Audited Project Financial Statements

Project Number: 40553-013
Loan/Grant Number: 2587/0182/0183
Period covered: 16 July 2017 to 16 July 2018

NEP: Energy Access and Efficiency Improvement
Project

Prepared by Nepal Electricity Authority

For the Asian Development Bank
Date accepted by ADB: 17 February 2019

The audited project financial statements are documents owned by the borrower. The views expressed
herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These
documents are made publicly available in accordance with ADB’s Access to Information Policy and as
agreed between ADB and Nepal Electricity Authority.



Nepal Electricity Authority
Statutory Audit for Fiscal Year 2074/75 (2017/18)

Energy Access & Efficiency Improvement Project (EAEIP}
Loan Number 2587 -~ NEP (SF)
Grant Number 0182 — NEP, Grant Number 0183 — NEP

Funded by:
Asian Development Bank (ADB)

‘i"‘*-ﬁff‘*\.n-’j,-tw'gﬂ' {bﬂ-‘ﬁ_cf
Final Report, Project Financial Account, Preliminary-Ausit

Report-& Loan Covenant

Submitted to:
Nepal Electricity Authority (NEA)

Submitted jointly by:

Ca. Gyanendra B. Bhari  Ca. Hem K. Kafle

Ca. Anup K. Shrestha
Kathmandu, Nepal

Kathmandu, Nepal Kathkmandu, Nepal

20t January 2019



- . -

]

[

]

wEIEE

=

B3

Nepal Electricity Authority
Statutory Audit for Fiscal Year 2074/75 {2017 /18)

Energy Access & Efficiency Improvement Project (EAEIP)
Loan Number 2587 - NEP (SF)
Grant Number 0182 — NEP, Grant Number 0183 — NEP

Funded by;
Asian Development Bank (ADB)

HMM@J\ L—LQZ'Q'CY

Final Report, Project Financial Account, Rreliminary-Audit
Report-& Loan Covenant

Submitted to:
Nepal Electricity Authority (NEA)

Submitted jointly by:

Ca. Anup K. Shrestha Ca. Gyanendra B. Bhari  Ca. Hem K. Kafle
Kathmandu, Nepal Kathmandu, Nenal Kathmandu, Nepal

20" January 2019







k

=]

e

N O Ol

Ph ;4262381
RETAQIOLIEATRT  Faied e

. S 4262417
Office of theAuditor General 4262958
o - . A.G Fax:977-1-4268309
T L Fax:  977-1-4262798
Puhlic Entlﬁgi A:{l:l_iif ﬁgn;;gr Directorate Post Box: 13328
f":f}A et FITHES, TIGHTE], AT
;::;Ep‘l‘ Babar Mahal, ¥athmandu, Nepal
Ref No. 2075/76/ 2.2 )‘ 018
Date: lanuary 30, 2019

Subject: Independent Auditor's Report

The Secretary,

Ministry of Finance,

Singh Durbar, Kathmandu,
Mepal.

I. Report on the Project Financial Statements

We have audited the accompanying Financial Staterments of Energy Access and Efficlency
Imprevement_Prolect (EAFIP), Tmplemented by Nepal Electricity Authority {NEA) and
financed under Asian Development Bank EADB} Loan number 2587 — NEP [SF) and Grant
Numbaers 0182 ~ NEP and 0183 — NEP, which comprise the Project Financial Statements
showing sources and application of project fund as at 32™ Ashadh 2075 {16" July 2018) and
a summary of Significant Accounting Policies and Notes relating to the Project Financial
statements. The Financial Statements have been prepared by NEA management to meet
the financial reporting requirement of the financing agreements with ADB signed between
Government of Nepal {GoN) and ADB dated 11" March 2010 for the project.

2. Management’s Responsibilities for the Project Financial Statements
NEA management is responsible for the preparation of the Project Financial Statements in
accordance with the financial reporting requirement of the financing agreements with ADB,
and for such internal control as NEA management determines is necessary to enable the

preparation of the Project Financial Statements that are free from material misstatement,
whether due to fraud or error.

3. Auditors’ Responsibilities

Our respensibility is to express an opinion on Project Financial Statements based cn our
audit. We conducted our audit in accordance with Nepal Standards on Auiiting. Those
standards require that we comply with ethjcal requirements and plan and perform the audit

to obtaln reasonable assurance about whether the Project Financial Statements are free
from material misstatement.
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An audit involves performing the procedures to obtain audit evidence about the amounts
and disclosures in the Project Financial Statements. The procedures selected depand on our
judgment, including the assessment of the risks of material misstatament of the Project
Financial Statements, whether due to fraud or error. In making those risk assessments, we
cansider internal control relevant to NEA's preparation of the Project Financial Statements
in order to design audit procedures that are approprizate in the circumstances, but not for
the purpose of expressing an opinion on the effactiveness of the NEA's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by NEA management, as well as evaluating
the overall presentation of the project Financial Statements,

We halieve that the audit evidance we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinian,

Buasis for Qualified Opinion

4.1 Financial statements not prepared based on Nepal Financlal Reporting Standards

{NFRS):

The projett financial statements exhibit a mix of cash receipts and payments during the

period and financial position as at the end of reporting period enly and set of financial

statements Yike statement of financial position, statement of income, statement of cash

flaws and statement of changes in equity are not separately presented, It does not

provide for information on budgeted versus actual expenditures and comparative

information of balances at the previous reporting date. Alsg, accounting policies

adopted for the foliowing aspects are not in line with the applicable Nepal Financial

Reporting Standards/Mepal Accounting standards which are mandatory for application:

a} Calculation of depreciation (NAS 16)

b} Metting off of praject unrelated miscellaneous income [NAS D1}

¢} Treatment of Interast during Construction Period, including interest an assets
already capitalized [NAS 23/NAS 16).

d} TFreatment of effect of changes in foreign exchange rates and restatement of foreign
currency assets/liabilities {NAS 21}

e] Treatment of depreciation on capital grants (NAS 10}

fi Distinction of current and non-current portian of GoM loans (NAS 1)

g) Measurement of Inventory (NAS DZ)

4.2 Impairment Testing not known
The projects Fixed assets amounting to MRs. 49.7 Million {(written down value) and

Capital Wark-In Progress amount 1o NRs. 2 Billion, The assets are not tested for
impairment since the inception of the project

4.3 Existence and status of assets owned by project not determined

-



The project owns Fixad assets amounting to NRs. 49.7 Million (written down value) and
Capltal Work-In Progress amount to NRs. £ Billion, However, physical verifications of
these items were not conducted during Fy 2074/75 and thelr status is not known,
Further, the Fixad Assets are not provided with unique identification codes,

4.4 Interest not booked

Interest payabie to Government of Nepal and Asian Development bank combined worth
of NRs. 72.43 Million has not been booked by difierent Sub-Projects,

4.5 Interest on amount used for assets already capltalized hooked under Interest During
Construction Period
The sub-project has booked nterest on total lpans outstanding from ADB and GoN in
interast during construction perlod ie, under CWIP. However, the sub-project has
already transfarred the fizad assets amounting to NRs. 569,993,972.92 to the head
office and put to use for project implementation.

4.6 Inter unit accounts not recanciled
Out of the total net balances of NRs.5.45 Billion in inter-unft account and shown as NEA
sources in the project Financial Staternents, there is un recanciled debit halances of
MNRs.4.04 Billion and credit balance of NRs. 1.21 Billion as at the reporting date. 1t is not
possible to determine the impact of pending reconciliation an various other heads
[assats, labilities, revenue or expensas) in the project Finangial Statements.

4.7 Loan and interast payahle not categorized as current and non- current liakility
There are four Principle Payment due, total worth of SDR 3,427,252 (Dated cn
15.04.2018, 15.10.2018, 15.04.2015, 15.10'.2{.'15] which needs to be settled within
twelve months from the Balance Sheet date 16" July 2018 which is not Catagorized as
current liability.

4.B Completed sub-projects not capitalized
All of the works of the project is completed beside Procurement of Dumre—Camaul] 132
kv transmission line and Middle Marshyangdi 132 kV second circult stringing and
Supply, delivery and construction of 33/11 kV substations and switching stations but the

praject stills owns the CWIP worth of NRs. 4 Billion cumulative to all sub-projects which
is yot to be capitalizad.

4.3 Dedicated fund not racaived by tha project
Receivable amount in the inter-unit accaunt amounting to NRs. 3,12 Billion which is

shown as NEA Saurces in the praject financial statements consistantly by NEA. This
implies that such funds are held and used by NEA for othar purposes,

4.10Treatment of miscellaneg us fncome inapprogriate

Income not related to the project are netted off with operating costs, resulting in
understatement of Project casts by the same amount.
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+ Qualiffed Opinion

In our opinien, except for the effects of the matters described in the basis for qualified opinian
paragraph above, the project Financial Statements pertaining to EAEIP for the year endad 32™
Ashadh 2074 (16" July 2018) are prepared, in all material respects, in accordance with the

financial reporting requirement of tha financing agreements with ADB signed between Gol and
ADB dated 11" March 2010 for the project.

