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EXECUTIVE SUMMARY
A. Brief Introduction
1. The Subproject consists of five components: (1) Nanjiao Wastewater Treatment Plant
(WWTP) Improvement and Reutilization; (2) Ecological Wetland Construction, and Regenerated
Water Storage and Recycling; (3) Water Recycling Pipeline System Construction; (4) New Road
Construction – West Extension of Xingfu Road; and (5) Non-revenue Water Management.
B. Impacts of the Subproject
2. 15,815.3 mu of state-owned land will be acquired permanently and 358.5 mu of state-owned
land occupied temporarily for the Subproject, affecting three state-owned enterprises without any
affected population.
3. Two brick factories were demolished in August 2012 under the local government’s projects
and all 98 affected workers have been well re-employed.
4. At the feasibility study stage, through close consultation with local officials, communities and
enterprises, LA impacts were minimized, and the best option chosen through the comparison of
several options. This RP has been prepared in accordance with the state, regional and municipal
land policies, and ADB’s Safeguard Policy Statement (2009) – safeguard requirements for
involuntary resettlement, and based on the Feasibility Study Report.
C. Policy Framework and Entitlements
5. According to the Land Administration Law of the PRC and ADB’s Safeguard Policy
Statement, the resettlement principles of the Subproject are: (1) All acquired land should be
compensated; (2) All affected enterprises should be fully informed of their entitlements,
compensation rates, project schedule, etc., and be able to participate in the implementation of
this RP; (3) No land should be acquired before the affected enterprises receive full compensation;
and (4) The Kelamayi Municipal Construction Bureau (implementing agency) and an
independent third party should monitor compensation and the implementation of this RP.
D. Compensation and Resettlement
6. The enterprises affected by land acquisition and occupation will be subject to: a) cash
compensation based on replacement value; and b) land replacement. The final compensation
rates for the affected enterprises will comply with the Land Administration Law of the PRC, and
the applicable XUAR and local policies; the affected enterprises may also choose land
replacement as they may expect/require to continue their businesses. The PMO will negotiate
specific sites for land replacement with these enterprises, and go through relevant formalities.
E. Agencies Responsible
7. The implementing agency will be responsible for project implementation, LA and
coordination. The LA Management Office will be composed of officials from the land
administration and urban construction departments. All agencies related to the Subproject will
assign one member to perform tasks related to resettlement and income restoration.
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F.

Public Participation

8. The Kelamayi PMO conducted public consultation with the affected enterprises and workers
by various means, including focus group meetings, survey and focus group discussion (FGD).
These enterprises were involved in the preparation of this RP, and their concerns and comments
have been incorporated into this RP
.
G. Appeal
9. The enterprises may file an appeal about any aspect of LA and compensation, and the
appeal procedure is specified herein.
H. Costs
10. According to the Feasibility Study Report and the subsequent survey, the total costs of land
acquisition (LA) and resettlement are about CNY29,177,800, excluding contingencies, which will
be adjusted during project implementation as the case may be. The implementing agency will
ensure that sufficient resettlement funds are available to address all resettlement issues.
I.

Schedule

11. LA and resettlement will begin in June 2013 and be completed in December 2014.
No.
1.

Task
Information disclosure

1.1

Disclosure of the RP on ADB’s website

1.2

Distribution of this RP to the affected
enterprises

1.3

Consultation documentation

2

Capacity Building

2.1
2.2

Target

Agency Responsible

Deadline

ADB

Feb. 2013

Kelamayi Municipal
Construction Bureau

Feb. 2013

Kelamayi Municipal
Construction Bureau

Dec.2014

Establishment of LA&R department under IA

Kelamayi Municipal
Construction Bureau

Dec.2012

Staff training

Kelamayi Municipal
Construction Bureau

Feb.2013

3 copies

4.

DMS and signing of compensation
agreements
Finalizing this RP based on updated DMS
results
Signing compensation agreements with
enterprises
M&E

4.1

Internal monitoring

Kelamayi Municipal
Construction Bureau

4.2

External monitoring

External M&E agency

2.
3.1
3.1

3
enterprises

2

Kelamayi Municipal
Construction Bureau
Kelamayi Municipal
Construction Bureau

Jun. 2013
Oct. 2013

June 2013 - Dec.
2014
June. 2013 - Dec.
2015

J.

Monitoring and Reporting

12. The implementation of this RP will be subject to internal and external monitoring. The
implementing agency will be responsible for internal supervision and submit reports
semiannually for submission to ADB, including the progress of resettlement implementation, with
focus on compliance with this RP and the compensation policies. The PMO will employ an
independent agency for external monitoring and evaluation (M&E), and prepare an M&E report
on resettlement progress, compensation payments and other rehabilitation measures to be
submitted to ADB semi-annually.
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Overview of the Subproject
1.1

Background

1. The Kelamayi project is a subproject of the ADB-financed Xinjiang Integrated Urban
Development Project.
2. Kelamayi Municipality is located on the northwest edge of the Junggar Basin, between east
longitude 80°44′-86°1′ and north latitude 44°7′-46°8′. The term “Kelamayi” is the transliteration of
“black oil” in the Uygur language, and comes from the Black Oil Hill, a natural asphalt hill near the
urban area. At the end of 2010, the municipality’s population was 278,170, in which Han people
account for 76.5% and ethnic minorities account for 23.5%. Kelamayi is an area inhabited by 37
ethnic groups. In 2010, the municipality’s GDP was CNY71.02 billion, a year-on-year growth of
17.4%, and per capita disposable income of urban residents CNY17,295.4, a year-on-year
growth of 12.3%.
1.2

Brief Introduction

3. The Subproject consists of five components, namely Nanjiao WWTP Improvement and
Reutilization, Ecological Wetland Construction, and Regenerated Water Storage and Recycling,
Water Recycling Pipeline System Construction, New Road Construction – West Extension of
Xingfu Road, and Non-revenue Water Management.
(1) Nanjiao WWTP Improvement and Reutilization
4. A deep treatment facility will be constructed on the reserved space west of the Nanjiao
WWTP, with a treatment capacity of 10×104m3/d.

Figure 1: Location of Nanjing WWTP
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(2) Jiugongli Ecological Wetland Construction (Phase II) and Regenerated Water
Storage and Recycling
5. An ecological wetland with an area of 9.93 km2 will be constructed 9km south of the
downtown area. It is bordered on its eastern side by Road 201 and on the northwest by Road
217.
6. The Jiugongli Ecological wetland construction of phase 1 is underway. A small area of
wetland (4 ha in area) is being established adjoining the Project wetland on its northwestern
comer. It will be funded by the Kelamayi City government and will receive treated wastewater
from No. 2 WWTP. The two wetlands will operate together, and it is therefore essential that they
are designed for integration and managed as a single ecosystem.
7. The Phase II of Jiugingli Ecological Wetland Construction will be financed by ADB. The RP
covers the impacts on 3 enterprises during Phase 2, which will be compensated under the ADB
financed component. Under phase 1 of this component, which is financed by the local
government, 12 enterprises are affected and have been or will shortly be compensated outside
this subproject and RP. In addition, 2 brickyard enterprises have recently been displaced from
the project area covered by the Phase 2 component due to the government's legally mandated
closure of brickyard businesses for environmental reasons, which has been ongoing since 2005.
While neither of these impacts are caused by the subproject financed by ADB, 2 due diligence
reports were prepared to ensure that there are no legacy issues connected with these activities.
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Figure 2: Location Map of the Ecological Wetland
(3) Water Recycling Pipeline System Construction
8. A wastewater recycling mains, namely the pipeline from the nine-kilometer ecological
wetland to the carbon sink forest, will be designed, with a diameter of DN800-DN900 and a total
length of 28.1km.
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Figure 3: Schematic Plan of the Water Recycling Pipeline System
(4) New Road Construction – West Extension of Xingfu Road
9. The west extension of Xingfu Road will be constructed, from Xijiao Road southward to Weiyi
Road, ending at Jingliu Road, with a full length of 11.267km, a boundary width of 50m and eight
lanes, provided with water supply, drainage and landscaping facilities on both sides. The road is
located in the southwestern part of the old town. Its proposed alignment is consistent with the
alignment determined in the urban master plan and is a south-north arterial road connecting the
old town with the West New Town, running through the New Town.
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Figure 4: Schematic Plan of the New Road - West Extension of Xingfu Road
(5) Nonrevenue Water Management
10. The water supply network will be modeled, a specialized leakage detection team established
and leakage detection instruments provided; some water supply pipelines of residential
communities including Xiangyang North, Liming, Beidou and Xinyue will be improved, with a total
length of 7.9km; pipeline leakage detection instruments and multifunctional water quality
detection equipment will be provided to reduce the leakage rate of the urban water supply
pipeline network.
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Figure 5: Schematic Plan of the Reconstruction of the Water Supply Pipelines of Beidou
and Xinyue Residential Communities
1.3

Measures to Avoid or Minimize Land Acquisition and House Demolition

11. Resettlement impacts have been considered at the design stage to minimize such impacts.
The main principles are as follows:




The occupation of existing and planned residential areas should be avoided or
minimized.
Drainage pipelines should be preferably laid along highways or wasteland,
exposed pipelines should be avoided where possible, and the surface should be
restored after the completion of construction.
The ecological wetland should be constructed based on topographic conditions
and use of wasteland.

