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Report of the Project Management Unit

Lhe Project Management Unit subrmics its report together with the audited fnancial statements of
the Thua Thien Hue Woiter Supply Project, period 20112015, vision to 2020 (“the Project) for
the period from 18 Seprember 20N 3 to 31 Decernber 2016 the period™.

The Project Management Unit

The members of the Project Muanagement are responsible for overall direction and mamagemene of
the Project during the pesiod and to the date of diis rEpOLT Were:

Project Management Unir

Mir, Troong Cong Nam Dirvector of Project Management Unit

Mr. Tran ¥an Tho Dreputy Director of Project Management Unit
Mr. Meguyen Licn Minh Deputy Director of Project Management Unit
s Npuyen Thi Lien Npoe Chief Accountant of Project Management Unit

Statemaent of the Project Management Unit
The Project Maaagement Unit is responsible for prepating |inancial Statements for the prriod
fromy 18 September 2013 15 31 December 2016 (“the period™) which give a true and fair view of

. the finaucial posidon of the Troject;

- the funds recetved and expended for the period;

. the cash flow during the period;

. the activies of the imptest account (o the period from 18 septemnber 2013 1w 31

December 2006 and the balance of this aceount as-at 31 December-2016; and

. the funds withdeawn for the period.

In preparing those Financial Statements, the Project Management Unit 1s required to:

. select suilable accounting palicies and then apply thens consistently in sccordance with the
Loan Number 2061-VIE between Socialist Repubilic of Vietnam and Asian Development
Banl (“ADB”) and the Project Adminisiradon Marnual:

. triake judgements and estimates that are reasonable and prudent;

. state whether applicable aceounting principles have been followed, subject oo any mgteral
depariures disclosed and cxplained i the financial staternents; aod

. design and implement an effective intermal control system for the purpose of propets

preparing and presenting the finaneia] statements sooas o minimise creos and Trauds,
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The Project Magagement Unit is tesponsible for ensuring thar projet dccounting records are leepl
which disclose, with reasunahble acouracy at any time, the financial pasitton of the Project and 1o
ensure that the accounting records comply with the accounting system as deseribed in Note 3 1o
the financial statéments and the Project Adminiscation Manual, The Project Management Unit is
tesponsible for ensuring rhat the progeer funds ace used waly for the purposes of the Project, in
accordance with the provisions of Loan Number 2061-V (12 as well as legral requirements applicabile
o the Projecl. They are also responsible for safeguarding the assets of the Project and hence for
taking reasonable steps for the prevention and dereetion of fraud and other ierepulanties,

The Project Manapement Unit coafrns that they bave complicd with the ubive requitcitients in
prepacing the fnancial scatemene,

Approval of the financial statements

We hereby approve the accompanying financial statcments on prages 6 to 13 which give o croe and
fair view of the fund balance of the Thua 'Thicn Hue Waier Supply Praject, period 2011-2015,
vision to 2020 as at 31 December 2106, the fands tecetved and expuenditures for the pertod Froan
18 Beptetnber 2013 1o 31 Deceinber 2016, statement of cash Mow for che Jreriod from 18
Seprember 2013 10 31 Decernber 2016, the balance of the Project’s Trnprest account fine the Credic
fund as ae 31 December 2016 as well 45 movement of this account fram 18 Seplemnber 2013 o 3
December 2006, in accardance with the accounting policies as descrbed in Mote 3 o the fnancial
statements. In the opinion of the Project Mumapement Undr, the loan withdrawals have beea
adecuately reconciled to the statements of expenditure prepared by the Projoct duting the period,
and such statements of expenditoee were adequately supported,

Oa behalf of the Project Management T,

Truong Cong Nam
Drirector of Project Management Unit

Tha Thien Hue, Vietnam
28 June 2007
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To:  Project Management Unit e omn e
Thua Thien Hue Water Supply Project, period 2011-201 5, vision to 2020

