
 

 

 

 

 

 

BHUTAN 
Namgay Dorji, Governor 
 
Mr. Chairman, Mr. President, Fellow Governors, Ladies and Gentlemen. 
 
At the onset, I would like to convey the warm greetings of His Majesty the King, the Government 
and the people of the Kingdom of Bhutan to this very important conference taking place here in 
Manila, Philippines. It is indeed an immense pleasure for me and my delegation to be a part of 
the 51st Annual Meeting of the Board of Governors of the ADB. 
 
I would like to thank the Government of Philippines for extending kind hospitality and warm 
welcome to me and my delegation. I would also like to express our sincere appreciation to 
President Nakao and ADB team for the excellent arrangement made for this Annual Meeting. 
 
Excellencies, ladies and gentlemen, it is inspirational to note that the global growth has estimated 
to have grown by 3.7 % in 2017 and is forecasted to grow at 3.9%in 2018 and 2019. 
 
In Bhutan, the economic growth averaged at 6% over the past four years, among the highest in 
the SAARC region. Investment in hydropower projects and expansion in the service sector have 
been the main drivers of growth. The economic growth in 2016 was recorded at 7.99% from low 
of 2.15% in 2013. It is projected to grow at 6.5% in 2017. With this, the per capita income has 
increased to USD 2,879.07 in 2016 from USD 2,720.34 in 2015. Considerable progress has also 
been achieved in alleviating poverty, reducing from 12% in 2012 to 8.2% in 2017. As such Bhutan 
is on track to achieve the most of the MDGs and SAARC development goals. The decline in global 
fuel and commodity prices and the lower inflation in the region during the recent years have 
enabled Bhutan in containing inflation at modest level. At the end of 2016, Bhutan experienced a 
record low inflation at 3.3%. Nonetheless, in the medium term due to increase in the commodity 
prices globally, Bhutan’s headline inflation is projected to increase within the range of 6 - 7 
percent. 
 
Although, overall unemployment rate improved to 2.5% in 2015 from 2.6% in 2014 youth 
unemployment rate has increased to 10.7% in 2015 from 9.4% in 2014. Given the higher growth 
economic estimates and the implementation of various employment generation programs, youth 
employment is expected to increase in the near term. 
 
On the fiscal front, with prudent fiscal policy guided by strong legal framework and continued 
support of the development partners, the Government has been able to contain the fiscal deficits 
below 3% of GDP. In the current fiscal year, i.e. FY 2017-18, the deficit is projected at 2.4% of 
GDP. 
 
Being on a high growth trajectory and dependent on external financing for all major projects, 
besides having to virtually import everything; Bhutan today faces the challenge of deteriorating 
external balance and mounting debt burden. The trade deficit as percent of GDP was 21.5% in 
FY 2013-14 and widened to 25.4% of GDP in FY 2015-16. With the government’s initiatives to 
improve external sector position, the trade deficit is expected to improve by the end of 11th FYP.  
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Similarly, the current account deficit was 26.4% of GDP in FY 2013/14 and widened at 29.4% of 
GDP in FY 2015-16 mainly on account of investment related imports such as hydropower 
constructions. With the completion of three mega hydropower project constructions, the current 
account is estimated to improve at 21.7% of GDP in FY 2017-18. 
 
Mr. Chairman, ladies and gentlemen, since becoming member, Bhutan has received development 
support from ADB in sectors such as energy, finance, transport and urban development. ADB is 
currently Bhutan's largest multilateral development partner. ADB's assistance in the form of 
budgetary support has helped to improve the fiscal position and provide flexibility to respond to 
the changing priorities of the RGoB. I am also happy to report that all ongoing ADB funded projects 
and programs are progressing well. These projects and programs will have immense benefits to 
Bhutan's socio-economic development and in improving the living standards of Bhutanese 
people. 
 
To conclude, I would like to once again express our appreciation and gratitude to President Nakao 
and ADB management for the continued support extended to the Royal Government and the 
people of Bhutan. We would like to wish success to President Nakao in carrying forward the 
reforms successfully. 
 
I thank the Chairman and the distinguish delegates for this opportunity. 
 
Thank you and Trashi Delek! 
 


