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Llaanbaatar, Mongolia Tel: (976-11) 322652

2 June 2020 #01-2020/119

PIU Management Responsibility Letter for preparation and
approval of the financial statements as of December 31, 2019

We, the signed as PiU WManagement of “Additional Financing of the Agriculture and Rural
Development Project (Loan 3288 MON (SF) and 3287 MON)", are responsible for preparing the
financial staterments in gccordance with International Fublic Sector Accounting Standards
{IPSAS), monitoring project cperations are held for intended purposes, safeguarding project
assets and preventing and detecting fraud and other violations.

At the end of the reporting period, the management is responsible for assessing the project unit's
ability to continue as a going concern, disclosing matters related to going concam and using the
gaing concern basis of accounting unless managament either intends to liquidate the project unit
or 1o cease aperations, or has no realistic allernative but to do so.

The management is responsible for regular monitoring of potential contingent liabilities that may
arise in the future as a result of the past events from iegal or assumed constructive obligations
and for disclesing contingent liabilities arising from such legal or constructive obligations in the
financial statements.

We confirm we fulfilled our responsibilities as menticned above, and the financial statements as
of Decemnber 31, 2019 have been prepared fairly under International Public Sector Accounting
Standards (IPSAS).

Also, we comply with the following ADB's requirements:

iy  That project financial statements are free from material misstatements including omissions
and errors, and are fairly presented;

(i) That the executing agency has utilized the proceeds of the loan only for the purposes of
the project; _

{if) That the executing agency was in compliance with the financial covenants of the loan
agreement {wheare applicable);

{iv} That the advance (imprest account) fund procedure has been operated in accordance with
the ADBE’s Loan Dishursement Handbook;

{vi That adequate supporiing documentation hag been maintained fo authenticate claims
stated on the statemeant of expenditures (SOE) for reimbursement of eligible expenditures
incurred and liquidation of advances provided to the advance account; and

{viy That effective intarnal control, including over the procursment process, was maintained.

We authorized and approved the audited financial statements “Additional Financing of the
Agriculture and Rural Development Project (Loan 3288 MON (SF) and 3287 MON)', as of
December 31, 2018,

PROJECT cooﬁnwagﬁ}ljﬁ:_ oy L4 J TUVSHINSANAA

PROJECT ACCOUNTANT N
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INDEPENDENT AUDITOR’S REFORT

To: LTUYSHINSANAA
PROJECT COORDINATOR

ADIMTIONAT, FINANCING OF THE AGRICULTURE AND RURAL DEVELOPMENY
PROJECT {LOAN NUMEER 3288 MON (SF} AND 3287 (MON)

Unqualified Opinion,

We have audited the financial statements of Additional financing of {he Agriculture nnrd Rural
Development Project (Loan Number 3288 MON (8F) and 3287 (MON)), that compriscs the statement
of naneial position as of Doevombor 31, 1009, and the stotement of tinaneial perfirmance, staleieut of
changes in net assets’equity and statement of cash flows for the vear then cnded, and a summary of
significant accouniing policies and other explanatory information,

In our opinion, the [nancial statements were presented faicly, in all malcrial respects, the financial position
of Additiopal financing of the Agriculiure and Rural Development Project (T.oan Number 3288 MON
(5F) and 3287 (MONY), and its financial performance and its cash flows for the vear then ended in
accordance with International Public Scctor Accounting Standards (IPSAS).

Basis of Opinion

We have conducted owr audit in accordance with International Standards on Auditing (ISAs). Our
responsibiliies under those standards are further deseribed in the Auditor’s Responsibilities for the Audit
of the Financial Stalements section of our report. We are independent of the project unit i accordance with
the International Fthics Standards Board for Accountants’ Code of Fthics and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit cvidence we have
oblained is sufficient and appropriate to provide 4 basis for our opinion,

Key Andit Matiers

Key audit matters are those malters that, in our professional judgment, were of most significance in our
andit of the Anancial statements, We have determined that there are no key audit matfcrs to communicate
in our report,

Mher informaution

Management is responsible for the olher information. The other information comprises the information
included in the Project’s Annual Report bul does not include the fnancial statements and our auditor’s
report thereon. Our opinion on the financial statcments does not cover the other information and we will
not express any form of assurance conclusion thereon,

@ pakertilly
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INDEPENDENT AUDITOR'S REPORT
(Confintod)

Maaagement’s Respansibility for the Financial Statements

Management is responsible for the preparation and fair presenlation of the financial staicments in
accordance with IPSAS, and for such internal ¢onirol as management deterimines is necessary to enable the
preparation of financial stalcments that are free from material misstatement, whether duc (o fraud or error.

Anditor’s Responsibility for the Financial Statemcents

Our objectives arc io oblain reasonable assurance about whether the financial statements as a whole are free
from material misstaterent, whether due to fraud or crror, and 1o issue an auditors” repor thal includes our
opinion. Reasonable assurance is & high lovel of assurance, byt is nol 4 guarantee that an audit conducted
in accordance with ISAs will always detect 8 matcrial misstatement when il exists, Misstatements can arisc
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influcnce the economic decisions af wsers laken on the basis of these [inancial statements.

As part of an audii in accordance with TSAs, we exercise professional judgment and maintain professional
skepticism throughont the audit. We also:

- Identify and assess the rizks of material misstaicment of the financial statements, wheiher due to
frand or error, design and perform audit procedures responsive 10 those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opindon. The risk of not
deteeting a material misstalemend resulting from fraud iz higher ihan for one resulting from crror,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.

- (ibtain an uxldcrbl;anding of internal coniral relevant to the andit in order o IL'IE.E-igI] audit procedircs

thai are appropriate in the circumstances, bt not for the purpose Gf expressing an npmmn on the
effectiveness of the project unit’s internal conlrol.

- Evaluate the appropriaicncss of accounting policics used and the reasonablencss of accounting
catimales and related disclosures made by management.

- Ewaluate the overall presentation, struclure and content of the financial statcments, including the
disclosures, and whether the inancial statements repreacat the underlying transactions and events
in a manncr that achieves fair presentation.

Tse of the report

This report is prepared solely for the uses o PIU and ADB. We do nof assume responsibility to any other
person for the content of this report.

I DALATVAN AUDIT LLC
ULA.éLNBﬁ ATAR June 15, 2020
" MONGOLIA
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Additional fingncing of the agriculture and rural development priject Loan mumber 3288 MON (5T) and 3287 MON as al December 31, 2019

The Government of Mongolia
Asiun Development Bank
Loan 3287-MION, 3288-MON (SF)
Agricalture and Rural Development Project-Additional Tinancing
ALDITED STATEMENT OF CHANGES IN NET ASSETS/EQUITY
as at December 31, 2019

| Im TUSTY
. The remaining balance of
ltems {_-mverumf:nt : sub-loan pmviﬁcd in the 1% Revolving [und - Accumulatjﬂ'i Total
coniribution " ! sorplus/{dcficit)
phase of the project aceounts
Balance at Decemher 31, 2017 451,761.77 520,717.8% 6,869,364.52 {(323,999.71} T.317.844.46
| Changes in accounfing policies _ '
Restated balaoce 451,761.77 _ 520,717.89 6,869.364.52 {523,999.71) a1 7. 84446
Amounts collected for the period (403,410.86) 403,410.86 o
VAT exemptions : 1,038.37 1,038.37 |
Unrecognized main/(iossea) in the N
_statemnent of financial perfonmance
Fareign currency gainfloss) _
Net surplus/{deficit) for the period {1,653,862.91) {1,653.802.91) |
| Balance at December 31, 2018 452.5300.14 117.307.03 7.272,775.38 (2,177,862.63) 5,605,019.92
| Changes in acconnting policies {7.300.85) 7,300.85 i
Restated balance 452,800.14 110,006.18 7.272,775.38 {2,170,561.78) 5,665.019.92
Amounts collected for Lhe periad {110,006 18} 110,006.18 o
VAT exemptions 5 |
Unrecognized gain/(losses) in the
statemenl of financial perfonnance
Toreign currency painf{loss) :
Nt surplus/{deficit) Tor the period _ L e (2.841,453.27) | (2,841,433.27)
Bulanecc at December 31, 2019 d52.800.14 o e N = 7,382,781.56 (5011,995.05) 2,823 586,05 |
Preparcd and reviewed by: .
. Badruun Z.Ariuntsetseg

Project Director Project Accountant

Dalgivan Andit LLO

Audited financial stements
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INDEPENDENT AUDITOR'S REPORT

Tie LTUVEHINAANAA
PROIECT COORDINATOR

ADDITIONAL FINANCING OF TIHE AGRICULTURE AND RURAL DEVELOPMENT
PROJECT (LOAN NUMBER 3288 MON (S5F) AND 3287 (MON))

We have audited the Statement of Sourcer and Uses of Funds and the Stotement of Expenditurcs for the
vetr énded Decomber 37, 2000 of Additlonal financing of the Agriculime and Rural Developrenti
Project, which was prepared within the loan agrecment Loan Number 3288 MON (SF) and 3287 (MON)
framework (o support withdrawals,

We condueted onr andit in accordanec with generally accepled auditing stadards, v 4 st basis sxamined
evidence docuiments that support the amounts and disclosures in those statements.

An audit also includes asscssing the accounting principles used and sipnificant cstimates made by
managemenl as well as evaluating the overall statement presemiation. We believe our audit provides a
reasonable basis for onr opinion.

In our opinion, (i) the Statement of Sources and Uses of Funds and the Statemment of Expenditres are
prepared in accordance with the ADE Loan Dishursement Handbook and receipts and expendilures are
supported by the primary documents, classificd in sccordance with expensc calegory as stated in the loan
agrecineni and present fairly; (Gi} the proceeds of the loan were used only for the parposes of the project.

ATKTVAN ATDIT LLC
ULAANBAATAR June 15, 2024
LU MUNGOLIA
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Additional financing of the agriculture and rural development project [ oan number 3288 MON (SF) and 3287 MON

a8 at Dacember 31, 3019

Thee Goyed nureud vl Monply
Asian Nevelopment Bank

Loan 3287-MON, 3288-MON {5F}

- Agrienlture and Rural Development Projeet-Additional Financing

AUDITED STATEMENT OF PROJECT SOURCES AND USES OF FIUNDS

as at December 31, 2019

Tn USD
Cumulative fo For the Cumulative to
Dec 31,2008 vepur livy perigy Do 31, 2010
2019
SOURCES 39.208,807.36 14,746,324.05 55,955,131.41
ADE loan funds 2%,028,491.81 11,672,437.14 40.,300,928.95
ALRB ALF Fond (VT 20,509 89 2,043.005.44 2672 57837
ADB OCR Fund (VCI 27.284,188.9%8 6.606,923.07 33,891,112.05
ADB ADF Fund (Other) 1,304,821 .36 2,419.807.68 3,724,6209.04
Bank Inierest earned 0.971.58 2,640.95 12,612.53
Government funds 10L580,315.55 3.0,73.856.91 13,654,202.46
GOM Tunds 452,800.14 - 452 800.14
Revolving Fond 7,272,775.38 110,006.18 T382.781.56
Deposil Interest earned 1,341 076.94 763,640 26 2,106,717.20
Bank Interest earned 124,217.10 53,115.03 177,332,153
Other income 1,489.16 967.60 245676
Revalving Fund: 39229033 34,799.90 957,320,772 1.012,120.62
W1 Loan inlerest income 1,333,156,93 1.186,837.12 2,519.994.05
TOTAL SOURCES OF FUNDS 39,208,807.36 14,746,524.05 53.955,131.41
USES OF FUNDS
ADB loan Munds 26,598,746.08 12,912,464.23 39.511,210.31
Civil works 3 s L
Consulting services 51R,877.27 189, 728.62 TO8,605.80
Equipment 47,382 04 846.420.85 RO3,803.79
Materials - 480,859.02 AZ0,859.02
ADF V! Loans - 2,108,972.28 210897228
OCR ¥Vl Loans 24,611,478.52 7.601,672.10 32,213,150.62
Training 33001766 455,575.60 T94,593.26
Project management expenses 298,733,530 94.164.50 30291780
Audit expense 10,381.51 T e00.00 17,981.5]
Bank charges Od.06 406 98 a071.04
Markeling & Brand development 8,672.19 126,473.73 135,145.92
Finanegial Charges 76231926 Q7843800 1,740, 75726
Transfer to ADR and GOM
Imp. Account - 2,620 50 2.620.50
Foreign exchange dilTerence {Loss) [,769.37 19,532.05 21,301.42
Covernment funds 1,254,610.51 4,574,529.73 6.129,146.24
Training n,838.15 - 0.4858.15
Consulting services 568.69 647,58 121627

Dalaivan Audit LLC

10

Audited fmancial statements



Additional financing of the agricultare and rural development profect Loan number 3288 MON (51 and 3287 MON
as al Doecember 31, 2015

Project management expenses 124,118.31 46.713.93 170,832.74
Bank charges 135.86 ks 159.01
Equipmenl 110,098.01 - 114,098.01
Markeling & Brand development 6,081.16 - 6,081.16
Local Taxes and Duties 12.647.70 - 12,647.70
Transfer of Gov't Funds to Treasury - 4,580,596.46 4,580,596.46
Forgign cxchange difference (Loss) 991,108.13 246,548.61 1,237.656.74
TOTAL USES OF FUNDS 27.853,362.59 17,786.993.96 4%,640,356.55
Surplus of receipts over expenditur  {3.040,669.91% 8,314,774.86

Prepared and reviewed by:

BT 9

D Badruun Z.Ariunisetseg
Project Director Project Accountant

Dalaivan A:udit 10HE 11 Audited financial statemenis



Additional financing of e agriealture and rural development praject Loan number 3288 MON (5F) and 2287 MON ax al Deceraber 31, 2019

The Goveroment of Mongolia

Asian Development Bank

Loan 3288-MON (SF)
Apriculture and Rurul Development Project-Additionsd Financing
AUDITED AW STATEMENT OF EXPENDITURES (ADE 50FEs)

us at December 31, 2019
S . ] - i . Markesing. . o
Cival Equipmen: Consultic.g Walue chain Traini e Peoject Additional Tiibeteel Tutzg]
works | and materkals services mvestment FAlIHIE e . manmagement | advance Eiis UED
ivelopmei :
_ WA ADM 300072 47,642 78 55,818.5] 13553477 15.830.03 156.446.78 ;
Wa ADD12 ' 243,781.04 245281.04 |
WA ADDLD 22057 BR I : 178,791.28 T5H20 50 4a.609,2| 335,107.80
WA ADD14 5397137 47375 10 112,928.90 F0L278.14 2211007 396,665.58 |
Wa AIS - 13,570 81 108.036.91 33,3137 12,550.71 173,189.80
Baoin 40,974.10 =1h974.10
| Boog2 [0 853 83 12289383
BOOO3 63.506.37 73,896.37 |
| ROo0d 81,867.94 21.562.94
BOMS 158 38583 153.385.83 3 |
| BOGG 28717466 - 287,174,660
BAHHKT 23 A5 f N T 23347477
BOOOS 7141500 G EIEN N
Bagoa 4573307 4575507
BOO10 42 9152 42 915,24
- 22 2.603,370.7% ] 2603370790
CAD 33,604 65 L R O
.. Tolal (UIST; - 1,327, 27087 154, 72842 2,603 37.79 453,575.60) 126.473.71 102, 140004 24528104  30.694.65 SIIE'H.WJij
| Total reflected in LEES - 132727987 1F 57381 ° 260337079 | 347 53869 9).442 3¢ 3754933 | 2452481.04 3369465 | 49 6,314.54
Differcnce o a 15537081 = L (e A5031.37 14,530.71 - - 175,189 80

® At the end of 2019, fh: 1otal amount crediled and not yet claime

Prepared and reviewec Dy

D.Badruun
Prcj=ct Dircctor

Dalaivan Audit LLC

nount was claimed by WA A00L5 on 14 May 2020.

