Audited Project Financial Statements

Project Number: 40253-035
Grant Number: 0433-VIE
Period covered: 23 February 2016 to 31 December 2017

VIE: Greater Mekong Subregion Biodiversity
Conservation  Corridors  Project  (Additional
Financing)

Prepared by Central Project Management Unit, Ministry of Natural Resources and Environment;
Quang Nam Provincial Project Management Unit, Quang Nam Provincial People’s Committee;
Quang Tri Provincial Project Management Unit, Quang Tri Provincial People’s Committee and
Thua Thien Hue Provincial Project Management Unit, Thua Thien Hue Provincial People’s
Committee

For the Asian Development Bank
Date received by ADB: 2 July 2018

The audited project financial statements are documents owned by the borrower. The views
expressed herein do not necessarily represent those of ADB’s Board of Directors, Management,
or staff. These documents are made publicly available in accordance with ADB’s Public
Communications Policy 2011 and as agreed between ADB and the Agricultural Project
Management Board, Ministry of Agriculture and Rural Development.



PROJECT MANAGEMENT UNIT
GREATER MEKONG SUB-REGION BIODIVERSITY CONSERVATION CORRIDORS PROJECT
— ADDITIONAL FINANCING

Grant Agreement No. 0433-VIE(EF)
AUDITED FINANCIAL STATEMENTS

For the period from 23/02/2016 to 31/12/2017

June 2018

¥
e
{5
=
=




PROJECT MANAGEMENT UNIT
Greater Mekong Sub-region Biodiversity Conservation Corridors Project - Additional Financing
Grant Agreement No. 0433-VIE(EF)

TABLE OF CONTENTS

CONTENTS

PART | FINANCIAL STATEMENTS

Staterment of the Project Managerment Unit

Independent Auditor's report on the financial statements
Balance sheet

Statement of Funds and Expenditures

Statements of Reciepts and Disbursements

Statement of actual expenditures versus budget
Statement of first generation advance account
Statement of second generation advance account
Statement of third generation advance account

Statement of Grant withdrawals

MNotes to the financial statements

PART I REPORT OF INDEPENDENT AUDITOR ON COMPLIANCE

PAGE(S]

10
11
12
13-15
16 - 22
23

24 - 30

31-32

P e T P



R
FINANCIAL STATEMENTS




PROJECT MANAGEMENT UNIT
Greater Mekong Sub-region Biodiversity Conservation Corridors Project - Additional Financing
Grant Agresment No. 0433-VIE(EF)

STATEMENT OF THE PROJECT MANAGEMENT UNIT

The Project Management Unit of Greater Mekong subregion biodiversity conservation comidors project —
Additional Financing {"The Project Management Unit") presents this report together with the financial staternents
of the Greater Mekong Sub-region Biodiversity Conservation Corridors Project - Additional Financing ("the
Project") For the period from 23/02/2016 (the effective date of the Financing Agreement) to 31/12/2017.

Project Management Unit

The members of The Project Management Unit who held office during the year and at the date of this report are
as follows:

CPMU:
Mr. Nguyen The Dong Directar
Mr. Pham Anh Cuong Deputy Director

Ms. Huynh Thi Mai
Ms. Ngo Thi Thu Hien
Mr. %u Tuan Doanh

Deputy Director (Dismission from 01/01/2017)
Chief Accountant
Accounting Assistant (Dismission from 01/04/2018)

Ms. Nguyen Thi Thanh Tuyen
Ms. Mauyen Thi Thanh Hai
PPMU Quang Nam:

Mr. Mguyen Vien

Ms. MNgeo Thi Phuoe Tuyen
Ms. Nguyen Thi Khanh Tram
PPMU Quang Tri:

Mr. Mguyen Truong Khoa
Ms. Mguyen Thi Huyen Trang
Ws. Vo Thi Thanh Ha

PPMU Hue:

Mr, Le Ba Phuc

Mr. Truong What Thanh

Ms. Duong Thi Cam Tu

Accounting Assistant (from 09/04/2018)

Coordinator

Director
Chief Accountant
Accounting Assistant

Director
Chief Accountant

Accounting Assistant

Director
Chief Accountant

Accounting Assistant

The Project Management Unit's Statement of Responsibility

The Project Management Unit is responsible for preparing the Project's financial statements, which give a true
and fair view of the balances of assets, liabilities and funds as at 31/12/2017 as well as the receipts and
disbursements of the Project, actual expenditure for the period from 23/02/2016 to 3112/2017, in accordance
with the accounting policies set out in Mote 2 and Note 3 of the Notes to the financial statements and the
covenants contained in Grant Agreement No. 0433-VIE(EF). In preparing these financial statements, The Project
Management Unit is required to:

=  Select suitable accounting policies and then apply them consistently;

= Make judgments and estimates that are reasonable and prudent;

=« Stale whether applicable accounting principles have been followed, subject to any material depariures
disclosed and explained in the financial statements; and

. Design and implement an effective internal control for the purpose of properly preparing and presenting the
financial statements so as to minimize risks and frauds.
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PROJECT MANAGEMENT UNIT
Greater Mekong Sub-region Biodiversity Conservation Corriders Project - Additional Financing
Grant Agreement No. 0433-VIE(EF)

STATEMENT OF THE PROJECT MANAGEMENT UNIT (Continued)

The Project Management Unit is responsible for ensuring that proper accounting records are kepl, which
disclose, with reasonable accuracy at any time, the financial position of the Project and ensuring that the funds
have been used as intended for the Project. The Central Project Management Unit prepared this financial
statements which is based on financial statements complied by provincial Project Management unit and
submitted to the Central Project Management Unit. The Project Management Unit is also responsible for
safeguarding the assets of the Project and hence for taking reasonable steps for the prevention and detection of
frauds and other irregularities.

