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" Asian eve'lopment Bank 4_ R " - GTELEOF IHE 6

25 June 2007

Mr. Simon Tosali
Secretary -

" Departrient of Treasury

4th Floor Vulupindi Haus

i Papua New Gumea .

"D "ar Secretary Tosa 1-._ :

Amendments to Rebate and Surcharge Prov:srons of Loan Agreements :

1. In October 2006, the Board of Directors of the ASIan DeVelopment Bank

(ADB) approved changes to the calculation of rebates and surcharges under ADB's

3ok E

] lmf] g,
RE Fi/\L COU NSEL |

LIBOR-based loans, as proposed in Enhancements for the Asian Development : _

Bank'’s Loan and -Debt Management Products (R221-06, 10 October 2006). These

' -changes adopt a “forward” approach to rebate/surcharge apphcatzon providing that

. . rebates and surcharges” are to. be applied to' the upcoming interest period.
Presently, ADB's LIBOR-based loans provide for retroactlve rebate/surcharge .

apphcatlon to the prewous interest penod

R 2 glve‘ effect-to -the-changes- approved by the- Board it is necessary to < - —

amend each of the Loan Agreements between the Independent State of Papua

| New Guinea and ADB (as amended or.supplemented from time to time, the Loan.

~Agreements) listed in Appendices 1 - 3 to this letter with the amendments set forth
thereln Inall other respects the Loan Agreements remain unchanged :

.3 Please mdlcate your agreement to the amendments to each .of the Loan
Agreements by. signing in the space indicated below on the two original

counterparts of this letter. We request'that you return one signed ofiginal

counterpart to ADB, for the attention of Ms. Hazel Liemit, Senior Finance Assistant,

Office of the General Counsel Please ret ain the other sxgned original counterpart -

for your records.
¢
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- 4. The amendments will take effect és of 1 July 2007, following. receipt by
ADB of a signed original counterpart. If you have any questions, pleéase contact Ms.
Hazel Liemit, Senior Finance Assistant on +632-632-5077 or at hllemit@adb.org.

" Director General
Pacific Department

S )

- Name . ///}/fze L Normad Ll '
: ;_Designatioq A0, I TER. [ y,fﬁc—/q.jutfjl
. Date // .\72447” 'ZLO«:D , ‘
Lk . - V éc: A Hamou FAS, Department of Treasury
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Appendix 1

Amendments to.Loan Agreement

Section 1.01 of the following Loan Agreement is deleted in its entirety and a
" new Section. 1. 01 as set forth below is substituted therefor: .

LoanNo. | _ , Prolect Name ' _ Date Signed

: Road Maintenance and Upgradmg [Sector] Project ' ’

1 2242-PNG | - Supplementary ’ 13 September 2006
Sectlon 1.01. All the provisions of the Ordmary Operatlons Loan

"Regulatlons Applicable to. LlBQR—Based Loans Made from. ADB’S Ordlnary Capltal_ _. L

erein, subject;
j'however to ‘the. followmg modne cations’ thereof (sald Ordmary "Operations Loan
' Regulatlons as so modnr ed being herelnafter called the Loan Regulations):

(a) Sectlon 3.06 of the Loan Regulatlons is deleted in its entirety and
the followmg is substituted therefor" A :

Sectlon 3, 06 Rebate

e K - ) (a) Followmg any announcement by ADB that the leed
S - Spread . applicable t6 new Loans shall be reduced, ADB shall
“provide a Rebate to any Borrower with an outstanding Loan on.-
which a higher Fixed Spread is applicable.. The amount of the
- Rebate shall be determined by multiplying (i) the difference between
the Fixed Spread applicable to the outstandlng Loan and the Fixed
- Spread that will be applied to ‘new Loans (expressed as a -
percentage per annum), by (i) the principal. amount of the’ -
" - outstanding. Loan on which the Borrower shall pay interest for all
interest periods commencing on and after the effective date of the
lower leed Spread that will be applied tonew Loans..

(b) Following any announcement by ADB that its
Funding Cost Margin calculations with. respect to any Loan Currency
(or Approved Currency) in any Semester resulted in ADB achieving
savings, ADB shall provide a Rebate to the Borrower. The amount
of the Rebate shall be determined by multiplying () the Funding
Cost Margin. (expressed as a percentage per annum) by (i) the
principal amount of the Loan on which the Borrower shall pay
interest for the Interest Period commencing immediately “after the
Semester for which the Funding Cost Margin was calculated. ADB
shall apply the amount of the Rebate against the interest payable by

~ the Borrower for the Interest Period commencing immediately after
- the Semester for which the Funding Cost Margin was calculated.
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(b) Section 3.07 of the Loan Regulations is deleted in its entlrety
and the followmg is substituted therefor:

Sectgo_n 3.07. Surcharge.

(a) Following any announcement by ADB that the Fixed
- Spread applicable to new Loans shall be increased, any Borrower °
with an outstanding Loan on which a lower Fixed Spread is
applicable shall pay ADB -a Surcharge. The amount of the
Surcharge shall be determined by multiplying (i) the difference
between the Fixed Spread that will be applied to new Loans and the
Fixed Spread applicable to the outstanding Loan (expressed as a
percentage per annumy), by (i} the "principal amount of the
i _outstandlng Loan on which the Borrowér shall pay interest for all -
< Cintérest penods commencing .on“and- after the ‘effective date of the'
s hlgher sted Spread that wxl! be applled to new Loans -

ol (b) ' Followmg any announcement by ADB that lts :
. Fundlng Cost Margin calculations with. respect.to any Loan Currency '
. (or Approved Currency) in any Semester resulted in ADB incurring
additional costs, the Borrower shall pay ADB a Surcharge. The
amount of the Surcharge shall be determined by multiplying (i) the
Funding Cost Margin (expressed as a percentage per annumj by (ii)
the principal amount of the Loan on which the Borrower shall pay
interest for the Interest Period commencing immediately after the -
Semester for which the Funding Cost Margin was calculated. ADB
shall add the amount of the Surcharge to the interest payable by the
Borrower for the Interest Period commencing immediately after the

...Semester for which the Funding Cost Margin was calculated.” _ ©.
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