Auditors’ opinion

. We have audited the accompanying financial statetrients of Thua Thicn Hue Waler Supply Project,
penod 2001-2015, vision o 2020 financed under the Asian Development Bank Toan Bumber

- - 2961-VTE, prepared on 28 June 2017, which include Baliice Sheet a3 ac 31 Diecember 20016,
Statement of income and expendinures, Statement of cash Honw, Trprest aceount statenent o

. Statement of loan wichdrawals for the poriod feomm 18 Seprember 2013 o 31 December 2016, and
A surnmary of significant accounting policies and orher explanatary notes (callectively referced 1o as

. “linancial Starements™) as set our on pages from 6 to 13,

- In our opinion, in all marerial reapets;

s The accompanying financial statements have been propared it accordance with the

accounting policies described in Nate 3 1o the financial sttements the Project
Administration Manual;

L The Project fund from Asian Developmenc Bank has been used exclusively for the
purposes of the Project in aceordance with the Loan Agrecrnent berween Asian
Development Bunk and Vietnamese Government and no loans were used for other

= purposes;
- The accompanying statement of imprest account give # true and [t view of the bulance
T of the imprest account as at 31 December 2016 and the Praject's receipts wnd
disbursemnents viw this imprest account. for the petind from 18 Seprember 2003 1 31
i December 2016 in conformity with the relevant covenants of Loan Agreernent No, 2961-
V1L, the Project Admdnistration Maaual and relevant rerulations established by the Asian
1 Development Bank;
— L ]

Withdrawal Applicadons were adequately reconciled to the staremen s of capenditutes
("SOHs") prepared by the Project Management Unir for the perdod from 18 September

2013 to 31 December 2016 and thase S0Fs were adequalely supported by accounting
vouchers:

-
Grant Thornton [Vietnam) Limitad o o
A member of Grar: Tromio Intematicnal Lz (GTIZ) GTIL and Le reamber irns s nol soenrdwide samresship, Servises ars delrens:
B ndepandant e by bra membar-rms

e
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o Grant Thornton

Basic for Opinion

We conducted our audit in accordance with Intemadonal Standards on Auditng (18As). Our
responsibilities under those standards are further described in the Awdizor’ Repomsibisioes for the
<Leedit of the Finansial Staterments secdon of our teport, We are independent from the Project in
aceotdance with the ethical requirements that are relevant 1o out audit of the financial statemens
it Victnam, and we have falfilled our arher ethical responsililiics in accordance with these
requitemnents. We believe that the audit evidence we have obtained is sufficient and ApPrOPriate
provide a basis for our opinion.

Responsibillty of the Project Management Unit for the financial statements
‘Ihe Project Managernent are responsible for the prepatation and fair presentation of these
tinancial starements in accordance with accounnng policies as deseribed in Wote 3 and for such
internal control as management delermines is necessary to enable the prepatativn of financial
slatements thatare free from materal misstatement, whether due 1o fraud or ereor,

Auditors’ Responsibility for the financial statements

Our objectives are to obiuin reasonable assusnce about whether the financial statements of the
Project as u whole are free frony matetial misstatement, whether due 1o fraud or crror, and o isswe
an auditor’s report that includes vur opinior. Reasonable assurance is o liigh level of assuratice, buc
15 tiot g guarantee that an awdit conducted in sccordance wich TSAs will always detect a material
rnisstarement when it exists, Misstatements can arlse Feom fraud or ervor and are considered
material if, individually or in the aggregite, they could reasonably be expecled o influence the
economic dectsions of users taken on the basis of these financial stateren s,

As parl of an audit in accordance with 18As, we exvrcise peotessiotal judgment and tmaintain
professional scepticism throughout the audit, We alsa:

* Identify and sssess the risks of maretial misscatement of the financial &ral grnents, whether due
1o Iraud or error, desipn and perform audit procedures respotisive 1o those rsks, and obilain
audit evidence thar is sulfident and appropriate to provide s basis For our opinton. The risk of
not delecting a malerial misstatement resulting from fraud is higher than for one resuliing
from crror, as fesud may involve collusion, fotpery, intendonal omissions, misrepreseniations,
or the override of internal control.