A

Proyject Acesuontat

Anctired fmancial gatements



Additional fmaneing of the agriculiure and nural developimuent project Toan aumber
as at December 31, 2019

The Government of Mongolia
Asian Development Bank
Loan 3287-MON
Agriculture and Roral Development Projeet-Additional Financing

AUDITED OCR STATEMENT OF EXPENDITURES (OCR SOEs)

for the year 2019
_ In USD
Ne Mumne of FPES voni razi T BOE recond Tulul disbursement | Difference
1 | Munkhbumnud LLC 363,883,60 363,883.,60 -
2 | Zavkhan Bayalag JSC 413,262.38 413,262.38 =
3 | Best Shoes LLE 562,158.38 562,158.38 .
4 | Jivertym Orgil LLC 1,281,843 44 1,281,843 44 ]
5 | Natural Textile Group 1.LC 2,620,238.80 2,620,238.80 3
_ 6 | Exdmeat LI.C 772,876.19 772,876.19 -
7 | Natura] Textile Group LI.C 93.570.93 93,570.93 3
8 | Erdmeat 1.1.C ' 56.142.56 56.142.56 ]
g Tifes Khuns LLC 402,275.19 402,.275.19 -
14y | Efes Khuns LIC 159,137.29 153,137.29 3
11 | l'rust Trade LLC 87718316 | E77,183.16 -
Total bl 7.602,571.92 | -
Prepared and reviewed by:
D.Badmun 4 Tuiyshidsatiaa 2
Projeet Dhirector Project Coordinator Project Accourtant

Dalaivan Audit LLC

13

Audited financial staternents
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Addidenal finanelng ol the ugriculture and rura] development project Loan number 3288 BON (5F) and 3287 MON
as at December 31, 2019

The Government of Mongalia
Asian Development Bank
Tonan F336E-N{IN
Agriculture and Kural Development Project-Additional Financing

ATDITED ADF STATEMENT OF EXPENDITITRES {VCI-ADF SOEs)

for the year 2019
In USD
ITH'" Name of I'I'Ls contract | SOL record Total dishursement | Difference
| Jigd Khuch LLC 242,625.13 242,625.13 | =%
2 | Jur UrLLC 597.231.09 897,231.09 s
|3 | Trust Trade LLC 1.269.116.06 1.269.116.06 .
L Total | 210897228 | 2,108,972.28 o
Prepared and reviewed by: ‘ : |
"-.'::\-ll‘. = 1Y ..I._,'.
L Y
[D.Badruun "Jf _._'I;Hx;af,hilmnqaﬁ ZA -
Prajeet Director mﬁu,t(f?{za‘elgfkﬁm Project Accountant
Dalaivan Audit L.1.C 14 Audited financial slatements
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INDEPENDENT AUDITOR’S REPORT

To: N IUVRITINSANAA
PROJECT COORDINATOR

ADDITIONAL FINANCING OF THE AGRICTLTURE AND RURAL DEVELOPMENTD
PROJECT (LOAN NUMBER 3288 MON (SF) AND 3287 (MON))

We have audited (he Imprest Account Stawement for the year ended December 31, 2019 of Additional
financing of the Agricultnre and Rural Development Project, that war preparad within tho loan
agreement Loan Numbcr 3288 MON (SE) and 3287 (MON} framework to support withdrawals,

We have conducted our audit in accordance with generally accepled auditing standards, on a test basis
examined evidence documents thal suppart the amounts and disclosures in Tmprest Acecount Statement,

An audil also includes assessing the accounting principles uscd and significant estimates made by
management as well as evaluating the overall statemenl presentation. We believe our andit provides a
reasodiable basis for our opinion.

In our opinion, the Imprest Account Statement was prepared in accordance with the ADB [oan
Disbursement Handbook, cash replenishment and liquidation of the Tropresi Account are presented [airly.

i. DAEAIVAN AUDIT LLC
| ULAANBAATAR June 15, 2020
oL -MONGOLIA

© pakertitty

INTEReAE (CIM 2.



L=l

0

Additional financing of the agriculture and rieal development projeect Loan oumber 3288 MON (SE) and *
as at December 31, 2019

The Government of Mongolia
Asinn Development Bank
Loan 3288-MON (8T}
Agriculture and Rural Development Projeci-Additional Financing

AUDTTED IMPREST ACCOUNT STATEMENT (BOM - 3430403015)
as at December 31, 2019

2018.12.1 201%.12.31

rsm

LUsD

Dart A = Account transaciivns

Beginning halanece -
Add;

Total armeuni deposited current vear - 763,370,748

From sub account .

Bank interoat carncd .
Deduct:

Total amount withdrawn -

Transferred (o sub-gccount (USD) = 2410205 82

Transfer to ADDB .
Bank charges -

Ending balunce - . 193,164.97

Part B - Acconnt reconciliation
Amounl advanced by the ADE -

Balance of Tmpresi Account at the end of the yeur - 193,164.97

Add:
Liguidation ol balance of imprest account s
Amount withdrawn and not vet claimed -
Amount claimed and nol vel credited -
Bank charge
Forcign exchange loss -
Balance of Sub-account -
Transter to ADB .
Deduet:
Interest earned ,

Taotal advance transferred] 10 Imprest account, - 193,164.97

Preparcd and reviewed hy:

Bt

. Badruun
Praject Dircetor

7oAl vsiionnion, o
Project Accouniant
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Additional [nancing of the agceulture and roral development project Loan number 2288 KON (8F) and 3287 MON |
as ot December 31, 2019

The Government of Mongalia
Asian Devclopment Bank
Loan 3287-MON
Agriculinre and Roral Development Projeci-Additional Financing

AUDITED lﬂ".[lFREST ACCOUNT STATEMENT {BOM - 3430403014)
as at Deecember 31, 2019

2018.12.31
UsD

20191231
UsD

Part A - Accounl transactinns
Beginning balance
Add:
Total amaount depasited current year
Fram sub account
Bank interest eamed
Dreduct:
Toial amount withdrawn
VI Loan fransferrad
Transfer lo ADB
Bank charges

2.212,304,12

2.907.333.38

16,17%,736.41

1,939.901.09

5.668,179.72

7.605,075.49

Ending balange

1.939,901.09

300532

Pari B - Aeconnt reconciliation
Amaunt advanced by the ADR
Balance of Imprest Account at the end of the year
Add:
Liguidation of balance of imprest aceount
Amount withdrawn and not yet claimed
Amouni claimed and not yel credited
Bank charge
Foreign exchange loss
Balance of Sub-account
Transier to ADR
Deduct:
Intercst earned

1,939,901.09

300532

Total advance wransferred to Imprest account,

1,939,901.09

Prepared and reviewed by: :;;’-

E”: Ll 1 | |' _

FPEE
Tineshinganag 47

D.Badruun : ;'5 -~ 44
Projeet Director g ﬂjﬂcﬂ;vﬁq‘ﬁi{fmmr Project Accounlant

Malaivan Audit LLC 17
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Additivnal financing of the agriculture and mral development project Loan number 3288 MON (SF) and 3287 MON

as at Deceinber 31, 20[9

The Government of Mongolia

Asian Development Bank
Loan 3288-MON {SF)

Agricultare and Rural Development Project-Additivnal Financing

AUDITED IMPREST ACCOUNT STATEMENT

{State bank 106000037032}

as at December 31, 2019
018.12.31 2019.13.31
] Usy usD
Part A - Account transactions
Beginming balance 141,213.71 59,851.06
Add:

Trtal ameounl deposited cuurens year ARG 439 18 1,700,050 78
Bank interest earned 1,785.75 261877

Deduct:
Total amount withdrawn 187,583 42 102,423.64
‘Iransferred to sub-account (USD) 305,960.78 -
Transicrmed to Treasury aceount (MNT) - 545, 77765
Transterred to sub-account (MNT) 79,003,358 118616.42
Transler o ADB - -
Bank charges 40.00 406.98
Closing of account - 2,618.77
Fading halance 39,851,046 292.686.15

Part B - Account recongiliation
Amount advanced by the ADB 228,295.07 473,576.11
Balance of Imprest Account at the end of the year 59,851.06 292.686.15
Add:

Liguidation of balance of imprest aceount - s
Amount claimed and not yet credited 146,558.56 173,189.80
Bank Charges S4.06 50104
Ending balance of MONT Account No. LO0900011912 at T'reasury - 29267604
Ending balance of USD Account N 10600003704 | State Bank 2927372 -
Ending balance of MNT Account No, 104900067747 State Bank TO%.63 1,55
Ending balance of MNT Account No. 10000001 | 809 Treasury - 10,239.22
L.nding balance of USD Petty cash - -
Ending balance of MNT Petty cash B.25 7.94
Transler 10 ADB - -
Interest income allocalion - 2,620.50
Foreipn exchange difference {Loss) 1,769.37 5,920.34

Deduct:
Bank intcrest camed 0.971.5% 12,612.53
ADF VCl remaining at No. 130900011912 * - 292.662.94
Forcign cxchange dilference (Gain) - -
(ther income _ 2 -
Total advance transferred to Imprest account, 228,295.07 473.576.11

*LJST 292,662.94 (MN'I" 800.000,000,00) is the remaining VCI amount for 'rust Trade LT.C sub-loan to

be paid from ADE Imprest account at the Bank of Mongolia.

Dalaivan Audit LLC 1%
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Additiomul financing of the agriculiure and roral developrnent projeet Loan number 3288 MON {SF) at
as at December 31, 2019

Prepared and reviewed by:

oqr

. Badruun \ : W 7. Arill setseg
Project Dircetor mﬁgﬁ E*.a_mlc# Project Accountant

LTTRRLE
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Additivnal fmancing of the agricudiure snd nral development project Loan sumber 3288 MON (S3F) and 3287 MON

as at Decemnber 31, 2019

The Government of Maongolia
Asian Development Bank

Loan 3283-MON (8F)

Auriculiure amd Rural Development Project-Additional Finaucing

AUDITED USD SUB-ACCOUNT STATEMENT

{(Stutc bank 106000037041 )
a5 at December 31, 2019

181231 20191231
USD TsSD
Adddutl bausactions
Beginning balance 2,567.26 29275.72
Add:
Transferred  from  Imprest  account  (State bank 350078
10600003 7032)
Bank intercst carmed 347.64 20.45
Transferred trom Sub-account (State bank | 04900067747)
Deduct:
"L'otal amoant withdrawn
Transferred to WMNT  Sub-account at  State  bank 38,500.00 13,396.17
(104900067747}
Consulting Services 190,500,000 13,900.00
Transferred to USD petty cash
Bank charge d
" Ending balance 29275.72 0.00
LER
Prepared and revicwed by:
D.Badrmn : !kqirshlnls{anaa/’ £ S
Project Director rojeit C 'rpj[.il:;ﬁﬁ_ﬁr‘-' Project Avcountant

SEAATHE T

Dalaivan Audit LLC 20
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Additional hnancing of the sgriculture and roral development peoject Loun aumber 3238 MON (5F) and 3287 MON

ay gt December 31, 209
The Government of Mongolia
Aszian Devclopment Bank
Lian 3288-MON (5F)

Agriculture and Rural Development Project-Additional Financing

AUDITED TSD SUB-ACCQOUNT STATEMENT

{State hank 104900067747}
as at December 31, 2019

2019.12.31

2018.12.31
[R5 1 [I%1)
Account transactions
Beginning balance b4.60 T9.63
Add:
Replenishmenl [rom lmprest Accouni (State bank) 7766013 9,156.07
Replenishiment from Operational Account {State bank-LISDY B8,6076.0] 2.173.14
Bank interest earncd 71.58 1.73
Deduct:
‘Transferred 1o cash on hand (MNT) 37,087 59 3.466.23
Transferred to MNT Sub-account at Treasury (100900011110) 94.62 -
Traming (RID, VCI, FMIN 43,080.91 1,578.80
Project Management expenscs
PMLT sia [T remrmeration 60,294 35 4, 72509
Communication cxpenses 3,295.57 178,77
Advertisement expenses 247241 -
Offiec supplies 1,948 97 RY. T2
Field trips " 2,178.54 -
Transportation cxpenses (fuel) 7,609 85 -
Transport repair, scrvice & garage expenses 7,302.29 -
Othet expenses 198 R -
Bank Charpes 1.73
Foreign exchange dilference {Lass) 219.51 0.73
Ending balance TU9.63 155

Prepared and reviewed by:

2

D.Badruun
Praject Direclor

S Tivshimsaran
Project Coordinator

. (AL
Z. Ariuntsetseg
Prigect Accountant

Dalaivan Audit LLC ' 7
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Additional financing of the agricultnre and rural development project Loan number 3288 MON (81} and 3287 MON
as al Doeember 31, 2019

The Goveronment of Mongolia

Astan Development Bank
Laan 3288-MON (5F)
Agricaltare and Rural Development Project-Additienal Financing

AUDITED CASH ON HAND (USD)
a5 at December 31, 20019

2018.12.51 2019.12.31
- ush UED
Account iransactions
Beginning balance - L
Add:
‘Iransferred from TUSD Sub-account at State bank - -
(106037041 )
Other income: -
Deduct:
Transferred to cash on hand (MNT) - .
Marketing and Brand development expenses g -
Training (PML]) ) _
Consulting services {PMILT} - -
Ending balance L - -
Prepared and roviewed by:
D.Badruun % 5 -'Lnfﬁhi-nzs&j(ﬁ_;ij'h 7.2 o
Project Direcior % Ef,‘pj-r_:c_l:lg;‘gﬁ‘gjﬁi‘dihatnr Project Accountant
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Additional financing of lhe agricultgre and rural development project Loan number 3288 MON (5E)

as al Dhecember 31, 2019

The Government of Mongolia
Asiun Development Buak

Louan 3288-MON (SF)

Agriculture and Rural Development Projeet-Additional Financing

AUDITED CASH ON HAND (MNT)
ag ot Dacemlrer 3, 2010

2018.12.31 2019.12.31
LS USD
Aceount trunsactions
Beginning balance 0.94 825
Add:
Translerred from MNT Sub-account at State bank 37,097.61 5,460.23
(104900067747)
(Qther invomo - -
Forelyn exchunge difference (Gain) - 1.79
Deduct:
Marketing and Brand development cxpenses
Training 23.608.51 4,200.99
Project Management cxpenses |
Comnunication €Xpenses 28298 39.45
Advertiscimenl expenses 20410 -
Office supplics 5.538.56 490.51
Field trips 3,092.00 233.29
Transporiation expenses (fucl) - -
Transport ropair, service & garage cxpenses 733.06 85.67
Other expenses 3,605.96 32842
Toiteign exchange dittercnce | Loss) 5.3 -
Endinr balange 8.15 2
Prepared and reviewed by:
D.Badiun AEAN ,‘fii'i"ﬁ]iiﬁléatﬁ_ﬁ'_. Z _
Project Director ; L{{J;ﬂcl--i‘:&aq}jﬂfﬁﬁmr Project Accountant

Dalaivan Andit LLC 23
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Additional Onancing of the agricullure end mural development project Loan number 3288 MON (SF) and 3287 MON
as ol December 31, 20MY

The Government of Mongolia
Axjan Development Bank
Loan 3287-MON, 3288-MON (SF)
Agriculture and Rural Development I’roject-Additional Financing

