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1. Auditor’s Opinion
Auditor’s Opinion

To Anhui Provincial Communications Department Project Management
Office

We have audited the special purpose financial statements (from page 5 to
page 17) of Anhui Intermodal Sustainable Transport project financed by
the Asian Development Bank, which comprise the Balance Sheet as of
December 31, 2015, the Summary of Sources and Uses of Funds by
Project Component, the Statement of Implementation of Loan Agreement
and the Special Account Statement for the year then ended, and Notes to
the Financial Statements.

Project Entity and Anhui Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources.and Uses
of Funds by Project Component and the Statement of Implementation of -
Loan Agreement is the responsibility of your entity, while the preparation
of the Special Account Statement is the responsibility of Anhui Provincial
Finance Department, which includes: :
i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the

‘ requlrements of the project loan agreement;

ii. Designing, 1mplement1ng and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud Or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International ‘Standards on Auditing. Those standards require that we

comply with ethical requirements and plan and perform the auditto obtain

reasonable assurance about whether the financial statements are free from
material misstatement. :

An audit involves performmg procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures

~ selected depend on the auditor’s judgment, including the assessment of

the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers




internal control relevant to the entities’ preparation and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Anhui
Intermodal Sustainable Transport Project financed by the Asian
Development Bank as of December 31, 2015, its financial receipts and
disbursements, the project implementation and the receipts and
disbursements of the special account for the year then ended in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application from No.2 to No.15 and the
attached documents submitted to the Asian Development Bank during the
period. In our opinion, those documents comply with the project loan
agreement and can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,

Audit Findings and Recommendations.

. Anhui Provincial Audit Office of the People’s Republic of China
June , 2016

Address: No. 272 Tunxi Road, Hefei, Anhui Province, China

Postcode: 230001
Tel: 86-551-64678264
Fax: 86-551-64678529

The English translation is for the convenience of report users; Please
take the Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
(—) HeTx '

"i. Balance Sheet

% 4 T &
BALANCE SHEET
20154 12 A 31 H
(As of December 31, 2015)

FEA R EHFERATRERLHEF T BEM T E
Project Name: Anhui Intermodal Sustainable Transport Project Financed by the Asian Development Bank
Yy A Y o v e e : 2 o A —
SIS FHREARBERTHIAREEEPLE B ARTT
Prepared by: Anhui Provincial Communications Department Project Management Office  Currency Unit: RMB Yuan
R B AN R woe ok W R I
Application of Fund No Beginning Balance | . Ending Balance Sources of Fund No Beginning Balance | Ending Balance
. : —. BiERKET
—. TiH A X '
T H itﬂ A . 1 117,264,995.11 387,051,905.31 Total Project 28 80,741,130.36 327,743,203.34
Total Project Expenditures o : :
T . Appropriation Funds
i e . =. BEBA50E RALAR
1. TR 2 - - ;rS;t?a:i?fllgnz?g:iz 29 - -
Fixed Assets Transferred
; Surplus :
. AT E S b
2. HUAPREXH S JAR
Construction Expenditures 3 - - Includine: Grants 30 - -
to be Disposed’ S I &
3. B =, BRERAET o
Invéstments Transferred-out 4 } } Total Project Loan 3 ! 1%’9?3’790‘00 393,590,793.99
- , 1. A BHAER
4 E@I%E. . 5 117,264,995.11 387,051,905.31 Total Project 32 - 313,590,793.99
Construction in Progress
: Investment Loan
TRy Ry poyeTs o -
= Rl B 6 - 4 ) B 33 14,073,700.00|  193,438,742.16
Investment Loan Receivable Foreign Loan
ol Ryl 4= 3. T ) R
Sl BT o AR R
Including:. ADB.Investment 7 - - o 34 - -
. - Including: TIDA
Loan Receivable
=, BASHRBTEK . . .
Appropriation of Investment 8 - - i[ggﬁ/xﬁ%ﬂ' 35 14,073,700.00 193,438,742.16| .
Loan
Hrp AR AT BT HAREEER
Including :Appropriation of 9 - - Technical 36 - -
ADB Investment Loan Cooperation
TNCZ 0 ] ] AR a7 ] ]
Equipment Co- Financing
R RSP IP Y EPS o phy e
Including: Equipment Losses 11 - - @ EW{HTM 38 79,000,000.00 120,152,051.83
. : Domestic Loan
in Suspense
T, RmdEEt 2. HAbER L ‘ '
Total Cash and Bank 12 71,545,137.54 318,290,237.50 Other Loan 39 21,000,000.00 80,000,000.00
iy W, EgERNREEK
4 V_»y.v
L %E”.ZT"A : 13 77,545,045.54|  318277,137.40|  Appropriation of 40 - -
Cash in Bank g )
. Investment Loan
el MR AT AT B
Including: Special Account 14 703,866.49 25,041,176.17 Including: ADB Loan 41 i} )
2. Mé: . T, el
Cash on Hand 15 92.00 13,100.00 Bond Fund 42 ) )

