I am very much honored to open this workshop entitled “Financing Infrastructure 

Connectivity for Economic Corridor Development”, and welcome all of you.  Taking this 

opportunity, I would like to express my sincere gratitude to our partner, Public Debt 

Management Office, Ministry of Finance, Thailand that has worked hard together with 

ADBI to organize this important workshop.  

As you might have already known, ADBI is an institute dedicated to tackle development 

issues in emerging economies of Asia and the Pacific region mainly through its researches, 

capacity building and training activities.  

One of our focus for the capacity building and training program at ADBI is on 

infrastructure development, which is the main topic of today’s event.  

It is well known that building good infrastructure, highway, railway, seaport, is essential for 

development. It brings significant benefits in many ways. It improves living standards of 

people and thus poverty reduction through spillover effects. It enhances connectivity, 

which leads to economic growth as connectivity and economic activity are inextricably 

bound with each other.  



In order to maximize connectivity effects that infrastructure creates, the approach from 

the economic corridor development is very important. It emphasizes the integration of 

infrastructure improvement with economic opportunities such as trade and investment, 

and it includes efforts to address the social, environmental and other outcomes of 

increased connectivity.  

Asian Development Bank devised a set of three characteristics that typifies an economic 

corridor. First, it covers a small geographical space straddling a transport artery such as a 

road, rail, or canal. Second, it emphasizes bilateral rather than multilateral initiatives, 

focusing on strategic nodes at border crossings between two countries. And lastly, it 

highlights physical and institutional planning so that infrastructure development achieves 

positive benefits. Given its focus on a small geographical coverage, bilateral initiatives, and 

physical and institutional planning, the economic corridor concept is now increasingly used 

for development programs in a national development context. 

Moreover, economic corridors directly support some of the strategic thrusts of countries 

involved in the process of improving their competitiveness—(i) strengthening 

infrastructure linkages through a multisector approach; (ii) facilitating cross-border trade 

and investment; and (iii) enhancing private sector participation in development.  

The goal is to develop an efficient infrastructure connectivity that includes infrastructures 

of highway, railway, and seaport, in a way that allows goods and people to move around the 

region without significant impediments, or excessive costs or delays. An improvement in 

the infrastructure connectivity is expected to catalyze economic   growth and regional 

development, thereby reducing poverty. 

Let me go into further details. First, highway infrastructure can boost the economy in many 

ways, nearly all of them related to increasing mobility. It can enable producers to reach 

markets more cheaply, to increase the size of their market area, and to have a broader 

choice of input suppliers. It can increase the speed with which producers can reach 

markets or inputs, allowing them to hold lower inventories and carry out just-in-time 

production. Highway infrastructure can enable workers to choose among a wider array of 

employment opportunities and to live farther from their workplaces. It can enable 

consumers as well to have a more varied choice of goods, services, and prices. 



Not all highway infrastructure produces these outcomes in the same way. Some 

transportation infrastructure serves purely local needs, whereas other infrastructure 

enables connections to national and international markets. Besides the longer-run effects, 

highway infrastructure also can contribute to economic growth through immediate 

construction activity that results from new highway infrastructure investment. 

With environmental and monetary costs of automobile transportation accruing, urban 

populations increasing, and cities attempting to reinvent their urban cores and polycentric 

business areas, it is no wonder that many municipalities and transit authorities are looking 

toward rail transport to accommodate current and future growth. Proponents of mass 

transport contend that such transportation reduces pollution via emissions and impervious 

surface reductions, eases auto congestion, saves users costly fixed and incremental driving 

costs, and assists the handicapped, elderly, and low-income groups with access to work 

and amenities. Advocates also argue that mass transportation in the form of rail can act as 

a catalyst to economic development. 

Seaport activity as well constitutes an important economic activity in the development and 

integration into the world economic market. The seaport is expected to play an important 

role in the strengthening of economic growth.  

The major implications of the development of seaport can be listed as follows: first, the 

process of seaport development could be a form of a national transportation development 

as well as wider regional development that facilitates the progress of international trade. 

Second, seaport promotes the exportation of goods and logistic services, and generates 

employment opportunities through associated activities such as storing, distribution, 

container freight station function. Lastly, not least, the contribution of the seaport to 

economic growth is greatly increased due to its added value and those of logistics 

activities, which take place near seaports.  

In most developing national and regional economies, notwithstanding the significant 

progress made, the lack of economic corridors and thus inadequate connectivity, is stilla 

major constraint on growth. It causes congestion, resulting in diminishing returns to capital 

in industry. The low rate of return leads to a disincentive to investment. This implies a low 

rate of labor absorption, which perpetuates a vicious circle. Furthermore, an economic 



corridor with a good infrastructure connectivity is a bulky commodity, since it calls for a 

large investment of capital and long gestation lags. 

 In recognition of those issues, the workshop is focused on providing an overview of the 

economic corridor development as well as possible methods to develop and finance the 

infrastructure connectivity, which includes highway, railway, and seaport.  To this end, we 

have invited several distinguished experts to present on infrastructure connectivity for 

economic corridor development for a set of carefully selected senior government officials 

from ADB’s developing member countries.  

During the forum, we will discuss the important role of infrastructure connectivity on 

economic corridor development and how to develop and finance infrastructure 

connectivity. Furthermore, we will also learn lessons from experiences of Cambodia, 

Indonesia, Lao PDR, Malaysia, Myanmar, Philippines, and Viet Nam in their endeavors to 

augment infrastructure connectivity. 

By attending all these discussions, I sincerely hope that at the end of the workshop, the 

participants will have better knowledge and enhanced capacity in understanding the 

various aspects of financing infrastructure connectivity for economic corridor 

development. Furthermore, I also hope that this workshop can enhance dialogue among 

government officials and experts on key issues related to the opportunities, challenges and 

development of infrastructure connectivity in highway, railway and seaport. 

Having said, I thank you all for taking off your busy schedule and attending this workshop, 

and I encourage your active participation in the discussions. I am looking forward to having 

a fruitful and productive workshop with you all.  

 

Thank you very much! Kob kun krub 