AUDITED STATEMENT OF REVOLVING FUND ACCOUNT
Ulaanbaatar City Baok - 260066567 TSD

as wt December 31, 2019

2018,12.31 2019.12.31
Ish LisD
Account transactions
Tieginping balance 10,517.59 38,738.27
Add:
Transferring funds from ARDP -
VI Loan repayment 1 50,000.00 37,500,040
l.oan repayment - -
Bank interest earned 1,646.46 d61.32
Orther incomg L -
Deduet:
‘Iransferred (o the BOM Imprest Account
Transferred to Operalional Accounts 213,414%.4] -
Bank Charges 6.37 5.09
Ending halance ' 38,738.27 77.093.60

Preparcd and reviewed by: f /7

D Bidroun Al [uyshinsapaa’ Z Arifinfsetseg
Projeel Director “ Project Coordinator Project Accoumant
Dzlaivan Audit LLC 24 Audited financial stalcments



Acditional tinameing of the agria
as at December 31, 2019

VT T

The Government of Mongolia
Asian Development Bank
Loan 3287-MON, 3288-MON (5F)

Agriculture and Rural Development Project-Additional Financing

AUDITED STATEMENT OF REVOLYING FUND ACCOUNT

Ulaanhaatar City Bank - 2600066356 MNT

a5 at December 31, 2019

2018.12.31 2019.12.31
uUsD LSD
Apeonnl transuctions
Beginning halance 404,689.84 33378.55
Add:
‘Transferring funds from ARDP - -
VI Loan repayment 253 41086 72.506.18
V(I Loan interest income 17,123.2] 3,068.61
Other income 171.74 -
Foreign exchange difference (Gaind = -
Deduct:
Transferred (o the BOM Imprest Account - .
Transferred to Operational Accounts 605,947.06 -
Bank Chargees 637 5.09
Forcign cxchange difference (Loss) 36,063.67 3,639.10
Ending halance _ 33,378.55 105,287.%6
Preparcd and reviewed by: s r \e% \
I3 Badruun : ' ,\ xt":i;'s'hinsa_a_uﬁ%'; 4 A
Praject Director Pi‘éfﬁ'}lﬁ;‘lﬁeﬁﬂﬁmr Projecy syvcounan

Dalaivan Awmdin LLC . 25
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Additional fi

as al Desemnl
ATDITED STATEMENT OF DEPOSTT ACCOUNT
Ulaanbaatar City Bank - 2600095895 1ISD
as at December 31, 2019
= 2018.12.31 2019.12.31
_ TSD UsDh
Account transactions )
Beginning halance 1,400,115.00 1,700,0H.MH
Add:
From Revelving Fund aceount 1, 700,000,060 -
Bank interest earnad 36,466,858 93, 500,00
Orther income '
Deduct:
‘I'ransferred to the BOM Imprest Account - -
Transfermed to  Deposit accopol  at State  bank 1,486,580.59 -
106000061113 TIST)
Bank Charges 1.2% -
_ Epding balance 1,700,000.04 1,793 500.00
Prepared and reviewed hy: _f,'i.’ E f
W. : }C{' NEE] f
D.Badryun ¥ Tuyshinsan; Zt
Project Director ]ﬁ’mleg,.r{ -ngﬁimdmr Project Accountant
fiTE | P
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Additional financing of the agriculture and rwal development project Loan nember 3288 MON {5F) and 3287 MON
as at Docember 37, 2019

The Government of Mongolia
Asian Development Bank
Loan 3287-MON, 3288-MON (SF)
Agricaliure and Rural Development Project-Addilional Financing

AUDITED STATEMENT OF DEPOSIT ACCOUNT
Ulaanbaatar City Bank - 260095894 MNT

as at Ilen-emheuj 31,2015

20181231 2011231
TSD UsD
Account transactions
Beginning balance 1.236,027.74 1.906,981.67
Add,
Troma Revolving Fund account 1.963,341.36 -
Banlk interest carticd 201,559.35 278.357.05
Foreipn exchange difference (Gain)
Deduet:
Transterred to the BOM Imprest Account - -
Transferred to  DTlepasit  accounml  al  State  bhank 1,369,621.97 -
108000061113 TISD
Bank Charges 0.99 -
Foreign exchange differcnee (Loss)} 126,323 82 a6,839.50
Ending bulance 1.906,981.67 2,118,499.22

Prepared and revicwed by:

o

D Badruun

Project Dircelor

X Tuyshigsanag
roject Coordifiator

7. Afffiisetseg
Projecl Accountant

Dhalaivan Aydic LLC
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Agriculture and Rural Development Project- Additional Kinancing

ATUDITED STATEMENT OF GOVYI ACCOUNT

{State Bank: 104900062938 - TSD)

as al December 31, 2019
2018.12.31 2019.12.31
sD 50
Account iransactions
Beginning balance 3981033 40,811.74
Add:
Income figm BOM Imprest Acsount - -
Income from Imprest Account - =
Bank interest eamed Qos 4l 173.31
Other income -
Deduct:
Markeling and Brand developmend expenses - -
Training - -
Conzulting Services 3 -
Project Management expenscs - =
Closing of account - 400,985 05
Ending balance 41,5811.74 _ -
Prepared and reviewed by: o i ,--'-'——
... X |I-
D). Badruun -:E‘-:"'::.'f‘ ..TI;I_‘_._'_E:LI'IJ nsanats, Z
Project Dircetor Project accountant

Project Coordigiator

[alaivan Audit LLC ' 28
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Addiric
ds il December 31, 2019

The CGovernment of Mongolia
Asian Development Bank
Loan 3287-MON, 3288-MON (SF)
Agricnlture and Rural Development Project-Additional Finuncing

AUDITED STATEMENT OF GOY' SUB-ACCOUNT
{State Baonl: 104900063340 - TSI

as ut Deeember 31, 2019

2018.12.31 2019.12.31
18D UsDh

Account transactions

Beginning balance 156,32 158.20

Add:
Income from Gov't Imprest Acconmi (SB 10490006293 8) - -
Rank interest earned 1.88 iz
Other income 0 -

Deduct:
Transfermed to cash on hand (MNT) - _
Marketing and Brand development expenses - -
Training , i}
Comsulting Services r =
Fquiptnenl - -
Project Managcinenl expenses = i
Closing of accaunt - 158.52

__Ending halance | _ 158.20 -

Prepared and reviewed by S ) /”\

T :
[D.Badruun ' J uvshinsanaa:’ 23
Preject Lirector Lijgfci Coordihator Project Accountant
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as at DacembarEl,??ﬂlU

Tl Guvers urwant of Momgulis
Asian Nevelopment Baok
Loan 3297-MON, 2288.MON (SF)
Agriculture and Rural Development Project-Additional Finanging

AUMATED STATEMENT OF GOV"l SUB-ACCOUNT
(5tate Bank: 104900063334 - MNT)

us at December 31, 2019

2018.12.31 2019.12.31
TUSh UsD
Accommt transactions
Beginning bulance 11.452.1% 11,146.11
Akl
Tneome Trom Gov'l Imprest Account {State hank) - =
Income from Gov't Sub-Account {State bank-USD)} - -
Revenue from closing of ADR accaunls : -
Bank interest earned 38682 nE.98
Other income 855.81 11286
Forgign cxchange gainloss - 3261
Deduct:
Transferred (o cash on hand (MINT)
Marketing and Brand development expenses - -
Traming - -
Equipment - -
Mroject Maonagement expoenscy
PMU staff remuneration - -
Advertiscment cxpenses 75,46
Oiher expenses 568.69 -
Bank Charges 3.93 =
Closing of account ' I.284.70
Foreign exchange difference (Loss}) 27608 -
Ending balance ) 11,146.11 -

Preparcd and reviewed by:

ety

N.Badryun
Project THrector

{ &5
bt 4
£ Aromtsetseg
Praject Aceountant
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AUDITED STATEMENT OF CASH ON HAND (MNT}
as at December 31, 2019

21141231 AL 1230
USD s

Account fransaclions

Beginning balance . 212 1.34

Add:
Replenishment from Sub-Account {State bank - USD) - -
Replenishment from Sub-Account {State bank - MNT} - -
Other income = -
Forcign cxchange dilference {Gain} - =

Deduct:

Marketing and Brand development expenscs - -

Training - ;

Project Manapement cxpenscs
Communication expenses = =
Adverlisement expenses = =
{itice supplics - -
Electricity expenses = =
Ollfice rent expenses = =
Tield trips - ;
Transporiation capenscs {uel} - =
‘I'ranzport repait, SCrviee & ZArage expenses - o
Other expenses 2 =

Foreign exchange difference {Loss) 0.13 (.06

Ending balunce | 194 188

Prepared and reviewed by: i .:fﬁ'-:"' R —

gal ettt

D Badruun '
Project Director

I uyshinsangdr Z.
“Braject Coordinator Project Aceountant
'::'-".'::""L :‘.‘?'. -_l;-':;»_.. &,
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as al December 31, 2019

The Government of Mongalia

Asian Development Bank
Loan 3287-MON, 3288-MON (5F)
Agriculiure and Rural Development Project-Additional Financing

AUMTED STATEMENT OF DEPOSIT ACCOUNT
State Bank - 106000061113 TSD

as at December 31, 2019
2ms8.12.3 201%.12.31
ush LU'SD
Acconnt transactions
Reginning balaoce - 2,122,559.48
Add:
From Revolving Fund acconunt 3,605 712.69 -
Bank mgrest carned 3.427.58 I 518313
Forcign exehange ditterence (Ualn} - -
Deduc:
Transferred 1o the BOM hnprest Account - -
‘I'ransterred to Depasit account at Ulaanbaatar city bank 1,486,580.59 -
2600095895 UISD
Closing of account - 2.239.0735.60
Bank Charges - 221
Fuoreign exchange differcnee (Loss) - -
Ending balance 2,122 55048 -
Prepared and reviewed by: f ‘,,.__._.
D Badrmun Y Iflj?kh'iﬁ?\{i_n_aa_:jf Z.:
Project Director ijﬁﬁf:@mﬂf&lﬁ'{umr Project Accountant
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as at December 31, 2019

The Government of Maongolin
Asian Development Banls
Loun 3287-MON, 3288-MON (SF)
Agriculture and Rural Development Project-Additional Financing

AUDITED STATEMENT OF DEPOSIT ACCOTUNT
State bank - 10600H6G1100t MNT

aa at December 31, 2019
2018.12.31 20191231
_ Lik] ) Ush
Account transactions
Beginning balance - 1,465,123.92
Add:
From Revelving Fund account 3,200,208.41 -
Bank interest earngd 10.003.01 275,730,774
Foreign exchange differctice (Gain} - -
Deduct:
‘I'ransferred to the BOM Imprest Account - -
Transferred to Deposit account at Tlaanbaatar city 1,339 394 30 -
bank 2600095894 MNT
Closing of accounl = 2,089,456,59
Bank Charges - 2.21
Foreign exchange difference (I.0ss) E1,693.20 51,393.86
Ending balance 1,865,123.92 =
Prepared and reviewed by: g - (”_ Z
[>.Badruun ol '|¥§-li1:ﬁ§=1_ilaa 5 7.4 3
Praject Dircewor ' £ '{;igct-i’foﬁﬁyﬁ_f;ik Project Accountant
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Additional fnaneing ot the agriculivee and rural developmeont praject Lean number 3288 MON (5F) and 3287 MON
us 4t Decernber 31, 2019

The Gzovernment of Mongolia
Asiun Develupmenl Bank
Loan 3287-MON, 3288-MON (5F)
Agricalture and Rural Development Project-Additional Financing

ATDITED STATEMENT OF GOV' SUB-ACCOUNT
{State Bank: 100000061192 - MNT)

os at Deeember 31, 2010

2018.12,31 2019.12.31
18I} =1
Acconnt transactinns
Beginning balance - 258H159.76
Add:
Income ftom Ciov't Imprest Account {Chingis Khan Bank 25741945 -
S1O1000296)
Bank interest earned 2.249.53 1,534.14
Other income c -
Fareign exchanye difference {(ain) - T19.54
Deduct:
Translemed to Gov't MNT Sub-accouni - 3992552
Project Managoment expenses
Bank Charges - -
Closing of account - 192,487.92
Forcign exchanye difference {Loss) 0500 22 -
Ending balance 250,159.76 -
Prepared and reviewed by: &= /f”—\
g47 'r
D.Badruun e JTuvshiosanka 7.4
Project Dircetor “Pfoject Coordinalor Projec. . couvo.
e -.-:_:: .'.'.'- = n_"’ :-.'I? A i
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as al Decernber 31, 2019

The Government of Mongolia
Asian Development Bank
Loan 3287-MON, 3288-MON (5T}
Agriculture and Rural Development Prujeci-Additionnl Financing

AUDITED STATEMENT OF GOV' SU B-ACCOTUNT
{State banlc: 340101938272 - ¥INT)
a5 at December 31, 2019

2018.12.31 2019.12.31
_ Usp LS
Agenunt transactions
Beginning balance - 31,208.30
Add:
Income from Gov't Imprest Account (Chingis Khan T3,292.63 -
Buank 51010002963
Bank interest earnad 1105249 172,14
Oiher income = -
Forcign exchange difference ((iain} = 71 47
Deduct:
Transferred to Gov't MNT Sub-account = 390418
Project Management expenses
Sovial security contributions 147208 580,64
Offiee rent 3331644 3.287.03
Bank charge - -
Closing of account 23,662.52
Foreign exchange difTorence (Loss) 4.400.50 -
Ending bulance 31,0830 ]
Prepared and reviewed by
D.Badruun 7 ¥ Tuyshinsanag’ 7.Ar
Froject Director L mﬁ:u(:mrdmat’m Project Accountant
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AUIMTEDN STATEMENT OF REVOLYING FUND ACCOUNT

Natienal Investment Bank -2999005481 MINT

ag at December 31, 2019

2018.12.31 20141231
UsD Usp
Account transactions
Beginning balance 234,322.32 50437371
Add:
Transferring funds from ARDP
VCT Loan repaymeni 29.800.85 168,186.35
VI Loan interest income 354,399 58 270,153,112
Bank interest income 16,206.11 2601618
Other income-fines 421 -
Foreign exchange dillerence (Gain) - =
Deduct:
Transferred 1o (he BOM Imprest Acconnt - =
‘Iransferred to Opcrational Accounts - 105,530.94
Bank Charges - -
Farcign exchange difference (Loss) 40,447 .56 31,371 .47
Ending holansp &§04,375,71 0D21,530.09
Preparcd and reviewed by = ('(—
]
D.Badruun 7\ FTuyshinsanag ZA

Project Dircetor

. 3 FET Sgera o o
Praject Coordinator

Projeey Accounlant

Dalaivan Auvdit 1110
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A% at Lecember 31, 2014

The Government of Mongolia
Asian Development Bank
Loan 3287-MOXN, 3288-MON (SF)
Agriculturc and Roral Development Project- Additional Financing

ATIDITED STATEMENT OF REVOLVING FUND ACCOUNT
Chinggis Khan Bank -51010001%5 MNT
as at December 31, 20019

S

2018.12.31 2019.12.31
Ls1} Bh] )
Acepunt transactlons
Beginning balance 251,668.02 731,055.37
Add:
Transferring funds feom ARDP
VCI Loan repayment 24 90503 96,372 14
VI Loan inlerest income 404 204, 71 B42 39028
Bank interest income 7.875.16 2274457
Other income-tines - 21.97
Dreduct:
Transferred to the BOM Imprest Account - -
Transferred to Operational Accounls - i
Rank Charges 7.26 6.75
Foreign exchange dilference {Loss} 47.685.81 56,329.95
Eading balance B 731,055.37 2,236,247.63 ]
Prepared and revicwed by: y ,ﬂ-_R i
@M de .
D.Badruun A TulVilisanad Z.4
Project Director Projedt-Conrdinator | 70)
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Additional financing of the agricolture and rurl
as at Decomnber 31, 2019

