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President’s Opening Remarks 

 

Mr. Chair, Governor and Alternate Governors, ADF deputies and 

delegates, Board members, ladies and gentlemen: 

 

Before we begin, I want to express my deepest condolences to the 

people suffering from the Novel Coronavirus in more than 25 

countries across the world. This virus is a serious health threat to 

the region. ADB is monitoring the situation in close collaboration 

with World Health Organization officials and other regional experts, 

and we have already mobilized an initial $2 million in technical 

assistance to support efforts to combat the spread of the virus. 

Additional technical assistance is under preparation to help 

developing member countries improve key economic and health 

systems. 

 

Moving on to today’s business, it is my great pleasure to welcome 

you all to ADB Headquarters for the second ADF 13 replenishment 

meeting.  

 



I also take this opportunity to extend my gratitude to Mr. Callaghan, 

who is again chairing this meeting and supporting the ADF 13 

replenishment as eminently as he chaired the ADF 12 

replenishment negotiations. 

 

Today, I am pleased to welcome ADF deputies and delegations 

from our donors. The delegation from the government of the 

Philippines is joining us for the second time as a potential new 

donor. I would also like to acknowledge that the Government of 

Azerbaijan has signaled to join the group of regional-DMC donors. 

Thank you. These developments, which reflect the economic and 

social progress in the region, are highly encouraging. 

 

I also appreciate the participation of ADF recipient developing 

member countries (DMCs) – Afghanistan, Cambodia, and Nepal. 

I welcome Honorable Minister of Finance Mohammad Humayon 

Qayoumi of Afghanistan.  

 

I thank all ADF deputies for your constructive engagement at the 

first ADF 13 replenishment meeting in November, and your strong 

support for a successful replenishment of ADF 13. Your 

perspectives and feedback have helped us tremendously in 

refining our proposals for this replenishment. I hope that during the 



following two days of consultations, we can find an agreement on 

the ADF 13 policy framework. A pledging session is then scheduled 

on the sidelines of the 2020 Annual Meeting in Incheon on 2 May. 

 

ADF perspectives—30 years on 

 

Allow me to share with you that I am happy to be back at ADB and 

the Philippines after about 30 years. I served here between 1989 

and 1992 as advisor to then ADB President Mr. Kimimasa 

Tarumizu. ADF negotiations also took place during this period, 

when ADF VI was replenished along with the technical assistance 

special fund. For ADF VI, donors recommended a replenishment 

of $4.2 billion for the four-year period from 1992 to 1995.  

 

At that time, ADF was only providing concessional loans to 

countries. In the early 1990s, the outlook for many ADF-borrowing 

DMCs remained uncertain. They were still among the poorest 

countries in the world and faced formidable development 

challenges.  

 

Almost 30 years on, of course, times have changed. Back in 1990, 

GDP per capita in developing Asia was US$1,078—that has now 

increased to $4,093 in constant 2010 dollars. Average life 



expectancy has extended from 63 years old to 71.8 years in the 

same period. Years of schooling has increased from 6.4 years to 

8.9 years. Many countries now work together under regional 

cooperation and integration initiatives, which provide a basis for 

regional stability and economic growth.  

 

With this progress, ADF has evolved. ADB introduced the ADF 

grants in 2005 to better respond to heavily indebted countries’ 

needs. The criteria at that time for the allocation of grants included 

income, debt sustainability and transition from conflict. Following 

the combination of concessional lending operations with the 

ordinary capital resources (OCR) balance sheet on 1 January 

2017, ADF is now a pure grant facility. With this move, funding of 

concessional ordinary capital resources lending has shifted from 

ADF donors to the OCR balance sheet.  

 

Unfinished development agendas 

 

However, unfinished development agendas remain, and new ones 

have emerged in the region. Large pockets of poverty persist in 

concessional assistance countries. There are still gender gaps in 

the labor market, wage levels, access to essential services, and 

decision making. Climate change and disasters are especially 



affecting the lives and livelihoods of poor and vulnerable people. 

Concessional assistance countries suffer from severe and 

persistent shortages of quality infrastructure.  

 

Current financing and institutional capacity for universal health 

coverage (UHC) are insufficient. Developing countries are not fully 

prepared to manage non-communicable diseases and the rapidly 

increasing elderly population. And disease outbreaks such as the 

ongoing novel coronavirus outbreak continue to be major threats to 

the economic stability of the region.  

 

More challenges are being faced by fragile and conflict-affected 

situations (FCAS) and small island developing states (SIDS).  

 

The substantial rise of public debt vulnerabilities and risks in 

developing countries over the recent years has been a preeminent 

global phenomenon. The number of concessional assistance-only 

countries at high risk of debt distress has doubled from 2011 to 

2019 as a result of weak debt management and a country’s high 

vulnerability to economic shocks and disasters triggered by natural 

hazards. Increasing public debt levels and risks in the poorest and 

most vulnerable DMCs adversely impact investments to achieve 



the Sustainable Development Goals (SDGs) and address climate 

change. 

 

Based on current trajectories, Asia and the Pacific region is not on 

track to achieve any of the 17 SDGs by 2030.  

 

The need for grants in Asia and the Pacific  

 

Over the years, ADF has provided stable and predictable resources 

for recipient countries. I believe ADF grants are still needed to 

support the poorest and most vulnerable countries among ADB’s 

DMCs, in particular FCAS and SIDS. Using ADF grants more 

effectively and efficiently is critical.  

 

ADF and Strategy 2030 

 

ADF 13 will be the first ADF to implement ADB’s Strategy 2030 

during its full cycle. It proposes to respond to the challenges of the 

region by ensuring sufficient support to FCAS and SIDS, expanding 

the use of ADF grants to address thematic agendas in gender 

equality, disaster resilience and adaptation, and private sector 

operations, and widening support to non-ADF grant eligible 

countries. Also, ADF 13 is structured to help concessional 



assistance countries enhance debt sustainability through a 

combination of policy dialogue, interactive incentive schemes, and 

capacity development. In the long run, this will enable an increasing 

number of ADF grant-eligible countries to steadily progress and 

graduate from ADF grant support and reduce the future ADF grant 

size. 

 

This replenishment is also taking place after G20’s recent 

Principles on Quality Infrastructure, which uphold the importance 

of sustainability, resilience and inclusivity in infrastructure 

investment. Quality infrastructure and governance will continue to 

be a mainstay of ADB’s operations funded by ADF.   

 

The total funding requirement for ADF 13 that we are seeking is 

modest, yet robust. It represents an appropriate balance of 

maintaining a solid ADF grant size and reducing donor’s cost 

sharing burden.  

 

Conclusion 

 

Let me conclude by reaffirming ADB’s commitment toward 

ensuring a sustainable future for the poorest and most vulnerable 

countries in the region as we pursue our overall common goal of 



achieving a more prosperous, inclusive, resilient, and sustainable 

Asia and Pacific. Once again, I request your continued strong 

support for the ADF. I look forward to the continuation of our 

stimulating discussions and productive replenishment negotiations 

for ADF 13 over the coming two days.  

 

I will now turn the meeting over to Mr. Callaghan, who will continue 

the discussions with you together with the members of my 

management team present here today.  

 

Thank you.  