*  Obtun an understanding of internal control relevant to the sudit in order to elesipm audit
procedures thar are appropriate in the dreumsmances, but noc for the prurpose of expressing an
opinion on the effectiveness of the Project’s internal contral,

»  Lwaluale the appropriatencss of accounnng policies used and the reasonableness of accounting
estimares and related disclosures made by management.

We communicate with (he Management, among other toglters, the planned scope and oming of
the audil and significant avdit findings, including any significant deficiencies in interaal conreol that
we identify during vur audit.

GRANT THORNTON (VIETNAM) LIMITED

Th '\]".‘ ]-.III

| GEANT THOR 'ﬁ;w:. zf; J

o\ HneiaNierts
Wk 28 Tune 2097
N/

o

& 2017

Grant Theyntan (Yietnam| Limited ‘Al rights resorvad;
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Thusa Thien Hue Water Supply Project, pariod 2011-2015, vision to 2020

Loan Number 2861-Y|E

Balance sheet
as at 31 December 2016

Noles 31 December 2016
WHND
ASBETS
Recalyables
Advance to contractor 4 5,110,251,000
5. 110,261,000
Expenditures
Project implameantation expenditures 7 18,9702.209,107
_— 18.832,299,107
TOTAL ASSETS 24,042 550,1 IJTI
REZOURCES
Funds
Credit fund from ADS 5 5. 110,251,000
Counterpart fund ] 16.832,299,107

24,042,550,107

TOTAL RESOURGES

24,042,550,107

Thua Thien Hue, Vietnam
28 Tame 2017

e —
Truong Cong Nam
IMrector of Project Management Unit

_ _ﬂ&;_

Nguyen Thi Licn Npoc
PMITs Chiet Accountant

The noles set oul on panes fom 11 1013 lorm an integral part of these financial stafoments
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Thua Thien Hue Watar Supply Project. pericd 20112015, vision to 2020 T
Loan Wumber 2861-VIE

Statement of income and
expenditures

for the period from 18 September 2013 to 31 December 2016

For the perlod
from 18 Soptember 2013
Motes to 31 Dacember 2016
WND
INCOME
Credit fund from ADEB 3] 5,110,251 000
Couniterpart fund [ 18,632 299 107
24,042 850,107
EXPENDITURES
Whirks
Goods -
Consulting senvices 18,806,117,534
Administrative expenses : 126,181,574
- 7.5 18,952,299, 107
SURPLUS OF INCOME AND EXPENDITURES 5, 110,:251,000
FOREIGN EXCHANGE DIFFERENCES : -
FUND BALANGE AT THE BEGINNING OF THE PERIOD -
FUND BALANCE AT THE END OF THE PERIOD 5,110,2561,000

Thua Thien Hue, Vietnam
28 Jure 2017

Truong Cong Nam ) Nguyen Thi Licn Npoc
Director of Project Management Unir PMUPs Cluef Aceonatant

Thenotes gl out on pages from A1 t3 13 farm anirtegral parl of thiasa financlal statementa
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Thua Thien Hue Water Supply Projeet, poriod 2011-201 B, vigion to 2020

— Loan Mumber 2961-VIE

RECEIPTS
Cradit fund from ADE
Counterpari fund

Statement of cash flows
for the period from 18 September 2013 to 31 December 2016

Far the poriod

from 18 Soptember 2043
to 31 Docember 2048
WHD

9.110,251,000
16,932,250,107

DISBURSEMENTS
Waorks

= Goods

Cansulling servicas

I Administrative expensas

24,042,550,107

23,016,368,534
196,181,573

24,042,550,107

EURPLUS OF RECEIPTS QOVER DISEURSEMENTS
FOREIGN EXCHANGE DIFFERENCES
CASH BALANCE AT THE BEGINNING OF THE FERIOD

CASH BALANCE AT THE END OF THE PERIOD

Thua Thien Hue, Vietiam
28 Tune 2017

=,

Truofig Cong Nam
Dhirector of Project Management Uit

ML

Nguyen Thi Lien Mgoe
Pl Chief Accountan

r e nictos set ot on pages from 11 te 13 form zn mtegral part of thasg finandai slatements