The Government of Moengolia
Agian Development Bank
T.onn 3187- MIOQN, 3283 MON (SF)
Agriculiure and Rural Development Project-Additional Financing

ATDITED STATEMENT OF MNT SUB-ACCOUNT AT TREASLURY
{Treaswry-10H09H0 11939)

as at December 31, 2019
L 2018.12.31 2019.12.31
UsD LS
Acconnt transactions
Beginming balance ' - =
Add:
Transferred from MNT sub-account (BOM 3430403014) - 7,605,075.52
Replenishment from Operationai Account  {National - 105,352 .03
| investimen! bank 2909005481)
VI Sub-Loan interest income ' - 74.283.72
VT Sub-Taoan prineipal repayment 31,782, 10
W Deduct:
VI Loans - T.601,672.10
| Foreign exchang dillerence (Loss) - 5.486.97
1 Ending balance - 270,524.39
Prepared and reviewed by: trs ===
) ¢ %
D.Badruun 'H{ T'u_‘:f_slh:i_u.s_-gma@ : 7.
Prerject Direclor Prpject Coordinator Project Accountang
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as at December 31, 2019

The Government of Mongolia
Arian Developmeni Banlc
Lonn 3387 MON. 3X88-MOM {517)
Agriculture and Roral Development Project-Additional Financing

AUDITED STATEMENT OF MNT SUB-ACCOUNT AT TREASURY
{Trcasary-100900011912)

as at December 31, 2019
2018.12.31 2019,12.31
_ _ Ush USD
Agcoumnl transuctions
Beginning balance k i
Add:
Transferred  from  MNT  sub-aceount (State  bank - 575,797.66

106000037032 )

Translerred from MNT sub-agcouni (BOM 34304030135) 5 2,410,205.32

Deduct:
Transforred  from  MNT  sub-acconnt  (Siale  bank

104200067747 ) - 1,579.19
Yl Loans = 210897228
Markeling and Brand development expenscs - 119,128.41
Training - 341,187.36

Works, Equipment & Materials
Praject Managerment expenses
P staff rernuneration

107,531.97

2,176.56

Communication expenses (infernet and handphone) -
Advertiscment expenses - 454 25
Car insurance - 1,309.38
‘ Foreign exchange difference (T.085) = 10,987.64
Ending balanee - 292,676.04

Prepared and revicwed by:

by

D Badruun
Project Dircetor

Z. Aviunlsetsey
Project Accountant
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Additionz] timancing of the agriculture and rural development project Loan nnmber 3288 MON (SF) and 3287 MON

as at December 31, 2019

The Government of Maongolia
Aslan Development Bank

Loan 3187 MON, 3288 MON (2F)
Agriculture and Rural Development Project-Additional Financing

AUDITED STATEMENT OF MNT SUB-ACCOUNT AT TREASCIY

{Freasury-1009400011809)
as at Decemther 31, 2009

20181231 2019.12.21
| USD usn
Account transactions '
Begzinninyg halance - -
Add:
Transleted]  lve MNT sub-segount (St bank - £.143.73
104900067747 )
Transferred from  MNT  sub-accouni  (State  bank = 287,284.53
106000037032 )
Dediet:
Translerred  from MNT  sub-account  (State  bank
104900067747 } - 59400
Training - 21,040.13
Consulting Services - 173.828.62
Project Management expenses
PMLI staff remencration - 53.933.74
Communication expenses {interoct and hdnd]Jth‘lE] - 2,901.59
Advertiscinenl cxpenses - 2,060.14
OGee supplies - 3,720.85
Field trips - 6,630.30
Transporiation expenses (fuel} - 5,176.86
Transport rcpair, service & garage expenscs - 7,318.62
{her expenses - 2,297.80
Foreign exchange dillerence (Loss} - 1,721.30
Ending balance - 10,239.22
Prepared and reviewed by: l-/ﬁw-_-‘ﬁ 3
D.Badruun Z. Ariufifsetseg
Projeet Dircetor Project Accountant
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Additional financing of the agriculinre and ruml development project [oan number 3288 MON (8F) and 3287 MON

as at December 31, 2019

The Government of Mongolia
Asian Development Bank
Loan 3287-MON, 3288-MON (5F)
Agriculture and Roral Developmeni Project-Additional Financing

AUDITED STATEMENT OF MNT SUB-ACCOUNT AT TREASURY
{Treasury-10HHH1L 1606 GOV)
as at December 31, 20019

20118.12.51 201%.12.3
L&D Ti&T
Avcount Ura nsactions
Beginning balance . c -
Add:
Incotne from Revolving Fund Account - 4,384 738.54
{ fher income = 83277
Neduct;
Transferred o Sub-Account for Sccial contribulions
(MNT)
n Consuiting services = 647.58
i Project Management expenses
i Social Seeurily Confribution - 6,737.27
{Oftfice rent expenaes 2 36,013.53
Transfer (o Treasury 5 4,312.017.75
Forsign cxchange difference {Loss) - 30,175.18
- —
Ending halance = -
Prepared and reviewsd by: ;{ N3
2 (| "eorion )5
2 Badrunn : , ’_.‘g\fshir"r.*fa'rd[;;?‘f::j.-‘.‘:': EB i g,
Project Director PrifjeltCoprdingor Project Accountant
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for the porpose of funding the Additional Financing of the Agnculture and Rural Development Project {the
Project). Fach loan agreement went into effect on a date 90 days after the date of the loan agreement. Loan
agteement is expected to be completed by June 30, 2021.

The cbjective of the Project is tv ncrease vuloe addition on hMongolion agrivultura] resourews, 'Lhe Mrojoat
outputs comprise;

COutput 1. Financing of Value Chain Investments

This output comprises of (8} preparstion of value chain investment proposals; (b) due diligence ol sul-
progects; {¢) provision of Sub-loana o Participaling Enterprises to improve their valoe chaims and/or to
enhonoo thoir production and productivity; ond {d) capacity development within Marticipating Danks aud
Participating Enterprises in the arca of Mnancial manapement, value chain development and social and
environmenial salcguards accordingly.

Ouipui 2. Tmprovement of Production Capacity of Herders and Farmers

This outpul comprises: (a) capacity development of herders, farmers and primary proceasors of agriculiural
products; (b} provision of veilcrinary medical supplies, equipment, machinery, material and inputs for
herders, farmers and primary processors of agriculiural products; and (¢} construction of livestock primary
processing facility.

Quipui 3. himprovement of Marketing and Technical Capacity of Participating Enterpriscs

This cutput comprises: {a) markeiing and leehnical capacity development of the Parlicipating Enterprises
to enable them to produce and deliver high value andfor qualily products to domestic and international
markels; and {b) provision of equipment and capacity development of technical and research institutes
dealing with food and agriculture products.

Cutput 4. Development of Mongolian Produet Brand{s}

This output compriscs (a) brand development of cxpori-oriented products, and (b) promotion and
management of brand(s) developed and/or to be developed under the Project.

'Lhe Ministry of Finance, as the Executing Apency (EA} has overall aceountability and responsibility for
projecl planning, manapgement, and implementation. Specifically, it has dircct accountability and
responsibility for implemeniation of output 1 and the project management. The Ministry of Food,
Agriculture and Light Industry is the Iinplementing Agency (1A} that is responsible for the project outputs
2,3 and 4.

The Project Management Unit (PMUY's main duties are to assist the EA and LA in project planning and
implementation, including consultant recruitment, procurement, and financial management as well as
maonjtoring the project implementation. Under output |, PMU (i} collaborates with the project participating
banks (FI’Bs) to recruit and sclecl project participating enterprises (PPEs); (i) conducts training and
provides advices to companies and cooperatives; (1ii) conducts assessment and analysis PPTs® valoe chain
investment proposals, as well as financjal. business, environmental, and social due dilicence for VI
proposals in conzultalion with relevant povernment agencics and ADB, {iv} submits and presents
assessments of qualified sub-projects o ADB and Project Steering Commitice for approval and financing,
and {¥) conducts monitoring and an assessment on the ongoing sub-projects.
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Additional finanging of the agriculture and rural development project Loun number 3288 MON (SI7) and 3287 MON
as at December 31, 20049

The table shows the comparison between ADF loan proceeds and cummlative expenditures as of
December 31, 2019,

| Tatal Amount | Total cxpenditures |
Na. Item Allocated for ADB cumalaiive to Dec | Disbursement
I Financing (USD) 31, 2019 (USD} %
1 Works : 234,463 E 0%
2 | Bguipment and Materials 2,336,033 1,374,663 54.2%
3 | Consulting seryvices 14 843 000 708,606 84.1%
4 Walue Chain Investments 8,300,000 2,108,972 25.4%
5 | Training 1,072 441 794,593 Fd. 1%
6 ' Marketing and Brand Development 302,332 135,146 26.9%
7 Project Management 76 1,837 411,400 33.6%
L [nterest 743,842 69,2(15 09.3%
Total 135, (00,000 5,602,585 37.4%

The table shows the comparison between ADB OCR loan proceeds and comulative expenditures as of
December 31, 20019

Tatal Amouni | Tota]l expenditures
Na. Item Allocated for ADB | cumulative o Dec | Dishursement
Financing (L5D) 31, 2014 (LS %o
L Value Chain Investments 32,950,000 32,213,151 97.76% |
2 Imterest and commitmeni charges 2,050,000 | SRR 81.34%
Total 35,000,000 33,884,703 | 96.81%
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as ot December 31, 204

2. PROJECT IMPLEMENTATION PROGRLES

The following eativitian ara implamentad in 2019 roporting poriod.

Output 1. VCI financed, Under this output PMU hag done the following:

A, Capucity development of the project participating hanks

(1)

(ii}

(i)
{iv}

(v}

{vi)

{(vii}

The MU introduced the project to officers of 5 Project Participating Banks (FPB) by joining
scminars or centralized trainings they organized or conducted for their officers as well as
introduced the praject fo ofTicers at branches during PMLI vistts to rural areas. For the period,
this audit covers, the Value Chain Development Investment {VCT) team has introduced the
Hrojeet Lo 26 officers of Xachank, 46 afficers from Ulasnbaatar Cily Bunk (UBCB) and dhoul
50 officers at local branches of FPBs in Uvurkhangai, Govi-Altal, Rayankhongor aimags. 'I'he
infreduction is not pure informativg disseminativn it hay some training elemenis providing
understanding and knowledge of key issues value chain development of sectors covered by the
Project, lips for considerations required o explore value addition potential and Ieoking for
solutions and aspects the need to look into to sce whether PPEs have developed a sound
propisal, make jndament on projeciions and rationale behind assumgtions for ealeulations and
praojections, Capacity building in the arca of Sovial, Gender and Environment compliances was
done in response to the requesi by the Risk Management Departmeni of TDE. 25 officers from
this Department were provided training in Social, gender and Environment (SGID) assessments
and monitoring of SGE plan implementation and performance. Thiring (his training VCI team
drew allention of the officers into how they could aim the Bank’s policy at SGI compliance
implementation and safcguard, possibilities of using zafepuard asscssment as leverage for
borrowers and shared the Project exparience. 10 [ace-to-face meetings were held wilh credil
and customer refations officers from branches of Khan bank, TDR, URCE and Golomt in UB
to help them (o improve guality of proposals, make sure completeness of files and supporting
materials they send (o ARDF PMU and provided customized advices 1o cach of them.

PMU organized consultative meetings with 5 PPBs 1o share experience and lessons learnt since
the Project start and exchanged idea to give priority to small businesses for the rest of the
Project doralion. In response to the requesi [rom PPBs, Guiding Tips for officers were
developed and deliversd. They melude issues faced by the sectors, covered by the Project in
the Value Chain development and tips for asscssing ihe proposed solutions and development
by PIPEs, required research for underlying assumption for plans, factors needed 1o closer look,
requirements for validation and confirmation and idcas and lessons shared by PMU with regard
to these issues.

Provided feedback (o 10 bankable proposals submitted by PPPBs,

PMU staff has met 32 enterprises with established businesses in other seelors, but plan to
establish a stari-up business in agricultural sector, PMU also met 10 small businesses in rural
areas recommended by PPBs.

PMU has received § more bankable proposals approved by the banks® Credit Commitiees, (ull
assessments of 15 proposals were completed, business and Mnancial assessments of 1 proposal
were completed and presented (o PSC, and the PAC rejected 4 of them.

Loan repaymenl monitoring of 12 sub-projects financed at the project’s first stage was
conducted jointly with PPE and all were folly repaid and there is no delays and failures in
repayment by PPEs reccived loans with additional financing.

# subrprgjecis implementation monilorng approved in 2016-201%, was conducted by the
PPB’s local branch of Khan and Golomt Bank as the subprojects implemented in the remote
province and reports received.

{viil) PMU has reviewed prudential ratios of PPBs submitted to ADB. Non-performing loan ratio of

2 PPBs excecded the rate agreed in the QLA and this was addressed to the PSC and AT As
Golomt Bank has mmproved it within shorter period so this PPB conlinues submitting
applicalions but receipt from TDB was siopped.
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Addinonal financhig of the agrivubure and mral development project Toan number 328% MOM (SF) and 3287 MON
as at December 11, 2012

B. Capacity development of projeet participating enterprises

(iy PMU conducied introductory seminars wilh training elements in Bayankhongar, Govi-Altai,
Uvurkhangai provinges, 77 participants, including representatives from 33 PPEs, others from
privatc businesses and local adminismation and relevant organizalions in Uwurkhangai
province, represenlalives from 36 companics and 22 representatives from the local
administration  including livesiock specialists and SME  devclopment coordination in
Ravankhongor, 47 representatives from local companies and cooperatives, 8 represenlatives
from the local adminisiration in Govi-Altai attended these seminars, During visits to ihese
provinces PML! consultants visiled ftom 2 to & businesses in cach province and shared or
exchanged their idcas about competitive advantages of the provinee, that may include local raw
matevials to make dilTerentiated products to become an impottant player of the sector they are
in, and gave advice on how to develop qualily bankable proposal.

{iiy I'MU has received 16 hankable proposals approved by the banks® Credit Committees, [ull
asscssment of 15 proposals was completed, and business and [nancial assessments of 1
proposal was completed. Out of these asscsscd subprojects 4 were rejected by PSC, among
them 1 was approved by ADB. During the assessments there were some changes in the
processes due w Government (SME finding repnlation) as wall az PAC decisions (inslead of
making presentation on oulline proposal of PPEs business and [inancial analysis were asked to
be prescnted for the BPs approved by ATIB) which led to working back again on the same BPs.

(1ii) For the reporting pericd, PMU staff has met and provided instructions to 48 businesses
recomuuended by PPBA or approadhied privalely 1o svek advics fhom PMU,

{1v) Sub-project implementalion boefings held with |2 PPEs. This includes discussion of 1ssucs the
cotisultants found critical and necded attention during their fact-linding wisits and the
company’s assessment and provided advice on implementation, explaining the reporting and
monitoring system and tools the PMU will use for monitoring,. A reminder note, which includes
recommendations by PMU consultants and specific actions and consideration for management
was produced and delivered.

{v) PMU has monitored implementation progress of 33 sub-projecis financed under the additional
phase. There were no cases with scricus delay in implementation, repayment delinguencies,
non-authorized utilization of financing and overall implementalion of sub-projects have heen
as planned.

(¥i} Spol visits for monitoring purpese were made to 2 PPEs from meat sub-sector as follow up, 4
PPEs from other sub-sectors have revised implementation plans.

{v¥ii} For the purpose of assistance and collabaration with inteenational consultants in marketing and
branding, within the TAB960 Technical Assistance operations, PMII met with management of
7 companies, provided recommendations on developing a marketing strategic plans.