JE 4 (To be continued)




T
e T BRI A N BT | 3T
A BRI 16 208,06692|  23,733477.00]  Construction Expenditures | 43 . .
Total Prepaid and Receivable
to be Offset
Jo | RIS IEAT DA S . s A
Inciuding: ADB Loan Interest 17 - - Sk 44 - 11,180,210.68
. Total Payabie
Receivable
BRI AEAT DESR A8 e Ferfe RO IEAT BN A S
ADB Loan Commitment | 18 - - Including: ADB Loan 45 - -
Fec Receivable Interest Payable
. R} B AT Pekifkin
RIRIEAT DY G 65 e
ADB Loan Service- Fee 19 - - ADB Loan 46 - -
Receivable Commitment Fee
Payable
RIS AT SRk B4 7 F
b AHES 20 ] 4o 41 s .
Marketable Securities ADB Loan Service Fee
Payable
A\ [ BEr=ait N RIS
Total Fixed Assets 2 ) 23926492 Qther Payables 48 ) )
ik gy N RGN
Fixed Assets, Cost 2 i 239,264.92 Appropriation of Fund 49 ) )
W RIFIA '
L o N l
Less: Accumutated 23 - - ! @)&‘. BN . 50 203,369.21 -3,199,323.28
e Retained Earnings
Depreciation
i 7
Fixed Assets, Net 2 ) 239,264.92 ) )
TS 30 55 ] ] ] ]
Fixed Assets Pending Disposal
T e 26 ) ] ] ]
Fixed Assets Losses in Suspense
Vi A kAt
Total Application of Fund 27 195,018,199.57 729,314,884.73 Total Sources of Fund 51 195,018,199.57 729,314,884.73




(=) FEHREX

ii. Summary of Sources and Uses of Funds by Prbject Component
| W E # K x ()
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT. COMPONENT [

KPEE 20154 12 A 31 F
(For the period ended December 31, 2015)

FELH: THFERARREUL G AT BERLIETE

Project Name: Anhui Intermodal Sustainable Transport Project Financed by tl

he Asian Develbpment Bank

AN 3 Al o N y> k3 AV —_
SRR BHERBERTHIATEERESPLE RREM: ARTT
Prepared by: Anhui Provincial Communications Department Project Management Office Currency Unit: RMB Yuan
A4 it
Current Period Cumulative
 plg 0 s et FIrFE
FARHRR | AMREW | AR e | Bitsmag | R
. . . T B iR . Cumulative
Current Period Current Period Current Period - X O Cumulative ‘.
. Life of PAD %
Budget Actual % Completed Actual
Completed
— s
Bkt 661,932,092.40 526,519,166.97 79.54% 3,646,790,000.00( 721,333,997.33 19.78%
Total Sources of Funds :
—_ & 7 ufqu_‘;g. )
N @Fa—ﬁ'fd!'ﬂ 4 L i:A‘ . 219,926,010.00 179,365,042.16 81.56% 1,256,000,000.00 193,438,742.16 15.40%
International Financing _