The Project Management Unit confirms that they have complied with the above requirements in preparing these
financial statements. -

Director
Hanoi, 18 June 2018
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UHy AUDITING AND CONSULTING CO LTD

No. 359 /2018/UHY - BCKT

INDEPENDENT AUDITORS' REFORT ON THE FINANCIAL STATEMENTS

To: Project Management Unit
Greater Mekong Sub-region Biodiversity Conservation Corridors Project - Additional
Financing

Auditor’s Opinion

We have audited the accompanying Balance sheet as at 31/12/2017, Statement of Funds and Expenditures,
Statements of Reciepts and Disbursements, Statement of actual expenditures versus budget, Statement of
advance account, Statement of Grant withdrawals for the period from 23/02/2016 to 31/12/2017 and the Notes to
the financial statements (collectively referred to as “the financial statements") of the Greater Mekong Sub-region
Biodiversity Conservation Corridars Project - Additional Financing (“the Project”).The financial statements have
been prepared by The Project Management Unit using regulations on preparation and presentation of financial
statements set out in Note 2 and Mote 3 of the Notes to the financial statements.

In our opinion, the accompanying Financial Statements present fairly, in all material respects, the balances of
assets, liabilities and funds as at 31/12/2017, its financial receipts and disbursements of the Project for the period
from 23/02/2016 to 31/12/2017 in accordance with regulations of preparation and presentation of financial
statements set out in Note 2 and Note 3 of the accompanying Motes of financial statements,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15As™). Our responsibilities under
those standards are further described in the Auditors’ Responsibiliies for the Audit of the Financial Statements
section of our report. We are independent of Project Management Unit in accordance with the international Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (“IESBA Code"), and we have
fulfilled our other ethical responsibilities in accordance with the IESBEA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion,

Emphasis of Matter

Without modifying our opinion, we would like to draw reader's attention to Note |1 and Note Il of the Notes to the
financial statements, which describe the regulations on preparation and presentation of financial statements. The
financial statements are prepared to assist the Project to meet the requirements of the Asian Development Bank.
As a result, the financial statements are not suitable for another purpose,

Head Office: ath Floar, HL Tower,
B2 Duy Tan 5cr., Cau Giay Dist., Hanoi, Vietnam
Phone: 84 243755 74425 Fax: 84 24,3755 7448
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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS (Continued)

Responsihility of The Project Management Unit for the Financial Statements

The Project Management Unit of Greater Mekong Sub-region Biodiversity Canservation Corridors Project -
Additional Financing (“The Project Management Unit”) is responsible for the preparation and presentation of these
financial statements in accordance with regulations on preparation and presentation of financial statements set out
in Note |l and Mote lll of the Notes to the financial statements and for such internal control as The Project
Management Unit determines is necessary to enable the preparation of financial statements that are free from
material misstatement whether due to fraud or error,

In preparing the financial statements, The Project Management Unit is responsible for assessing the Projects
ability to continue as a going concern, disclosing, as applicable, matters relating to going concemn and using the
going concern basis of accounting unless The Project Management Unit either intends to cease operations, or has
no realistic alternative but to do sa.

Auditor's Responsibility for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with 1S4z will always detect a material misstatement when it exisis. Misstatements can anse from fraud or error and
are considered matenial if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements

Az part of an audit in accordance with |SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

- ldentify and assess the risks of material misstaterent of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of nol detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intermal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Project's internal control.

- Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by The Project Management Unit.

- Conclude on the appropriateness of Project Management Unit's use of the going concemn basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to evenis or
conditions that may cast significant doubt on the Project's ability to continue as a going concern. [f we
conclude that a materal uncertainty exists, we are required to draw aftention in our guditors’ report to the
related disclosures financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Project to cease to continue as a going concern,

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.



INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS (Continued)

We communicate with The Project Management Unit regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies {if any) in internal contrel that

refrThi Phuong Thao Nguyen Thi Thu Ha
Deputy General Director Auditor
Practicing Certificate Mo. 0933-2018-112-1 Practicing Certificate Mo, 2277-2018-112-1
For and on behalf of
UHY Auditing and Consulting Company Limited
Hanoi, 18 June 2018
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PROJECT MANAGEMENT UNIT
Greater Mekong Sub-region Biodiversity Conservation Cotridors Project -
Additional Financing

Grant Agreement No. 0433-VIE(EF)

FINANCIAL STATEMENTS
For the period

from 23/02/2016 to 31M12/2017

ASSETS

Current assets

Cash
Cash in bank, state treasury

Accounts receivable
Other receivables

Non - current assets

Tangible fixed assets

Intangible fixed assets

BALANCE SHEET
As at 31/12/12017

Project implementing expenditures
Project implementing expenditures

TOTAL ASSETS

The &ucamﬁanﬂng notes are an :'nt_eg}é.f part of financial siatements

Unit: WND

IMMzzo17
Note VND

10,679,704,987

10,666,506,970

5] 10,866,506 970
13,198,017
7 13,188,017

9,224,170,905

8 9,224,170,905
9,224,170,905

19,903,875,892
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PROJECT MANAGEMENT UNIT
Greater Mekong Sub-region Biodiversity Conservation Corridors Project -
Additional Financing

FINANCIAL STATEMENTS

For the period

from 23/02/2016 to 31122017

Grant Agreement No. 0433-VIE(EF}

BALANCE SHEET (continued)
As at 31122017

RESOURCES
L Liabilities

Payables to suppliers

Taxes and amounts payable to the Siate budget
Payables to employee

Other payables

. Funds
Project funds
Counterpart fund
ADB fund

Other fund
Exchange rate differences

TOTAL RESOURCES

OFF-BALANCE SHEET ITEMS

ltems

1. Foreign currencies
usD

Nguyen The Dong Ngo Thi Thu Hien
Director Chief Accountant

Hanoi, 18 June 2018

Note

I1M1212017
VND_

1,896,072,845_

10

1.719,291 945
24,658,650
81,153,250
70,969,000

18,007,803,047

11
12

17,980,448,353
416,397,000
17,564,051,353

27,354,694
27,354 694

19,903,875,852

311212017

L

/ﬂ’?"J 2 —

470,403.47

e —

Nguyen Thi Thanh Tuyen

Preparer

The accompanying noles are an fﬁteara} part of financial staferments
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PROJECT MANAGEMENT UNIT FINANCIAL STATEMENTS
Greater Mekong Sub-region Biodiversily Conservation Carridors Project - For the period
Additional Financing