6.

r

Management Letter
Management [etter detailing conditions far gualification and highlighting areas for
improving Financial Statements, including accounting and internal controls and compliances

with the financial covenant of the agreement, local laws, regulations NEA’s own rulas and
regulations are provided separately,

Basis of Accounting and Restriction on Distribution and Use

Without further modifying our opinion, we draw attention to Note 3 of Schedule 13 ta the
project Financial Statements, which describe the basis of presentation. The project Financia!
Statements are prepared to assist NEA ta cemply with the financial reporting requirement
of the agreement with ADB referred to ahove, As a result, the Financial Statements may not
be suitable for another purpose. Qur report Is intended solely for NEA and ADE and should
not be distributed ta or used by parties other than NEA or ADB.
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Iswar Nepal
Deputy Auditor General
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Nepal Electricity Authority

Project Management Directorate
Energy Access and Efficlancy Improvement Frojeact
Malzalirfia, Kathmeeiu
ADE Loan No_Z587-HEPISF) , Brent Ne. 182/153- NER

Audiled Project Financlal Statements
as uf July 16, 2018 (hsbad 32,2075

{Ammunt In MEs}
Saurces
For FY 207374 For FY 207475 | As gt Achad 32,2075
CHRUEIRS Sehedtll ot (2017118} {ly 16,2018}
Goht Share 1 51,074,123.43 250,303,201 50 1,232 088, 04045
ADB Loan Mo, 2587 HEP[SF F 341,625, 276.46) 45,17, 22834 4,535,157 149.0%
ADE Granl Mo, 0102,0183 3 1,045,745 01 B 381,70, 27425
Long Tesm Loan Gok 4 452,000, 00000 - 1,133,915, 000.00
MEA Source & | 12,117,166 417.96) (537,574,857 34| (3,122 BVE (KGR
LiabiRties & Provislons & &0,202_230 30 253, B39 B335 4932 346,367,086
Total 4,200, 258,04 6,66 21,936 408,57 £ 072,414 364.01)
amount In HRa]
Applications
For EY 207274 For FY 207475 | As al Ashad 32,2075
garticulars R (201817 (2ATHE) Liuly 78,2048}
Fixed Acsets (Nt 7| 11,225,981, 23357 (AEA. 3T, G5, E8) 40727 37353
Capllal Wtk in Progress ] 120,769,636 05 245,947 OAE. 04 4,002,108 653 54
Diparating Cast q 115,052,270.39 216.018,046,13 B54,055,301.97
Advarpes 10 {159 986,851 13) 2.420,763.84 109,200,364 86
C:ach and Bank Balancs 11 {20,082 B75.41 20,9720 955 26 76,327 B10.11
(1,200,229, 04565} 1,830, 40551 5.072,414,364.01]

Echedule:- 12 Accounting Policy and Notas bo tha Accawit.
Heols: Schedule 1 o 12 are intageal part of the flmancisl stataments.
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Maiatirtha, Kathmandu

ADBE Loan Ho.2587- NEP{SF)

Audiled Profecl Financial Stalemaonts

as of July 15, 2018 (Ashad 32,2075)

GON Share Sehenuke-1
[Amound m HFg)
For FY 207174 Far FY 2074f75 Ag at Achad 12,2075
e —— {2016/17) (2017118} tuly 18,2018
EAEI Projact iCa- ordinalor's Office) - - =
talhatirha Sub-station Extension Projecl - - 45,585,622.38
Butwal Kohalpur 132 kY TA. Piojacl 7 000, G068 - 255 003 837 28
Marshyangdi Rehabililation Project o5, 700 54 s 16,584 462 94
Chapali 132 kY Sup-Slalion Project 20.652.438.85 &7, 355, 080,08 204,355, 122.67
Dislitaulion Sysiem Augumenlalion Froject (B2B3)} 4 146,129 857 14,262 RZ9.00 60197 560.44
Diglibulicn System Augumentalion Preject (B1E4} 2,955.048.03 3,102,148 18 86,241 462 30
idd e Marshyvandi Dumre Damauli 132 kY TIL Projac 4.131.012.62 138,607 6567 &3 02 002,15 M
Powar Factor Impravernmt Progel - - 39, 6658 600 97
li;hril:mﬁnn Syslern Consullant Services 8E 72716 a5, 72714 T 84933
CFL Program 5 . 22 000,000 0
Solar Pows: Street Lighl Program under Grant Mo, 018200183 - 12,500,000,00
Gandak Hap Trash Rack Renabililalion Projecl 1,001, 305,78 1,105.711.05 gt L B
Kathrmandu Vallay, Birgunj-Simara Soridor DSR and Loss
Reduchon Project 10,607,367 85 25,862,338 51 144,814,087 88
anid Sub-station Capacily Rainforeement Project 303 552 23 - 26,429,401 05
Mersyangd Excitalion Rehabidiialion Project - - 1,308,612, 72
Taotal 51,074,123.43 250,793,201.50 1,232,068,040,45
ADB Loen Zchedule-2
{Aurigei] in MR}
Components For FY 2073114 For FY 2074f76 Az at Ashad 32,2075
P {2016/17} {201718) tduly 15,2098}
EAEI Prigec! (Co- ordinators Ofifica) - R .
Mathatiha Sub-station Exlension Projecl - u 161,687 05040
Butwal Kohalpur 132 kW TIL Project - - 870,853 77247
Marshiyangdi Rehahililalion Projacl = - 48,984 590.53
Chapali 132 kV Sub-Blalion Progec! 71320 562 75 - 56€ 157 OGS B9
Dislibulion System Augumentalion Projecl {B2E3} 13,377,371 55 - 341,026, 22001
Dieslbulion System Augumentalion Project (B1B4} 22.514, 06548 - 248,171,855 30

tdicidle Marshyandi Dumre Dameuli 132 kY TiL Projact

103,641,297 75

11,830,430 65

3580, 73016

Powae Fadtor Improvernmt Projacl - . 185 533 53035
Dizlnigution Syslem Consullant Saraces g g EREEREAR)
CFL Program . - -
=andsk Hep Trash Rack Rehamililation Project B, 791,692 08 3,620, 797.71 BR.6673.372.22
kathmandu Velley, Birgun|-Simara Comdar DSE and Loss
Reduchon Project 70,471,217 42 - P58, 987.080.19
Grid Sub-stalien Capacily Reinforgement Progjzcl 27 585,570,420 = 23 B72 67200
MarayangdiExcitalion Rehakilitalion Propecl 26.814,38598 - 132,780,531 B
Total 243,625 275 4R 45.170,228.36 4,535,157,745.02
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Nepal Electricity Authority

Enargy Access and Efficiency Improvement Project
Malatiriha, Kathmandu

ADE Lean No.2587- NER{SF}

Audited Proysct Financial Statemenls

as of July 16, 2018 {Aghad 32,2075)

ADB Grant

Schedula-3
LArauns n MRg)

For FY 207374 Far FY Z074/76 Asg at Ashad 32,2075
e (2016117} {20171B) {July 15,2018)
'EAE Projetl {Ce- ordinators ORice) - - -
Mathatirtha Sub-slation Extension Project . - -
Burwal Kohalpur 132 kY T/L Projecl C - -
Marshyangdi Rehabilitalion Project - - '
Chapal 132 KW Sub-Sialion Project - - -
Dislrbulion System Augumeniation Project (B2B3) = - -
Bislrbulion System Augumenlabion Project (B1B4) = = =
Kiddie Marshyandi Dumre Damauli 132 kY T/L Projecl - - -
Power Facior Improwerarol Project - - -
Solar Powar Sireel Lighd Program undar Granl Me. 01820183 1,062 87H 51 - Z#hE 820,217 21
CFL Program {7,135 50} - 75, 164, D57 05
Gandak Hep Trash Rack Rehabililation Projecl - - -
Kathmandu Vallay, Birgun-Simara Corndor DSA and Loss
Reduction Project - - -
Cnd Suk-gtalet Capacity Renforcemeanl Projecl . - :
Marsyarydn Excilalion Rehabilitaton Projec c & &
Total 1,045, r4.3.401 - J61,704 274.26
Long Term Loan Gol Sckrdule—+
{Amguniin MR35
For FY 207374 For FY 207476 As at Ashad 32,2075
Components {20161 T} (201718) tJuly 16,201 B)
[EAEI Project (Go- ordinalor's Oflicet - - -
Maihavinha Sub-slation Exlension Frejecl - - .
Butwal Kohalpur 132 kW TAL Project - - B7.500.000_00
Marshyangdi Rehabiilation Froyecl u - 21,111,000.00
Chapali 132 kY Sub-Siation Prgjecl 7 ,500,000,00 - 42 500,000.00
Diswrbution Syalam Augumentation Projsct (8283} 50,00, 000,00 - 81,250,000 90
Cisiybution Systerm Augumentation Projecl (B184) 50,900.000_00 - £1.250.000 90
Middie Marshyendi Durnre Damauti 132 kY TAL Propest 323,500,000.00 - 561,605,000
Pawear Faclor Improvemrl Prajact - - -
|_Solar Pawsr Street Lighl Pregram under Grant Mo &1 G183 - - 22 50000000
Chstribuiion Systam Consultent Senices - - 12,500,004 00
Gandak Hep Tragh Rack Rehablitation Projed - - 52,200,000 00
Kalhmande Valley Birgun)-3imara Comdor B5R and Loss
Reduction Project 20,000,000 00 - 97,500,000 00
G Sub-sialion Capacity Reniorcament Project 1,000.000.00 - 81,000,000 00
KMarsyangdiExcilahon Rehabihlaion Project - - 3 000000 00
Total 452,000,000.00 - 1,133,816,000.00
(O, w—% D '
e
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matatirtha, Kathmandu

ADB Loan No.25B7- NEP{5F)

Audiled Projec! Financial Staloments

as of July 16, 2018 (Ashad 32,2075)

MNEA Source Schedule.s
{Amdaunl In NEs)

For FY 20734 For FY W7T475 A= at Aahad 32,2075
Tl (2096H7) {201711E) (July 48,2018)

EAE| Froject (Gu- ordinators Qince) (1,382 87) (156,803 20) G7.00

Kathatinha Sub-siabon Extension Project

[250,966,021.72)

Blwal Kohalpur 132 K TIL Projet

(1.409,156,101.67)

