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Mr. Chairman, President Nakao, Fellow Governors, Ladies and Gentlemen 
 
It is my great honor today to represent the Royal Government of Cambodia at this 51st Annual 
Meeting of the Board of Governors of the Asian Development Bank and exchange insights 
about global and regional development trend, opportunities and challenges facing member 
countries and how the ADB is responding to them.  Let me first, on behalf of the Royal 
Government of Cambodia, express my heartfelt appreciation to the people of Manila for their 
gracious hospitality and for the excellent arrangements made by the Government of the 
Philippines for hosting this prestigious Annual Meeting. 
 
Ladies and gentlemen, as we are all aware, most developing countries across the Asia-Pacific 
region have made tremendous strides in reducing poverty and achieved impressive economic 
growth; however, sustaining this growth momentum will require substantial development 
investments. Over the past 50 years, ADB has been a key partner in the remarkable 
transformation of the Asia and Pacific region, and we can say with certainty that it will continue 
to play a significant role in the region in the next phase of its development. To respond better 
to its member countries’ diverse challenges and needs, ADB has responded by mobilizing 
financial resources combined with innovative solutions to expand opportunities and build 
prosperity across the region. With the successful merger of the concessional Asian 
Development Fund (ADF) with the Ordinary Capital Resources (OCR), and other Bank’s 
progressive internal reforms, ADB has now established a solid capital base, and capacity to 
optimize its operations, and better serve the needs of member countries. We hope that the 
recently approved reforms in the procurement framework will improve the implementation of 
the ADB’s portfolio and at the same time facilitate greater ownership of the borrowers; and the 
use of advance technologies in ADB operations would help ensure greater productivity, 
efficiency, and impact delivery. We all look forward to working closely with ADB and other 
development partners to create more innovative, inclusive, resilient, integrated, and 
sustainable Asia and Pacific region through forward looking policies and a strategic vision. 
 
Although the Asia-Pacific region continues to experience healthy growth in recent years, it is 
still home to over 1.24 billion of the world’s poor, and poverty reduction remains an important 
development agenda. At the same time, the region is facing several evolving development 
challenges including inequality, unplanned urbanization, environmental degradation and 
climate change, low productivity and lack of competitiveness, macroeconomic instability, and 
insufficient economic diversification in order to sustain the robust growth into the future. ADB 
is expected to play an increasingly greater role in supporting regional countries’ sustained 
efforts to overcome these new challenges. For example, to raise productivity and 
competitiveness, ADB can provide financial resources to projects/programs that can 
emphasize systems of education and training that match skill development with market needs. 
At the same time, ADB should support the formulation of sound regulatory framework in 
developing member countries that can improve total factor productivity through technical 
assistance and policy dialogue. In this context, we strongly support ADB’s vision of a region 
free of poverty and mission to help its member countries improve their quality of life under its 
Corporate Strategy to 2020. We also commend the ADB’s effort to develop a new long-term 
Corporate Strategy to 2030 which will enable ADB to pursue better quality of growth rooted in 
intensified support for social and geographical inclusion, environmental sustainability, and 
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regional cooperation and integration, promoting innovative technology and providing 
customized solutions to the region’s changing challenges and needs. We strongly believe the 
integration of technological innovation is key to the development of the digital economy, and 
critical to reignite productivity growth for rapidly aging Asian economies. At the same time, 
ADB should support member countries in building social safety net as a result of technological 
transformation. We look forward to productive consultation among stakeholders, and the early 
finalization of the ADB Strategy 2030. 
 
Ladies and gentlemen, I would like to take this opportunity to highlight some of the keys 
achievements in Cambodia’s economic growth and development. Over the past five years, 
Cambodia has achieved a largely inclusive economic growth of around 7% annually. Real 
growth is projected to remain strong, expanding at 7% in 2018, and 7.1% in 2019. GDP per 
capita has increased from 1,042 dollars in 2013 to 1,427 dollars in 2017. Moreover, the 
inflation rate and exchange rate remain stable and the fiscal deficit is manageable at below 
5.0% of GDP. Overall, the growth is mainly driven by the garment, construction and services 
sectors. These macro achievements have pushed up Cambodia to another historical 
milestone, progressing from Low-Income Country to Lower Middle-Income Country in 2015. 
At the same time, Cambodia has been cited by the ADB as “Asia’s New Tiger Economy”, and 
as one of the “World’s Fastest Growing Economies” by the World Bank. 
 
In the same period of five years, the fiscal performance has improved remarkably as a result 
of substantial revenue growth as well as rationalizing and prudent expenditure. The revenue 
collection significantly increased from 15.2% of GDP in 2013 to 19.7% in 2017. Expenditure 
has been broadly in line with budget plan, reaching the level of 23.7% of GDP in 2017. More 
importantly, the government has significantly increased expenditure on the priority sectors to 
support the Government’s policy and reform agenda, and accelerate socio-economic 
performance. Public expenditure for education has increased by more than three fold in 2018; 
for health by two and half fold; and for agriculture by three fold. Public debt to GDP ratio as of 
end of 2017 was around 23% in net present value. 
 
Going forward, Cambodia’s economic activity continues to expand at a robust pace, and 
poverty reduction is expected to continue a downward trend over the coming years. In order 
to realize Cambodia’s full growth potential, the Royal Government of Cambodia will continue 
to maintain sound macroeconomic policies, invest more in infrastructure and human capital, 
improve the investment climate, build institutional capacity, and develop a sound financial 
system. 
 
In conclusion, I would like to congratulate President Nakao, his Management Team and Staff 
for the excellent performance of the ADB in 2017 and look forward to the continued leadership 
of President Nakao in realizing the vision and goals under the proposed ADB Strategy 2030. 