{viii) During the assignment of the International meut expert under the TAB260 project, business
consultant and VOI eoordinator provided assistanee in the discussions provided with all meat
processing companies financed with additional financing, accompanying visits io PPEs, helped
FPEs to improve awarcness about potential in the meal market of China, PMIT also assisted
PTEs from fiber sector to presenl their products during the International Forum to launch Noble
Fiber certification mark

Output: Az of 31 December 2019 in total, 37 subprojecls were approved for financing, amounted at
MONT 86,886,000.0 cyual v USD 30,0826 405,82, while MNT RO,088300,000 equdl w TSD
34,322,122.90 was financed in sceordance to the QLA The financed sub-projects by sectors arc as
follows: wool and cashmere (fiber) - 12 PPEs sub-projects, [eather - 3, apparcl - 1, meal and meat
processing - 7, dairy - 2, intensified farming - 4, fodder making - 1, vegetable canning and pickling
- 1, wheat seed production - 2, hockeeping - 2, sea-buckthorn and natural berries - 2. 17 of thesc
subprojects have been iupleented in purdl arcas and 20 subprajects by PPEs aperating in UB.

Owipui 2. Production capacity of hetders and farmers improved:

Onipane 3, Enterprises” markating and weehnical capacity improved,

Quiput 4. Munguliau pruduct Inanidfyy devidope.
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Additional financing of the agriculiore and rural development project Loan aurnber 3288 MON (SF) and 3287 MON
as at Deceinber 31, 2019

This project aglivilies started operations sineg 21% March, 2017 hy the Technical Assistance (TAY tam,
[nanced by JFPR,

Food and light industry sector’s Technical Advisory Units (TAT) were established hy the MOFALTDs Stale
Secretary resolution for assistanee related to project participating scelors, ]:rrm ision with professional
consultation and guidance.

TA team along with TAL has defined dircelions for operational, training, rescarch and investment plans
for cooperating components and each suh-sector, recsived an approval for pperationg! and financing plans,

Brief informalion per cutputs:

Ouiput 2. Production capacity of herders and farmers improved:
- Under this output, 13 trainings were organized for Participating enterprizes, suppliers of raw materials
and herdetr cooperatives, from the wool and eashinere, meal, dairy, skin and hide, bee-tarming, sea-
buckthorn sub-sectors. In tota] 566 parlicipanis altended these trainings, which covered food safety
and animal health, good agriculture practices, primary processing of mear and skins and hides,
operalional and maintenance procedures of a fleshing and milk processing equipment, bee health and
related velerinary service, sea-buclkthorn harvesting technology and introduetion of technology 10 use
bee-colonies for pollination.

- Under the “Sorting of baby goat cashmere™ pilol project 45 herder families from Ulaan-Unl soum, 48
from Arbulag, and 25 fom Alag-Erdene soums of Khovsgul aimag with total number of 118

“houscholds sorted cashmere by age and supply through cooperatives, according to sales contract. As
a result more than 2 lons of sorted cashmere was supplicd to “Tinst Murun®™ company.

- As a result of herder cooperation under the pilot experiment “Sorting of blue yak weool™, 230 herder
families from Ulaan-Urol soum, 71 from Arbulag, 442 from Alag-Erdene soums, totally 743 herders
collected and sorted more than 114 tans of yak wool, of which 2.0 tons of bluc yak wool. The Program
aimed at increasing population of blue yak head, improvement of quality of yak down was approved
by ihe local Council of Citizens representalives. Assistance was provided in the organizing data base
maintenance which provides number of head, ape, sex of yaks reared by 410 households in 3 bags
{county vnils) and ear-making of vaks was done.

- Based on the cutpuls described in above 2 pilot projects a demonstration project *Product development
and sample products mesting MNT standard” was implemented and new products under * Blue yak’
and * Black oat” labels were made,

- Manuals “Technelogy of using bee colonics for pollination in agriculmre™, *Some zoophile and honey
plants in Mongolia™ were published and distributed to all beckeepers, agriculture farmers, trainers and
velerinarians engaged in the pilot/demonsication projects and trainings, Rescarch on “Ways to increase
economic returns of boe keeping/Tirming™ was conducted by a Consultant, who developed a handbook
intended 1o equip with basic methods of bookkeeping, economic analysis Fr bee-keeping/farming
buzinesses with glossaries, basic formats and forms Tor the beneficiaries.

- Guide of *Animal hushandry good practices™ for herders. a manval “Good Practice of Animal | lealth™
for veterinarians who work at private and public veterinary units were developed and published and
distributed to target users.

- Handbooks "Good practices of milk supply for herders and small scale dairy Farmers and herders
cngaged in milk production”, “Good  Agricultural Practices of Sea-buckihom  Farming®,
“Identification of hartmful bugs and insects and wavs 1o prodect from them™ and * ":ea—huckﬂmm
identification and selection of variciies™ were developed and disteiboted to trainees.

- The comtracted Service provider continues (echnical training on “lmproving basie technologies
required for raw malenial primary processing and supply chain®™.

- The contracted Service provider is continue to work on preparation of video tutorial and docnmentary
Olm on “Preparation technology of hides and skins and supply of qualificd raw materials” with the
aitn of improving herders and raw material suppliers’ knowledge on primary treatment, sorting and
proper storage in order to supply raw materials to meet standards of processing comparies.

- Under this output, in 2018, procurement of fleshing maching, milk provessing sets, tools and
cquipment to wool cooperative to supporl their production, beehive boxes and honeycombs for
beehive valued at MINT733.6 million was made and supplied to targel beneficiaries accordingly. When
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- A Consultant was seleeled through open bidding to conduet a “Siudy of functional properties of (he
Mongolian pastural livestock™ and its work is ongoing. Outputs of this rescarch will be basic data and
featires to scive basis for developing a quality slandard of pastore based animal meat.

- “53D survey for Mongolian ¢hild body measure”™ survey is being conducted in LTuv, Khovd, Orkhan,
Dornogovi, Sukhbaatar, Domod provinees and Ulaanbaatar city, in which 9012 ¢hildren in 1-12%®
classes were involved. The survey result has shown thal weather condition and peography were the
key faciors for body size of children but no less important factor is litestyle of children. Based on the
outputs of the survey, clothing standards “MNS 4253-1:2019 Body shape typology classification and
size of hoys aged 6-18 years” and “MNS 4253-2:2019 Body shape typology ¢lassification and size of
girls aged 6-18 vears™ were developed and approved.

= During the reparling period guidelines on “Developing technical specification of new products™ and
“Self-evaluation questionnaire for worldwide responsible aceredited production (WRAPY were
developed.

- Goal and yak processed lcather samples for schonl shoes using vegelabie tanning and sample shocs
made from the same sample leather were sent 1o the International testing Lab for final lesting. The
resuits of the Lab tests have shown Lthat all characteristics of tanned leather such as tanning absorption,
fiiling, and resistance o mechanical tearing, chrome and oxide ratio, PH met the intemational
slandard. All characteristics o shoes made of the same sample of the leather tested also have shown
that except one, which is resistance of sole against abrasion, ali meet the standard and meet heaith
standard. '

- Work under the contract “Updating of bee-honey analysis and certification standard™ led (o approval
of “MNS 6294: 2019” on 4 March 2019, The standards “Requirements for Bahy tood and food tor
special needs” (CAC 72:818), “Rapid testing of milk and dairy products [at™ (ISO2446:2008) were
translated and submitted for approval to the National Melrology and Standardization Agency.

- On-the-job trainings and technical advice covering quality improvement of product finishing, how to
ensure rcliability of finished products, hot (o meet requirements for wool and cashmere product,
certified by MNF were provided 1o FI'Es with focus on the spoeifics of them. As a result 4 manuals
“Finishing process of knitwear made of Mongolia grown cashmerc”, “Finishing process of woven
products made of Mongolia grown cashmere, “Dving of cashmere and wool”™, and “Quality assurance
handbook™ were developed.

- “Forcign market study on Mongolian meat customer’s market: Middle East countries” survey was
completed and submitted lo MOFALL

- Important research and cxperimenlal work such as “Training in International standards in the sca-
buckthom sector™, “Study on clusier development including structure and value chain creation®,
“Study on the nuinitional and heaith propertics of sea-buckthom products™ arc ongoing.

- During the reporting petiod, MNT 2.8 hillion financing was made to strengthen laboratory technical
capacity of the research instilutes of fiber, apparel, bee, sca-hockthom sectors by providing them with
lab cguipment. and frozen semen and embryo of high productivity livestock breeds.
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Additions] financing of the agriculture and rural development project Toan namber 3238 MON (SF) und 3287 MON
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15 companies in the wool and cashmere, skm and hide, apparcl production, meat processing, bee-
farming and sea-buckthom producrion aith-sepdars were splected o develop brand products for the
natignal and international products.

- In 2019 5 tainings were conducted. 169 troinecs rcccived trainings in design for fit of clothes,
producing bee honey, which meets export standard, in internal management system for an auditor,
skills development training of bee-farmers and bee-kespers, introduction to the MNF standard in fiber
seclor and defining quality indicators of products which meet internalional customers.

- Work under the coniragl, with Mongnlian Food Pracessors A ssociatinn to improve dairy pradnets and
milk siandatds wiwd Geeluieal docwnents is ongaing. “MNS 0226:2019. Tee cream. Technleal
spocification™ hos been newly developed and approved by the National Metrology and Standardization
Apency of Mongolia. The standards “Requirements for Baby food and food for special needs™ (CAC
72:818), “Rapid testing of milk and dairy products fat” (IS02446:2008) were ranslaled and submitted
to the Metrology and Standardization Agency,

- Within the tramework ol the plan to develop and introduce MKF standard of woven and knitted
products, the standard “MNT 6809:2019. ‘lextile. Technical specitication ol knitied and woven
products made of cashrnere and yak down™ was developed and approved on 30 December 20119, This
standard applied from fan 2020,

= Under the pilol project “Production of woolen fabric ¢lothing™ 14 end products made by 3 companies
were assessed with regard to design, it and comfort and provided advice regarding designing and
improveltienl of design pallerns. Further work includes selection of 34 products to make prescnlation
on the Internadional Uiage Fau and deliven lor mass prodesion,

- *0ffal meat” research was compleled: Based on offal meat resource and consumplion studies,
technological solutions for prime processing of these by-products a new product with nutritional
values cottlaining 30-60% protein was developed. The research conclusion states: “Collagen rich jelly-
type product packed n 100 grams has good biologieal value since the value of collagen is [8.2% in
this tiny piece™.

- Intemmational Forum “Mongolian Noble Fiber” was arganized on 24 October 2019 by MOTALL
MWCA and ADB. 300 delegates wore presented by international buyers, forcign cmbassies, herder
cooperative, domestic processiing and mannfactiring companies, researchers, government and non-
povernmenl organizations, inteymational projects and programs. Forum achicved 118 goal o inreduce
Mongolian Noble Fiber cerlification mark to domestic and foreign customers successfully and now
the next siep of the work is to establish an instilulion, recognized as an authorized body to provide
quality assurance of this mark, awarding the certitication mark *Mongolian Noble Fiber” to cashmers
exporting companies and to regularize markeling and advertising MNF in order o achicye recogmition
of cashmere produced in Mongolia in the international market and develop it further.

- The project sponsored paiticipation of & tcam tnade of 6 representatives of the Bee sector in Mangoelia
in 46U Assembly “APIMONDIA-2019”. The PPLs whose representatives went to this event presented
% iypes of honey produced in Mongolia with marketing testing to visitors and participants al the 'Irade
Fair organized within the Event. The samples of the bee-honey (Multi plan bee-honey harvested at
Selenge and Khangai regions, bee-honey collected at open steppe and bee-honey harvested and packed
by Mihachi LLC) they offered at the Fair were miven for chemical residve identification analyses by
Food Safety Lab attached to RANDOX food Dizgnostics of the Research Institute, England. T'he test
resulls have shown that all honey samples were free of chemical residues with regard 10 delenmination
testing for sulphalidiazine, sulphatedimethokeing, tri-methoprme ete.

- TA supperted and provided technical assistance tn Khan Iims T.I1{ Io participate in the FOODEX
JAPAN-2019 ‘I'rade Fair and their product received one of the Grand awards. The project provided
support to print updaied agricultural mapping to distribule 1o all agriculture farming companics.

~ “Sea-buckthorn international market survey™ and survey was cotupleled and final report was submitted
Lo MOFALL

- Surveys and aclivities on “Diagnosis of Mongolian pasture animzl milk's chemical and bio-chemical
composition; development of functional foods™ is ongoing,
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Project management activities.

For the reporting period WU stafTiug vonipjses ithe Tlluwing sul amd cossulianes:

Title Type Selection [ SSRCaOTesEIINIE. S Funding
e Method Starl Completion | Source
I | Project Coordinator ERALElaLiGA| ICS 2016.01.07 | 2020.12.31 ADB
consultant
2 | ¥Ci Coordinator Wational consultant 1C3 20060301 | 20201231 ALB
1 | Busingss Advyisur National conaultant 43 BNTANG 22 2P0 17 31 ATIT4
4 | Fiuanigial Analyst Natirmal sonsuttant {5 FMAMI M | 207017 31 AR
B EL e Cl Watlonil ekt s | 0060501 | 20201231 | ADE
ool Lant
& | Livironment consulégnt | National consultant 128 20160301 | 2020.12.31 ADB
; 7 | Accoumant PRATI I8 2019.03.01 | 2020.02.28 ADB
% | Admin assistant PMU 1CS 0120200 | 20200131 ADB |
Gy (PLLBRNE Pt P €S 20190201 | 20200131 | ADB
| evaluativn spocialist i
' 10, Driver P % 20090301 7 2020.02.28 ADB
. 11 | Driver ML 1C5 20190301 . 20200228 ADB 1

PMU has implemented the following resull-oricnled activities:

(i) PMU has done monitoring of 33 subprojects financed under the Additional [nancing based on
quarterly reports reccived from PPEs, by fielding moniloring visils to all sub-project sites, where
invesiments were made, recciving focdback or enquiries from the relevani Professional agencies,
receiving field moniloring reports from the PPBs, which made it at request by the PML and

! information collection via press, media, social media. No misuse or nol for the purpose use of
financing was found and there are no failures in the repayment of loans. All subprojects financed
from 2017 i 2018, except 2, which were inicrrupled or changed scope of the project, have achicved
70-95% of implementation and those subprojects financed in 2019 have been implemented as

} planncd and spending the loan financing for the purpose. Implementation of most of the PPEs
: subprojects have resulted in development of new products and services, which meet customers
J preferenees and wants, moving to the next stage of processing, increased volume of animal origin

raw materials and produclion of Tocally produced raw matcrial based products for import substituts.

{ii} Thring the reporting period, the PMU has cslablished relations and communication , with the
international donor-funded projects and organizations, such a3 World Bank’s Export Development
Praject, SME support program of the European Bank of Reconstruction and Development, ADE’s
Community vegetable farming for livelihood project, ScCim program funded by UNFAO and UN
Industoial Development Organization, GIZ's sea-buckthorn and berry production suppaort program,
agricultural value-chain program implemented by Chambers of Commerce of Germany and
Mongolia for exchange of information and discussed cooperation opporlunities. VCI coordinator
participated in the ADB sponsored International Women Forum “Initiatives for Green Economy by
Female Entreprencurs”™ as a moderator and the participation allowed to share experience and lessons
learnt by ARDF with the participants of the Forum.