R %{Lﬁ&mn‘ ©219,926,010.00 179,365,042.16 81.56% 1,256,000,000.00( 193,438,742.16 15,40%
= Eﬂfﬁsﬁ’iﬁ . 442,006,082.40 347,154,124.81 78.54% | 2,390,790,000.00] 527,895,255.17 22.08%
Counterpart Financing -

FAIERAT GRIMEAD) . . -
Total Application of Funds (by Project 407,927,855.88 269,786,910.20 66.14% 3,646,790,000.00{ 387,051,905.31 10.61%
Component) .
1. G206 RILEFHER B R TIE
G206 Dongliu to Yaodu Section Construction 250,000,000.00 160,382,323.03 64.15% 646,000,000.00| 277,647,318.14 42.98%
Project
2. $319 —FER (ZH-TH) —HMBRTE :
S319 Erba to Wuwei Section Reconstruction 41,551,390.28 73,249,769.75 176.29% 899,000,000.00 73,249,769.75 8.15%
Project .
3. 8367 BELLREE A T o - :
$367 Ma'anshan North Passage - 205,872.77 . - 617,000,000.00 205,872.77 0.03%
Reconstruction Project
4, CHABEEEEENRSYRTE ) ]
Yimu Highway Kedian to Mujiating 33,846,465.60 30,439,368.09 89.93% 777,000,000.00 30,439,368.09 3.92%
Section Reconstruction Project | ‘
VLHMESIE TA2 Shui i :
5. KINLAUERIE T Shuivang River 74,020,000.00 3,813,481.38 5.15% | 490,000,00000 |  3,813,481.38 0.78%
Channal Improvement Project
6. KPRYL M LETEY T Xuanzhou Port 8,510,000.00 1,696,095.18 19.93% 209,000,000.00 1,696,095.18 0.81%
7. EIFNEH Training & Consultancy serives - - - 8,790,000.00 - -
%ﬁ‘ - 256,732,256.77 - .| 334,282,092.02 -
Difference
s A
1. M&;.MEML. _ 23,525,410.08 - - | 23733,477.00 -
Change in Receivables :
2. RIfEEELL
- 11,180,210.68 - - 11,180,210.68 -
Change in Payables ( : ) ) ( )
3. Bl pEAL
: - 240,745,099.96 . - | 318,290,237.50 -
Change in Cash and Bank 745,099.9
4. Fob other B 3,641,957.41 . 3,438,588.20 -




WM B #HE &k (2D
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT II
AMEE2015F 12 A 31 H ,
(For the period ended December 31, 2014 )

FHAH: IAFEBARRELBEZEREBEARAETE
Project Name: Anhui Intermodal Sustainable Transport Project Financed by the Asian Development Bank
BB FHEXBERTHEREFTESAE

Prepared by: Anhui Provincial Communications Department Project Management Office

BHEEA: ARF T
Currency Unit: RMB Yuan

WMEARE WHEXE
Project Component Project Expenditure
Fix EXfHE~ BB T
Cumulative Amount Assets Transferred ERTIE Construction
=79 diEhE™ ERE HIERE Work in Progress | Expenditures to be Investments
Fixed Asset Current Asset Intangible Asset | Deferred Asset Disposed Transferred-out

1. G206 RAERERBRTIE
G206 Dongliu to Yaodu Section Construction Project

277, 647,318.14

277, 647,318.14

2.8319 “ER (ZH-TA) —EBRRBITE

Reconstruction Project

$319 Erba to Wuwei Section Reconstruction Project 73,249,769.75 " ) - - 73,249,769.75 -
3. $367 Ll b EEERE T

$367 Ma'anshan North Passage Reconstruction 205,872.77 - - . - 205,872.77 -
Project