(55, 590,423 50

(1, 352 955, 654 02)

tlarshyangdi Rehabiitahon Propect {35,301, 906,65) - (T312a3Mzen
Thapali 132 kY Gub-Slation Project 4,317 ,640,60 (354, 584,830 73) G5 157, 320 96
Disirbution System Augumentation Projact (B2B3) {EE 614, 7/52.05) {45,425, 207 62} 124112 021.88)
Distbution Syslem Augumentation Project (B1B4) {42 435.417.97) E 168,241,625 06}
Middle Marshyandi Dumra Dameaul 132 kW T/ Project (253,57 1.096.0%) 126.092,919.00 {2345.701,530.07)
Power Facior Improvemmt Project - - (237 A0S, 294,32}
Disdrinytion Systern Consullant Services - - (17,277,203 68)
Saolar Power Street Light Pragram undet Grant No. 01820183 £15,000.00 - (19 727,847 711
CF1. Piggram 35,047,396 47 23126312 {39,203 105 23))
Gandak Hep Trazh Rack Rehabilllation Project 2,386,006¢.00 - {41,958 499.71)
Kalhmarndu Valley, Birgun)-Simara Corndor T5R and Loss
Raduction Project _ {26,804.547.71) {15,089,045.20 {161.578,753 03)
Gnd Sub-slafion Capacily Reinfarcement Project (319,923,687 .07) 1.535,478.63 {357, 037, BRG 41)
Maﬁﬂ@diEmilnn Rehabiliation Project {16,765 4B2.21}) {163, 716,900 40} {54,584, 575 98]
Toilal [2117,186,417.88)  [527.524,857.348]  {3.122,878,046.60}
Liabilitizs and Provisions Achedule-5
{Amounl m HES)
Components For FY 207374 For FY 2074175 #g at Ashad 32,2075
{2016 (201 7HA) {July 16,201 8)
EAEI Praject {L0- orginalors Diice} 5 - -
Mathatinha Sub-slakion Exlension Progect - - 23,688,248 85
Butwa! ¥ohalpur 132 kv TA Project 48 A61,546.55 55 %03, 9084.62 194,783,747 83
Marshyangdi Rebabitilation Project 1,785.842.36 - E.043,258 50
Chapali 132 kY Sub-S1ation Project (25,779,540 39} 10,511,807 52 102 352 366 79
Distrbution Syatem Auvgurmentabon Project {B2B1) 5374, 96560 19, 1%4,134.01 85,390 114.05
Chsirbulion System Augurnentalion Propct [B1Bd) 5 562,613 35 15,668, 67458 58,136 867 50
tAicicdla Marshyand: Dumre Damauali 132 kY TiL Projact 37,581,386 74 93 740,724.72 252,035,898 45
Fower Factor Improvemrnt Froyecl - - 15,206 073,00
Disinbubon Sysiem Gonsullanl Services 200,181.43 2340,181.45 397875492
Solar Power Sireal Light Program under Granl Mo, 018240183 (1,280.80) 2.650.000.00 3 165.427.80
CFL Program - - -
Gandak Hen Jrash Rack Renabilalion Fioect 2,960,306 71 6502 796.47 7,963,621.28
Kalhmandu Valley, Birguni-simara Gomdor DSR and Loas
Raduclion Prgect 30, 331.666.95 44 586 426 62 135,023,780 11
Grid Su-stalian Capacity Reinforcement Project (16014 933,873 - 2796567735
MarsyangdiExcilalion Rehabilitation Projec (22 7740814} - 10,585 478 45
Tolal 08 202,230,230 253,099,823.95 #32,346,367.08
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Nepal Electricity Authority

Energy Access and Efficiency Imprevement Projact
Mataththa, Kathmandu

ADB Loan No.2587- NEP{SF}

Audited Projed Finandial Stalemenls

as of July 16, 2018 {Ashad 32,2075)

Fikad Asaats [Net} Schedule-T
(Amaunt In NRg)
Components For FY 207374 For FY 2074175 £5 at Ashad 32,2075
(20161T) (20178 B} July 18,2018
EAEI Project {Co- ordinalor's Cifica} {1,383.87) - 67,00
| Malhatinha Sub-station Exlension Projacl 5 - S
Butwal Kahalpur 132 kY TiL Prajacl {1,254.793 088 23) {42 435.28) 10,551.45
Marshyangdi Hehebililation Froject {35,422, 119.48) . -
Chapali 132 kW Sub-Slation Projecl {151.§43.ﬂﬂ {298 6824 204,37 -
Drslrbution System Augomenlation Projecl (B2B3) {55, 790.32 {106 414 47) 24,302 000,06
Distrbulicn System Augumenlsation Project (B1B4) 5447 05 {68637 17) 16,920,428 32 |
Middla hMarchyand Dumre Damawli 132 kW T/L Projoct {1.572,845 65) 11,194, 396, 36) B.290. V3577
 Power Faclor Im provenirtl Projecl - - -
Solar Pawer Glrest Light Program undar Grant Ma. 0182/0183 {2.938.02) {1, B88.02) 1,618.80
andak Hep Trash Rach Rehatilitation Project 12 40000 (4, 180,00 10, 730.00
Kalhmandu Valley, Birgunj-Somara Cormidor DSR and Loss
Reduction Peojpcd . {344 30012} (38,0060 182 042 .04
Gnd Sub-gtation Cepacily Reinforcement Proyect (374273 (196,242 53] -
Marsyangd Excitation Rehabiltation Projeg 163,861,776 67 {165,861,776 B7) -
Total [1,225,991,233.5T} {054,378, 06566 49,727 ,373.93
Capital Work-In-Prograss Schadule-B
{Amuntin NR3)
Companents For FY 207374 For FY 2074/75 Ae al Ashad 32,2076
{2016M7T) (27 HE) [July 16,2019)
EAEI Project {Ge- ordinator's QHice) - - -
Mathatriha Sub-slation Extenswon Project - -
Bubwal Kohalpur 532 kY T/L Project - & E
Marshyangdi Rahabilitalian Project & = -
Chapah 132 kWY Sub-Stalion Project 54,631,600 46 {24 926,432 25} ¥41,575,885.78
Dislibulien Sysiem Augumentalion Project (B263) 21,241, 86858.09 1234, 23T 63) 414 629 BF4 83
Dislbulicn Systemn Augumentalion Project (B1E4) 181,314,223.44 579.251.58 295 359,765 24
Rdiddle Marshyandi Dumne Damauli 132 kY TIL Pragesl 184,027 404 GE 207 918,012.62 1,214,018, 657. 50
| Pawar Factor Impravammt Prajacl - - 0 00
Solar Power Streel Light Erl:lg ram vnider Grant Me. 01 A2/0183 0,474, 282,75 a7 33802 A2, 154, 465 40
Gislribution Syslem Cansullan! Servicas o - T, 735,050 37
CFL Program 56,047, 396,47 21 26312 _BE8I7. 51483
Ciandak Hep Trask Rack Rehabililation Project g 005, 554 68 3.E03, 16310 47, 7230211
Katnmandu Yalley, Birgunj-Simara Comdor OSF, and Lass
Reduction Froject Ga,066,580.71 (20,311,272 62) 881,869 302 A7
Gnid Sub-slation Capacity Reinforcemenl Praject (271,130,327 43) - -
WarsyangdiExciation Fahatlilation Projsct 165,908, 345,77} : S
Total 120.765,836.06 246,047,046.94 4,002,103,653.51
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matatirtha, Kathmandu

ADB Loan No.2587- NEP(SF)

Aydited Project Financial Statermanis

as af.July 16, 2098 [(Ashad 32.207E)

Qperating Cost Schedube-
{Amou in MRS}
Far FY 207374 For FY 2074f78 | As al Ashad 32,2075
Componenls {20161 T) [2017HE) [July 16,2018}
EAEI Project (Co- ardinalors Ooe) - . -
hathatifiha Sub-stalon Exlenzion Proyjesl S - -
Bukwal Kohaipur 132 kv T7L Project 2.588.54 - {0 0}
Marshyengds Rehahilitatipn Project 1 466 09 - [ 04}
| Chapali 132 kY Sub-Stalian Project A2 BE4,313.04 47.471.083.04 200,055,959.07
Thatrbulion System Augumeantation Frojecl :BZBS} 19.503.019.47 {15,508 380.20) 74 £713,765.52
Criatrbulion System Augumentauon Project tB1B4) 14,772 404 24 19,063,205 72 37,996 2Bh 48
Widdle Marshyandi Dumra Damaali 132 kY T/ Projact A2 251,098.08 A9, 158,030 11 250,558 58618
Power Factor Impraweminl Project . - &
Solar Power Slragt Light Program under Granl Mo, 4182101583 {7,700,411.42) 2,554 499 00 2E51,8\.102
Dislribution Syslem Consuliant Services 305 008 53 2436 908.59 4 B47 QB0.38
CFL Program 20, 73450 - Fa0.524.86
Gandak Hep Trash Rack Rehabthlabion Projecl 4,335 BB3 66 10,643,575.21 20,992 329 04
Kathrmanhdu Yallay, BirguniSimana Comidor DER and Loss
Reducion Progect A6, 762 3653 58 58,323,1232.02 192 018 503.42
Gred Sub-siahon Capedity Renforcemenl Project (32,234 166.77) 1,731,721 15 [iald}
Marsyangd/Exciation Rehabililabion Projecl {5,734, 530 24) 144, 867 47 100
Total 11%,062,179.38 214,018.645,13 534, 5%556,3681.97
Advance Schedule-10
ALl i KRz}
Gomponants For FY 207374 Far FY 2074/73 As at Ashad 32,2076
{20161 T) 12017114) {July 16,2018
EAEI Proynct {Co- odinatar's Office} - = &
mathatitha Sub-slation Exlarsion Projecl - - -
Burtwea! KohaEur 132 kY T Prgject {289.275.00 - 20 000 40
Marshyangdi Rerabilitation Pmjec) - & -
Chapali 132 k% Sub-Slalion Project 1122 75000 (626,70 00; 7O A02 164 BY
Distbuton Systam Augumenialion Project {GeR3) {19,287 26512} {175.00) 14,190,066 08
Distrbulion Sysiarm Augumentalion Project (B184) (159,266,385, 15) - {275}
iddle Marshyand: Dumre Dlamaul 132 kY TiL Project (23,030.00] 3.274,815 92 7.901.661. 11
Powar Factor Improvammt Projecl - - -
CFL Program - - S
Sotar Power Slreel Light Program under Granf Mo, 018240183 {10,000 00 - {1 CH
Bandak Hep Trash Rech Rehabilitalion Project {28, 72980 {194,157, 08) 7. 7AGATS 55
Kathmandu Valley, Birgun-Simare Corndor DSR and Loss
Raduclion Project {9,645 086,34 {24 D00 00 0o
G Sup-staticn Capacily Reinfarcemeant Projecl {1.269329.72} - Q.0g
MarsyangdiExcilalion Rehablitalion Projec & - -
Tatal {185,906.0851.12 2.428,763.5d 109,300, 354,86
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matatirha, Kathmandu
ADE Loan Mo.2587- NEP{SF]