(iii) Tntroduciion to the project was organized to  disseminale the project information to the Light
Industry Policy Coordination Department, Livestock Policy Coordination Department, Crop
Production Policy Coordination Dicpartment and Foreign Relations Division of MOFALL PMU hLas
participated in the discussion of the orpanic food law dralt organized by MOFAILl and introduced
the project to Tl the parlicipant businesses know aboul opporiunities for organic food producers ta
parlicipate in the project and sharcd experience in preparation of quality bankable proposal and
explaincd the project requirements.

{iv) The management support provided to Technical Assistance {TA) team and {ts activities. MOFALI
proposed changes to the action plin approved by M{OFALI and ADB*s working group, and

] Technical Advisory Unit (TAU) for light industry and food production sub-scctar, established under

the ministry, discussed the operational and investmenl plans for TA activities, physical and
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Additional linancing of the agriculure and rurel development project Loan mamber 3288 MON {817 and 2287 MON
as at December 31, 2019

technical support was provided in approval by MOFALL and in bidding and procurement
procednres.

(¥} Tha fllnedng FML support provided to 1A team in eooperahng with ':s: introduction ot 'I'4A
consultants to PPz, supporl in cooperation planning with the PPEs managemeni, assistance in
evplaining benefits of coopsration with T'A team, advide vn propusdi sutimitia? by aonmpimios,
implementation of training programs. PMU assists FPEs 10 receive assistance beyond TA or
additional support working closoly with other projeets, such ag SeeiM implemented by UNIDO and
FAQ by relellitty 3 PPEs 3 PPEs wore viniaeied 1o Germin Renior Specialiars Dverseds Progiam
avd ether 2 wore masdod Woappreaclt Protsess’ e Lo Aproswolupy, Livesiook il
Biotechnology schools of the Agrieullure University of Mongolia.

{vi] PMU participaled in the purtfolio meefing organized by the MNRM, and made presentations on the
project performance to MOM's moniloning working group, cooperating with the Fxceuting and
[mplemenlalion Agencies to provide prompt and wilhout delay project activitias.

{vii) Request by the PSC for change in the loan limit tor PSC approval, whick in tum invelved
environmental category to ADB  involved self- assessment of PMU in tcrms of environment
asseasmenl and monitoning capacity, comprshensive description ol environment process of the
Iroject as well as instittional support from the (Government, The PMU completed all related
b s ol wohmitlsd preapevind tise ADT, Thiz work invelved seme reacnrch to previde evideng
for the required level of competense and capacity and indicators set for sub-scelors and ATYB agreed
and approved the request.

{viii) [nformation on project activities is disseminated by 2500 Cilzens, o additiog W nfouuation
provided through web-page, and to more than 1000 companies durtng Open-day and cxhibitions
organized by the Minisiries. Information also given to companies during Lighi industry sector’s
anniversary exhibition, disenssion and mntroductory seminars for wool and cashmere, skin and hide
sub-sector producers.
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as at December 31, 2019

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a} Basis of preparation

The [nancial statements comprisc the slalement of financial position, stalemenl of financial
performance, cash flow slatement, statement of changes in nel assets/equity for the year ended, and a
sunmary of significant accounting palicics and other explanatory information, The financial statements
have been prcparcd on an accrual basis and comply with [ntermational Public Sector Accounling
Slandards {[PEAS).

In addition . the following reports have been prepared i compliance with ADB Loan Dishursement
Handbook.

- Statement of Sources and uses of funds
- Statement of Expendifures (cash basis)

- Imprest dceount statement
- Sub-account stalcmenl

b) Basis of measurement

The financial statements have been presented in USD. Cash balances denominated in currencies other
than USD are translated inlo USD at year-end rates of cxchange stated by the Bank of Mongolia.
Transactions denominated in currengics other than USD are translated at Bank of Mongolia exchange
rates at the dates of transaction.

¢} Basis of the prescniation

The balances of accounts in the financial statements as af Deeember 31, 2019 have been compared o
the balanees of such accounts in the financial statementy as of December 31, 2018,

d} Cash and cash equivalents

Cash and cash equivaients consist of cash on hand and cash halances with banks,
e) Receivablg

Receivable measured at the fair value plus transaction costs.

} Propaid expenses/prepayments

Bayvmenis for goods, works and scrvices are recognized as prepaid expenscs/prepaymenis, adjusted by
the amount of goods, works and services received and recorded ay expenses for the period,

o) Inventories

Inventories are assets in the form of malerials or supplies to be consumed in the project implementation
process and the rendering of services.

h} Tangible assets

‘Tangible asscts arc used for the project activitics and are stated at historical cost less depreciation.
Depreciation is charged on a straight-line basis and recognized in the statement of [inancial performance
as an expense for the current period. The vselul life of tangible assets:

Vehicles -6 years

Computer and spare parts - 5 years

Other assets - 5 years
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17 Intangible assets

Intonyible nonets are stated ol hislorienl cost less accumulated amortization, Amoliizalivn s provided
over the cstimaled useful life using (he straight-line method and recognized in the statement of tinancial
performance as an expense for the current period. The useful lifs of Software 1s § vears.

j}  Liability
Liability is measured initially at fair value. Liability is calegorized into either shost icrm liability or long
term liahility depending on due date and natare of contragtual obligation. Concoquently, linbjlity i

-measured at an amortised cost using the effeclive interest rate, Liability is derecognized when relevant

ohligation is expired or terminated.
k) Net assets/equity

Net assets arc defined as the residual interest in the assets of the entity aller deducting all its liabilitics.
The components of net assets/equily are disaggregated inte contributed capital, accumulated surplus or
deticit and any reserves.

I} Revenue

Revenuc is the moss inflow of ceonomic benefits or serviee potential during the reporting period when
those inflows resull in an increase in net asscls/cquily, other than increascs relaling to contributions from
owners. Revenue is measurcd at the fair value of the consideration received or recejvable.

m} Expenses

Tixpenses are recorded on an accrual basis. By accrual basis, cxpenses are recognized when transactions
occur and the amount can be measured, regardless of when cash is exchanged. Fxpenses are recorded
in the staicment of financial performance based on the accepted budgel, approvals for expenditure and
resolutions by authorized entities, contracts and soures documents.

n) Taxation

Article 4.1.5 of Corporate Income Tax states that “Corporate entity™ means a juristic person ¢stablished
in the form of a company, partnership, cooperative, or a state or locally owned enterprise that Is engaged
in husiness producing revenne, is subjcet to corporate income tax and regisiered with the state regisiny;
Article 17.2 of Budget Law states that “A project unil operated with loans or grants rendered by
international organizations and denor countdes to Mongolia through Government shall be a budgelary
body™. Since a project unil is classified as “a statc budgel enterprise™ according Lo Law on State and
l.ocal Property, the project unii s nul responsible for eorporate income tax.

Article 15.1.3 of Value-added tax defines exemption [rom the lax including “goods received through
humanitarian and grant aid or discounied loan from forgign governments or international or
humanitarian organizations.” Every year, the finance ministrial resolution defines goods, works and
serviees supplied through loan and grant projects shall exempt rom value-added tax and excisc tax.

According to Personal Incomne Tax Law, project cmployces wages and salarics arc subject to Personal
Ineome Tax al L0% and transferred fo lax authority.

o} Social insurance contribuiions

According to Secial Insurance Law and the Governmental Decree? 1 76 daled Mar 28, 2016, an employer
must pay sacial sceurity contribotions at 12.5% and emplovee {insurer) must pay at 11.5%.
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a5 al Deeember 31, 2019

4. 1TEMS OF THE STATEMENT OF FINANCTAL POSITION

4.1. Cash and cash cquivalents

The halanees of cash and cash equivalenls as of December 31, 20149 are shown below:

2018.12.31 2019.12.31

Cash and equivalent (USD) {UISDy}

AN loan 2,029,7458.758 1062 345,58

ADB {(ADF) imprest account at RBOM (USD) - 193,164.97

ADB {(OCR) imprest account at BOM (USD) 1,939.90] .09 300332

; Imprest account at State Bank (LTSI 50.851.06 292.686.15
Sub-account at Treasury ADE {MNT) o 20267604

) Sub-aecount at Treasury OCR (MNT) 5 27052439
Sub-account at State Bank (USD) 2027573 -

Sub-account at State Bank (MNT) 709,603 1.55

| Sub-account at Treasury (MNT) 13,239.22
Petty cash (MNT) B.25 TG4

. Goveronment contribution 9.325,69%.02 7.252,409.28
Revalving fond account at UBC bank {(USD) 38,7327 T77.093.60

Revolving fund account at UBC bank (MNT) 33.378.55 105,287.96

Revolving fund account at Chingsis Khan bank (MNT) T31.055.37 2.236,247.63

] Revolving fund account at National Investment bank {MNT) 394 375.7) 921,838.90
_ Dieposit account at State hank (USD) 2,122,559.48 =
] Deposit account af State bank (MNT) 1.865,123.92 -
Ceposit account ul UBC bank (L7851} 1, 700,000, D) 1,793 500,00

Neposil account at UBC bank (MNT) 1,906,981 67 2,118,499.22

Imprest account at State Rank (USD) 40.811.74 -

Sub-account at Stale Bank {USD) 158.20 -

Sub-account at State Bank (MNT) 11,146.11 -

Prity cash (MN'1) 1.54 1.88%

Oporational acemint al State bank (MNT) 31,208.30 -

Sub-aceount al State Bank (MNT) 280,159, 76 -

Sub-account at Treasury (MNT) GOV -

Thotal 11,3585,444.77 _8.314.774.86

As approved by Ministry of Finance, separate VT and operational imprest aceounts and sub-accounts
1sed opened at the Bank of Mongolia and State Bank,

Al ransactions from Ordinary Capital Resource’s (OCR) Imprest Accotnt Mo, 3430403014 and Special
Funds resource’s fmprest Acconnt No. 34304053013 at the Bank of Mungolia, USD Imprest Aceounl No.
106000037032 at the Stale bank, and acconnts at the Treasury and commereial banks were approved hy
the first signatures of MOF's General director of the Treasury department and the sceond signature of
Project Direclor/Director, Financial Assel Management Division, Financial Policy Department. The
transactions [rom the sub-accouats No. 100900011809, 100900011606 at the Treasury and
Mo 104900067747 at the Siale bank were approved by the signatures of Project Coordinator and
accounlant,

The following transactions were made according to lhe Minister of Finanee's order No.3537 “Allocation
of accounts of the foreign aid and grant financed projects to the consolidated account of the Treasury™
dated 1] December 2017:
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as at Tregember 31, 2079

I, Tranafer of funds from USTY aceaunt No, 10600037041 at the State hank in the Treasury areount
No. 100900011809 and elosing of aceount No, 10600037041
2. According to the above order and formal letter 10-1/1030 of the Dircclor General, Treasury
department dated 28 Febmary 2019 the Govermment fund VINT? accounts N, 104900062938,
10: 900043 340 ald MIN T Aceonints UYL, TUBUDUYEE | 1YL, 34U TUIYSRL A ol dhe State bank
were closed and funds were transferred to the State budget,

During the audit, the following bank accounts have been conflinned by the relevant commercial banks,

Bum k aeesnni

Balanee gz vl Doy 31,

Baluove ws uf Dee 3,

201 pur projeelt 1Y per poslilve Banlk

Imprest Account at State bank (USD)
Sub-account al State bank (US1)

Sub-account at State bank {MNT)

Sub-account at Treasury (MNT) ADF
Sub-account at Vreasury (MNT) OCR
Sub-acount at Treasury (MNT)

Revolving Fund Account at UBC bank (LSD)
Revolving Fund Account at URC bank (MONT)
Revolving Fund Account at Chinggis Khan bank
{MNT)

Revolving Fund Aceount at National Invesiment
bank {MMNT)

Depesit Acconnt at UBC bank (USD)

Deposit Account at LRC bank (MNT)

record confirmation
(U5 (USD}

292 686.15 20268615
1.55 1.55
292,676.04 292.676.04
270,524.39 27,324.39
10,239.22 10,239,232
77,093.60 7709360
103,287 .98 105,287.948
2,238,247.63 2,236,247 63
2], 838.99 921,838 90
1,793, 500,00 1,793 500,00
211849922 2,118,499.22

Total

4.2.  ¥CI sub-lpans

Initial financinge: Grant 0115 - MON{SF)
Altai Cashmere LLC
Vitafit fovest LLO
Additiopul finyncing: 39229-033 MON
Noos Ireedui LLC
Denimon LLC
Gobhi IS8C
Khan Rrand LLC
Mongolian Catile LLC
Russkie Kolbasy LLC
Davshilt T'rade LTC
dMonmeat Trade LLC
Sor cashmere LLC
Khanbogd Cashmere LLC
Mogol Noos LLC
Zurgaan Khoshuu LLC
Bawvulag Ulzii LLC
Darkhan &Nekhii JSC
Tumen Shuvuut LLC
Ikh Ulam Undrakh LLC

8,118.594.75

8. 118,594.95

2018.12.31 2019.12.31
_ (USD) (USD)
10%,919.90 0,00
72,419.90 0.00
37,500.00 0.00
22,749.383.29 3.502,935.61
1,135,108.13 1,097,486.03
189,184.69 182,914.34
2,270,216.27 2,194,972.05
302,695.50 234,127.43
118,240.43 97,173.24
141,888.53 109.748.60
189,184.69 141,941.53
385.936.77 373,145.25
2,064,875.27 1,996,436.83
2,043,194.65 1.755.561.98
945,023 45 914,571 .69
681,064.87 658,491 62
491 880,19 475,577.28
1,551,314.44 1,473,583.58
1.135,108.12 1,006,023.86
141,888.51 137.185.75
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Yanmal 1.].£

Choir Khairtkhan LLC
Mundel Tejeel LLE
Jitisl Murun LLC
GBI Trading LLC
Khurkh el LLC

Ikh Aurag Ord LLC
Ajigana LLC

Mongrol textile LLC
Ugouj Mandal Ul LLC
Mihachi LLC
Munkhburmuod LLC
Favkhan Bayalag 15C
Best shoes LLOC
Erdmeat LLC

Jivertyn Orgil LLC

Matural Textile Group LLC

Tifes Khuns LLC
Trst Trade LLC
Jue Ur LLC

Tigd Khuch LLC

Total

4.3. VCI sub-loan interest receivables

1,374,292 82
567,554.06
347,555
147,564.07

1,740,499.16
756,738.77
143,780.38

2,270,216.27
26,738,739
529,717.13
227,021.61

1,16,000,12
445 853.70
431 064,71
121,866.68
1,682,811.91
660.524.00
72,782.35
2,194.972.08
701,171.61
490,820.11
219,497.21
350,463 .87
398.021.60
512,160.15
804,823.09
1,243,817.50
2,633,966 46
548,743.01
2,103,514.38
585,325.8%
237,788.64

22.839,503.19

30,502 935.61

2018.12.31 20141231
(5D {UISD)
Moos Ireedui LLC 55978 12,448.20
Khan Brand LLC 278 .44
homgolian Cattle 1.LC 2077 1,105.71
Russkie kolbasy LL.C 8513 304.44
Davshilt Trade LLLC 434
Monmeat ‘I'made 1L 276.03
Khanbogd Cashmere ILIC 37.07
Mogol Noos LLC 138.67
Zurgaan Khoshuu LTC 564,23
Darkhan Nekhii JSC 702,78 5.393.30
Tumen Shuvunt LLC 489,13
Yanmal LLC 489,81 442 48
Choir Khairkhan LLC 20992 21987
MNuudel Tejeel 1LLC 184.03 177.93
Jinst Muwmun [L.LC 54,58 Hi 110
GET Trading LLC 643,75 R24 88
Khurkh Gol LLC 279,89 488.61
lkh Aurag Ord LIC 53.18 53.84
Ajigana LLC 83947 H211.84
Mongol lextile LLC 5. 877.08 345,78
Uguuj Mandal Uyl LLC 4,114,538 186.80
Mihachi LLC 1,763.30 10823
Munkhbumuoud LLC 17283
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Zavkhan Rayalag JSC
Dest ahoes LLC

rdmeat LLL

Divertyn Oreil LLC
Natural Texlile Group LLC
Efes Khuns LLC

Truyt cedide LLC

Jur Uy LLC

Figd Khuch LLC

T'otal

4.4 Other receivable

16,056.32

147.21
180.78
297.67
461,04
941733
328.12
PRI
2B8.65
A

36,824.08

V1 subloan repayments from orginal phase equal to U813 4,312,017.75 was allocated as a time- deposil
at the State bank. After expiration of the coutract e Tunds were gllocated to the State budget. In the

finaciol stotement thia fund was recorded as a repeivables,

4.5 Prepuid expenscs

Advance payment for "Study on cluster development
including siruciure and value chain creation in sea-buckthom
sector (S0007)"

Advance paymenl for "lraining on International standards
and coaching in gea-buckthorn scetor (S0006)"

Advance payment for "Study of functional propertics of the
Mongolian pastual livestock (S0003)"
Installment payment for Financial Software

Installment payment for Garapge (car parking)

Tntal
4.5 Toventories
Ntationerics
Fuel
Cither supply malerials
Spare parls
Total

4.7 Fixed assets, and Lutangible assets

2018.12.31 20019,12.31

{UED} {LS1)
3,699.09
9,616.84
24,332.05

2,176.96

443.35

39.647.98 2,620.31

201%.12.31 119.12.31

(USD) (USD)

765,47 411.56

4,149.05 1,774.12

125.08 396.76

17048

5,039.G60 1.752.02

Non-current asset depreciation of USD [,997.23 was additionally recorded for the reporling perind, and

no other transactions were recorded for non-current asscls and intangible assets accounts.
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as 2t Dacember 31, 2019

4.8 ADE Loan

In tle reporting period, the PMU civd e wlal Gwociny ol 10,691 338,19 USD [iuw ADR.