4. VEAHEREAEEEETHRTIE :

Yimu Highway Kedian to Mujiating Section 30,439,368.09 - - . - 30,439,368.09 -

5. KFAILfiEZEA TR Shuiyang River Channal
Improvement Project

3,813,481.38

3,813,481.38

6. KFRILEMLREF3LTFE Xuanzhou Port

1,696,095.18

1,696,095.18

7. EIFIE#E Training & Consultancy serives

it
Total

387,051,905.31

387,051,905.31
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iv. Special Account Statement

TRk P #® R
SPECIAL ACCOUNT STATEMENT

AHHEE 20154 12 1 31 B
(For the period ended December 31, 2015)

WEAMN: ENFREOTEREME FEXBEMURETE FPraash: BT4RSRIA

Project Name: Anhui Intermodal Sustainable Transport
Project Financed by the Asian Development Bank
®#%%5: 3112-PRC

Loan No. 3112-PRC

SR RAA BT

Prepared by: The Finance Department of Anhui Province

Depository Bank: Hefei Zhonglou
branch, China Construction bank

Tk%: 3401448020022100047503
Account No. : 3401448020022100047503
REME: £

Currency: USD

ARG W RN ICTRR
Part A-Account Activity for the Current Period

& W

Amount

Pl
Beginning Balance

115,029.66

whm.
Add:

AINTEH T RARIT B 45
Total Amount Deposited this Period by Asian Development Bank

217,158,767.21

AJIFREN S CEANERRPEHS)

Totaf Interest Earned this Period if Deposited in Special' Account

603.14

AWIARE ST IR B
Total Amount Refunded this Period to Cover Ineligible Expenditures

b
Deduct:

AYIZAT B

Total Amount Withdrawn this Period

23,418,114.41

A YIR B ST B IR S5 e S 1

Total Service Charges this Period if not Included in Above Amount Withdrawn

JARARME
Ending Balance

3,856,285.60

(J& 4£To be continued)

10



B ipsr: &AM IR

Part B-Account Reconciliation

Amount

1. W4T AT
Amount Advanced by Asian Development Bank

20,000,000.00

5 74
Deduct:

2. TEPHTFRARAT B I

Total Amount Recovered by Asian Development Bank

3. A1 I e W IR AR A A
Outstanding Amount Advanced 1o the Special Account at the End of this Period

20,000,000.00

4. I PRI P IR AR5
Ending Balance of Special Account

3,856,285.60

s
Add:

5. FREE AR T SRR MR B b S 9R
Amount Claimed but not yet Credited at the End of this Period

HiERE ]
Application No. Amount

6. AN B 3 AHE MR IR RS
Amount Withdrawn but not yet Claimed at the End of this Period

16,144,234.25

7. RSB W Gk F7E 5 6 427)

Cumulative Service Charges (If not Included in Item 5 or 6)

90.00

Wb .
Deduct:

8. FBIRA FENERMS I
Interest Eamed (If Included in Special Account)

609.85

9. ZAHIYIE AR B IR
Total Advance to the Special Account Accounted for at the End of this Period

20,000,000.00

11
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AHEEFEENAE R FKETE. BFIE L 6206 R
ERERAETTEFFE.S39 ZFEHB (I ~ KN )FIFH. $367
LB (hHEE) RETBRFHE. REABEKRENEZR
REBRREIRTRE., WAXKEFREEFEREIRETHE E
MG LFI5E.

A E BAK 36.47 1270, A OFFLEITRK 2 {LET,
THEARTSA 12.56 1070, & RERE 34. 4% QWIFH LKA )
oty 5. 44070, & RERE 14. 8% @ FH L REKA 2. 13107,
R 6%, @EMIAA 16. 38 LT E v FEE, A
BHg 44. 9%

CERZMBEY #0 CHEWMEY F2214F5 30 BE&ZER 4
R, R 234, HPERIY 5 &, EhMEREMNE, FEXK
Ay KMIMEEBRENFALLTFHELRTSRIE T4
BRI AR ELETE KE; BRNIFREEREERE TS
T B4