Aadited Prajecl Finanoal Stalemenls
as af July 15, 201B (Ashad 32,2075

Cash And Bank Balance

E¢haduin-11
(Amzanldn MHE}

For FY 2073774 For FY 2074175 As at Ashad 32,2073
Componants (2046117} {2017MB) (July 15,2018}

EAE] Propect (Co- ordinators Qffice) { 156,902.20} .00

 Malhatirihe Sub-station Exlenzion Projec . - -
Butwat Kohalpur 132 k¥ TAL Projecl 1,284 718.37 44,0000 5.221142.90
Marshyangdi Rehabilitation Project - - -
Chapali 132 kY Sub-Stalion Proect (9,190, 783.50) 190,212.45 4 487 ,084.58
Dislrbulion System Augumendalion Pmojecl (B2E3) (5,208 055.04) 3879, 772.66 17,616 266.03
Distrbuton System Avgqumenlation Praject {B104) 1,794.624.90 [601,057.36) ¥ 282,162 .85
Middle Marshyandi Dumre Damauli 132 kY TiL Project {5,450, 046 84 20,816,060 59 25,379, 173.032
Prowar Factor improvernint Project - - 0,00
Sclar Power Street Light Program under Grant Mo. B1E20183 [ 15,0234.78) = 233 574.00
Coneuliancy : ; 1,577,525 .00
CFL ngram (27,875 00} - 492 511.07
Gandak Hep Tresh Rack Rengbililation Frojacl 2853147581 {1Q0_E0) 3,318,268 45
Eaihmandu Yaley, cirgunj-Simara Comidor DSR and Lozs

Reduction Projec 4 768,546 67 £3,270,098.50) 10681 257,32
Grd Sub-ststion L-aparily Reinforcament Progect (1,199,652 62) - 220,864 89
Marsyangd Excitation Rehabillation Projec! 15,545, 304.23) - {0 01}
Total {20,082 B76.41) 20,920 ,055.26 ¥6,327.610.11
Koo (o
o
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matalirtha, Kathmandu

ADB Loan No.2587-NEF(SF) , Grant No, 162/183- NEP

Audited Project Financial Statements
as of July 16, 2018 {Ashad 32,2075)

Component; Energy Access and Efficiency Improvement

Project {Amaunt in NRs}
Sourcas
For FY As at Ashad
Particulars Schedule | T “;;:;'f:ﬁ”“ 2074176 32,2075
(2017H1E}) fJuly 16,2013)
GOMN Share -
ADE Loan Mo, 2587-MEPISF) -
ADE Grant Mo, -
Lang Term Loan Sol -
MES Source (1.383.87y)  (156,203.20) 67 .00
Liakilivies & Provisions -
Tatal {1,383.87)] (156,803.20) §7.00
[Ameunt in HRs}
Applications
For FY As at Ashad
Particulars Schedule F“'['z'::;‘:;?” N 207475 32,2075
{201718) {(July 16,2018)
Fixed Assels (Met) 1 (1,383.87) EF.00
Capltal Wark In Progress ) -
Operating Cost 3
Advance =
Cash and Bank Balance {156,903.20) 0.00
11,261,877  (15E,903.20) 67.00
¥ )
N A
1|
27\ |
"'\,I
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Nepal Electricity Authority
Energy Access and Efficiency Improvement FProject

Matatirtha, Kathmandu

ADE Loan Nou.2587-NEF({SF) , Grant No. 182183- NEP

Audited Project Financial Stataments
as of July 16, 2018 (Ashad 32,2075)

Component: Mathatirtha Sub-station Extension Project

{dmount In NR=}

Sources
As at Ashad
Particulars Schedul FWRI;: ;IEII;E!H FWE':: ;'_::;‘;WE 32,2075
=] { ) { {July 15,2018}
GoN Share 45 085 522 38
ADB Loan Mo, 25687-MEP(SF) 181,687 05040
ADB Grani No. -
Long Term Lean Gol -
MEA Source {250,980 %21.73)
Llabilitles & Provisions 23,698,248 .85
Total . - -
|Amaunt in NRxs)
Applications
As at Ashad
For FY 2073/74| For FY 2074/75
Particulars Schodul 2016/17) (201718) 32,2075
] ( {July 16,2018)
Fixed Assets {Mat) 1 e
Capital Work in Frogress
Cperating Cost 3
Sdvance
Cash and Rank Batangs
7 _
%3 i \
e
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Nepal Electricity Authority
Energy Access and Efficiency Improvement Project

Matatirtha, Ksihmandu

ADRB Loan No.2587-MEP(SF) , Grant No. 182HB3- NEP

Audited Project Financial Statements
as of July 16, 2018 (Ashad 32,2075}

Component: Butwal Kohalpur 132 kV TIL

(Amount in NRs)

Sources
Asg at Ashad
s | soro]| FrEYITIS | rerezmns | g
(July 18,2018)
Lol Share 7.000,000.00 256,003,837 98

ADE Loan Mo, 258T-MEP(IF)
ADE Grant Mo,
Long Term Loan Gol

875,959, 77247

67,500,000 00

WE& Source {1.408,156.101.8Y) {55,500,423.90) (1,302 009 664 .03}
Liabililies & Provisions A8 BE0 D46 55 55,503 8988.62 191, 7E9, 747.93
Total (1,353,256,155.32) (86,435.2E) 5,253,6584.35
|Amuoont in MRs)
Applications
Az at Ashadd
Particulars Schedule F“‘t'z'::;‘:;?m F":z':}:;‘::‘;ﬂs 12,2075
{July 16,2018)
Fixed Assats (Nel) 1| 11,354,293 0E8 23) (42, 435 28) 10,551 45
Capital Work in Progress 2 .
Cperaling Cost 3 25849 54 {0.00)
Advancs {280 375 00) 20,000.00
Cash and Bank Balance 1,264 718,37 {44,000.00) 5,223,142.80
§1,153,295,155.32] {86,436.28] 5,253,694.35
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ADB Loan No.2587-NEP{5F) , Grant Mo, 132183- NEP

Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matatirtha, Kathmandu

Audited Project Financial Statements
as of July 16, 2018 {Ashad 32,2075}

Component: Marshyangdi Rehabilitation Project

[Amount in NRs)

Sources
. For FY 207374 | For Fy 2074r75| A% 3tAshad
Particulars Schedule (2016417} (2017118 34,2075
{July 16,2018}
GO Share 05,380 94 16,984 462 94
ADEB Loan Mo, 2587-MEF({SF] 20 984,590.53
ADE Gramt Na. .
Long Term Loan Gol 21,111.000.00
WES Source {35,301,986.5%) (73,123.312497
Liabiities & Provisions 1,785,942 38 5.043 258 50
Total {33,420,653.39) - -
(Aamountin NRs)
Applications
As at Ashad
Particulars Schedule F”;g‘; :ﬂ;?”“ F“:z'::;f'[:}mﬁ 32,2075
{July 15,20181 |
Flxed Assels {MNet) 1 (33,422 119.48) S
Capital Waork in Progress Pl -
Oparating Cost 3 1.466.09 {0.00)
Advance S
{:ash and Bank Balance -
(33,420 6653.39) - {0.00)
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Malatirtha, Kathmandu
ADE Loan No.2587-HEP(SF) , Grant Mo, 182/183- NEP
Audited Project Financial Statements

as of July 16, 2018 (Ashad 32,2075)

Component: Chapali 122 kV Sub-Station Project

{Amgunt in NHs)

Sources
_ For FY 207374 | ForFyzorams | ®atAshad
Particulars Schedule (Z016M7) 1201718) 32,2075

fJuly 18,2613)
G0N Share 20653438 85 BT 355,880,068 208 355,122 67
ADB Loan Mo, 2687-MEP(SF) 71,320 568275 H0G, 157,068.89

ADB Grant Mo, .
Long Temn Loan GoN ¥.500,000.00 42,500,000, 00
NEA Source 4,317,640.60 | (354,594,8238.73) 65,157,329.95
Liabillies & Provisions {25 779 54038} 10,871,007 .52 102,352,266, 73
Total FR,02%,101.82 | (276, 727.041.13) 1,015,521,888.31
|Amounl in MRS}

Applications
. For FY 207374 | For FY 207475 As at Ashad
Fartficulars Schedule (2016M17) (2017/18} 32,2975