Grant Agreement Mo. 0433-VIE(EF) from 23/02/2016 to 31122017

STATEMENT OF FIRST GENERATION ADVANCE ACCOUNT

CPMU
For the period: from 23722076 fo 31122007
Account Number 1300201233016
Depository bank Vietnam Bank for Agriculfure and Rural Development - Thang
Long Branch
Address 4 Pham Ngoc Thach - Dong Da District - Ha Nai City
Grant Agreement No. 0433-VIE(EF)
Currency LED
Amount
PART A: ACCOUNT ACTIVITIES
Opening balance &
Add: 624,558.33
Total amount replenished by the ADB 624, 558,33
Total amount replenished by the CPMU
Deduct: 196,529.94
Total amount withdrawn 196,385.72
Service charges {if not included in the amount withdrawn) 144.22
Closing balance (31/12/2017) e, . B
PART B: ACCOUNT RECONCILIATION
1 Amount advanced by the ADB 499,980.00
2 Deduct: Total amount recoverad by the ADB E
3 Outstanding amount advanced to Advance Account as at 499,990.00
MM22017 NSNS A, - s
4 Closing balance of Advance Account (31/12/2017) 428,028.30
5 Add: Amounts claimed and not yet credited -
i Add: Amounts withdrawn and not yet claimed T1,746.34
T Deduct: Interest earned (if included in Advance Account) -
8 Add: Service charges (if not included in the lines 5 and & above) 215.27
9 Deduct: Counter-part fund not yet withdrawn e R S e
Total advance to Advance Account accounted for as at
10 3MmM2arzo17 499,990.00

/@j«%__

n, e

! =
B Ngi.lyen The Dong MNgo Thi Thu Hien Nguyen Thi Thanh Tuyen
Director Chief Accountant Preparer
Hanoi, 18 June 2018
The accompanying noles are an integral part of financial statements 12
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PROJECT MANAGEMENT UNIT FINANCIAL STATEMENTS
GGreater Mekong Sub-region Biodiversity Conservation Carridors Project - For the period
Additional Financing

Grant Agreement No. 0433-VIE(EF)

from 23/02/2016 to 311272017

STATEMENT OF SECOND GENERATION ADVANCE ACCOUNT
PPMU Quang Nam

For the period: from 23/2/2016 fo 31/12/2017
Account Number 4200201005654
Depository bank Vielnam Bank for Agricufture and Rural
Development - Quang Nam Branch

Address 6 Phan Boi Chau - Tam Ry City - Quang
Mam

Grant Agreement No. 0433-VIE(EF)
Currency usp
Amount

PART A: ACCOUNT ACTIVITIES

Opening balance -

Add: 36,000.00
Total amount replenished by the CPMU 36,000.00 =
P
Deduct: 33,501.27 /
Total amount withdrawn 33,501.27
Closing balance (31/12/2017) 249873 \
)
X

PART B: ACCOUNT RECONCILIATION

Amount advanced by the CPMU 20,098.95
Deduct: Total amount recovered by the CPMU -
Present outstanding amount advanced to Advance Account as at 20,098.95
3111272017
4 Closing balance of Advance Account (31/12/2017) 249873
5 Add: Amounts claimed and not yet credited i
5] Add: Amounts withdrawn and not yet claimed 17,600.22
7

8

-

L3 Pd

Deduct, Interest eamed (if included in Advance Account) -
Add: Service charges (if not included in the lines 5 and 6 above) -
= Deduct: Counter-part fupd not yet withdrawn 2

g N 7 T 20.098.95

tal advance to Advance Account accounted for as at 31/12/2017 20,098.95

: s J'H-E/"
e }j_,_,-o—""_
Nguyen Vien Ngo Thi Phuoe Tuyen Nguyen Thi Khanh Tram
Director Chief Accountant Preparer
Hartol, 18 June 2078
— - — e — —_— I
Tho accompanying noles are an integral part of financial statements 13 |
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PROJECT MANAGEMENT UNIT FINANCIAL STATEMENTS
Greater Mekong Sub-region Biodiversity Conservation Corridors Project - For the period
Additional Financing

Grant Agreement No. 0433-VIE(EF) from 23/02/2016 to 3112/2017

STATEMENT OF SECOND GENERATION ADVANCE ACCOUNT

PPMU Quang Tri
For the period: from 23/2/2016 to 31/12/2017
Account Numbar 3900201015413
Depository bank Vietnarn Bank for Agriculture and Rural
Development - Quang Tri Branch
Address 07 - Le Quy Don - Bong Ha - Quang Tri
Grant Agreement No. 0433-VIE(EF)
Currency usoD
Amount
PART A: ACCOUNT ACTIVITIES
Opening balance .
Add: 45,000.00
Total amount replenished by the CPMU 45,000.00
Deduct: 28,073.78
Total amount withdrawn 19,485.02
Contribution to PAMB Pak Rong _ 4,500.00
Contribution to PAMB Bac Huong Hoa 4,000.00
Service charges (if not included in the amount withdrawn) 78.76
Closing balance (31/12/2017)  16,926.22
PART B: ACCOUNT RECONCILIATION
1 Amount advanced by the CPMU 26,274.59
2 Deduct: Total amount recovered by the CPMU -
Present outstanding amount advanced to Advance Account as at
3 311212017 _ 26,274.59
4 Closing balance of Advance Account (31/112/2017) 16,926.22
5 Add: Amounts claimed and not yet credited =
6 Add: Amounts withdrawn and not yet claimed 9,34B8.37
7 Deduct: Interest earned (if included in Imprest Account) -
8 Add: Service charges (if not included in the lines 5 and 6 above) -
g Deduct: Counter-part fund not yet withdrawn -
1 : advance to Advance Account accounted for as at 31/12/2017 26,274,589
.* —
Ngu¥en-Triong Khoa Nguyen Thi Huyen Trang Vo Thi Thanh Ha
Director Chief Accountant Preparer
Hanoi, 18 June 2018
The accompanying notes are an integral part of financial slatements 14
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BAN QUAN LY DI} AN BAO CAO TAI CHINH
Dy an Ibng ghép bao thn da dang sinh hoc, thich (g voi bign adi khi hau va quan Iy Cho ky hoat ding
rirng bén vi¥ng canh quan Trung Truéng Son Viet Nam - {Dw an BCC - GEF) tir ngay