2. W ARG L
A %545 % o 4 R B T IR A OB e ARk
B M BT % AP $x.

3. TELUWHK
3.1 AT E M HEIREMEH (HERE|TRETE S HZE D
Y (MBRF (2000) 13 5 ) WERLE.

3.2 2 MEEERANAES, BAREE1A1HE 12 A
31 H,

3.3 AFE 2HHEU  “WERXER” EXBKEN, RAMH
REXEKIEIEK, UARTHIEKAMT.



3.4 HpE e E A RARST 2015 4F 12 A 31 HICE, 11 Ro=AK
- 6.4936 TG,

4, {HEBE A

4. 1T E X W
2015 £ E XM ART 269,786,91020 TG ?%frim/\?ﬁ
' 387,051,905.31 0, & REF IR MY 10.61%.

2 B %é
2015@12)51 31 H Pl WA AR T 318,290,237.50 76,
FERE AR T 240,745,099.96 T, ERERAKFERTEART
25,041,176.17 Th..

4.3 BT BRI _
2015 4 12 A 31 E&H A AR T 23,733,477.00 70, EEZHM
%5 T ALK B

4. 4 FERK -
2015 % 12 F 31 H&H A AR T 327, 743 203.34 7, ZE. .
AR FERMHREER£.

4.5 FEHEZK

2015 4 12 f 31 HAB A AR 393,500,793.99 75, H&: T}
FrEBFTRBI A 29,789,137.33 £ 70, FrE& AR 193,438,742.16 Tt;
G206 T E B 9 4R AT S B L 3K 187,250,000.00 IT; RN - ]
WARATR 2 12,902,051.83 Jh. -

4.6 KT

Z 2015 4K B A JKE 11,180,210.68 70, K G206 FE AT
22 210,000 5. S319 EHIB M+ T 7,258,595.68 JT. S319 TH
B A TAEH 2,327,888.72 JG. AKPHILALE EIETHE N TEXK
1,383,726.28 7T |

4.7 B BB

13




2015 4 12 A 31 HRHA B 7-3,199,323.28 75, B4 M BT %
P AL RBON 609.85 KL, BAREATHAM FESR 00 R, HA
ARTEEFHE ERKE AR TRAEFE FAEE R LR
HEMRELE.

5. &R P EREN

ABEERAKPF R EELIRITESEHHEIIT, KRN
3401448020022100047503 , T M h £ 1. TRAKF ¥ X HF X
20,000,000.00 % 75, 2015 FHEHAKH 115,029.66 £ 70, AEF E
27,158,767.21 £ 75, Fl BN 603.14 £ 75, A4 T 23,418,114.41
£, FERAH 3,856,285.60 £ 7.

6. A FE B R AW ER
 TERSTERTIMNFARTRFRARKE R 0K £, JE
PE BT R A B A R A LS R A R AT R SR AR T AR B
A—BR b THEL A RmE R,

14



V. Notes to the Financial Statements
Notes to the Financial Statements

1. Program Overview

The project consists of road network components and internal waterway
transport components. Road network components include Road G206
Dongliu to Yaodu Section Construction subproject, Road S319 Erba to
Wuwei Section Construction subproject , Road S367 Ma’anshan North
Passage Reconstruction subproject and Yimu Highway Kedian (Nanling
County) to Mujiating Section Reconstruction subproject. Internal
waterway transport components include Shuiyang River Channel
Improvemerit subproject and Xuanzhou Port subproject.

The total investment of the Project is RMB 3.647 billion yuan, of which
(i) ADB loan amounted to USD 200 million, equivalent to RMB 1.256
billion yuan, accounting for 34.4% of the total investment; (ii) central
government and provincial subsidies of about RMB 540 million yuan,
accounting for 14.8% of the total investment; (iii) commercial loan
reached to RMB 213 million yuan, accounting for 6% of the total
investment; and (iv) the remaining part about RMB 1.638 billion yuan

will be raised by the Project Owner, accounting for 44.9% of the total

investment.