{July 16,2018}

Fixed Assels (Mat) 1 (1671, 242.08} (258,824 204,37} =
Capital Wark in Pregress 2 54, 631,620.46 {24 936,432 25} 731,575, 089.79
Cperating Cost 3 32.864,212.04 47 471 083.04 200,065,969.07
Advance (122 750.00) {626, 700.00) 78,402 164,87
Cash and Bank Balancs {9,150, 723.60) 198,212.45 4 4P7 864 5A
76,021,101.82  {276,727,041.13) 1,015,521,880.1
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Nepal Electricity Authority
Energy Access and Efficiency Improvement Project

Matatirtha, Kathmandu

ADEB Loan No.2587-NEF(SF) , Grant No, 182/183- NEP

Audited Project Financial Statements
as of July 16, 2018 (Ashad 32,2075)

Component: Distrbution System Augumentation Project (B2B3)

{amaunt In MRS}

Sources
As at Ashad
Particulars Schedule F“;;;‘:ﬁm F"';;;:;ﬂ:‘;"ﬁ 32,2075
{July 16,2018}
GLOM Shars 4,146,199.97 14,262,829.00 60,197 560.44
ADR Loan Mo, 2587 -MEP{SF} 13,377 .371.56 341,026 320.M1
ADE Grant No. -
Long Term Loan Gaol &0,000,000.00 81,250, 000,00
HNEA Source {56,614,752.05) (45,426,387 53) {22,112,021.88)
Liahilities & Frovisions 5,374 955 B0 19,194, 134.01 B5, 390 114 05
Tokal 16,283,755.08 (11,963,434.562) 545,751,572.62
|Ameunt in NRs)
Applications
_ For Fyzo7374 | ForFvzomams | 88t Ashad
Particulars Schedule (201617) (2017H8) 32,2075
{uly 16,201 8)
[ Fixed Assets {Mel} 1 (55, 790,32 (106,414 .47) 24 302 000,05
Capital ork in Prograss 2 £1,341,8585.05 (234,237.63)| 414,820,874.93
Ciperating Cost K 19,503,019.47 {15.508,380.20) 74 81376552
Advance (18,297 .265.12} [175.00] 14, 190,066.08
Cash and Bank Balance (5,208,082, 04} 3,679,772.68 17 ,616,266.03
16,283, 755.09 | A3, EZ} HE,? 3] ,5?2.62
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Nepal Electriclty Authority
Energy Access and Efficiency Improvement Project

Mataliiha, Kalhmandu

ADB Loan No.25R7-NEP|SF) , Grant No. 1B2/183- NEP

Audited Preject Financial Statements
as of July 16, 2018 (Ashad 32,2075)

Component: Distrbution System Augumentation Project (BE1B4)

(Amount In NRs)

Bources
As at Ashad
Particulars Scheduls Fm;;:;g;?"“ sz];: .ﬂ:';na 322075
: ( {July 16,2018)
Gol Share 2,959,048.03 3,102,148.19 86,241,462_30
ADA Loan No. 2587-NEPLSE) 22 514 065.48 248,171.855.30
ADE Grant Mo =
Long Term Loan Gol 50,000,000.00 £1,250,000.00
NEA Source {42.415,417.31 {66,241 625.96)
Lrabilities & Prowvigions 5,562,618 35 15,669,674, 58 B8 136, 967.50
Total 38,620,314.43 18,771,822, 77 407 558,659,114
{Amaunt in NRE|
Applications
ForFY 207374 | ForFy zo7ams | e 3t Ashad
Particulars Schedule (2D16HT) (2097148) 32,2075
{July 16,2013}
Fixed Assets (Met) 1 25,447.08 (68,637.17) 16,920,428 .52
Capital Work in Prograss 2 151,314,223 44 3re.251.58 295 358,785 .24
Operating Cost 3 14,772,404.24 19,083,20672 47 996 205 4B
Advance {159,286,385.15) {2.75)
Cazh and Bark Balance 1,704 624 30 {61,557 36) 7,282,142 85
38,620,114.45 18,771,822 77 407 558,65%.14
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ADB Loan No.2587-NEP{SF) , Grant No. 182/183- NEF

Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Maiatirtha, Kalhmandu

Audited Project Financial Siatements
as of July 16, 2018 {Ashad 32,2075)

Component: Power Factor improvament Project

{Amacunt In NR2)

SOUrces
As at Ashad
Particulars Schedule Fn;:: :ﬂﬁnd Fn:zl:l‘::::?a';ﬂﬁ 32,2075

{July 16,2018}
GoM Share 35 668,690,897
ADB Loan Mo 2567-MEFISF) 186,533.530.35

ADE Gramt No, -

Lang Tarm Loan GoN -
HEA Source {237 408,294 33)
Liakilities & Pravisions 15,208,073.00

Total = - -
{Amount in NRs)

Applications
As at Ashad
Particulars Schedule F“;;';;':ﬁ"“ F“;z';:;'::‘;” 5 42,2075

{July 18,2D018)

Fixed Assels {Met) 1 -
Capilal Wark in Progress 2 0.00

Operating Cost 3 -

Advance -
Cash and Bank Balsnge {00
- .00
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Nepal Electricity Authority
Energy Access and Efficiency Improvement Project
Matalirtha, Kathmandu
ADB Loan No.2587-NEP(SF} , Grant No. 182/183- NEP

Audited Project Financial Statemenis
as of Juiy 16, 2018 {Ashad 32,2075)

Component: Middle Marshyandi Dumra Damauli 132 kV T/L Project

tAmeuntin NEs)

an o=

Sources
_ For FY 20734 | For Fvzozams | % 3t Ashad
Particulars Schedule (2016/7) (2017118} 32,2075
{July 16,2018}
Goal Share 4,131,012 .62 1368 607 BET .53 202 002 81504
ADHE Loan Mo, 2587 -NEP{SF) 103,641,287 .76 41,630,430.85 734 595 730.16
A0B Grant Mo, &
Long Term Loan GoN H23,500,000.00 561 .605,000.00
MEA Source (253,571,096 .03 126062 919,00 {343 701 830 .07)
Liakilities & Frovisions 37.501,366.74 93. 740,724,732 252 035 B08 45
Total 215,242,681.03 400,071.621.90 1,506 537 913.56
{Amount in NRx)
Applications
As at Ashad
Particulars Schedute| FOTTY 20T | Fortl ;‘1';';” & 32,2075
( * ‘ {July 16,2018)
Fixed Aazels {MNeth 1 {1 .5?2.945.65} {1,194 296 _36] H.299 73577
Capital Work in Progress 2 184 D27 404 B8 287 21801262 1,214 048.657 50
Operaling Cost 3 42,251,098.88 89,158,030.13 250,938,606, 18

Advange
Cash and Bank Balance

(23,930.00)
(9.398,945.68)

37714 81592
20 815 089.49

7.901.661.11
25,379,173.02

215,282 ,681.03

400,471,631.90

1,506.537,913.58

p——

Gl ol G oD G o

B

F Lo

e

#



]