Hiép dinh vign trg st 0433-VIE{EF) 23(02:’?{]15 dén ngay 22017

BAO CAO TAI KHOAN TAM NG CAP I
PPMU Thira Thién Hué

tir ngay 23/2/2016 dén ngdy 314122017

Cho ky hoat dgng:
4000201010537

54 tai khoéan:
Mgan hang: Ngén hang Néng nghiép va Phat tridn
Néng thén - Chi nhanh Thira Thign Hué
Bla chi: 56 10 Hoang Hoa Tham - TP Hué
Khodn vién tre s6: 0433-VIE(EF)
Bon v tinh: uso
56 tién
PHAN A: NGHIEP VU TAI KHOAN
Sé dw déu ky ,
Cong: 29.000,00
Sé tign CPMU bd sung tai khodn tam (ng cap Il 29.000,00
Trie; 16.599,87
S6 tidn A8 rdt tlr tai khodn tam ¢ng 16.583,83
Phi ngan hang (néu khing bao gdm trong s6 tién rit) 16,04
S6 dw cudi ky (3112/2017) 12.400,13
PHAN B: BOI CHIEU TAI KHOAN
T Sé tibn CPMU da ing truedc 21.877,87
2. teeshbnoPaathch: s e -
3. Tdng sb tién (ng trwére vio tal khoan tam (eng tai ngay 21.877,8
311212017
4 56 dur cudi ki ciia tai khoan tam (ng (tai ngay 31/12/2017) 12.400,13
5 Céng: cac khoan da dé nghj nhung chura duge cép b sung -
B. Cong: cac khoan d4 rit nhung chura lam thil tue rit van 9.461,70
7. Trir: i ngan hang (néu g3 bao gbm trong Tai khodn tam (ng) -
8 Ciing: phi ngan hang (néu khing bao gbm trong déng 5 va déng 6) 16,04
9. Trir: Vén di trng chua dwec rdt ra khdi tai khoan -
10.  Téng sb tién (Png trwde vao tai khodn tam Gng tal ngay 21.877,87
311122017
- -
é _
M e
Trrong Nhat Thanh Dwong Thi Cam Ti
Ké toan trudmng Ngwéi lap bigu
Ngdy 18 thang 6 ndm 2018
Cac thuydt minh dinh kém 18 b phan hop thanh cda Béo céo tai chinh. = 15



PROJECT MANAGEMENT UNIT

Greater Mekong Sub-region Biodiversity Conservation Corridors Project -

Additional Financing

Grant Agreement Mo, 0433-VIE(EF)

FINANCIAL STATEMENTS
For the period

from 23/02/2016 to 311212017

STATEMENT OF THIRD GENERATION ADVANCE ACCOUNT
PAMB Ngoc Linh = Quang Nam

Far the period:
Account Number

from 23/2/2016 to 31/12/2017
4216201007537

Depository bank Vietnam Bank for Agrculfure and Rural
Development - Quang Nam Branch
Address & Phan Boi Chau - Tam Ky City - Quang
Mam
Grant Agreement No. 0433-VIE(EF)
Currency Uso
Amount
FART A: ACCOUNT ACTIVITIES
Opening balance -
Add: 2,700.06
Total amount replenished by the PFMLU 2,700.00
Total interest earmed 0.06
Deduct: 2,000.03
Total amount withdrawn 2,000.03
Closing balance (31/12/2017) NG 700.03
PART B: ACCOUNT RECONCILIATION
1 Amount advanced by the PPMU 22239
2 Deduct: Total amount recovered by the PPMU -
3 Present outstanding amount advanced to Imprest Account as at 2,223.91
MM 22017 L i
Closing balance of Imprest Account (311272017) 700.03
Add: Amounts claimed and not vet credited z
1,523.88

Deduct: Interest earned (if included in Imprest Account)
Add: Service charges (if not included in the lines & and & above)
Deduct: Counter-part fund not yet withdrawn

e st Account accounted for as at 3112/2017 . 2,223.91

4
5
B Add: Amounts withdrawn and not yet claimed
T
8
a

Rz

Hanoi, 18 Juna 2018

The accompanying noles are an infegral part of financial statements

Ngo Thi Phuoc Tuyen
Director Chief Accountant

T

Nguyen Thi Khanh Tram
Preparer

16

| —

1]



PROJECT MANAGEMENT UNIT

Greater Mekong Sub-region Biodiversity Conservation Corridors Project -

Additional Financing
Grant Agreement Mo. 0433-VIE(EF)

FINANCIAL STATEMENTS
For the period

fromm 23/02/2016 to 311272017

STATEMENT OF THIRD GENERATION ADVANCE ACCOUNT

PAMB Sao La — Quang Nam

For the period:

Account Number
Depository bank

from 23/2/2016 to 31/12/2017

4217201002055
Vietnam Bank for Agricufture and Rural
Development - Quang Nam Branch

Address & Phan Boi Chau - Tam Ky Cily - Quang
Mam
Grant Agreement No. 0433-VIE(EF)
Currency LsD
Amount
PART A: ACCOUNT ACTIVITIES
Opening balance %
Add: 2,600.00
Total amaount replenished by the PPMU 2,600.00
Deduct: 1,316.48
Total amount withdrawn 1,316.48
Closing balance (31/12/2017) 1,283.52
PART B: ACCOUNT RECONCILIATION
1 Amount advanced by the PPMU 2,100.00
2 Deduct: Total amount recovered by the PPMU 470.72
3 Present outstanding amount advanced to Imprest Account as at 1,625.28
IMM22017
4 Closing balance of Imprest Account (31/112/2017) 1,283.52
5 Add: Amounts claimed and not yet credited =
& Add: Amounts withdrawn and not yet claimed 345.76
T Deduct; Interest eamed (if included in Imprest Account) -
a Add: Service charges (if not included in the lines 5 and 6 above) -
~. Deduct: Counter-part fund not yet withdrawn g
" Total advance to Imprest Account accounted for as at 31/12/2017 1,629.28
_ /_?{/}(}g-- Erﬂ;{i_
__,—-—'—""'_'_'_'_
Nguyen Vien Ngo Thi Phuoc Tuyen Nguyen Thi Khanh Tram
Director Chief Accountant Preparer
Hanoi, 18 June 2018
The accomj:far?_yr'r?g Tnotes are an infegral part of financial statements 17
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PROJECT MANAGEMENT UNIT

Greater Mekong Sub-region Biediversity Conservation Corridors Project -

#dditional Financing
Grant Agreement No. 0433-VIE(EF)

FINANCIAL STATEMENTS
For the period

from 23/02/20186 to 311272017

STATEMENT OF THIRD GENERATION ADVAMNCE ACCOUNT
PAMB Song Thanh — Quang Nam

For the period:

Account Number
Depository bank

from 23/2/2016 to 31122017

412201002628
Vietnam Bank for Agricuiture and Rural
Development - Quang Nam Branch

it

L R

Wy

Address & Phan Boi Chau - Tam Ky City - Quang
Nam
Grant Agreement No. 0433-VIE(EF)
Currency unit uso
Amount
PART A: ACCOUNT ACTIVITY
Opening balance -
Add: 1,500.00
Total amount replenished by the PPMU 1,500.00
Deduct: 985.32
Tetal amaount withdrawn 985.32
Closing balance {31/12/2017) 514.68
PART B: ACCOUNT RECONCILIATION
1 Amount advanced by the PPMU 1,000.00
2 Deduct: Total amount recovered by the PPMU 478.72
3 Present outstanding amount advanced to Imprest Account as at 521.28
31N 22017 e ] e e e o
Closing balance of Imprest Account (31/12/2017) 514.68
Add: Amounts claimed and not yet credited -
Add: Amounts withdrawn and not yet claimed 6.60
Deduct: Interest earned (if included in Imprest Account) .
Add; Service charges (if not included in the lines 5 and & above) -
~ Deduct: Counter-part fupd not yet withdrawn E
521.28
Vamdl
._-—'-'_'-'_'-'-.-'-'_
Nguyen Vien MNgo Thi Phuoc Tuyen Nguyen Thi Khanh Tram
Director Chief Accountant Preparer
Hanoi, 18 June 2018
The accompanying notes are an integral part of financial stalements p R



PROJECT MANAGEMENT UNIT FINANCIAL STATEMENTS
Greater Mekong Sub-region Biodiversily Conservation Corridors Project - For the period

Additional Financing
Grant Agreement No. 0433-VIE(EF)

from 23/02/2016 to 311272017

STATEMENT OF THIRD GENERATION ADVANCE ACCOUNT
PAMB Bakrong — Quang Tri

For the period: from 23/2/2016 to 31/12/2017
Account Number 3808201004348
Depository bank Vietnam Bank for Agriculture and Rural
Development - Quang T Branch

Addross 01 Le Quy Don - Dong Ha - Quang Tri
Grant Agreement No. 0433-VIE(EF)
Currency uUsh
_Amount

PART A: ACCOUNT ACTIVITIES

Opening balance

Add: 4.500.00
Total amount replenished by the PPMU 4,500.00
Deduct: 4,095.39
Total amount withdrawn 4,058.04
Service charges (if not included in the amount withdrawn) 37.35
Closing balance (31/12/2017) 404.61

PART B: ACCOUNT RECONCILIATION

1 Amount advanced by the PPMU 3,565.25
2 Deduct: Total amount recovered by the PEMU -
3 Present outstanding amount advanced to Imprest Account as at 3,565.25
322017
4 Closing balance of Imprest Account (31/12/2017) 404.61
5 Add: Amounts claimed and not yet credited -
5 Add: Amounts withdrawn and not yet claimed 3,160.64
7 Deduct: Interest earned (if included in Imprest Account) -
8 Add: Service charges (if not included in the lines 5 and & above) -
g Deduct: Counter-part fund not yet withdrawn -
10 Total advance to Imprest Account accounted for as at 31/12/2017 3,565.25

Rl =

Nguyen Thi Huyen Trang Vo Thi Thanh Ha
Chief Accountant Preparer
Hanoi, 18 June 2018
The accompanying noles are an integral part of financial stalemenis 19