12. The well logging company of the Xinjiang Petroleum Administration Bureau east of Xingfu
Road was formerly to be relocated for the New Road Construction – West Extension of Xingfu
Road component. Through option optimization, its relocation has been avoided and a demolition
area of 1,020 m2 reduced. Consequently, this Project has no house/building demolition (HD)
impacts.
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2

Impacts of the Subproject

13. At the present stage, the LA and HD impacts of the Subproject have been determined based
on the recommended option identified at the feasibility study stage. The census was conducted
by the design institute and the PMO in August in September 2012. See Table 2 for the impacts of
the components.
14. 15,815.3 mu of state-owned land will be acquired permanently and 358.5 mu of state-owned
land occupied temporarily for the Subproject, affecting three enterprises without any affected
workers.
1. Nanjiao WWTP Improvement and Reutilization
15. In this component, a deep treatment facility will be constructed on the reserved space west
of the Nanjiao WWTP. 78.26 mu of state-owned land from the Kelamayi City Government will be
allocated to the project, as shown in Figure 7. In particular, the 14.91 mu of state-owned
construction land and 63.35 mu of state-owned unused land occupied involves no HD. For the
state-owned land to be allocated, the construction agency should finish land transfer formalities
with the Land Resource Bureau before the commencement of civil work construction.

Figure 6: Present Situation of the Site of Nanjiao WWTP Improvement
2.

Jiugongli Ecological Wetland Construction (Phase II), and Regenerated Water
Storage and Recycling

16. 14,892.00 mu of state-owned land will be acquired permanently for this component,
including 775.12 mu of state-owned construction land, 5.84 mu of state-owned commercial land,
615.76 mu of state-owned mining land and 13,495.29 mu of state-owned unused land. the
state-owned land acquisition for this component involves five enterprises, of which two have
already been relocated.
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Figure 7: Present Situation of the Ecological Wetland
17. Firstly, 5.84 mu of state-owned commercial land licensed to Kelamayi Youngsun
Construction Group Co., Ltd. will be acquired for this component, and formerly belonged to an
obsolete gas station. The ground attachments were demolished by Kelamayi Youngsun
Construction Group Co., Ltd. itself in 2000.
18. Secondly, 615.76 mu of state-owned mining land licensed to Xinjiang Oilfield Company for
exploiting oil will be acquired, and four oil wells (588#, 5440#, 5463# and 5468# wells, in which
the 588# and 5440# wells are obsolete). Land acquisition of land will not affect the volume of
production as they can have other wells in other sites 1 based on its oil exploitation plan.
19. As mentioned earlier two enterprises (brickyards) located within the construction area of
this component have been demolished due enforcement of the environment regulation by
Kelamayi Municipality in accordance with the notice of the General Office of the State Council on
further promoting wall material innovation and extending energy-saving buildings in 2005 2 .
Although these impacts are not caused by the ADB financed subproject or in anticipation of ADB
financing the Kelamayi PMO conducted a due diligence investigation to confirm there are no
legacy issues related to these activities (see Appendix 2).
20. The locally funded phase I of Jiugongli Wetland Development involves acquisition of 5,025
mu of land. .Although these impacts are not caused by the ADB financed project or in anticipation
of ADB financing, the Kelamayi PMO has conducted a due diligence to ensure there are no
legacy issues connected to these activities. (see Appendix 3).
3. Water Recycling Pipeline System Construction
21. This component will occupy 298.50 mu of state-owned unused land (desert) temporarily only.
The temporarily occupied land will be restored by the construction agency after the completion of
construction, and the costs thereof shall be included in the construction budget of the Subproject.
No temporary land occupation compensation needs to be paid as it belongs to the Kelamayi City
Government.

1
2

This is a technical solution.
All though the document was issued in 2005, the deadline of closing the solid brick factory is 2010. Considering
Xinjiang is developing province, the progress was delayed.
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22. Supporting pipelines for roads will be laid along the west extension of Xingfu Road (also
included in the Project), so no extra land impact or restoration is required.
4. New Road Construction – West Extension of Xingfu Road
23. 845.03 mu of state-owned land will be acquired permanently for this component, including (i)
0.10 mu of state-owned commercial land and 3.54 mu of arbor forest which belongs to Xinjiang
Shengtai Investment Co., Ltd.; (ii) 816.41 mu of state-owned unused land, and 24.98 mu of
state-owned shrub forest belongs to Kelamayi government.
24. Xinjiang Shengtai Investment Co., Ltd., will be affected by LA, but its production will not be
affected and therefore none of its workers will be affected. 0.10 mu of transferred state-owned
commercial land and 3.54 mu of arbor forest, both licensed to Xinjiang Shengtai Investment Co.,
Ltd., will be acquired permanently. Table 1 shows the affected attachments that belong to this
enterprise.
Table 1: Affected Attachments
Subtotal
Hawthorn
Prunus virginiana
Fraxinus bungeana
Apple
Begonia rhodophylla

Diameter at Breast Height
8
3-5
10
6-8
6-8

Unit
/
/
/
/
/

Qty.
77
77
77
77
77

Figure 8: Present Situation of the New Road - West Extension of Xingfu Road
5. Nonrevenue Water Management
25. Some water supply pipelines of residential communities including Xiangyang North, Liming,
Beidou and Xinyue will be improved, occupying 60 mu of land temporarily, including community
roads and green belts. Temporary land occupation will only take one week and avoid
disturbances to the communities as much as possible. No temporary land occupation
compensation needs to be paid. After the completion of the pipeline network, the temporarily
occupied land will be restored by the construction agency to the former size and standard, and
the costs thereof shall be included in the construction budget of the Subproject.
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Table 2: Identification of Impacts of the Components

No.

1
2
3
4
5

Project Components

Permanently acquired state-owned land (mu)
Allocation
Transfer of
# of
Construction
of
Mining Unused Shrub Arbor
Subtotal
commercial
affected
land
commercial
land
land
forest forest
land
enterprises
land

Nanjiao WWTP Improvement
78.26
and Reutilization
Ecological Wetland
Construction, and Regenerated 14892.01
Water Storage and Recycling
Water Recycling Pipeline
0.00
System Construction
New Road Construction – West
845.03
Extension of Xingfu Road
Non-revenue Water
0.00
Management
Total
15815.27

14.91

0.00

0.00

775.12

5.84

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.10

0.00

816.41

0.00

0.00

0.00

0.00

0.00

790.03

5.84

0.10

Source: Feasibility Study Report.
* Excluding the two brickyards which had been demolished in June 2012.
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0.00

63.35

Temporarily
occupied
state-owned
land (mu)

0.00

0.00

0

0.00

0.00

0.00

2*

0.00

0.00

0.00

0

298.50

24.98 3.54

1

0.00

0.00

0.00

0

60.00

615.76 14375.04 24.98 3.54

3

358.50

615.76 13495.29

3

Legal Framework and Policies
3.1

Laws, Regulations and Policies on Resettlement

26. The resettlement policies of the Subproject are based mainly on the applicable regulations
and policies of ADB and the PRC, including:
ADB policy