ane e

D

Compotami Lodr Herfymd fymuy Qemps 132 49 T Prejed

Hepal Elzetricity Authority
Eocigy Access ari Efflcency Imprewbmant Frajee

L G, M Pl

JH Len M - EPTRF] . Granl Mo, 1IN NEP

Fiznlod Fiacd Fromcal Sl

up g1 Sty 10, I00F Phahed MATTT

Frrd Asgeh
Fupiaam Vi T T e TR e LA 1T TEw
Fotrad Hued Aeel Dungncy | Faimpr Comengy el Cuneney | Forekm Camesoy L sCurene | Fadign Cunensy
Grda Lrieadsrs | So Pybuiios Trid Erpesaue| 2 . copramay | | THMEspahdune [ C2 e Tonsl .
3 | Eluied fripath
1101 | LyngdPyrcham 2IT. M2 dk 5 5 I LY FLEE TR Y
3t | palivnd g . . ; -
15N Pows bass Rusldng - 5 5 5 5
Fi1 | Ot pusigey . - - - -
1221 | Rty FAMTIEIR - - H_E3h 55 48 LY LR ]
1323 | Qedesn - - - - -
125 | frew' Chd Seactur - - ' . '
A8 | oty L Yaetorrvivs . . : : :
L | Hpchole Flan® 3 Phectruny - - - .
1 3% | Topraccgion Ly sbm 3 kY - 5 ' . .
1310 | Malp BN Tgabng g o a
1377 ] Te=ps el Expapmano -
1344 | yrrhop Pam & Eqssmcna
1310 § Woteckcd sred Mol P L] HEL 41 LRIFLELFE L1 FRE o
4 | Fpmd - .
141k Fangay o Mo CELELLY: ] AT T AN O 115D LA m
27 | OMcs Coprpmen)y O
1521 | O Eoupsrm 1731 435 1% T 00 T7 A O I 20 b el LY 0] I 4 B4 15 1 42 el T4
L) . -
1501 | Flo Hisnecan Loy LIZRIS 3R 2457 3 U 6T 3 0 - T| 0. a 3 21+ 0
T T = : [EREL] ETFE] : FAey | e Ay C 152 ¥R
f1] g
1 B0 | Pyremmy |pr [ e j | B2 =3T3 | 607508 BB 1597 8 BB I 253 36 12283014 T ITE TE E . Fithld
P P Manmin L1.040 WTF. T8 - I AT ] - LT ] T - [E-TRELAH
Sehtula T
Cppdp o o Fiopesy Iy WAL}
Frorno Tomr b Tom Cufresat Lic Tvs Year
Ao
Apgpan Flead Locs Cumency | Foupsgn ©um ey Local Cumeny | Feregm Cunescy e Curargy | Fopgn S
e Upkdr2TTY | Eotaae | | TE Epeadnse| o E - | Tl ET = o P
T Capal Wank m Frqmu.i
A 181 | L Prachagn ERL ol UEE] LA n] Ak 113 R
41 | Bwdlengy - '
4121 [ Aepaiermyl Buliryg EIT 26X 5,070 23351 10 A58, T ET 11, 49572627 6 2R L 10 A58 A LE
A2 | Cezimm
AT | Ol Canl Shuchary [ LAl ] [ LIS EEBLF 14 B ERZ b
A3 | el 5 Bl - - -
A7107 | Fhyrcks - L Mechinary .
& TH | VTN Lne e 310 - - . - -
2% | Tmeamaa Lng Bang diey ! =
4106 | Trie'cuTolbey® 5H Tig 500 P OTHEI] A M 5052 T 5 147 ML saEpd | TI0I829043 | 2 1451105 9510657108 | FILDETEISH | BTIARETa) 1007 A5 BG5S
2 570 | Selil Pt Prahl !
alR | Pasbclpierg 4 Traoe Sgaa
A5 | Tienmgoen e HHE mel
A3E | Owl W5 Tt g S i
ATy | Bipcelpnecyy . " - - . .
4 TH1 | Fasadtalrg 3y [ 3 =3 TTY | . . AT A FR=EE R
A TR | GorAanny S4rrers (o} | - - 5 5
ATR} | Enerhat TR BTH b D : PR [ 1.2 58 0D RELFE 0] o 1ATEM O WATLEAY i 136 At G
AT | EvnloWTEis Bously Erfekfebbors | T.E53 003 00 . . Tan1z0amr PUASL b o
a TR | Tacisd Dot | Exfenilie | =
£ 70} | O M | R
11 | Adrmmcm ngumerd Gupctal Bloka | . - - ' .
4091 | Comrades SMNEH R ERL IHE L] daamem | el i 1SS 30y £ 75T 1Ak M) SOELNETRN 4195658 P Otk
4+ BT | Suprkon 5 8 8 8 . -
& B0 | LA Agraancea - - - ' .
41 | Capdal Pk - ' o o
+ 50 | ot e - - -
4 3] | £l S lock norama - - - . . .
Facal LFN 14 S LGRS TN SN L 0C % TR TN o T U A EF F-TTE B T3 143 T3 TR ATO R | ANRANTIFAN | VSRR
2= e e ot et T e L o —
e G |ArhutrmriL kb ML
e Tiam=s Txus LELT T ieelat o i Tre
LU H
R LU T Lees Camensy | FOReign C artssy | Lesd Conency | Faesn Cumency LammiCinnncy | Foroge Cuncrey)
L U 110 Experndiine Enpendir e ot Empendiars Expereisiurm Esgrndine Tet Brparciturs Lopareiian Exyreiban Teut Exsemdrnale
A7 | drpmliing Gt
+ 70 | Emedey ot Epancrs LY AR R LT LR EA LIRS LE & CTRE] SRARRS? IR § AT AL - I aR
4 105 | e 4 SOt 1, THLaF] 32 A2 117 WR2il B 1 M 14t ga ERCLER 274 35202
T | A & MEmSnaEs 120,750 FeE L TRT ] 017 ik 5 HEEIN TE S ELFTTR, ]
L2 | Micteche Acpee & Murcrmince 2 Thi a1 m L1594 144 1, Mk34A4L 1 TR AN T LimEaie B ER ] o S BES NP B
4 TH | Aubvwmoliices Ea o A% 6o, i 10 AT 3. B6.617 €0 GE41324.37 LE o FErLEL] HA1h e o 44578, 0 By
d T | W L PO Dl B4R miT.BE g 7T RTH N 2TE I} 2.0m g & @57 @ - [.J LYo N}
L7151 | e Expendérs FEE-FHTIT TR A2M375 8%, I 00 ERAMODO | 00, 17640078 - M8 A0S 1)
T | Daprnaton +Ea 2285 T VERRS 14 62 47513 5% 1,24 50136 PEMEORIG [ T.LSE2TATE o oo m
4 F% | Hymd Qikcw Epprmrs RRECkE R - 6116305 o7 - EIFAm W
1 T96 | ke on durng cpno gpned BLIMFELEE ] IR TRT A 617976 | e 0] To AL 110 K2 | 441 (42 AR B 149 DE2 453 Bi
LR .
171 | iolorcalon Sl Laan |74 B0 43] 19 1. M1 o wmp B 2005 1 [HELF) {3464 70
1 200 | Mmoo e pm ig01] 0
1263 | Seta & Tenger Ao =
1 317 | Cithn Bt
Tam! LELRES XTSI S X 5Y 1 R R 1Y LN E L KR 101013 b TR ISR . FEEET FEEN
"\
Ty
2. N
-




| S |

Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matatirtha, Kathmandu

ADB Loan No.2587-NEP{SF) , Grant No. 182/183- NEP

Audited Project Financial Statements

as of July 16, 2018 {Ashad 32,2075)

Component: Gandak HEP Trash Rack Rehabilitation Projet  (Amountin NRs)
Sources
As at Ashad
Particulars Schedul Fur;: :ﬂﬁm‘ Fn;;‘: ;‘:;‘;”5 32,2075
e [ (July 16,2018}
oM Share 1,001 38578 1,105,711.05 2,962,330.16
ADB Loan MNo. 2587-NEP(SF} B.791,692.08 3.638,787.71 88, 663,372.32
ADRB Grant No. -
Loeng Term Loan GoN $2,200,000.00
NEA Source 3,388 000.00 {41,958,489.71)
Lizhilities & Provisions 2,585.306.71 9.602,756.47 17,963,621.28
Total 16,169,384.57 14,248.305.23 129,830,824 .05
{Amount In NRs)
Applications
. For Fy 207378 | For Fy z07ams | A% 3t Ashad
Particulars Schedul (20161 7) {2017/8) 32,2075
e (July 16,2018}
Fixed Assets (Net) ! 12.400.00 {4,180.00) 10,730.00
Capital Work in Progress 2 8,905,854 68 3.803.163.10 97.723.021.01
Operating Cost 3 4 335 883.88 10,843,579, 21 20,692,329,04
Advance {38.729.80) (194,157.08) 7,788,475.55
Cash and Bank Balance 2,853,475.81 (100,30} 3,318,268 45
16,169,384.57 14,248,305.23 129,830,824.06
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matatitha, Kathmandu

ADB Loan No.2587-NEP(SF) , Grant No, 182/183- NEP
Audited Project Financial Statements

as of July 18, 2018 {Ashad 32,2075)

Component: Kathmandu Valley, Birgunj-Simara Corridor
DSR and Loss Reduction Project

(Amount in NRs|

Spurces
As at Ashadl
Particulars Schedule = ;zl:;: :',g;?'r” Fn;z?;ri}l‘)l;:ﬂﬁ 32,2075
{July 16,2018)
oM Shara 10,607 267 85 25 862 338 51 144 810,087 98
ADA | oan Mo, 2587 -NEP{SIF} 70471 217 42 B8G0,987.080.19
ADRB Grant No. .
Long Term Loan Gol 20,000,000 00 87,500,000.00
NEA Source (26,804 547.71)| (3589904523  (161,578,753.03)
Liabilities & Frowvisions 30,331 665.95 44 GBG 426.62 135023, 780,11
Totai 104,505, 704.51 34,640,719.90 1,054 754, 18525
(ABmount in NRs)
Appllcatiane
As at Azshad
cartcusrs | Schedule| FOFYATIM | Forbvanmazs | g
(July 16,2018)

[ Fixed Assets (Nel} 1 {344,300.12) {66,040 60} 182,042 04
Capital Wark in Progress 2 53.065,580.71 {20.311,272 .62} 2881 860 382 47
Operating Cost 2 46,752,9683.59 58,323,132.02 192,018,503.42
Advance {9,649,086.34) (24,000.00} .00
Cash and Bank Balance 4,760,545.67 (2,270,008 901 10,681.257.32

104,605, 704.51 34,649,710.90 1,084,751,195.26
- -
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Nepal Electricity Authority
Energy Access and Efficiency Improvement Project

Maiatitha, Kaibmandu

ADE Loan No.2587-NEP{5F) , Grant No, 1821B3- NEP

Audited Project Financial Statements
aa af July 16, 2018 (Ashad 32,2075)

Compenent: Salar Power Strest Light Program undar Grant No. 01B2/01MB83

tAmount in NRs)

Sources
&5 at Ashad
Particuiars Schedule Fuhﬁ:ﬂﬁ"” Fn;;’:_;ﬂ?ﬂ?f?ﬁ 32,2075
{July 16,2018)
GaM Share 12,500 006000
ADE Loan Mo, 2587-MEP{SF) -
ADE Grant Mo, ME2183 1,052 878 51 206,620,217 21
Leng Tenn Loan GoM 22,500,000 .00
HEA Source 615.000.00 19,727,947 70)
Liahilities & Provisionz {1,880.958) 2650,000.00 3.165,427.80
Takal 1,665,997.52 2.650,000.00 305,057,697.11
(Amount in NEs)
Applicatlons
As at Ashad
Particulars Schedule F“{;::;'ﬁ?"” F“;z';:;ﬂ';nﬁ 32,2075
{July 16,2013
Fixed Assets (Nat) 1 (2,639.03} {1,838.02) 1,818.89
Capital Work in Progress 2 9474 26275 g7y, 339.02 302 164 466 A0
Oparating Cosl 3 {7,780,411.42) 2,554,459.00 2651,838.02
Advance {10,000.00} {0 0y
Caszh and Bank Balance {15,034. 7% 238,574.00
1,665,997.52  2,650,000.00 305,057,697 M
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Nepal Electricity Authority
Energy Access and Efficiency Improvement Project

watatitha, Kathmandu

ADB Loan No.2587-NEP{5F} , Grant No. 182/183- NEP

Audited Project Financial Statements
as of July 18, 2018 {Ashad 32,2075)