PROJECT MANAGEMENT UNIT FINANCIAL STATEMENTS
Greater Mekong Sub-region Blodiversity Conservation Corridors Project - For the period
Additicnal Financing
Grant Agreement No. 0433-VIE(EF) from 23/02/2016 to 31/12/2017
STATEMENT OF THIRD GENERATION ADVANCE ACCOUNT
PAMB Bac Huong Hoa — Quang Tri
For the period: from 23/2/2016 to 31/12/2017
Account Number 3907201006677
Depository bank Vietnam Bank for Agriculture and Rural
Development - Quang Tri Branch
Address 01 Le Quy Dan - Dong Ha - Quarnig Tri
Grant Agreement No. 0433-VIE(EF)
Currency USD
Amount
PART A: ACCOUNT ACTIVITIES
Opening balance )
Add: 4,000.00
Total amount replenished by the PPMU 4,000.00
Deduct: 3,092.39
Total amount withdrawn 3,058.90
Service charges (if not included in the amount withdrawn) 33.49
Closing balance (31/12/2017) 907.61
PART B: ACCOUNT RECONCILIATION
1 Amount advanced by the PPMU 3,347.53
2 Deduct: Total amount recovered by the PPMU _ -
3 Present outstanding amount advanced to Imprest Account as at 3,347.53
JMMz2r2017 -
4 Closing balance of Imprest Account (31/12/2017) 907.61
5 Add: Amounts claimed and not yet credited -
6 Add: Amounts withdrawn and not yet claimed 2,430.92
7 Deduct: Interest earned (if included in Imprest Account) -
8 Add: Service charges (if not included in the lines 5 and 6 above) -
o Deduct: Counter-part fund not yet withdrawn -
otal advance to Imprest Account accounted for as at 31/12/2017 3,347.53
ﬁ‘ﬁ: '
Ngtiyen Truong Khoa Nguyen Thi Huyen Trang Vo Thi Thanh Ha
Director Chief Accountant Preparer
Hanoi, 18 June 2018
‘The accompanying notes are an infegral part of financial statements - 20
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BAN QUAN LY DIF AN BAO CAO TAI CHINH
Dy an l&ng ghép bao thn da dang sinh hoc, thich ¢ng véi bién ddi khi hau va quan Iy Cho ky hogt ding
rirng bén virng cdnh quan Trung Trsdrng Son Viet Nam — (Duw an BCC - GEF} il ngay
Hiép dinh vién trg sb 0433-VIE(EF) 23/02/2016 dén ngay 31/12/2017

BAO CAO TAI KHOAN TAM U'NG CAP Il
PAMB Sao La - Thira Thign Hué

Cho ky hoat dgng: iy ngdy 23/2/2016 dén ngdy 31422017
56 tal khoan; 4008201003615
Ngén hang: Ngdn hang Nong nghiép vé Phét tridn
Néing than - Chi nhénh Huyén A Loy -
TT Hué
Bia chi: TT A Luwed, A Lo, Thira Thién Hué
Khodn vién trg sé: 0433-VIE(EF)
Born i tinh: UED
ke S0 tien
PHAN A: NGHIEP ¥U TAI KHOAN
S6 de ddu ky 3
Céng: 4.000,00
Sé tikn PPMU bd sung tai knoan tam Gng cép |1l 4.000,00
Trie: 1.259,97
Sé tidn da rit tlr tai khodn tam tng 1.259,00
Phi ngan hang (néu khong bao gbm trong s6 tién rdt) 0,97
6 dw cudi ky (31/12/2017) e 2.740,03
PHAN B: BOI CHIEU TAI KHOAN
T 54 tin PPMU da ing trudre 4.000,00
2. Trir: sé tidn PPMU d& thu hdi S -
3. Tdng sd tién ong trirdre vao tai khodn tam (ng tai ngay 4.000,00
INM22017 =
4 Sé du cudi ky cla tai khodn tam (ng (tai ngay 3112/2017) 2.740,03
5 Cong: cac khodn da dé nghi nhung chua duec cép bb sung -
B Céng: cac khodn da rit nhwng chira [am thil tuc rit vén 1.259,00
T Triv: 1&i ngan hang (néu da bao gdm trong Tai khodn tam ¢ng) =
B Cang: phl ngan hang (néu khing bao gbm trong déng 5 va dong B) 0,97
8. Trir; Von doi trng chua dugc rut ra khai tai khoan ! > -
10.  Tdng sé tién (Png tredre vao tai khodn tam g tai ngay 4.000,00
/é@f A2 G
£ LANG BRDTCR
e
m‘w NG T e : .
il VNG T
A ; iG j A
Triwong Nhat Thanh Dwong Thj Cam Tu
Ké todn trrdng Mg 1dp bidu
Mgay 18 thang 6 ndm 2018
Cac thuyét minh dinh kém (@ bo phan hop thanh coa Bao céo téi chinh o 21
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BAN QUAN LY DI AN

Dy &n léng ghép bac 18n da dang sinh hoo, thich (ng v&i bién ddi khi hau va qudn I
rirng bén wikng canh guan Trung Trudng Son Vigt Nam — (D &n BCC - GEF)
Higp dinh vién trer sb 0433-VIE(EF)

BAO CAO TAI CHINH

Cho ky hoat dng

tlr ngay

23/02/2016 dén ngay 31/12/2017

BAO CAO TAI KHOAN TAM (NG CAP Il

PAMB Phong Bién - Thira Thign Hué

Cho ky hoat déng: fi ngdy 23/2/2018 dén ngay 31122017
50 tai khoan: 4001201003629
Ngan hang: Ngérn hdng Ndng nghigo va Phat trign
NGng thdn - Chi nhanh Huyén Phong
Bidn - TT Hué
Pla chi: Thi trén Phong Bién, huyén Phong Bidn,
Thira Thién Hué
Khoan vién trg so: (433-VIE(EF)
Bon vj tinh: uso
56 tidn
FPHAN A: NGHIEP WU TAI KHOAN
$6 dw dau ky -
Cong: 4.000,00
56 tidn PPMU bd sung tai khodn tam (eng cép Il 4.000,00
Triw: 0,48
Phi ngan hang {néu khang bao gbm trong sé tidn rit) 0,48
56 dw cudi ky (31/12/2017) _ o 3.999,52
PHAN B: BOI CHIEU TAI KHOAN
1 S6 tién PPMU da cing trude 4.000,00
2. Trir: sb tién PPMU da thu hdi o=l -
3 Téng sé tién (rng tridre vio tai khoan tam (ng tai ngay 4.000,00
IM22017 =l
4 Sé dur cubi ky cla tai khodn tam (rng (tai ngay 31/12/2017) 3.999 52
g Céng: cac khoan da dé nghi nhung chira dirge cép bd sung -
B. Coéng: cac khodn 44 rot nhung cha [am thi tue rdt von -
T Trir: 13 ngan hang (néu da bao gbm trong Tai khoén tam tng) .
8 Céng: phi ngén hang (néu khong bao ghm trong déng 5 va déng 6) 0,48
9, Trir; Wén Adi ng chura dugrs rut ra khaéi tai khodn -
10. T 4.000,00
ol AL
! = fu q
21
z \ s )
L2\ bﬂ&
\t‘&*\."
“Ba Philc Truwon Nhat Thanh Dwong Thi Cam Ta
Giam Ké todn triéng Nguwi lap bigu
Ngday 18 thang 6 nam 2018
2z