. 20181231 2019.12.31
WA Number Dhutc (USD) (UsD
ADF Finanging
ADODT 2006.03.14 228 2935 {7 228,295.07
AD0O2 2016.08.26 13747747 13747747
Adaod 281221 Lok, 22044 T4, 220449
AQ004 20017.07.15 160 A0 973 163,685 .93
A0S 20071222 156,68922 186,689 22
AQ00G 20]8.04.30 154 111.24 154,111.24
AnQQ7T 201840718 111,205.55 111,205.55
ARO0E 2018.11.14 142,227 .86 142,227 %6
AQ00T 2008.12.2] B1.894.53 31,894 53
A0010 20190218 146,538 58
A1 2010503 | Bifr 46 TR
ADDl2 20790503 245 281.04
ADG13 20191007 335,107.80
Al014 2019.12.20 306,665 58
C0022 209.00.26 - 2,603,370.79
Total 1,304,821.36 5,108,251.93
Dhirect Payments
Bid] 2019.02.11 40,974.10
EO002 200190311 192,893 .83
BOOO3 2019.03.20 63,896.37
BOO04 201904186 B1,862.94
B} 2019.04.16 158,385 83
BO00s 2019.04.17 287174060
BOOMY 2019.05.17 234,474,777
008 20190524 71,415.09
BOOOG 2019.06.17 45, 75507
[ESRLY 200191024 42015724
Tolal (kAN 1,219,747.90
OCR Financing

ool 20161221 1,905,824 .94 1,905, 824,94
Co0a2 2016.12.21 288,343,535 2RE,343 55
0004 2007.01.3] 5,071,783 .62 5,071,783.62
006 2017.03.03 3,407,120.41 3.407,120.41]
CO0a9 2017.06.21 4 168,300.42 4,168,300.42
Cooll 21T 1228 1,802,673 .20 1, R02.673.29
conlz 20180418 6,501,673.64 6,501,673 .64
CO01s 2N1%.10.19 2389276492 2,389.276.92
CO0l6 2018.11.41 1.016.382.82 1,016,352 82
COong 20190523 5,585.361.52
o021 20190930 B2,818.20
Taolal 26,551,379.61 32.219,559.33

Totul 27,856,2(10.97 38.547.550.16

*The 1o1al amount doesn’t include the ATJB Loan inierest and commitment charges of 978,438.00
ST,
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4.9 [Interest and commitment charges

ADB computed the interest and eommitment ohorgos in aceordanee with the pertinent ¢lauses of Loan
Agreement (Ordinary Qperations) Number 3287-MON and Loan Apgreoment (Special Operations}
Nuiilen 3288 =MON {3F) aud 4 wlal of @78,438,00 TTSD wiw nosuthulared In 2010,

N Txfendimreiteds 218123 For the period umount 2(19.12.31
il __(USD) @Usp) (USD)
[ Interest for ADF Loan 28,509.89 39,694 65 69, 204,54
2 Imtgrest Tor OCR Loan 030,403 .27 020 500 87 1,560,003.14
3 Commitment charge 102, 406,10 9,143.48 111,549.58
Tuotal T62,319.26 978.438.00 1,740,757.26
4,10 Aceonnt payahle
2018.12.31 201M9.12.31
(USD} (USD)
Payment on acceptance {60%) o the Gool LLC for the
supply of “Bechive boxes for selected supplicrs™ 63,199.39
(GO007-2)
Total - 63.199.30
4,11 To-earned revenue
20181231 20191231
(USD) (USD)
Y1 loun interest prepayment
Sor Cashmere LLOC 254,57 246.14
Mogol Noos LLC 291032
Zurgaan Khoshuu 1.L.C 420
Tumen Shuvuut 1.1.C 23.56
Total 282.33 3.156.46
4.12 Net assets/equity
2018.12.31 For the period 2019.12.31
{USD) {UsIn (UISD)
GOM [unding (initial phaze) 117,307.03 (117,307.03) -
GOM funding {additional funding) 452 800.14 - 452 801,14
Revolving Fund account 727277538 110,006,158 7,382,781.56

Aceumulated surplnsi{deficit)

Total

(2,177,862.63)

(2.834,132.42)

(5,011,995 .05)

5,665,019.92

(2,841,43327)

Dalaivan Andir LLC
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Revenne:

VT sub-lpan inferest incotme

Depasit mterest income

Bank interest income {fur ADB accounts)

Buuh [nwrest ineome (Jor Revolving find acesunts)
Criher income

Totzl
Expensps:

ADB Finzocing

Consulting services

I'raining

Equipment

haterials

Marketing and Rrand Development
Andil cxpense

PML staff salarics
Communications and postage cosls
LAN, Anli-virus software maintenance cipenses
Advertizing expenscs

OHMiee supplies

Site visit cxpenses

Fusl expenses

Car repair und garage expenses
Car insurange and car taxes

Oiher expenses

Bank charges

ADH Loan interest expensc-OCR
ADLB Loan interest expense-ADF
State hank’s interest income transfer to the Treasury
Forcign currency paindloss)

GOM Finaneing

Consulting sctvices

Advertising expenses

Social imsurance contributions

Office rent expensy

Bank charges

Closing of some Government accounts
Depreciation expense

VAT exemptions

Forelgn cureney gaind{1oss)

Futal cxpenscs

864,469.78 1,205,556.31
782,125.47 765,640.26
2,204 8 2.640.05
45,340,324 54,1154
1,031.76 967.60
1.635.172.16 2:027.920.15
(2,542,331.12) (4,304,844,28)
{190.800.00) {189,728 62}
(173,422.13) {495,223 58}
(34,104.53) (909,620,243
(480,859,023
(126.473.73)
(3,932.33) (7.600.00)
(601,294 35) {58,65%.83)
(2,200.22) (1,946.80)
(1,288.33) (1,173.01)
{3,878.05) (2,520.39)
{6,792.52) (4,661.99)
{3,270.54} {6,863.59)
(7.335.71} {7,551.79)
(8,903.05) {6,790.46)
(1,450 58) {1,309.38)
(3,763.63) (2,354.63)
(40.00) {406.98)
{506,227.58) (938,743.35)
(17.190.13) (39,694 65)
(2,620.50)
(1,814.957.44) (1,020,042.74)
(506,703.95) (564,500,14)
(568.69) (647.58)
(75.46)
(7,224.96) (7,327.91)
(42 467.01) (39,310.56)
{30.53) (23.15)
(268,578.71)
{1,997.88) (1,597.23)
(1,038.37)
(153,376.51) (246,548.54)
(3.349.035.07) {4.209,353.42)
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Additional finaneing of the agriculnwe and rural development project Loan aurnber 3288 MON (8F) and 3287 MON
as al Decemnber 31, 2019

VI sub-loan intercst income

Mons Treedui LLC
Denimen LLC

Giobhi TRC

Ehan Brand LLC
Mongalian Cartle LLC
Russkie Kolbagy LLC
Dravshill Trade LLC
Mommeat Trade LLC
Sor Cashmere LT.C
Khenhogd Cashimere LLC
Mogol Noos LLC
Zurgaan Khoshuu LLC
Bayalag Ulzi LLC
Darkhan MNekhii J5C
Tumen Shuvuut LT.C
Ikh Ulam Undrakh LLC
Yanmal LLC
Chaoirkhairkhan LLC
MNuude] Tejeel LLE
Jinst Murun LLC

GBT Trading LLC
Khurkh Gol LLC

Ikh Anrag Ord LLC
Ajigana LLC

Mongol Textile LLC
Uguyj Mandal Unl LLC
Mihachi LLC
Ihmkhburmued 7.1.C
Zavkhan Bayalag JSC
Best Shoes 1LLC
Erdmeat T1.C

Jivertyn Orgil LLC

Natural Textile Greup LLC

Eles K huns LLC
Trust trade LT.C
Jur Ur LT.C

Jigd Khuch LLC

Total

2018.12.31 2019.12.31
{USD} (usy)y
53,631.84 50,632 .49
8.965.61 8.438.74 .
107,587.29 101.264.97
14,343,06 12,532.82
6,292.83 4 881,60
7,547.84 5,879.08
8,965.61 7.655.96
18,287.39 17.215.06
07,601 .44 62,105 37
97.947.89 $8.264.48
4547036 42,193.74
3266320 30,379.48
23,580.04 21,940.74
72,260.61 69,103.65
55,048.42 46.937.71
6,801.91 6,329.05
57923.58 57,980.24
19,051.43 23,732.78
13,653.07 22,193.89
4,049.52 6,345.50
47,763.59 7763649
20,766.78 32,943.19
3,045.68 5.632.11
28,565.43 101,264.97
5,877.68 33.638.23
4,114.38 23,590.34
1,763.30 10,126.50
13,611.10
15,458.13
20,639.45
19.040.55
31,492.90
65,962.16
8,833.93
18.499.70
5,147.74
2,001.27
864,469.78 1.205.556.31
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Additional finanemyg of the agricuiture and rural development project Toan number 3288 3ON (SF) and 3287 MON
as gl December 31, 20y

4.14 ¥I Loan repayment

P [ 9 b ] 91231
{USD) {USD))
VCT Loan repayment (Original phase) 403,410.86 110,006.18
Erdengt Carpet LLC 15,911.29
Altad Cashmere LLU (220 0 T 500,18
Vitafit Invest [.LC 150,000,010 17,504 i
Bornunr Foods LLC 73,2502]
Mogol Noos LLC 104.017.70
VCI Loun repayment {Additonal inancing) 54,799.99 WA 520072
Khan Brand LLC 5981892
Mongolian Cattle [LC 24.909.05 17,674.85
Russkie Kolbasgy L1.C 2980085 28,040.73
Davshilt Trads LLC 421.043.34
Klianbog] Casbumere LLE 224,080, 24
Darkhian Nekhii JSC 26,491.34
Tumen Shuvuu LLC QL 6B S
Yammal LLC 118,183 .64
Choirkhairkhan [.1.C 105.022.85
Jinst dMaron 1.0.0 21,164.74
Khurkh Gaol T.i.C 72,360.14
Ikh Aurag Ord LILC 67,866.96
Mongol Textile LLC 30,676.8]
Upmi Mandal Uul LT 21,411.95
Best shocs LLC 29,823,432
Total 438.214.76 1,067,326.90

4.15%. Foreign currcncy gainfloss

In the reporting period, the [oreign currency loss of 266,080.66 USD was recognized in the balance of
NI bank account and loss of 1,000,510.69 USD was recognized in the balances of YOl sub-loans and
its interest reccivahles,

4.16, Contingent liabilities

At the end of 2019, the PMTU did not have any legal or consiruciive obligation as a resull of past events.
4.17, Events after the reporting date

The auditor’s report, including the financial statements as of December 31, 2019, was preparcd by June
15, 2020. There were not cvents that occurred after the reporting date and which would have atfected
the finencinl stafements for the year-cnd.

4.18. T'ranslation of the report

These financial statcments have been prepared in Mongolian and English languages, and the report in
tha Mongalian longuage prevails in cosy of misunderstanding belween those versions.
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Additional inanclng of the agriouiture and roral development project Loan number 3288 MON (8F) and 3287 MOXN
as at Decernber 31, 2009

5 CUMULATIVE PROJECT EXPENDITURLS (cash basis)

ADE fanded expenses:
] . 2018.12.31 2019.12.31
. Expenditure iterns (USD) (USD)
a. Training 213,070.11 455,375.60
b.  Consulting services 1940, RO0.00 189 728 /7
Marketing and Brand Development 126,473.73
c. VClloans (ADR OCR [nancing) 10,179,736.41 T,.601,672.10
d. V(I loans (ADB ADF financing) 2,108.972.28
g.  Project management cxpenses 102.341.76 94.164.50
Audil expense 3,932.33 T,600.00
Bank charges A40.00 406.98
[ Equipment 36.434,90 62, 448.79
; Fquipment-direct payment 783,972.06
] g, Dlaterials 45,083 1%
Materials-direct Payment _ 435,775.84
— 10,726,355.51 11,911 873.68
Training (ADF financing):
In the reporting period, the following (raining and surveys were condoeted.
; No Title Outpat ks A’Ell‘r’s';‘;;
1 VI maining for potential PPEg, PPB, GCGE L 15,709,564
! 2 Capacity building teaining for herders and farmers
«  Training; 2 33,789.21
- Research and stydics 2 44, 802.17
3 Marketing and Technical Capacity building training of
Participating Mnterpriscs
- Training; 3 24,189 87
- Resgarch and studies 3 179 230,37
4 Devclopment of Mongolian Product Brand(s)
- Traimng, 4 Tz
- Research and smdies; 4 106,846 85
- Markeling and brand developiment activities 4 126,473.73
5 PMU trainings l 43,994 k4
Tatal

582,049,533
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NCA0T-16 Busincss consultant 29.841.54

MCAON2 16 Finnneinl anulyyt 29871 .54
NC/H3-16 Gender/social consultant 29,831,54
NC/HD04-16 Tnvirommental consultant 2083154

Tetal 189,728.62

VCT loans OCK VCT Loans (ADE OCR financing):

The unpaid loan balance as of December 31, 2018 amounting to 1,338,404.54 USD {equals (o
3,526,000.00 thousand MNT) was issued in 2019,

In the reporting period of 2019, the total of 7 sub-projectz of VCI contracts amounted 23, 100,000.00
thousand MNT were approved by ADDR and Project Steering Committee, USD 8,372,239 .34 (cquals to
22,300,800.00 thousand MNT) was disbursed to PPEs under the on-lending agrecments between MOF

and PPlis,

The detailed information on VCI contracts awarded in the period of 2012 is shown on the next page:
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Additemal financing of the agriculturs and roval development project Loan number 3288 MON (5F) and 3287 MIN as at Decermber 31, 2019