Component: Distributlon System Consultant Services

[Amount in NRs)

Sources
Az at Azhad
Particulars Schedule F":E':';;ﬂ;?"‘ F“:z'::;ﬂ?m‘ 32,2075
)| iuty 18.2018)
GaM Share 96, 72718 88 72¥.14 701893381
ADE Loan Mo. 2587-NEF(SF) T8 AF170
ADE Grant Ma. -
Long Term Loan GoN 12,500,000, 00
NEA Source (17,277,203 68}
Liabilitizs & Provisions 290,181.43 2.340.181.45 3,878 754 92
Total I96,596.59 2.45%6,008,50 13,859, 656.75
|Amount in HR3)
Applications
As at Ashad
Particulars Schedufe F°:§:ﬂ;§m F“&';:;ﬂ;‘;m 32,2075
July 16.2018)
Fixed Assats (Met) 1 -
Capilal ¥¥ork in Progress 2 - - ¥,.735,051.37
Operating Cost 3 386 908 .59 2,436,904 59 4 847 08038
Ardvance -
Cash and Bank Ralance 1,377.825.00
159¢.008.59 2.436,308.59 13.959,656.75
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Nepal Electricity Authority
Energy Access and Efficiency Improvement Project

Matalirtha, Kathmandu
ADB Loan No.2587-NEP{SF) . Grant Mo, 182/183- NEP

Audned Project Financia! Statements
ae of July 16, 2018 (Ashad 32,2075}

Component CFL Program

{(Amount in NR=2)

Sources
For FY 207374 | For Fy 2074r75| 7S atAshad
Particulars Schedule (201617} (2017148] 32,2075
{July 15,2018}
GaM Shars 22000000 06
ADB Loan No. 2587-NEP(SF) -
ADB Grant Mo. {7, 135,50 75,164 057.05
Long Term Loan GOYHN e
NEA Saurce 35,047 396 .47 231,263.12 {35,202, 108.29)
Lizbillies & Provisions .
Total 35,040,260.87 231,263.12 57 0D60,050.76
(Amaunt in NRs)
Appﬁnaﬂans
For FY 207374 | For Fy 2ovaims| S tAshad
Fartlculars Scheduls (2016/17) [2017418) 32,2075
(Juby 46,2018}
Fized Azseis (Met) 1 .
Capital Wark in Progress 2 35,047 39647 231,263.12 56,827.514.83
Cperating Cost 3 20,739.50 S 640.924.86
Advance e
Cash and Bank Balanca {27 B75.00) 492 511.07
36,040,260.9T 231,263.12 57.950,950.7&
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Nepal Electricity Authority
Energy Access and Efficiency Improvement Project

Matatirtha, Kathmandu

ADB Loan No.2587-NEP{SF) , Grant No. 182/183- NEP

Audited Project Financial Statements

as of July 16, 2018 {Ashad 32,2075}

Component:Gride Sub-station Capacity Reinforcement Project

IAmaunt in NRs}

Sources
Particulars Schedule For FY 2073/74 For FY 2074775 | As at Ashad 32,2075
{20161 7) {201748) fduly 16,2078}
oM Share 383,502 23 26,429,401.06
ADE Lpan Mo, 2587-MNEF{SF) 27.588,57042 231 872,572.00
ADE Grant Ho. 018210182 -
Lang Term Loan GoM 1,000, 000,00 #1,000,000.00
MNEA Solree {319,523,687.07) 1,535.478.63 (3E7.037 BBG 41)
Liabililies & Provsions (15,014,9331.87) 27 BB5 B7V7 25
Total {305,969 ,485.29) 1,535,447 5.63 229,864.89
[Amaunt In NR3)
Applications
Particulars Schedule For FY 2073/74 For FY 2074/75 As at Ashad 32,2075
{2016M7) {20178} iJuly 16,2018)
Fixed Assets [Met) 1 {37,042.73) {195,242.32) -
Capital Work in Prograss 21 {271,130,327 45) - -
Qperating Cost 3 {312 234 156.77) 1,731,721.15 0.00
Advance {1,268,329.72) 0.0
{:ash and Bank Balance {1,198 632.52) 220 PB4 88
{305,969, 4580, 2% 1,535,478.63 229,064,849
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Nepal Elecitricity Authority
Energy Access and Efficiency Improvement Project
Malatirthe, Kathmandu
ADB Loan No.2587-NEP{SF) , Grant No. 182/183- NEP

Audited Project Financial Statements
as of July 18, 2018 (Ashad 32,2075)

.| Component:Marsyangdi Excitation Rehabilitation Project |&mount in NRs]
SOUrEas
- As at Ashad
Particulars Schedule F“;E';"; ;ﬂ?ﬂ 4 F"E’;.ﬁ'}:g‘:m 32,2075
= [July 16,2018)
~1 ZoM Share 1,308,612.72
JI ADE Loan Mo, 2587-NEP(SF} 29,914 288 98 138,760,532.61
ADE Grant No. C182/0183 -
Long Terrn Loan GoN 3,000,000.00
| HEA Source (16,7565.482.21)| (163,716,500.40) {154 6B4 575.98)
|| Liabilities & Provisions (22 777.408.14) 10,5095 429 45
| Total (13,626,502.37} {163,716,505.40} -
{Amount In NRs)
[ Applications
As at Ashad
Particutars Schedule F“:z';: ;ﬂﬁ"‘ F“Ez':::ﬂ‘;’“ 32,2075
{July 16,2018}
Fixed Assats (Net) 1 163,061.776.87 | (163,861.776.87) -
Capital ¥Work in Progress 2 {163,909,345.77) -
| Operating Cosl 3 (5,734,530 24) 144 BET 47 0.00
Advance =
~| Cash and Bank Balance (5,845,394.23) {0.00)
- 13,628,502.57)] {1€3,716509.40) 0.00
! o d
o Sun ‘
[ A
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Nepal Electricity Authority

Energy Access and Efficiency Improvement Project
Matathirtha, Kathmandu
ADB Loan Ne.2687-NEP(SF) , Grant No. 182183- NEP
Audited Project Financial Statements
as of July 16, 2018 (Ashad 32,2075)

Raconciliation Statement

FAY 2074-075 {Z0171018)
Particulars ~SUR E-Tn] ]

Dishursment as per FCGO record 432,926.57
Disbursment as per Project Accourt 432 026.5V

Difference - -

Sub Total -

Grand Total -
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Nepal Electricity Authority

Project Management Directorate
Energy Access and Efficiency Iimprovement Project

Matatirtha, Kathmandu

ADB Loan No.2587-NEP{5F} , Grant No. 182/183- NEP
Audited Project Financial Statements
as of July 16, 2018 {Ashad 32,2075)

Reconcillation Statement

F 2074078 [201 71016}

. SDR
Farticulars Upto 2016117 | for 2017/18 | Upto 2017118 |
Dispurshment As per Project Account 31,456,135 67 307.210.25 31,763,345.92
Add: Service Charge During Canstruetion
{Capitaiisation) B60.452.24 —— BEQ,492.24
Total Loan as per FCGU record 32,316,627.91 307,210.25 | 32,623,835.16 |
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MNapal Electricity Authorlty
Enargy Access and Efficiency Improvement Project

Flscal Yeoar 2074575 (201718)

Schedule 12: Significant Accounting Policies and Notes Relating te the Project Financial
Statements

1.

Backgraund

The special purpoze financial statements are preparad Lo meel the reporling requirement of 1bea Loan
and Grant Agreemenis (Loan No.: 2587-NEP (BF), Grant Mo.. 0182-NEP and 0183-NEP signed
between Government of Nepal and ADB on 11 March 2010 for Energy Access and Efficiency
Improvemant Project. The projecl is implemenied by Nepal Eleciricity Authority {WEA), which was
ncorperaled on Bhadra 1, 2042 (15 August, 1985) under the Nepal Electricity Authority Act, 1954
and ity head office is located in Ralnapark, Kathmandu, Nepal. NEA is a GON undsrtaking and its
principal ohjsctives include generation, transmission and distibution of adeguate, reliable and
affordable eleciric power by planning, conslructing, operatng such facilities in Mepal's power system
balh interconnected and isolated.

According to the Subsidiary Loan Agreement between Government of Nepal and NEA, the intarast
an ADB Ioan to be charged during the period of construction of the praject shall be borne by the GolM
and NEA. at the rate of 25% and 75% respechvely, In lacal currancy, For the portion to be barne by
the GoM, the amount is presenled as GoN Share {I0C Payable) and the resi is treated as (GC
Payably by NEA,

The ADB Loan was effective from 4 June 2010 and lhe loans and grants are exclusively usa for
intended purpose of the progecl in compliance withthe financing agreements.