Cdc Hhiyét mink ek kém 18 b phén hop thanh cua Béo cdo tai chinh
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PROJECT MANAGEMENT UNIT

FINANCIAL STATEMENTS

Greater Mekong Sub-region Biodiversity Conservation Corridors Projoct - For the period
Additional Financing

GGrant Agreement Mo. 0433-VIE(EF)

from 23/02f2016 to 311272017

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

The Project of Greater Mekong Sub-region Biodiversity Conservation Coridors Project - Additional
Financing and shall comprise the following two components::

]

Component 1: Strengthened planning and management of the biodiversity and forests in the
protected areas and their surroundings in the Trung Truong Son landscape, including improved
protected areas' operational management plans, enhanced community participation, strengthened
conservation management of target species, and strengthened biodiversity planning and
management at provincial level; and

Component 2: Landscapes conservation measures at the community level in the protected areas and
their surroundings to facilitate financial sustainability and reduce greenhouse gas emissions,
including improved financial sustainability through ecosystemn services and payment for forest
environmeantal services, improved sustainable forest management and carbon sequestration in forest
landscapes, and establishing provincial monitoring, reperting and verification systems.

BCC-GEF Project focues on management strengthening at 8 protecited areas and their surroundings in
the Trung Truong Son landscape in 3 provinces: Quang Mam, Guang Tri and Thua Thien Hue. These 8
protected areas are both in the List of planned protected areas to 2020 and 2030 in Annex | issued in
conjunction with Decision 45/08-TTg dated 81/2014 and Decizion 1976/08-TTg dated 30/10/2014 by
Prirme Minister.

The Project's started from 23/02/2016 and is expected to complele at 31/3/2018.

According to the Grant Agreement, total fund from ADB to the Project is USD 2,724,954,

Owverall objectives of the Project;

The objectives of the project is to strengthen management and maintenance of the ecological integrity
of the protected areas and surrounding areas in the Trung Truong Son landscape of Vietnam, ensure
sustainable forest ecosystem service and adaptation to climate change in the Trung Truong Son aresa
that benefit for the livelihoods of local communities and contribute to economic growth of the area.

Specific objectives of the Project:

To strengthen mechanism and community capacity in management of protected areas and their
surmoundings in Central Truong Son landscape, ensuring sustainable forest ecosystem service and
adaptation to climate change to maintain the connection in the ecosystem in the areas,

To strengthen landscape conservation at community level in protected areas and their surroundings to
share benefits from the conservation and sustainable use of biodiversity; to supporting and establish
tools that provide sustainable financing and reduce greenhouse gas emissions through ecosystem
services and payments for environmental services.

The notes are an integral part of the financial statements 24
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PROJECT MANAGEMENT UNIT FINANCIAL STATEMENTS
Greater Mekong Sub-region Biodiversity Conservation Corridors Project - For the period
Additional Financing

Grant Agreement Mo. 0433-VIE(EF) from 23/02/2016 to 322017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2, ACCOUNTING CONVENTION AND ACCOUNTING PERIOD
Accounting convention
The accompanying financial statements, expressed in Vietnam Dong (VND), are prepared under the
historical cost. These financial statements are prepared per the requirements of the Asian Developrment
Bank and in accordance with Vietnamese Accounting Standards, the public-sector administrative
accounting policies issues under Decision MNo. 19/2006/QD- BTC dated 30/03/2006 enforcing the
regulations on administrative accounting and Circular No. 185/2010/TT-BTC, date 15/11/2010 providing
guidance on amending and supplementing the public-sector administrative accounting regulations.
The financial statements have figures combined from CPMU, PPMUs and PAMBs.
Accounting period
The Projects fiscal year begins on 1 January and ends on 31 December.
The first fiscal period of the Project begins from 23 February 2016 (effective date of Grant Agreement) to
31 December 2017,

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by The Project Management Unit in the
preparation of these financial statements, are as follows:

Receivables

Receivables are recognised on the basis of actual amounts at occurring transaction and amounts advance
to suppliers in accordance with the terms of the contract.

Payables

Payables are recognised on the basis of actual expenditure cccurred and work was had official
acceptance by PMU and supplier.

Foreign currency translation

Transactions arising in foreign currencies are translated into Vietnam Dong (VND) at exchange rates
ruling on the transaction date. Cash and liabilities balances denominated in foreign currencies are
retranslated at the rates of exchange prevailing on the balance sheet date.

Recognition of funds and expenditures
Funds and expenditures are recognized when incurred. Details as follows:

+ ADB fund are recognized when ADB directly fund to the first Advance Account or directly payment to
suppliers during the year.

+ Counterpart fund is recognised when disbursed by the State Treasury.

» Expenditures are recognised on the accrual basis including actual expenses incurred and payables
owed to the supplier.

The notes are an integral'i:\a_rt of the financial statements EEM
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PROJECT MANAGEMENT UNIT FINANCIAL STATEMENTS
Greater Mekong Sub-region Biodiversity Conservation Corridors Project - For the period
Additional Financing

Grant Agreement No. 0433-\IE(EF) from 23/02/2016 to 31122017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. ADVANCE ACCOUNT

The Project opened the First, the Second and the Third Generation Advance Account at Thang Long
branch and Provincial branch of Vietnam Bank for Agriculture and Rural Development. Payments out of
Advance Accounts in accordance with the relevant covenants of Grant Agreement No. 0433 - VIE(EF)
dated 04/09/2015 and relevant regulations established by the ADB. Amounts withdrawn from the first
Generation Advance Account are used for the payments to contractors and contribution to the Second
Generation Advance Account of each province,

5. STATEMEMNTS OF RECIEPTS AND DISBURSEMENTS
Statement of receipts and disbursements is prepared based on actual cash flows, specifically:
Cash inflow is the actual cash flow received from the Asian Development Bank (ADE).