Safeguard Policy Statement (SPS), (2009); Safeguard requirement 2 –
Involuntary Resettlement
State laws and regulations

Land Administration Law of the PRC (effective from January 1, 1999, amended on
August 28, 2004)

Forest Law of the PRC (effective from January 1, 1985, amended on April 29,
1998)

Regulations on the Examination and Approval of the Occupation and Requisition
of Woodland (Decree No.2 of the State Administration of Forestry, effective from
February 4, 2001)
Applicable policies of the XUAR

Measures of the Xinjiang Uygur Autonomous Region for the Implementation of the
Land Administration Law of the PRC (XUAR PC [1999] No.9-13, effective from
October 1, 1999)

XUAR Development Planning Commission and Finance Department [XDPCH
(2001) No.500]

Measures of the Xinjiang Uygur Autonomous Region for the Implementation of the
Forest Law of the PRC (effective from October 1, 2001).
3.2 ADB’s Policy Requirements on Involuntary Resettlement
27. ADB’s Safeguard Policy Statement has three key elements for involuntary resettlement: (1)
compensation for lost properties, livelihoods and income; (2) assistance in resettlement,
including the provision of a resettlement site, and appropriate facilities and services; and (3)
assistance for restoration, as a minimum, to the standard of living before the project. Planning
and implementation should take into account the following basic principles:
1)
Screen the project early on to identify past, present, and future involuntary
resettlement impacts and risks. Determine the scope of resettlement planning through a survey
and/or census of displaced persons, including a gender analysis, specifically related to
resettlement impacts and risks.
2)
Carry out meaningful consultations with affected persons, host communities, and
concerned nongovernmental organizations. Informally displaced persons of their entitlements
and resettlement options. Ensure their participation in planning, implementation, and monitoring
and evaluation of resettlement programs. Pay particular attention to the needs of vulnerable
groups, especially those below the poverty line, the landless, the elderly, women and children,
and Indigenous Peoples, and those without legal title to land, and ensure their participation in
consultations. Establish a grievance redress mechanism to receive and facilitate resolution of the
affected persons’ concerns. Support the social and cultural institutions of displaced persons and
their host population. Where involuntary resettlement impacts and risks are highly complex and
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sensitive, compensation and resettlement decisions should be preceded by a social preparation
phase.
3)
Improve or at least restore, the livelihoods of all displaced persons through (i)
land-based resettlement strategies when affected livelihoods are land based where possible or
cash compensation at replacement value for land when the loss of land does not undermine
livelihoods, (ii) prompt replacement of assets with access to assets of equal or higher value, (iii)
prompt compensation at full replacement cost for assets that cannot be restored, and (iv)
additional revenues and services through benefit sharing schemes where possible.
4)
Provide physically and economically displaced persons with needed assistance,
including the following: (i) if there is relocation, secured tenure to relocation land, better housing
at resettlement sites with comparable access to employment and production opportunities,
integration of resettled persons economically and socially into their host communities, and
extension of project benefits to host communities; (ii) transitional support and development
assistance, such as land development, credit facilities, training, or employment opportunities;
and (iii) civic infrastructure and community services, as required.
5)
Improve the standards of living of the displaced poor and other vulnerable groups,
including women, to at least national minimum standards. In rural areas provide them with legal
and affordable access to land and resources, and in urban areas provide them with appropriate
income sources and legal and affordable access to adequate housing.
6)
Develop procedures in a transparent, consistent, and equitable manner if land
acquisition is through negotiated settlement to ensure that those people who enter into
negotiated settlements will maintain the same or better income and livelihood status.
7)
Ensure that displaced persons without titles to land or any recognizable legal rights
to land are eligible for resettlement assistance and compensation for loss of non-land assets.
8)
Prepare a resettlement plan elaborating on displaced persons’ entitlements, the
income and livelihood restoration strategy, institutional arrangements, monitoring and reporting
framework, budget, and time-bound implementation schedule.
9)
Disclose a draft resettlement plan, including documentation of the consultation
process in a timely manner, before project appraisal, in an accessible place and a form and
language(s) understandable to affected persons and other stakeholders. Disclose the final
resettlement plan and its updates to affected persons and other stakeholders.
10) Conceive and execute involuntary resettlement as part of a development project or
program. Include the full costs of resettlement in the presentation of the project’s costs and
benefits. For a project with significant involuntary resettlement impacts, consider implementing
the involuntary resettlement component of the project as a stand-alone operation.
11) Pay compensation and provide other resettlement entitlements before physical or
economic relocation. Implement the resettlement plan under close supervision throughout
project implementation.
12) Monitor and assess resettlement outcomes, their impacts on the standards of living
of displaced persons, and whether the objectives of the resettlement plan have been achieved by
taking into account the baseline conditions and the results of resettlement monitoring. Disclose
monitoring reports.
3.3

Comparison of ADB’s involuntary resettlement policies with the PRC’s LAR
policies

28. Generally speaking, there are many similarities between the ADB’s involuntary resettlement
policies and the PRC’s LAR policies, which include:
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Both of them attach an importance to avoiding or reducing resettlement during the
planning and design stage of a project;
Both of them attach importance to the restoration and improvement of the livelihood
of APs;
Both of them attach an importance to the openness and transparency of the
resettlement policies;
Both of them attach an importance to the participation and awareness of the public
during resettlement;
Both of them require that the formulation and implementation of the resettlement
compensation standard must be based on the law and according to the law.

29. However, there are still some differences in some aspects between ABD’s involuntary
resettlement policies and the PRC’s LAR policies, which include:

ADB attaches more importance to the planning prior to the implementation of
resettlement, and it requires that a feasible RP must be compiled;

The ADB’s resettlement policies Ensure that displaced persons without titles to land
or any recognizable legal rights to land are eligible for resettlement assistance and
compensation for loss of nonland assets. However, the LAR policies of the PRC
provide a different compensation policy to unlicensed buildings.

ADB attaches more importance to the special care extended to the vulnerable
people during resettlement; and

ADB attaches more importance to monitoring and evaluation during resettlement.
30. Based on the above analysis, during the preparation for resettlement, this Project takes full
account of the relevant policies of ADB and takes the following measures to meet the demands
of ADB:

The preparation of the Project must be based on concrete socioeconomic survey
and physical survey, and the RP must be prepared in detail;

Special care must be given to vulnerable people during resettlement
implementation;

Establish internal and external monitoring systems for resettlement.
31. With the above measures, the ADB’s resettlement policies and the PRC’s LAR policies will
be seamlessly bridged and the smooth implementation of resettlement of this project will be
guaranteed.
3.4

Entitlement to Compensation and Principles

32. The cut-off date for the eligibility for compensation is the date on which the Kelamayi
Municipal Government confirms this RP. Any newly built house or facility, newly reclaimed land
or newly planted tree by APs for the purpose of extra compensation only in the subproject area
after this date will not be entitled to compensation or mitigation measures.
33. Compensation shall be provided to people or agencies affected due to the Project
implementation. The compensation shall be implemented in accordance with following principles:

Based on detailed survey, a negotiation on compensation with the affected
enterprises should be conducted.

All affected enterprises, no matter with certificate or not, should be taken into
consideration.

All affected enterprises and their workers should be informed about the right,
compensation standard, rehabilitation plan and project schedule
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3.5

Monitoring and evaluation (M&E) is required to ensure compliance with the RP and
to address any implem3entation issues that may arise.
Compensation Rates

34. For the state-owned land currently licensed to three 3 enterprises that will be acquired
permanently, the compensation rates are determined by a appraisal agency based on the grade,
type of land use right, term of use and purpose of the state-owned land, by reference to the
urban benchmark land prices of Kelamayi Municipality in 2011. Benchmark land prices are
average price of regional land calculated on the basis of city classification which reflects
replacement cost (see Table 3). And the compensation will be paid to the enterprise.
Table 3: Compensation Rates
Land Type
Commercial land

Construction land
unused land and
forestland

land allocated by the government (Grade IV
land)
land bought by the enterprise (Grade IV land)
compensation fees for urban state-owned land
compensation fees for urban state-owned land

Unit

Rate
2

141.98

2

CNY/m
2
CNY/m
2
CNY/m

369.17
14
14

CNY/m

fees for using additional construction land

CNY/m

2

42

Management fee for allocation land for
non-agricultural purpose

CNY/MU

50

Source: KMLRB, 2011.