Energy Access and Efficiency Improvement Froject is & component unit of Nepal Electricity Authosily
(ME&) and not an independenl project in itself, These special purpose financial stalements are
prepared by consolidating various sub-projects’ financial information derived from the NEA's
gecaunting system as of 16 July 2018 and are parl of the NEA's overall financial stalemenis. The
sub-malect specific ncorms, expenses, assets and ligbililies are segregated and presenled In
accordance with the relevant project agreemant. The project linencial statements present the
consolidated financial information of the sub-projects under the EAEIP only and do not represent
NEA as a whole,

Froject Informatton

Loan Mo.: 2587-MEP (SF}

Grant No.: 0182-NEP

Grant No.. 0183-NEP

Loan Agreement Date: 11 March 2010

Loan Effective Date: 04 June 2010

Lean Closing Date: 31 March 2017

Subeidiary Loan Agreement belwsen GoM and MEA: 2067/01/15 BS {April 28, 2010)

Tha project financial staterments comprise of the financial information of the EAEIP Coordinator's
Cfice and the following sub-projects:

Sub-Projeits Commeinced FY Completion Slatus as on 32 |
o 2075 (16 July 207
1.Butwal Kohalpur 132 kY TL Project 20B7/BR Complated
2.CFL Program Z0B9070 Compleled
| 3.Chapali 132 kV Substation Project J067/68 On-going




o
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==l

4. Distribution Syslem Augmentation Project | 208768 Complated
{B2B3)
5 Dislribution System Augmentaiion Project | 206768 On-going
{81, B4]
& .Distribution Syslem Consullant Setvices | 2068162 Completer
7. Gandak HP Trash Rack Rehab. Projact 20621070 Dngoing
8.Grad Substation Capacity Reinforcement | 2069/070 Completed
FProject
| 8. kKathmandu Walley, Birgunj-Simra | 2069/070 Ongoing
| Coridar DSR. and Loss Reductian Project
| 10.Matabriha Substalion Expansion Praject | 2087/68 Complated
11.Marsyangdi HP Rehab Project 2067168 Completed
| 12 Marsyangdi Exciation Rehshilitation | 2001/072 Completed
| Project
| 13.Middle Marsyangdi-Dumre-Damauli 132 | 2087/68 {in-gaing
kY TL Praject
4. Power Factor Improvement Project 2067168 Compieted ]
5. Salar Power Street Light Program 20621070 Complated
{ o _

Basis of Presentation

The special purpose Project's financial statements are prepared in accordance wilh NEA's Financial
Administration Regulations, 2066, terms of financing agreements with ADB and GoN and Nepal
Accounting Standards, unless otherwise stated. The project financial statemenis hava baen preparad
on an accrual basis and under hiztoncal cost convenlion, except olherwise staled.

The actounting pellcies adoptad in the preparation of the project financial statemants are consistent
with those of previous year axcept for the change in accounling policy. if any explained below.

tze of Estimataes: The preperation of financial statements requires the management to make
eslimates and assumption that ara considered while reperting amounts of assels and liabllibes a5 on
tha date af tha financial statemenls and income and expenses dwring the repocting perod.
Managemant believes that the estimates [Please specify the naiure and or refer to the ilems given
below) used in the preparation of the financial stalemenls are prudent and reasonable. Future results
could differ from these estimates. Any revision to accounting astimates s receqnized prospectively in
current and fulure periods.

Reporting currency

Project financial statemanis are prepared as per Nepalese financial year i.e. Shrawan 1o Ashad {Mid
July lo Mid July) and are slaled in Mepali Rupees (Mrs).

Summary of Significant Accounting Policies

A. Capital Werk in Progrezs and Capitalization of Fixed Assets

Al expendilures in developing property, plants and equipment not yet completed or nol rezady le
use are categorised as CWIP. The CWIP comprises of all directly atinbutable costs jor lhe specific
sub-projects, including stock of equipmeant lying in store or in transit for the purpose of use in
construction or developmant. It alse includes the balances with contraclors and suppliers for the
value yet ta be received. All direct cosls incurred by the projest for its operations, including interest
during construction period @re shown under operaling costs. These are capitalized

upnn commissioning or identified as being ready to use,

Fived assels purchased and used by the project for construction of qualifying asaels are capitalized
wilh all cosls associated to bring the assets in usable condition and location and presentsd
separately at cost less accumiulated depreciation. Depreciation on those fixed assets are included
in projact oparaling costs.

e P g (o
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B. Depreciation

Depraciation is provided on Proparty, Plant and Eguipment, @xcept land, on siraight-line method, at
ihe rates determingd by the management in [ine with Rule 42 of NEA's Financial Administraticn
Regulations, 20468, The rates of depreciation applied on propary, plant and equipmenl are as
follows.

Account Code Agsets Name Depreciation Rate
32 Buildings 2%
3.301 Hydraulic Works 2%
3.302 Hydraulic Plant & Machinery 3%
3.303 Intermal Combustion, Plant & Machinary 2.50%
334 Transmission Line Above 33 KWV 3%
3305 Transmission Ling 33kV & balow 3%
3308 Transmission Subs.Trans. & Swilchgear 3%
3.307 Cistribution Ling 3%
3.308 Distribution Subs Trans. & Switchgear 4%
2.309 Solar Power Equipment A%
3.310 Meter & Meler Teeting Equipment 10%
2.3 Conslimer Services 7%
312 Fublic Lighting & Traffic Signal % 5
3.313 Toels & Equipmenl 2004 g
3.314 Warkshep Planl & Machinary 15% |
3315 Vehicles & Mobila Blant 20% T
3.401 “Furniture & Fixture 20%
3604 Otfice Equipment 15%
3.601 Miscellansaus Froperty S50%

Cepreciation of the PPE purchasedicapitaiized during the year is charged at the half rate staied
above. Depreciation policy adopted by NEA is not consistent wlth lhe provisions of Nepal
Accouniing Standards — 18, Property, Plant and Equipment.

Interast during Construction:

Intarest on GoN Loan and ADB Loan amourts are caleulated as per the terms of agreements wilh
GoN and accounted for under Inferest durng Consiruction Period, except slaled below and
inclugded under operating cost for project financial statement purpose.

Sources of fund

There are two sources of fund for the project. The sources are as follows;

« GoN {Share and Loan)

« ADB { nan and Grant}
All project incomes ressived in the form of logn, share, grants and contributions are accounled for
on cash basis.
£3aM (share and loan) financing are accountad for based on armaount reflzcled in GoM Red Book
and received by WEA and allocated by Project Management Division {(FMBD). ADB (Loan/Grant)
financing are accaunted lor based on amounl released by ADEB en the recommendation of the PMD
for specific sub-project activities/suppliersicontraclors. However, these will be treated as GoM loan
to MEA as per Subsidiary Loan Agreement.
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E. Inveniory

Inventories il:lEII.IdE goads in hand being held for use or 85 spares. Inventaries are valuad al cost
using the weighled average method. Further, adjusimenis are made for those inventories identilied
by managemant as obsolels or otharwiss,

Foreign Currancy Transactions and Exchange Gain/Loss

NEA translate foreign currency payments made by ADB for projecl purposes at the selling rate of
the day as per Mepzl Rastra Bank published rale. The diffigrence wilh rales used by ADA to book
loans/granls in their records is treated as exchanges gain/loss and adjusted with GYWIF.

G. Miscellanaous Income

Mizcellanaous income related lo projects are accounted for as Oiher Income and nelted off with
operaling cost for the purpose of ADEB repoting.

Motos to the Accounts

a. Grant and loan.

The slatus of sources of funding as at 16 July, 2017 is as under,

Description Up to PE:I:L-::;us Year Th{i:] r‘zar Up tr.;: ;I:;a} year
GoN Loan {GoN Credil) 1.133,816,000.00 1,132,916,000.00
GoN Share BA1,694 538 85 250,393, 201.50 | 1,232,088 040.45
&DB Loan 4,489 587 520.66 45,170,228.36 | 4,535,157,749.02
ADE grant 361.784.374.26 - 361,784.274.26 |
b NEA Source: Budge! as appraved by the GoM is totally disbursed from GolN lo NEA.

Particulars

20723/74 (Nrs)

A; Capital Work in Progress:

Cpening WIFP

D|sbursem|_3nt from MNEA {Central Ofice) iz made as per lhe requrement. The ransaclion is reflected in
the inlar unit thus, negative balance is NEA sources.

2,799, 196,566 50

Add: Addition during the year

292,423,020.44

| Less: Capitalizalion dunng the year

{45 481 942 500

Less: Transfer during the year
Clesing WIP

4,002,103,8563.54

the fund is already capitalized and nol shown in the project financial statemenis.

Out of tha tolal 15 sub-projects, 2 projects wers akeady closed before FY 2073174, The project
financial slalements Includes only the sources of the fund as stated below. The assets created out of

{Amount in NRs.)

Suib-Projects

Matatirtha
Expansion Project

Fowear
Project

Substation

Factar  Improvement

GON Share

45,595 622 38

36,668 860,97

ADEB Loan No, 2587

181,687 030.40

186,833,330.35

| Liabilitias & Provisions

23,688 248 9%

15,206 073.00

| Inter  Unit  Accounts (MEA -250,980,921.73 -237.408,294.32
Source)
TOTAL 0.0

,r‘ 4.0

¥
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d. GoN LoaniShara capital have boen shown in the project financial statements based on alosation of
fund 1o sub-projects by e PMD and not based on the amount transferredfusad by the sub-projecis.

e. intersst on loan used far purchasing fixed assels are also included in interest during construclion
pericd. This 18 nol in line with the provision of NAS-23: Borrowing Cosis,

i According 1o Iha Subsidiary Loan Agreement between GoN and NEA, the amournt of interest for the
project construction period shall be treated as the equity investment of the Government to NEA updn
considering it as the local expense of the Project. This is reponed under Liabilities and Pravisions in the
project fingncial statements. This will be transferred from olher liabilities to GoM Share upon completon
of the project afler reconciliation with GoM.

y. Qperating Cost: The expenses of the projects and those of the operaling suppert offices are treated A5
operating cost. Qperating cost of the project till to auditing period is approximately Nrs 835 million
which is approximately 16.48% of lotal applicalions.

h. Foreign currency monetary items (e.g. mokilization advance o contractors in foreign currencies,
retention of the running bills in foreign currencies, elc.) are nol translated using the closing rata and no
exchange gainfloss s booked. This is agsinst the provision of MAS 24- The EHects of changss in
Foreign Exchangs Rates.

I Inventory is net valued at lower of cost or NRY which is nol in Iine with NAS-2.

i  Cash ai Banks include deposiks amouning ie NFR 76.33 million meantained at concemad banks of

the sub-projects.
k. Transachon with related pariias: Mone
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