Loan Agreement and Project Agreement were signed and taken effect on
May 30, 2014 with relending period of 23 years, of which it has 5 years
- grace period. During the grace period, only interest is payable but not the
-principal: For -Shuiyang -river- channel -improvement--subproject --and
Xuanzhou Port subproject, the repayment is mainly sourced from fuel tax
income in transfer payments from the’ central government and project
profits; while for road network subprojects, the loan will be paid by local
financial revenue. -~ -~ - - S -

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial
statements of the road network subprojects, the waterway subprojects, as
“well as the Special Account set in the Provincial Financial Department.

3. Accounting Policies , ,

3.1 The Financial Statements of the project were prepared according to
the Provisions on the World Bank Loan Projects Accounting (Caijizi
[2000] No. 13) issued by the Ministry of Finance of P. R. China.

3.2 In accounting practice, the Gregorian calendar year is adopted as the
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fiscal year from Jan 1 to Dec 31 of each year.

3.3 The accrual basis and the debit/credit double entry bookkeeping
method are adopted. RMB is used as the recording currency of
bookkeeping.

3.4 The exchange rate adopted in the financial statements was the
exchange rate on Dec 31, 2015 of People’s Bank of China, which is USD
1=RMB 6.4936.

4. Explanation of Subjects

4.1 Total Project expenditure

The project expenditure in 2015 was RMB 269,786,910.20 yuan and the
accumulated expenditure was RMB 387,051,905.31 yuan, which
accounted for 10.61% of the total investment plan.

4.2 Cash and Bank

On December 31, 2015, the balance was RMB 318,290,237.50 yuan with
a increase of RMB 240,745,099.96 yuan compared with that of the last
year. And the funds in the Special Account were converted to RMB
25,041,176.17 yuan.

4.3 Prepaid and Receivable
Its balance on December 31, 2015 was RMB 23,733,477.00 yuan, which
was mainly the advanced payment to contactors.

4.4 Project Appropriation Funds

The balance on December 31, 2015 was RMB 327,743,203.34 yuan,
which was the counterpart funds allocated by all levels of the province,
the city and the county.

4.5 Project Loan

The balance on December 31, 2015 was RMB 393,590,793.99 yuan,
including the ADB loan USD 29,789,137.33, equivalent to RMB
193,438,742.16 yuan, RMB 187,250,000.00 yuan of domestic loan and
other loans for the purpose of (G206 subproject, as well as RMB
12,902,051.83 of domestic loan for Yimu Highway subproject.

4.6 Payable

The amount payable has achieved RMB 11,180,210.68 yuan up to the end
of 2015, including RMB 210,000 yuan of payables in G206 subproject,
RMB 7,258,595.68 yuan of payables in S319. subproject(Wuhu Section),
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RMB 2,327,888.72 yuan of payables in S319 subproject (Wuwei Section),.
as well as RMB 1,383,726.28 yuan of payables in Shuiyang River
Channel Improvement subproject. :

4.7 Retained Earnings

The balance on December 31, 2015 was RMB -3,199,300 yuan, which
consisted of interest income of USD 609.85 in special account of APFD,
_charges of ‘USD 90 deducted by ADB, others are exchange rate
differential formed. between actual loan proceeds in RMB received by
' each subproject and amount at year-end exchange rate.

5. Special Account

The special account of this project is set in Hefei Zhonglou branch, China
Construction bank with account number of 3401448020022100047503,
and USD as currency. The initial Deposit of the Special Account was
USD 2,000,000.00 and its balance at the begmmng of year 2015 was
USD 115,029:66 and the ‘reimbursement in the year was USD
27,158,767.21. This year the interest earned was USD603.14 and- the
disbursement was USD 23,418,114. 41. Thus, the ending balance was
USD 3 856 285.60.

6. Other Explanatlon for the Financial Statements
Due to the change of foreign exchange rate, there are dlscrepancws .
between the difference of the beginning and ending balance of the ADB
loan in the Balance Sheet, the current year’s loan received in the
Summary of Sources and Uses of Funds by Project Component and the
‘amount of current year’s withdrawals (dlsclosed in Rl\/_[B) in the
'"Statement of Implementat1on of Loan Agreement. -
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