Cash outflow is the actual cash paid out by The Project Management Unit for the project's cost items of
this year and the amount paid for the supplier during current year and from the previous fiscal year
transferred.

Closing balance is based on the beginning balance plus cash inflows and minus cash outflow for the year.
This balance is reconciled with the balance sheet items as at the end of the financial year as disclosed in

Mote 13,

Accumulated figures are presented on the accrual basis from the date that the Project commences
operations to the financial statements date.

The notes are an integral Ea?t of the financial statements ] 26
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PROJECT MANAGEMENT UNIT
Greater Mekong Sub-region Biodiversity Conservation Corridors Project -

Additional Financing

Grant Agresment No. 0433-VIE(EF)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAL STATEMENTS

Far the period

from 23/02/2016 to 31122017

E. CASH
CPMU Quang Nam Quang Tri Hue Total
VND VND VND VND VND
Cash at bank
9,705,543,743 113,414,356 413,558,627 433,992,244 | 10,666,506,270
As at 311212017
Advance account 9,705,543, 743 113,414,356 413,556,627 433,992 244 | 10,666,506 970

Cash on hand

Total 10,666,506,970
T OTHER RECEIVABLES

As at 311212017

VND

Bank charges 11,848 517

Personal income tax 584,000

Others (balance less than 10% of total recoivables) 764,500

Total 13,198,017
The n L;ies_a_re_ah_lntegra! part of the financial statements g & Ll 27

| ==

| e

Tl



PROJECT MANAGEMENT UNIT

Greater Mekong Sub-region Biediversity Conservation Corridors Project -

Addifional Financing

Grant Agreement No. 0433-VIE(EF)

FINANCIAL STATEMENTS
For the period

from 23/02/2016 to 31/12/2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. PROJECT IMFLEMENTING EXPENDITURES

=

For fiscal period from
23/02/2016 to 1M 22017

Accumulated to 311212017

VND VND
Goods B a
Village Block Grant - =
Workshop, Training, Capacity Building 284,775,000 284,775,000
Consulting service 4,901,238,389 4.8901,238,389
Project Management 4,038,157,516 4,038,157,516

Total 8,224 170,905 9,224,170,905
9. PAYABLES
As at 3122017
Name(s)
VND
Ms. Nguyen Thi Thanh Hai 228 874,000
Anh Minh Joint Stock Company 331,800,000
Ha Moi Trading and Environmental service Joint Stock Company 252,932,000
Greenfield Consulting and Development Co Ltd., 187,333,514
Others (balance less than 10% of total payables) 708,352 431

Total

1,719,291,945

10. OTHER PAYABLES

As at 31212017

Name(s)
VND
Insurance fee 1,600,000
Per diem allowance 69,369,000
Total 70,969,000
The notes are an integral part of the financial statements 28
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PROJECT MANAGEMENT UNIT
Greater Mekong Sub-region Biodiversity Conservation Corridors Project -

Additional Financing

GGrant Agreement No. 0433-VIE(EF)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. COUNTERPART FUND

FINANCIAL STATEMENTS

For the period

from 22/02/2016 to 31122017

For fiscal pericd
from 23/102/2016

Accumulated to

to 311122017 31122017

VND VND

Contribution from the Government of Viet Nam 416,397,000 416,397,000
Total 416,397,000 416,397,000

12, ADB FUND

Advance account
Direct payment

For fiscal period from
23/02/2016 to 311272017

Accumulated to 31122017

VND VND

ush uso ]
equivalent equivalent
624 721.81 14,125 503,328 624,721.91 14,125,503 328
. 3,438,548 025 - 3,438,548,025
624,721.91 17,564,051,353 624,721.91 17.564,051,353

13. RECONCILIATION BETWEEN THE CLOSING BALANCE ON THE STATEMENT OF RECEIPTS AND
DISBURSEMENTS AND THE CLOSING BALANCES OF ASSESTS, LIABILITIES ON THE BALANCE

SHEET AS AT 311212017

Closing balance on Statement of Recelpt and Disbursement

Closing balance on Balance Sheet

Cash at bank, State Treasury

Other receivables not relevent expenditure

Exchange rate differences

3N 212017
VND

Tax and other payables to State budget (paid on behalf) not relevent to expenditure

10,651,766,293

10,651,766,293
10,666,506,970
13,198,017
(27,354,694)
(584,000)

The notes are an integral part of the financial statements
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PROJECT MANAGEMENT UNIT

Greater Mekong Sub-region Biodiversity Conservation Corridors Project -
Additional Financing

Grant Agreement No 0433-VIE(EF)

FINANCIAL STATEMENTS
For the period

from 23/02/2016 to 31/1212017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14, RECONCILIATION BETWEEN PROJECT IMPLEMENTING EXPENDITURES ON THE STATEMENT OF
RECEIPTS AND DISBEURSEMENTS AND THE CLOSING BALANCES OF EXPENDITURES ON THE

BALANCE SHEET AS AT 31M12/12017

Project implementing expenditures presented on Balance sheet
In which:

Goods

Village Elock Grant

Workshop, Training, Capacity Building

Consulting service

Project Management

Expenditure presented on Statement of receipts and disbursements = (1) - (2}+(3)
Accumulated expenditure to 21122017 (1)

Closing balance of Receivables relating to expenditure as at 31122017 (2)

Closing balance of payables relating to expenditure as at 31/12/2017 (3)
In which:

- Payables to suppliers

- Tax and other payables to Stale Budge!
- Payables to employees

- Other payables

311212017
VND

9,224,170,205

284,775,000
4,901,238,389
4,038 157,516

9.224,170,205

7.328,682,060

1,895,488 845

1,718,297,945
24,074,650
81,153,250
70,969,000

oo N

Ngo Thi Thu Hien
Director Chief Accountant Preparer

Ngwen The Dong

Harioi, 18 June 2018

Nguyen Thi Thanh Tuyen

The notes are an integral part of the financial statements
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