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REPORT OF THE PROJECT MANAGEMENT UNIT

The Project Management Unit of Hanoi Metro Rail System Project (Line 3: Nhon - Hanoi station
section) (“the Project’) presents this report and the Financial Statements of the Project for the fiscal

year ended 31 December 2018.

The Project

The Project is implemented under the Loan Agreement CVN 3001 03A dated 08/02/2007, CVN 3001
05C dated 07/07/2011 and CVN 1164 01G dated 19/02/2016; No. 2741-VIE dated 13/10/2011, No.
3363-VIE dated 08/11/2016, No. 3364-VIE dated 08/11/2016, No. 8302-VIE dated 08/11/2016; No.
25758 dated 04/10/2010, No. 37154 dated 24/07/2017 and the Protocols dated 04/10/2006,
12/11/2009 and 12/12/2014 ("the Agreements") between the Government of the Socialist Republic of
Vietnam and the Agency of French Development, the Asian Development Bank, the European
Investment Bank and the Government of the French Republic (the Donors).

The Project Management Unit

Members of the Project Management Unit in the period and to the reporting date are:

Mr. Nguyen Cao Minh Head of PMU

Mr. Le Huy Hoang Deputy head of PMU

Mr. Hoang Kim Anh Deputy head of PMU

Mr, Do Viet Hai Deputy head of PMU

Mr. Le Trung Hieu Deputy head of PMU

Mr. Nguyen Hoang Nam Manager of Accounting department
Auditors

The auditors of the joint venture of AASC Limited and and UHY Auditing and Consulting have taken
the audit of financial statements of the Project. .

Responsibilities of the Project Management Unit

The Project Management Unit is responsible for preparing the project financial statements, including
Statement of Financial Position as at 31 December 2018, Statement of Receipts and Disbursements,
Statemment of Budget versus Actual Disbursements, Statement of Advance.Account, Statement of
Withdrawals, which comply with the accounting policies described-in the attached Notesto the.
Financial Statements. The Project Management Unit assures that the accounting policies are
appropriately selected and consistently applied.

The Project Management Unit assures that the accounting records were fully maintained to prepare
the financial statements in accordance with the applied accounting policies and to disclose, with
reasonable accuracy at any time, the financial position of the Project.

The Project Management Unit is responsible for maintaining an effective internal conirol as
management determines necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and comply with relevant laws, regulations
and other provisions of the loan agreement, including over the procurement progress, that could have
a direct and material financial effect on the Project financial statements (“the Requirements”).

In additional, the Project Management Unit is also responsible for complying with the Requirements
applicable to the Project, in which:

» The funds have been used in accordance with the conditions of the Loan Agreement CVN 3001
03A dated 08/02/2007, CVN 3001 05C dated 07/07/2011 and CVN 1164 01G dated 19/02/2016;
No. 2741-VIE dated 13/10/2011, No. 3383-VIE dated 08/11/2016, No. 3364-VIE dated
08/11/2016, No. 8302-VIE dated 08/11/2018; No. 25758 dated 04/10/2010, No. 37154 dated
24/07/2017 and the Protocols dated 04/10/2006, 12/11/2009 and 12/12/2014;
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» Adequate supporting documents, -with respect to Statement of Expenditures, have been fully
maintained to support to the replenishment requests submitted to the Donors. The expenditures
are eligible and in right purposes of the Loan Agreement CVN 3001 03A dated 08/02/2007, CVN
3001 05C dated 07/07/2011 and CVN 1164 01G dated 19/02/2016; No. 2741-VIE dated
13/10/2011, No. 3363-VIE dated 08/11/2016, No. 3364-VIE dated 08/11/2016, No. 8302-VIE
dated 08/11/2016; No. 25758 dated 04/10/2010, No. 37154 dated 24/07/2017 and the Protocols
dated 04/10/20086, 12/11/2009 and 12/12/2014.

w
alf of the Project Management Unit‘\\/fﬂ"‘h

Hanoi, 20 June 2019




aaSC

since 1991

No: 200619.001/BCTC.KT5
INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS

To: Hanoi Metropolitan Railway Management Board
Opinion

We have audited the accompanying financial statements of the Hanoi Metropolitan Rail System
Project (Line 3: Nhon — Hanoi station section) (‘the Project) which comprise Statement of Financial
Position as at 31 December 2018, Statement of Receipts and Disbursements, Statement of Budget
versus Actual Disbursements, Statement of Advance Account, Statement of The Special account,
Statement of Withdrawals and Notes to the Financial Statements for the period then ended, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Project, including: the balance of the Advance Account as at 31 December 2018,
funds received and expenditures incurred, movements of the Account for the year then ended in
accordance with the basis of the principal accounting policies described in the Notes to the
Financial Statements and the provisions of the Loan Agreement CVN 3001 03A dated 08/02/2007,
CVN 3001 05C dated 07/07/2011 and CVN 1164 01G dated 19/02/2016; No. 2741-VIE dated
13/10/2011, No. 3363-VIE dated 08/11/2016, No. 3364-VIE dated 08/11/2016, No. 8302-VIE dated
08/11/2016; No. 25758 dated 04/10/2010, No. 37154 dated 24/07/2017 and the Protocols dated
04/10/2006, 12/11/2009 and 12/12/2014.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of Project
Management Unit in accordance with the international Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

The Project Management Unit is responsible for the preparation of the financial statements in
accordance with the principal accounting policies described in Notes to the Financial Statements,
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Project's ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern and
using the going concern basis of accounting unless management either intends to cease
operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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