35. For the acquired state-owned construction land and commercial land, the right to use will be
obtained by the Subproject/IA after paying 14 CNY/m2 compensation fees for urban state-owned
land to the land and resources department and going through the relevant formalities.
36. For acquired state-owned unused land and forest land, fees for using additional construction
land (CNY42/m2) and management costs of unused land allocated for nonagricultural
construction (CNY50/mu) will be paid to the land and resources bureau.
37. The RP preparation agency has learned from the Kelamayi Municipal Land and Resources
Bureau (KMLRB) that the Ecological Wetland Construction, and Regenerated Water Storage
and Recycling component is an ecological restoration project in which no attachment will be
constructed on the ground, so for the 14892 mu land acquired for this subproject, compensation
fees for urban state-owned land (14 CNY/m2), fees for using additional construction land
(CNY42/m2) and management costs of unused land allocated for nonagricultural construction
(CNY50/mu) will not be paid.
38. For acquired state-owned arbor and shrub forests, forest and woodland compensation fees,
resettlement subsidies and forest vegetation restoration costs shall be paid to the department in
charge of forestry of the county-level or above government:
•
Land compensation fees shall be 8 times the base rate of cultivated land (base
rates are set at different levels);
•
Resettlement subsidies shall be 12 times the base rate of cultivated land (base
rates are set at different levels);
3

For Xinjiang Oilfield Company, land for land will be applied.
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•

In forest compensation fees, compensation fees for arbor forests shall be based
on tree species, diameter at breast height and number of affected trees;
In forest compensation fees, compensation fees for shrub and open forests shall
be based on canopy density (usually 20%-40% in Kelamayi) and area;
Forest vegetation restoration costs shall be based on area.

•
•

39. Forest vegetation restoration costs shall be collected by the Forestry Section of the
Kelamayi Municipal Agriculture, Forestry and Stockbreeding Bureau, and paid to the Forestry
Department of XUAR for forest vegetation restoration, and the other three items shall be paid to
local public finance; fees for using additional construction land (CNY42/m2) shall also be paid to
the land and resources department. See Tables 6-9.
40. For the 3.54 mu state-owned land belongs to the enterprise, the woodland compensation,
resettlement subsidy and compensation for trees will be paid to the affected enterprise.
Table 4: Compensation Rates for Trees
Diameter at Breast
Height (cm)

Qty.

Compensation Rate
(CNY/tree)

8

77

1500

Prunus virginiana

3-5

77

1000

Fraxinus bungeana

10

77

580

Apple

6-8

77

1800

Begonia rhodophylla

6-8

77

1800

Tree Species
Hawthorn

Table 5: Compensation Rates for Woodland
Base Rate
(CNY)
1500
300

Type of Woodland
Shrub forest

arbor forest
Coverage 20%-40%

Multiple
12
12

Compensation Rate
(CNY/mu)
18000
3600

Table 6: Resettlement Subsidies for Woodland
Base Rate
(CNY)
1500
300

Type of Woodland
arbor forest
Shrub forest
Coverage 20%-40%

Multiple
8
8

Compensation Rate
(CNY/mu)
12000
2400

Table 7: Forest Vegetation Restoration Costs
2

Type

Restoration Cost per Unit of Area (CNY/m )

Open and shrub forests

3

3.6

Entitlement Matrix

41. Table 8 summarizes the entitlements and compensation rates for each type of impacts and
eligible affected entity.
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Table 8: Entitlement Matrix
Type of
impact

Degree of impact

Eligible APs

Entitlement

Compensation and resettlement policy
2

0.10 mu of state-owned commercial land and
Xinjiang Shengtai
3.54 mu of arbor forest. No workers will be
Investment Co., Ltd.
affected.
Acquisition 5.48 mu of state-owned commercial land.
of land of No workers will be affected.
enterprises
615.76 mu of mining land.
No workers will be affected.
Acquisition
of other
14375.04mu of unused land
state-owned
land
Diameter at
breast height
Tree species
(cm)
Hawthorn
Affected
trees

8

Kelamayi Youngsun
Construction Group
Co., Ltd. (obsolete gas
station)

Commercial land: 369.17 CNY/m
Forest land:
Land compensation: 18000 CNY/mu
Cash compensation
Resettlement subsidy: 12000 CNY/MU
will be paid.
141.98 CNY/m

Xinjiang Oilfield
Company

Land replacement

None

None

Qty.

2

The Kelamayi Municipal Government will
allocate mining land of the same size as the
occupied mining land, and the location will
be chosen by Xinjiang Oilfield Company
based on its oil exploitation plan.
Fee for additional construction
2
land :CNY42/m
Management costs of unused land allocated
for nonagricultural construction :CNY50/mu)
Tree species

77

Hawthorn

1500

Prunus virginiana

1000

Fraxinus bungeana

580

Prunus virginiana

3-5

Fraxinus bungeana

10

77 Xinjiang Shengtai
Investment Co., Ltd.
77

Apple

6-8

77

Apple

1800

Begonia rhodophylla

6-8

77

Begonia rhodophylla

1800

Temporary
land
358.5 mu state-owned land
occupation

Cash paid to
proprietors.

Compensation rate
(CNY/tree)

The contractor will
be responsible for
restoring the land Since they are no APs, no compensation is
and the cost will be required for temporary land occupation.
included in the civil
work cost.

None
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4

Resettlement Measures for Enterprises
4.1

Xinjiang Oilfield Company

42. It is preliminarily determined that four oil wells (588#, 5440#, 5463# and 5468#
wells, in which the 588# and 5440# wells are obsolete) will be sealed up for the wetland
component. Through preliminary consultation with the Kelamayi Municipal Construction
Bureau and Xinjiang Oilfield Company, the Kelamayi PMO will assume the sealing costs
of the four wells at CNY200,000 per well, and well sealing will be performed by Xinjiang
Oilfield Company with relevant expertise.
43. The wetland component will affect 615.76 mu of mining land of Xinjiang Oilfield
Company. Since this mining land is state-owned land, through preliminary consultation
between the Kelamayi PMO and Xinjiang Oilfield Company, the Kelamayi Municipal
Government will allocate mining land of the same size as the occupied mining land, and
the location will be chosen by Xinjiang Oilfield Company based on its oil exploitation
plan. This policy is always used by the Kelamayi government and the Company.
4.2

Other Two Enterprises

44. According to the willingness survey, the other two affected enterprises (Kelamayi
Youngsun Construction Group Co., Ltd. and Xinjiang Shengtai Investment Co., Ltd.) will
be paid cash compensation. The enterprises will determine how to use the
compensation money. There is no worker will be affected and there is no retrenchment
issue.
4.3

Recovery of Temporary Land Occupation

45. The contractor will be responsible for restore the land. Meanwhile, efforts and
measures will be taken during construction period to reduce the project’s negative
impact, including; (i) reducing the impacts on the local traffic and surrounding
environment; (ii) restraining dust; (iii) controlling and lowering noise; and (iv) observing
proper disposal of waste in the construction sites.
4.4

Two Brickyards

46. The due diligence (see details in Appendix 2) confirmed that all compensation and
resettlement measures have been taken based on adequate public participation. The
resettlement modes of the two brickyards have not affected the income and lives of their
employees, and their heads and employees are very satisfied with resettlement. It is
undoubted that there has been no significant pending issue or grievance during the
relocation and resettlement of the two brickyards. Nonetheless, further monitoring will
be conducted in 2013 to confirm that workers are still satisfied. The monitoring cost has
been included in the budget of the RP.
4.5

Jiugongli Ecological Wetland (Phase I)

47. The due diligence (see details in Appendix 3) confirmed that most compensation
and resettlement measures have been completed which were based on adequate
consultation, and the grievance redress mechanism is also operating effectively.
However, since the relocation decisions have not been decided, the project will monitor
to follow up on the business relocation progress to confirm enterprises owners and
workers are properly compensated. The monitoring cost has been included in the
budget of the RP.
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5