Detniled informatino on VT ¢colracts awarded io 2018

Name of Total loun ot Loan amount Balance as of
e i : . T
Ko P.m:] ELt Scclor Contract No, date Lﬂ.an approved PSC’_ P transferred Det 31, 2018 FBB:
participating petiod (MNT *0010) approval Transfered (MNT “000 MNT (00
. enritics (PPEs} date {11517 } : )
, 1 dheirkhairkhar | Wool, caslhmere | No GR/76-03-004/ | 60 month [,500000.00 | 20180214 | 626,752.6] 150,000 14 Golomt bank
1c 2018.03.20 Loy
2 | Muudel tejec] Fecd/Torage Mo 35/RBG-1 808 84 ruonth 1,515 o000 | 2018.05.14 543,860,600 1.3 15,000.00 LUBCiy
1LC 2018.05.28 ! 0.00 | pank
3 | Jinst Mufun Wool, cashrmere | Mo, 36/G13/76-03- &0 month 390,000,00 " 20180514 161,890 22 30000000 Coloml amk
1L 007/ 2018.05.28 0.00
4+ [ GRT Trading | Canned No3TGR/T6-03- Sdmonth | 4,600,00000 | 2018.05.14 | 190947432 4,600, 000,00 Colomt sank
LLC vegelable 005/ 2018.05.28 0.00
3| Khiwrkh ol Seed wheal MNol8/0 B 76-03. 34 month 2 000,000,000 | 2018.05.14 830,206,223 2,000,000, Dy d Colort sark
LLL B 2018.05.28 0.00
5 | Tkk Awag Ord | Bee-farming Mo 34GRT6-03- 24 month 38000000 | 20120514 157,728, 1% SR0,000.00 Colowt >ank
11C DOB/ 2018.05.28 daty
7 Ajigana LLC Chicken farta MNo 5% dbm-262- #5 month 6,000,000.00 | 20180829 | Z 38927492 6,000, 000,00 T
2018 20080920 000
3 | Moenpol Textile - Waool No.62/GR/78-03- 24 ronth 200000000 | 2018.10.02 TEO, IS A5 2,000,000.00 Golormt bank
LIC 009/ 2018.10.12 (.00
@ | Ugnu Mandal | Seed wheat Wo.a3/134/78/395-0 | 60 month 1A0,00000 2008 10,02 546,054 62 1,400_ 0 0 Jhan baok
Ut LLC 2018.10,12 0.00
10 | Misachi LLC | Bee-farming. No.64/GR/76-03- 84 month E00.000,00 | 20181002 34,014.83 600,000, 00 | Golomt 2ank |
G10¥ 2018.10.12 .00 :
11 | Munkhbumuud | Wool, cashmers No. 1 10/GBT6-03- | 60 month O3R,000.00 | 20181217 Bios 0.00 952 000,00 | Golomt 2ank |
LLE Q115 2018.12.20 : '
12 | favkhan Berry No 108/154,/7T8395- | 84 month 1,088,000.00 | 2018.12.17 0.00 0,00 1,088,000.00 | Khan hank
savulag JEC 11 20181220 ' :
13 | Best shoes Skin, hide | Ne 109/BRG-18/17 | 84 month | [,480,000.00 | 20181217 ok o 1,480,000.00 | UBCity
LIE product 20181220 ; i hank
, Tuotal 23,711 401504 A181,208.94 24,185,000, 3.526,000.H
Dafaivan Audic LTC a4 Notes to the praject finan m'a_l stakelaents




. £
Additional Nhancing of the agriculturs and rural development project Toan mumber 3288 MON (3F) and 3287 MON as at December 21, Z019

Petuiled information on YOI contructs awarded in 2019

Name of Total loan PEC Balance as of
: ; S i transterrad in=00
e project Seclor Conlract No., date fe prrEed) approved R R S el 2 Dec 31, 20019 FFBs
participaling pericd 2019 {MNT e 000
entities (PPEs) '000) Uusn MNT'00 | ol
Munkhbumuoud * Wool, Mo 1 105GBTe-03-011/ .
_1 LLC cashmere 2018, [2.20 0 months 20181220 363,639,172 W8, Tl CGrolomt
Zuvkhan . No. | 081 34/78/395-1] - ;
o e S e %4 months 2018.12.20 | 412,984.73 I, (88.30.00 Khan
E Fﬁ; sl Skin, hide N“'lzﬁg?ghgm 21 months 201812.20 | S61,7R0.69 | 1,£80.067.00 UBCR
4 . Erdmeat LLC | Meat o o> 2 | gamonths  2.200,000.00 | 2019.06.05 | 82901875 | 2,200,002.00 Khan
5 | Jiverom Orgll | o\ ckphorn | NO-SSTDRMATER01S | o) s | 3,400,00000 | 209.06.05 | 1281.843.44 | 3.400,087.00 TDR
L@ 2019.06.05
| Nutural Testile | wool, No.S6/GR{T6-03-012 _ ] i ,
& Group LLC B 2019.06.05 841 months T200000.00 20190603 | 2,713 808.73 TE00,007.00 Golomt
Efes Khuns . Mo, FHGRT6-03-013 i p
7 LLC hlcat 20190731 &1 months 1,500,000.00 | 201907.3] 561,412.48 L Z0, 080,00 Golomt
Trust Trade No.100/BBG-19/2 i
t LLC Mloal WG, 10,06 %4 months | 655000000 | 20191006 | 2,146,204.22 S,rﬁﬂ,m}.ﬂﬂ_ ROO_OC00 LIBCR
9 | rurtLe | Dairy N“'“};é?fﬁ;?'ms §4months | 1.600,00000 | 2019.1006 | 56723100 | 1.600,009.00 ot
| Jigd Khweh - No.99/G1/76-03-014 - i . =
_lu LLc Dairy Rlal e 84 months ﬁsu__ngu.[m 2019.10.06 242.;@5,]3 50,0000 | Golomt
Total | 23,100,000.00 v,710,644.38 | 2582600000 | 80000000 _u
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as at Decomnber 31, 2019

Froject munygemend expenses (ADF flnancing):

In the reporting period, a total of 102,171.48 USD was disburscd o fnance the following project
MAnAZemenl expenses.

Expenditure items 2018 Amonnot 2019 Amount
(USD) (USD)
ML staft zalarics 60,294.35 58,658.87
Communications and postage cosls 2,200.22 1.946.80
LAN, Anti-virus soliware and PC mzintenance expenscs 1,288.33 3,349.97
Advertising expenses 3,878.05 2,520,179
Office supplies 7,551.99 4,308.08
Site visit expenscs 527054 6.863.59
Fuel expenses 7,009,835 5,176.86
Car repair and garage expenses B.B03.05 7.404.20
Car insurance and car taxes 1.450.58 1,309.38
Oiher expenses 380480 2626831
Suhtotal 102,341.76 24,164.50
Audil fee for financial statements 3.932.33 7.600.00
_Bank charges . 40.00 406.98
Total 116,314.09 102,171.48
Equipment and materials:

Ttenis 2019 Amonnt
; _ {(USIh)
Laboralory equipment fior Textile Institute - SEM {Seaning electron microscope) 192,893 83

fOutput-3/
Laboratory equipment tor testing of fabric hygiene /Output-3/ 31,828.07

Labaratory cquipment for testing of hee-relaled praoducts and phytogenic drug

manufacturing /Output -3/

High performance liguid chromatography /Outpot-3/ 21,862.04
Freseser - dryer Autput-3/

Other equipments for bee laboratory /Output-3/

Lquipment end soliware [in wodel “Productivn and training cenler™ /Ouiput-3/ 63.890,37
Seabuckthorn seed oil separation equipment using Carboen dioxide /Output-3/ 158 58975
Eqguipment for glhied paper production shop to protect from insects al the 40,974.10
soahuckthorn figlds A hetpor-3/

Leather fleshing machinc for small animals /Output-2/ 30,620.72
Air conditioning system for textile institute’s laboratory AOutpurt-3/ 45,755.07
Set of tools for hovscholds /Output-2/

Set of tools for cooperatives fOutpul-2/ IS
Bechive boxes fOulput-2/ 4291524
Lloneycombs for bechive /Oulput-2/ 2214530
Agricultural tonls and materials for cooperatives /Output-2/ 17,548.28
Trozen semen and embryo og high productivity livestock breed Output-3/ 234 47477
Chemieals to protect raw material quality /Chatput-2/ 5.389.60

Total 1,327,279.87
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Additional financing ol the agricuiture and rural development project Loan number 3288 MON {SF) and 3287 MON

a8 at Decembar 31, 2019

Expenses financed by Government of Mongolia:

Ttems 2018 Amouni 2019 Amonnt
. ; {IsN) {U5Ih
Oliice rent expense 42 467 .01 39,310.56
Social sceurily contributions 7.224.96 7.327.9]

Rlre wialT axpenans niaE. Y
Consuiting services 0n47.58
Adverlising expensea 7544
Bank charges 23.15
Total 50,260,006 47 384.66

Government finuncing-cash basis:

2018.12.31 For the period 2019.12.31
(USTH L 1)) (USTy
Government Funds 457 800,14 0.00 452 800.14
Revolving Fund T.2T2, 77558 110,006.18 TAR2TR]A6
Bank interest sarngd 124 217 10 53,115.03 177,332.13
Deposit interest earned 1,341,076.94 765040026 2,106,717.20
Crther mearme |, 48916 Q57.60 2456.76
Wl sub-lnan interest income 1,333.136.93 1,186,837.12 2,519,994 15
VI sub-loan repayment income 54,799.90 Q537 320.72 101212062
Total 10,580, 315,55 3073,880.91 13,654 ,202.46
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Additional financing ol the asricolture and rural development arajzct Loan number 3288 MON (3F) and 3287 MON 44 at December 31, 2019

The Statement of owtstanding loan balances of ¥CI Loan contracts — Original project

: Xacbunk _ ,
Ne PPRs Currency Altai Cashmers LLC Vitatit Invest LLC Taeal
7 iy USD - 1,500,000.00 1,500,000.00 B
; PP MNT "000 3.500,000.00 : _ 7.000,000.00 |
IsD TANN00.00 750,000 00
¥} Sl 2 =
2 | Guargnice 50% MNT 000 1,950,000.00 1,950,600.00
UsD T50.000.00 750,000.00
oA Bk TMNT 000 T 1.950,000.00 e - 1,550,600.00
4 | Project unmsed funds LS T50,000.00 750,020.00
! MNT 100 1,950,000.00 = _ 1,250,000.00 %
L - 187 A01), 187,500,
5 | Loans ovistunding as of 31 Dec 2017 T'»’I'N’EI':}UU SR d il ?4{403 gg —
MRS B S thl“?[':}ﬂ{} | [52,000.00 i iigE;Egg 3
™l 15D 37.500. 37.500.00
7 Loans outstanding as of 31 Dec 2013 th‘l? 000 LAt L 1‘11‘ 10000
g [FT e [ 37.500.00 37,500.00
e R MNT 600 191,400,00 ROE N
. UsD - 0.00
9 | Loans outstanding as of 31 Dec 2019 MNT 000 3 .00
*The amount includes the loan repayments made during the perdod of 1 Jan 2019 10 31 Dee 2019
- Currcocy Total ' Ln::ln(:?;]:i}];jent :
UsD 3750004} 3T 501,20
Loun repavments during 15l Jan 2019 - 31st Dec 2019 MNT 000 19140000 72 50618
Toial 110,006.18
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Additioral flaancing of the agriculture and rural development prajecl Loan nuinber 3288 MON (5

3 £

F and 3287 MON as &2 Decerber 31, 2045

The Statement of ontstanding loan balances of VCT Loan contracts - Additional financing

Projzct Loams approved Total loans Balance of Loan balance as | Loen repavment | Loar balance a?
Participating 1'PEs in 2019 issued by bank | financingunused | ©f 31 Dec 2018 in 2019 of 3_ Dec 2019
Bank MNT () MNT 000 MNT? (00} MNI'000 MKT 000 WNT000 |
| Khan Brand LLC 804.000.00 160,008.00 639.992.00 '
Russkic Kolbasy LLC 372,000.00 7500000 300,000.00
Khanbogd Cashmere TLC 5,400,000.00 601,13523] 4 798.863.77
Monmeat Trade LLC 1,020.,000.00 1 020,000.00 |
Khan bagk  |-24rzaan Khoshuy LLC 1,800.4100.00 1 800,000.00 |
| Bayalag Ulzii LLC 1,30i.000.00 | 300,000.00
' Ugnyj Mandal Uul LLC 1,400.000.00 5$8.333.40 | 341,666 60
_Yanmal LLC 3,500.000.00 318,182.40 3.181,817.60 |
. Zavkhan Bayalap JSC 1,088,000.00 1.988,000,00 |
Erdmeat T.LC Z,200,000.00 2,200,000.00 _ 2 200000000
Xachank | lumen Shuvyut LLC 3,000,000.00 250,000.00 2.750,000.00
| Noos lreeduie LLC _ 3,000 000,60 ) 3.200,000.00
Moneclian Callle LLC 312,500.00 : 46,873.00 265,625.00 .
Darkhan Nckhii J$C A,10C,000.00 71,920.83 4.928,070.18
Choir Khairkhan LLC 1,508, 004,00 281.250.00 E218,750.00
GBT Trading LLC A_6DE 000,60 4.500,000.00
Tikh Aurag Ord LLC 380,000.00 181,043.00 198,952.00)
Jinst Murun LLC 39,0000 56,873.00 333,125.00 |
Golemt Bask  Khurkh Gol LLC 2,00L.000 (4t 194.443.44 1 305,555.56
i Mihachi LI.C 60D, 000 .04 500,000.00 |
Monzol Textile LLC 2,000,000 00 83,333.13 1916,666.67 |
| Munkhbumuud LLC — O58,000.00) 958,000.00
Natural Textile Group LLC | 7,200,000.00 7,200,000.00 7200,000.00
_Efes Khans LLC 1,500 000.00 ° 1,500,000.00 1.300,000.00 °
| Jigd Khuch LLC 650,000.00 630,000.00 550,000.00
Tor Ur LLC 1,600,000.00 1,600.600.00 1.500,000.00
Sor Cashmere LLC 5457 500,00 _ 5A57,300.00 |
Trade and | Davshili Trade LLC SO0L00.G0 | 112,000.00 288,000.00 |
Develapment | Denfmon LLC 500.7000.60 S00,000.00
bank Mogol Noos LLC 2,500,300.00 2.5010,000.00
Gehi JSC 6,000.304.Q0 6 500,000.00 |
Dalajvan Auct LLC G Moses tothe projed finarigal statements



Additional financing of the agriculture and rural developmen: prajost Loan nunber 3288 MON (5F) and 3287 MON as at Dzcember 31, 2019

| Ajigana LLC

| 6,000,000.00 5,000,000.60
i Jivertyn Orail LLC 300000 {10 | 3.400,000.00 3.A00,000.00 |
. Nuugdel Tejeel LLC L315.000.00 _ 312,000}
. UB City bank | Best Shoes LLC 1,480,000 20,000.00 A O, D0
Trust Trade LLC 6,250 000,00 5,750,000.00 800,000.00 5,750 00000
NI hank Tkh Tfam Undrakh LLC . _ 375,000 40} 3TE Q0000
Total | 23,300,000.00 |  25,826,000.00 800,000.00 |~ 6C,124,800.00 2,570,415.63 [ 83,380,384.37
DALAIVAN AUDIT LLG
ULAANBAATAR . June 15, 2020
MONGOLIA —— |

Dalaivan Awdit LLC

n

Motes to the project financial staternents