Public Participation and Grievance Redress
5.1

Consultation at the Project Preparation Stage

48. From November 3 to December 3, 2012, the heads of the affected enterprises were
consulted about opinions on the project design, and compensation and resettlement for
LA many times.
49. It has been found through the public participation meetings and socioeconomic
survey that the affected enterprises have the following concerns mainly:
(i)
The heads of the affected enterprises are concerned about land
compensation rates and expect reasonable compensation from the
government;
(ii)
Xinjiang Oilfield Company expects land replacement according to past
practices.
50. These opinions have been fully incorporated into the project design and this RP.
5.2

Public Participation Plan for the Next Stage

51. With the progress of project preparation and implementation, the XUAR PMO will
conduct further public participation and consultation activities. See Table 9.
Table 9: Public Participation Plan for the Next Stage
Time Venue
2013/2 PMO

Purpose
Participants
Distribution of the RP
PMO, affected enterprises
Further investigation and disclosure
2013/6 PMO
KMLRB, PMO, affected enterprises
of final DMS results before LA
2013/7 PMO
Distribution of the Updated RP
PMO, affected enterprises

5.3

Appeal Procedure

52. In order to address issues effectively, and ensure the successful implementation of
project construction and land acquisition, a transparent and effective grievance redress
mechanism has been established, as shown in Figure 13. The basic grievance redress
system is as follows:
Stage 1: If any AP is dissatisfied with this RP, he/she may file an oral or written
appeal with the Kelamayi District Government. In case of an oral
appeal, the Kelamayi District Government shall handle such appeal
and keep written records. Such appeal should be solved within two
weeks.
Stage 2: If the AP is dissatisfied with the disposition of Stage 1, he/she may file
an appeal to KMLRB after receiving such disposition, which shall make
a disposition within two weeks.
Stage 3: If the AP is still dissatisfied with the disposition of Stage 2, he/she may
file an appeal to the Kelamayi PMO after receiving such disposition,
which shall make a disposition within 30 days.
Stage 4: If the AP is still dissatisfied with the disposition of Stage 3, he/she may
apply for administrative reconsideration with the Kelamayi PMO after
receiving such disposition.
53. Alternatively, at any point in the process, the AP may bring an administrative suit in
the Kelamayi Municipal People’s Court in accordance with the Civil Procedure Law of
the PRC.
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54. The APs may file an appeal about any aspect of resettlement, including
compensation rates, etc. The above appeal channel, and the names, addresses,
contacts and telephone numbers of the accepting agencies will be notified to the APs at
a meeting or through an announcement, so that the APs are fully aware of their right of
appeal. Mass media will be utilized for publicity, and opinions and advice about
resettlement will be compiled into messages for study and disposition by the
resettlement agencies.
55. All agencies will accept grievances and appeals from the APs for free, and costs so
reasonably incurred will be disbursed from the contingencies. During the whole period
of project implementation, this appeal process will remain effective, so that the APs can
use it to address relevant issues.

Municipal judicial authority

Kelamayi Municipal People’s Court

Municipal disciplinary inspection
authority

Kelamayi PMO

Municipal authority for
letters and calls

KMLRB

Kelamayi District Government

Figure 9: Grievance Redress Flowchart

5.4

Appeal Contact Information

56. In order that the APs can report their grievances timely, the appeal accepting
agencies at different levels have designated contacts and contact information.
Kelamayi PMO (Kelamayi Municipal Construction Bureau)
Address: 255 Youyi Road, Kelamayi
Contact: Wang Xing
Tel: 0990-6223562
Kelamayi LA Management Office
Address: 44 Tongxun Road, Kelamayi
Contact: Liu Qin
Tel: 0990-6220257
KMLRB:
Address: 132 Youyi Road, Kelamayi
Contact: Xue Jun
Tel: 0990-6232953
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6

Resettlement Budget
6.1

Resettlement Budget

57. All costs incurred during LA will be included in the general budget of the Subproject,
and the resettlement costs of the Subproject are CNY29,177,800, all from domestic
counterpart funds.
(i)
Compensation fees for state-owned land occupation: totaling
CNY2,479,100 (8.50% of total costs), including fees for using urban
state-owned land
(ii)
Other costs: including survey and design costs, Implementation
management costs, etc., totaling CNY1,122,200 (3.85% of total costs);
(iii)
Fees: totaling CNY25,576,400 (87.66% of total costs).
6.2

Annual Investment Plan

58. All resettlement funds of the Subproject are from local counterpart funds. Before
project construction or during project implementation, the investment plan will be
implemented in stages. See Table 10.
Table 10: Resettlement Investment Schedule
Year
Investment (CNY0,000)
Percentage (%)

2013
26,260,020
90%
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2014
2,917,780
10%

Table 11: Resettlement Budget
No.
1
State-owned
construction land
and commercial
land
Commercial land
Belongs to the
enterprises

Subtotal

State-owned
Shrub forest
2

Fees for using urban state-owned land
Allocation of state-owned commercial
land (Grade IV land)
Transfer of state-owned commercial
land (Grade IV land)
Well sealing costs

Woodland compensation fees
Resettlement subsidies
Forest vegetation restoration costs
Forest compensation fees
Woodland compensation fees
Resettlement subsidies
Forest vegetation restoration costs
Other costs
Survey and design costs

Implementation management costs
Supervision, monitoring and evaluation
costs
3

(CNY/unit)

Qty.

State-owned land Acquisition

Forest compensation fees
Arbor forest
belongs to the
enterprise

Compensation Rate

Unit

LA fees
Fees for using additional construction
land
(unused land and forest land)

Amount
Percent
(CNY0,000)
247.91

Remarks

8.50%

CNY/m

2

14

17895.52

25.05

Within built-up area

CNY/m

2

141.98

3890.08

55.23

Estimated price

CNY/m

2

369.17

66.92

2.47

Estimated price

200000

4

80.00

385

51.44

3.54
3.54
2363.05
24.98
24.98
24.98
16653.22

6.37
4.25
2.36
0.75
8.99
6.00
5.00
112.22

CNY/well
/
CNY/mu
CNY/mu
2
CNY/m
CNY/mu
CNY/mu
CNY/mu
2
CNY/m
A percentage of
compensation fees for LA
and resettlement
A percentage of
compensation fees for LA
and resettlement
A percentage of
compensation fees for LA
and resettlement

18000
12000
10
300
3600
2400
3

1%

2805.55

28.06

1%

2805.55

28.06

2%

2805.55

56.11
2557.64

CNY/m

2

42

24

605520.36

2543.19

Based on tree species and
diameter at breast height

3.85%

87.66%

No.

Compensation Rate

Unit

Management costs of allocation land for
nonagricultural construction

CNY/mu

50

908.28

4.54

4% of compensation fees for
LA and resettlement

4%

247.91

9.92

LA management costs

(CNY/unit)

Total

Qty.

Amount
Percent
(CNY0,000)

Subtotal

2917.78
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100.00
%

Remarks

7

Organizational Structure and Responsibilities

59. During project implementation, the agencies responsible for the planning, management,
implementation and monitoring of resettlement activities of the Subproject include:

Kelamayi Municipal Leading Group for Promoting the ADB-financed Kelamayi
Infrastructure and Environmental Improvement Subproject (Kelamayi Leading
Group for short)

Kelamayi Management Office of the ADB-financed Kelamayi Infrastructure and
Environmental Improvement Subproject (executing agency, Kelamayi PMO for
short)

Kelamayi Municipal Construction Bureau (implementing agency)

KMLRB

Kelamayi Municipal Agriculture, Forestry and Stockbreeding Bureau

Design institute.
Kelamayi Leading Group—responsible for the leadership and coordination of LA
compensation activities, RP approval, and internal supervision and inspection.
Kelamayi PMO—directing the development of resettlement policies, preparing this RP and
implementing LA.
Kelamayi Municipal Construction Bureau—as the implementing agency, conducting the
socioeconomic survey and DMS, assisting in the preparation of this RP, and conducting
resettlement activities in coordination with KMLRB and other departments concerned.
KMLRB—responsible for the settlement, review and approval of LA formalities, coordination,
management, supervision and arbitration of implementation and resettlement, and the
acquisition of state-owned land.
Kelamayi Municipal Agriculture, Forestry and Stockbreeding Bureau—responsible for the
settlement, review and approval of forest acquisition formalities, and coordination, management,
supervision and arbitration of implementation.
Design institute—responsible for project design and the determination of the subproject
area.
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Figure 10: Organizations
Kelamayi Leading Group

Kelamayi PMO

External
Monitor

Land Resource
Bureau/ Kelamayi
Municipal Agriculture,
Forestry and
Stockbreeding Bureau

Kelamayi Construction
Bureau

Affected Enterprises

Table 12: Staff of the Related Agencies
Agency
1
2
3

Number of Staff for
this Project

Construction Bureau
KMLRB
Kelamayi Municipal Agriculture, Forestry
and Stockbreeding Bureau

5
3
2

Number of Female
Staff
2
1
1

60. A staff training and human resources development system for the resettlement agencies will
be established and training will be carried out from February to September 2013. Training will be
conducted in such forms as expert workshop, skills training course, visiting tour and on-site
training. The scope of training includes:
—Principles and policies of resettlement
—Resettlement project planning management training
—Resettlement implementation planning and design
—Resettlement implementation progress control
—Resettlement financial management
—Resettlement quality control
—Management information system
—Resettlement M&E
—Resettlement project management
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Resettlement Implementation Plan

61. The general resettlement schedule of the Subproject has been drafted based on the
progress of project construction, LA and resettlement preparation and implementation. The exact
implementation schedule may be adjusted due to deviations in overall project progress. See
Table 13.
62. The basic implementation principles of resettlement are:
(i)
Land acquisition and land allocation by the government should be completed 3
months before the commencement of construction.
(ii)
All types of compensations should be paid to property owners directly in full within
3 months from the date of approval of the land acquisition compensation and
resettlement plan. No entity or individual should use the compensation fees for
properties on their behalf, and such fees should not be discounted during
disbursement for any reason.
Table 13: Resettlement Implementation Schedule
No.
1.

Task
Information disclosure

1.1

Disclosure of the RP on ADB’s website

1.2

Distribution of this RP to the affected
enterprises

1.3

Consultation documentation

2

Capacity Building

2.1
2.2

Target

Agency Responsible

Deadline

ADB

Feb. 2013

Kelamayi Municipal
Construction Bureau

Feb. 2013

Kelamayi Municipal
Construction Bureau

Dec.2014

Establishment of LA&R department under IA

Kelamayi Municipal
Construction Bureau

Dec.2012

Staff training

Kelamayi Municipal
Construction Bureau

Feb. 2013

5 copies

4.

DMS and signing of compensation
agreements
Finalizing this RP based on updated DMS
results
Signing compensation agreements with
enterprises
M&E

4.1

Internal monitoring

Kelamayi Municipal
Construction Bureau

4.2

External monitoring

External M&E agency

2.
3.1
3.1

3
enterprises
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Kelamayi Municipal
Construction Bureau
Kelamayi Municipal
Construction Bureau

Jun. 2013
Oct. 2013

June 2013 - Dec.
2014
June 2013 - Dec.
2015

9

Monitoring and Evaluation

63. In order to ensure the successful implementation of this RP and realize the objectives of
resettlement properly, LA and resettlement activities of the Subproject will be subject to periodic
M&E according to ADB’s resettlement policies, including internal and external monitoring. This
will include monitoring of the progress of affected enterprises and workers for the two brickyards
and the Jiugongli Ecological Wetland (Phase I).
9.1
9.1.1

Internal Monitoring
Purpose

64. The purpose of internal monitoring is to enable all resettlement agencies to function properly
during project implementation, conduct internal supervision and inspection on the whole process
of resettlement preparation and implementation, learn resettlement progress, and ensure that
the LA, and resettlement work can be completed on schedule according to this RP, and promote
successful project construction.
9.1.2

Organization and Staff

65. The internal resettlement monitoring agencies are the XUAR PMO, the Kelamayi PMO and
other relevant authorities (e.g., KMLRB). These agencies will have a leader who is responsible
specifically for the resettlement work.
9.1.3

Scope of Internal Monitoring

66. The XUAR PMO and the Kelamayi PMO will develop a detailed internal monitoring plan for
land acquisition and resettlement, including:
(1) Payment, use and availability of compensation fees for LA; and
(2) Level of public participation and consultation during LA.
(3) Grievance registration and response to complaints.
9.1.4

Internal Monitoring Reporting

67. The XUAR PMO will submit an internal monitoring report to ADB semiannually. Such report
should indicate the statistics of the past 6 months in tables, and reflect the progress of LA,
resettlement and use of compensation fees through comparison. Table 14 provides a format.
Table 14: Report on LA, HD and Resettlement Progress
________, ________ Township, ______ District (County)
Cut-off date: MM/DD/YY
Date of completion: MM/DD/YY
Actually
Subtotal
Unit
Planned
completed
Permanent land acquisition
mu
Temporary land occupation
mu

Accumulated

Payment of land compensation 10,000
fees
yuan
Land reallocation
mu
Reported by: ______ Signature (person responsible): ______ Official seal:
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Percentage of
completion

9.2

External Monitoring

68. According to ADB’s policies, the XUAR PMO will employ a qualified, independent and
experienced resettlement agency as the independent resettlement M&E agency.
69. The external M&E agency will conduct follow-up M&E on resettlement activities periodically,
monitor resettlement progress, quality and funding, and give advice. It will submit M&E reports to
the XUAR PMO and ADB.
9.2.1

Scope and Method of External Monitoring

(1) Periodic M&E
70. During the implementation of this RP, the external M&E agency will conduct periodic
follow-up resettlement monitoring semiannually of the following activities:
 Payment and amount of compensation fees; and
 Restoration and reconstruction of infrastructure and special facilities.
(2) Grievance Redress
71. The external M&E agency will visit the affected enterprises periodically, and inquire the
Kelamayi PMO, municipal construction bureau and resettlement agencies that accept grievances
about how grievances have been handled. It will also meet complainants, and propose corrective
measures and advice for existing issues so as to make the resettlement process more effective.
72. Also, the external monitor will verify the data and findings of the internal monitoring reports.
73. The TOR for external monitoring is in Annex 4.
9.2.2

External Monitoring Reporting

74. The external M&E agency will submit a monitoring or evaluation report to ADB and the
XUAR PMO semiannually.
Table 15: Resettlement M&E Schedule
1
2
3
4

Report
Monitoring Report (No.1)
Monitoring Report (No.2)
Monitoring Report (No.3)
Final Evaluation Report

Date
June 2013
Dec. 2013
Dec. 2014
Dec. 2015
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Appendix 1: Resettlement Information Booklet (RIB)
The resettlement plan will be distributed instead of RIB.
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Appendix 2: Due Diligence Report of the Demolished 2 Brick Factories
A. Impacts of the Subproject
1. Two enterprises (brickyards) located within the construction area of Jiugongli Ecological
Wetland Construction (Phase II), have been demolished because the use of solid bricks has
been restricted according to the environmental regulation. As per the “notice of the General
Office of the State Council on further promoting wall material innovation and extending
energy-saving buildings in 2005 4” the Kelamayi Municipality implemented this regulation and
thus production of solid brick was restricted. The two affected enterprises that have already been
relocated are private Xinhong Brickyard and state-owned Yisanwu Brickyard. 98 migrant
employees were affected (41 for Xinhong Brickyard and 57 for Yisanwu (No.135) Brickyard), the
total demolition area was 9,059.29m2 (3,094.68m2 for Xinhong Brickyard and 5,964.61m2 for
Yisanwu Brickyard), and an acquired state-owned land area of 64.19 mu.

Figure 1-1 Xinhong Brickyard before demolition
Figure 1-2 Adobe bricks of Xinhong Brickyard before demolition

Figure 1-3 Office of Xinhong Brickyard before demolition
Figure 1-4 Workers’ dormitory of Xinhong Brickyard before demolition
B. Compensation
2. The Kelamayi Municipal Land Reserve (Rehabilitation) Center (the Center for short)
published an LA announcement on June 25, 2011. The heads of the two brickyards signed the
4

All though the document was issued in 2005, the deadline of closing the solid brick factory is 2010. Considering
Xinjiang is developing province, the progress was delayed.
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LA and HD compensation agreements with the Center on April 5, 2012. The compensation rates
for the demolished properties and acquired land were appraised by Kelamayi City Real Estate
Appraisal and Surveying Company in March 2012, and the Center paid a total of CNY13.3898
million to the two brickyards on June 25, 2012 at a time, including compensation fees for land,
ground buildings (structures) and equipment 5. The relocation of the two brickyards begun on
June 10, 2012 and was completed in August 2012.
Table 1: Land Acquisition and Resettlement Cost

1
2
3

1
2

Item
No. 135 (Yisanwu) brick
factory
2
Land acquired (m )
2
House demolished (m )
Equipments affected and
relocation subsidy
Subtotal
Xinhong Brick factory
2
House demolished (m )
Equipments affected and
relocation subsidy
subtotal

Affected quantity

Compensation

42,793.2
5,964.61

5,100,000
1,813,300
1,374,681
8,287,981

3,094.68

2,972,465
2,129,394
5,101,859

Note: Xinhong Brick factory didn’t have the state-owned land using certificate.

C. Effects of Resettlement
3. The Center has resettled the two brickyards properly in consultation with their heads and
based on their own expectations.
(1) Yisanwu Brickyard
4. Yisanwu Brickyard was reconstructed on a plot chosen by the government after cash
compensation was received. The new brickyard is located in Hongqian District, Kelamayi
Municipality, south of Kekuki Road and National Highway 217, enjoying convenient traffic and
sound infrastructure, 20km away from the urban area and 11km away from the former brickyard.
The new brickyard (Yisanwu Brickyard) has a licensed floor area of about 700 mu (about 3.5
times the floor area of the former brickyard) and a gross investment of over CNY16 million. The
new brickyard broke ground in September 2011, and was completed and put into operation in
May 2012, manufacturing and marketing various types of hollow bricks mainly. The new
brickyard has been renamed as Kelamayi Lulin Building Materials Co., Ltd.
5. The new brickyard has a workforce of 102, including workers, cleaners, cooks, logistics
personnel and management personnel (including all the 98 workers of the two previous brick
factories). All employees of the former brickyard work at the new brickyard, and their income is
higher than before. Moreover, their wages are higher than before, averaging
CNY3,000-4,000/month, and the management personnel have an average pay of
CNY4,000-6,000/month, higher than before by CNY500-1,000/month.

5

Compensation for the equipments include the moving subsidy and relocation subsidy as this is an combined
compensation.
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6. Consultation with the workers verified that they are satisfied as they can still work in the new
factory and have more salary. The new brickyard employs mobile tunnel brick kilns for
mechanized operation, reducing labor intensity and increasing output.
7. It is learned from the head of this brickyard that he is very satisfied with resettlement. In
order not to affect its production, the government demolished the former brickyard after the
completion of the new brickyard, and its annual production capacity has risen from 20 million
bricks to 60-70 million bricks. Its production efficiency, scale, capacity and environment have
improved greatly, and it is now able to produce 4-5 types of bricks other than a single type in the
past.
(2) Xinhong Brickyard
8. The head of Xinhong Brickyard expected cash compensation and did not want to open
another brickyard but will use the compensation for other purposes.
9. In order to resettle the employees of Xinhong Brickyard, the Center has consulted with
Yisanwu Brickyard, and it has been determined that all employees of Xinhong Brickyard will work
at new Yisanwu Brickyard. Since the production scale of Yisanwu Brickyard has been expanded,
it is short of workers and has accepted all employees of Xinhong Brickyard, and these
employees are paid at the same levels as those of Yisanwu Brickyard.
10. It is learned from interviews with employees of former Xinhong Brickyard that they are very
satisfied with resettlement. The new brickyard has a collective canteen, where the employees
may either dine at the canteen or on themselves, and the dormitories are better than before, with
free access water and power supply, and a collective bathroom that is open around the clock.
11. It is learned from the field survey and interviews that the resettlement modes of the two
brickyards have not affected the income and lives of their employees, and their heads and
employees are very satisfied with resettlement. It is undoubted that there has been no significant
pending issue or grievance during the relocation and resettlement of the two brickyards.

Figure 3-1 Gate of the new brickyard

Figure 3-2 Gatehouse of the new brickyard
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Figure 3-3 Workers’ dormitory of the new brickyard
Figure 3-4 Workers’ dormitory of the new brickyard

Figure 3-5 Self-developed vegetable plot in front of the new office building of the new
brickyard
Figure 3-6 Completed new office building of the new brickyard

Figure 3-7 Men’s collective bathroom of the new brickyard
Figure 3-8 Women’s collective bathroom of the new brickyard
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Figure 3-9 Exterior of the collective canteen of the new brickyard
Figure 3-10 Interior of the collective canteen of the new brickyard
D. Public participation and consultation, and grievance redress
12. At the preparation and implementation stages of the Subproject, the PMO and other
agencies concerned held many FGDs with the heads and employees of the two brickyards from
January to April 2012. The table below presents the key concern and the solutions.
Table 2: Main Concerns and Solutions
1
2

Main Concerns
Location of the new No. 135 factory

Solutions
The government provided 3 choices and the
owner chose the location near the National 217.
All workers have been re-employed in the new
No. 135 brick factory

Re-employment for the workers of the
Xinhong Brick Factory

13. No grievance was reported at the implementation stage.
E. Conclusion
14. All compensation and resettlement measures have been taken based on adequate public
participation. The resettlement modes of the two brickyards have not affected the income and
lives of their employees, and their heads and employees are very satisfied with resettlement. It is
undoubted that there has been no significant pending issue or grievance during the relocation
and resettlement of the two brickyards. Nonetheless, further monitoring will be conducted in
2013 to confirm that workers are still satisfied after one full year of production. The monitoring
has been included in the budget of the RP.

36

Appendix 3: Due Diligence Report of the Jiugongli Ecological Wetland (Phase I)
A.

Basic information

1. The Jiugongli ecological wetland component of the Subproject will be constructed in two
phases, where Phase 1 will be constructed using domestic counterpart funds of Kelamayi
Municipality, with a land area of 3.35km2, and Phase 2 using an ADB loan, with a land area of
9.93km2. The two phases are connected to each other. Phase 1 involves LA and HD. The
Kelamayi PMO has conducted an investigation on LA, HD, resettlement, compensation and
reconstruction, and prepared this due diligence report as required by ADB.
B.

Impacts of this project (phase I)

2. 12 enterprises with 139 persons (all being employees) will be affected by LA and HD in this
project. See Table 1 and Figures 2-1 to 2-4.

Figure 2-1 Business Properties before Demolition
Figure 2-2 Business Properties before Demolition

Figure 2-3 Unoccupied Private House before Demolition
Figure 2-4 Unoccupied Private House before Demolition
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Table 1: Statistics of LA and HD Impacts
No.

1

2

3

4
5
6
7
8
9
10
11
12
Total

Acquired / Occupied
Land Area
Demolition Affected
Name of the
Remarks
2
Area (m ) Workers
Enterprise
Area
Land type
(mu)
and grade
Kelamayi
Licensed
Bankrupt, no affected
Nine-kilometer Gas
12.18 commercial
622.11
—
workers
Station
land (Grade 4)
Licensed
Kelamayi Yayuan Co.,
Chemicals production,
industrial
14311.91
30
247.12
Ltd.
construction
land (Grade 4)
Kelamayi Yalong
Licensed
Petroleum
54.88
industrial
4468.00
34
Oil pump production
Machinery Co., Ltd.
land (Grade 4)
Licensed
Production of oilfield
Xinjiang Zhongtai
industrial
2938.62
53
chemicals and
20.20
Chemical Co., Ltd.
land (Grade 4)
petroleum aids
Kelamayi Funipuli Co.,
Production of
—
—
1729.00
18
Ltd.
petroleum aids
Licensed
Kelamayi Wanfeng
Production of lubricants
industrial
1761.11
4
25.34
Co., Ltd.
and asphalt
land (Grade 4)
Xinjiang Oilfield
3581.94 Mining land
—
—
No affected workers
Company
Private livestock farm
Unoccupied, no
—
—
210.00
—
1 (Sun Wangui)
affected workers
Private livestock farm
Unoccupied, no
—
—
159.27
—
2 (Bai Guifang)
affected workers
Private bone meal
Unoccupied, no
plant 3 (Dong
—
—
929.64
—
affected workers
Hongyan)
Private livestock farm
Unoccupied, no
—
—
1350.81
—
4 (Duan Xuesheng)
affected workers
Private equipment
Unoccupied, no
warehouse (Lu
—
—
285.93
—
affected workers
Chaoyi)
3941.66

28766.40

139
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Relocation Decisions

Cash compensation

Kelamayi Petrochemical Park

Kelamayi Petrochemical Park
The new plant was constructed in December
2011 in the Kelamayi Petrochemical Park
before demolition and now it’s in operation.
Kelamayi Petrochemical Park
Kelamayi Petrochemical Park
Replacement land
Cash compensation
Cash compensation
Cash compensation
Cash compensation
Cash compensation

C.

Compensation

3. The Kelamayi Municipal Construction Bureau published an LA announcement on July 18,
2011. As of September 30, 2012, the heads of nine enterprises had signed LA and HD
compensation agreements with the Kelamayi Municipal Construction Bureau, and the other three
enterprises had been appraised and are negotiating agreements.
4. The compensation rates for LA, HD and other attachments have been appraised by a real
estate appraisal and surveying firm, and all compensation fees will be paid by the Kelamayi
Municipal Construction Bureau at the appraised prices and at the specified times. Compensation
fees include compensation fees for land, ground buildings (structures) and equipment, and
moving subsidies. The nine enterprises that had entered into agreements received all
compensation fees at the specified dates in the agreement, and their properties had been
demolished by October 2012. The other three enterprises will be demolished after signing
agreements, which is expected to be finished by June 2013.
D. Resettlement Policy
5. The affected enterprises will receive cash compensation based on appraisal, and may use
compensation fees to continue to operate elsewhere or otherwise based on their respective
conditions and needs. Local government will guarantee livelihoods of workers.
(1) An affected enterprise may submit a feasibility study report to the Administrative
Committee of Kelamayi Petrochemical Park; if such enterprise is eligible, the Administrative
Committee will allocate land sufficient for its production and operations in Kelamayi
Petrochemical Park based on its scale of production, so that such enterprise can construct
production premises itself.
(2) The enterprise may use its cash compensation for other purposes. In this case, the
PMO will introduce its employees to other petrochemical enterprises in Kelamayi Petrochemical
Park so that their employment will not be affected.
6. For the 3,581.94 mu of mining land of Xinjiang Oilfield Company acquired for this project, the
Kelamayi PMO will allocate mining land of the same size as the occupied mining land, and the
location thereof will be chosen by Xinjiang Oilfield Company as it thinks fit.
E. Public Participation and Consultation, and Grievance Redress
(i)

Public Participation

7. At the preparation and implementation stages of this project, the PMO and other agencies
concerned held many FGDs with the heads and employees of the affected enterprises to listen to
their comments and suggestions. Relocation decisions are presented in table 1.
(ii) Appeal Procedure
8. The APs (enterprise owners or workers) may file appeals in many ways if they have any
grievance or doubt about LA, resettlement or other aspects of this project, as shown in Figure 2.
The basic appeal channel is as follows:
Stage 1: If any AP is dissatisfied with this RP, he/she may file an oral or written appeal with
the Kelamayi LA Management Office, which should solve such appeal within two weeks.
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Stage 2: If the AP is dissatisfied with the disposition of Stage 1, he/she may file an appeal to
KMLRB, and Economic and Trade Commission after receiving such disposition, which shall
make a disposition within two weeks.
Stage 3: If the AP is still dissatisfied with the disposition of Stage 2, he/she may apply for
administrative reconsideration with the Kelamayi Municipal Government.
9. Alternatively, at any stage in the process, APs may bring an administrative suit in the
Kelamayi Municipal People’s Court in accordance with the Civil Procedure Law of the PRC within
three months.
10. All agencies will accept grievances and appeals from the APs for free, and costs so
reasonably incurred will be disbursed from the contingencies. During the whole period of project
implementation, this appeal process will remain effective, so that the APs can use it to address
relevant issues.

Municipal judicial authority

Municipal disciplinary
inspection authority

Municipal authority for
letters and calls

Kelamayi Municipal
Government

KMLRB, and Economic and
Trade Commission

People’s Court

Kelamayi LA Management
Office

Affected enterprises / workers

Figure 2: Grievance Redress Flowchart
11. All APs are very clear about their rights and the appeal channel. No grievance has been
reported to date.
F.

Conclusion

12. (1) Resettlement progress: The Kelamayi Municipal Construction Bureau published an LA
announcement on July 18, 2011. As of September 30, 2012, the heads of nine enterprises had
entered into LA compensation agreements with the Kelamayi Municipal Construction Bureau,
and the other three enterprises had been appraised and were negotiating agreements.
13. (2) All compensation and resettlement measures were taken based on adequate
consultation, and the grievance redress mechanism is also operating effectively.
14. (3) Further monitoring will be required to follow up on the business relocation progress and
to ensure enterprises owners and workers are not worse off. The monitoring has been included
in the budget of the RP.
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Appendix 4: Terms of Reference of External M&E
A. Purpose and Task
1. According to ADB’s resettlement policy, the resettlement work of the Project will be subject
to external monitoring and evaluation. The land acquisition and resettlement work of project will
be tracked and evaluated by checking the progress, funds and management of land acquisition,
house demolition and resettlement, and making a comparative analysis of the variation and
restoration of the production level and standard of living of AP by land acquisition and
resettlement. While reports are submitted to ADB and XPMO regularly (twice a year during the
implementation period); information and suggestions will also be provided as a reference for
decision-making. Through external monitoring and evaluation, ADB and the implementing
agencies can fully understand if the land acquisition and resettlement work is implemented on
schedule and is accordance with the quality standard, point out existing issues, and propose
suggestions for improvement.
B. External M&E Agency
2. A qualified agency will be appointed as the independent external resettlement M&E agency
as required by ADB. The external M&E agency will provide technical assistance to the
implementing agencies, and implement basic monitoring through resettlement survey and survey
on the affected enterprise.
C. Monitoring Procedure and Scope
(i)
(ii)
(iii)

(iv)

(v)
(vi)
(vii)
(viii)

Preparing a survey outline, a questionnaire and a record card
Design of the sampling survey plan and sample size: one affected enterprise
Establishing an M&E information system
•
An M&E information system will be established, where a database will be
established for different types of M&E data, in order to provide computer
aid for analysis and follow-up monitoring.
M&E survey
(1)
Capacity evaluation of resettlement implementing agencies: to investigate
the working capacity and efficiency of the resettlement implementing
agencies
(2)
Monitoring of compensation rates and disbursement: to see if the
enterprise receives full compensation
(3)
Public participation and consultation: to monitor public participation
activities during the preparation and implementation of the RP, and the
effectiveness of participation
(4)
Appeals: to monitor the registration and disposition of appeals of the APs
Compiling monitoring data, and establishing a database
Comparative analysis
Preparing M&E reports according to the monitoring plan.
Also, the external monitor will verify the data and findings of the internal
monitoring reports.
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D. Monitoring Indicators
3. During the implementation of the RP, the external monitoring agency will monitor the
following indicators (fully or partly) twice a year:
(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
(x)
(xi)
(xii)
(xiii)
(xiv)

Disbursement and amount of compensation fees to the enterprises;
The survey and coordination of and suggestions for key issues of affected
workers and the implementing agency during implementation;
The restoration and resettlement of the vulnerable groups, support to the
vulnerable groups;
Restoration and reconstruction of ground affiliated and special facilities;
Resettlement and restoration of production and livelihoods of the affected
workers;
Compensation for property losses;
Schedule for the above activities (applicable at any time);
Use of compensation fees for land and income of the displaced persons；
Increase in employment income of labor;
Increase of business of the affected workers
Whether the affected people benefit from the project;
Degree of satisfaction or problems identified;
The degree of participation and consultation of AP during implementation; and
Resettlement training and its results.

E. External Monitoring Reporting
4. The external M&E agency will submit a monitoring or evaluation report to ADB and the
XUAR PMO semiannually.
Table 1-Resettlement M&E Schedule
1
2
3
4

Report
Monitoring Report (No.1)
Monitoring Report (No.2)
Monitoring Report (No.3)
Final Evaluation Report

Date
June 2013
Dec. 2013
Dec. 2014
Dec. 2015
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