Thua Thien Hue Water Supply Projeet, porlod 20011-2015, vision to 2020
Loan Number 2961-WIE

Statement of imprest account

For the pariod: From 18 Seplember 2012 to 31 December 2015

Account numbers; AA00Z01008485

Dapeaitery. Bank: Vietnam Bank For Agiiculture and Rural Davelopment — Thua Thien Hue Branch
Address; 103 Bul Thi Xuan Streat, Hua City, Vielnam

Credit Agreemeit Mo, 2861-WIE

Currancy: 50D

Part A- Account activity

Opening balance as at 18 September 2013

Add

Advance from ADB during the pericd
Replenishmant to Imprest Account during Lhe perod
Lezs;

Tatal ameunt withdrawn from Imprast Acoount

For the period

from 18 Scptémber 2013
to 31 December 2015
usD

Closing balance as at 31 December 2016

Part B- Account reconciliatian
Amount advanced by ADE at 15 Saptember 2073
Amaunt advanced by A0HE dutirg the p-e_r_lt_ld

Outstanding amount advanced to the Imprest Account as at 31 December 2015

Account balance as at 31 December 2015
Ao
Amaunt withdrawn hl,gt not yvet clalmed

Dutstanding amount advanced to the Imprest Account as at 31 December 2016

Thua Thien Hue, Victmam
28 June 2017

e

L.

Truong Cong Nam Nguyen Thi Lien Ngoc
Director of Project Ianagemeni it ML Chief Accoumtan

Tha notes set out on pages Froim 141 do 15 farm an imegral part of these linanoial slatements




Thua Thien Hue Water Supply Projact, pericd 2011-2015, vision to 2020 10
= Loan Mumber 2081 -VIE

Statement of loan withdrawals
for the period from 18 September 2013 to 31 December 2016

Withdrawal Amount claimed - For the periad fram 18 September 2013 ta 31 December 2046 Amount
number . Date of application Advanoe Warks Goods  Consulting services Total disbursed
UsD uso USC (RIS UED LisD

I_-ii__l e 12 Decamber 2016 - - - 23077362 23077362 230, 77LE2
% g = 220,773.64 230,773.62 230,773.62

= Thug Tloen Tue, Yiernam
2% |une 2017

I 0
oy ruLMglk L
"S- _.—._.--._._._._.____ —_—
T'ruong Cong Nam MNeuven Thi Lien Ngoe
Uhrector of Praject Managersent Lo TS Chied Acoounla:

The noles s=t gur on gagesfrom 11 401 3 fonm an intagizl wart of thesa Fnanal statements

e T e




Thua Thien Hue Water Supply Project, periad 201 1-201 6, vision to 2020 11
Loan Number 2361-VIE

Notes to the financial statements
for the period from 18 September 2013 to 31 December 2016

1 The Project

Ui 18 September 2013, the Social Republic of Vietnam of Vietnam (“Bosrowe "'} sigtied Loan
Mumber 2961 WIE - Viet Natn Water Seclor [Rrostment Program - Project 2, OCR fond of ALl
with Asian Development Bank (“ADP"). The financing amount under the Loan Ageement is
L5212 million which allocated to following warer supply companzes ("W as Fallows:

_ltems _ Project holders Million UsD
Sub-Project 1: Dinh Daong BIWASE 32.80
Sub-Project 2: Dak Lak (E AU 24,58
Bub-Projed 3: Da Nang DAWACD S0.00
Sub-Projact 4; Hal Phong Hai'Phang VWatsr 58.60
Zub-Projact 5; Quang Tri OTWASUCO 20.50
Slb-Project 6: Thua Thien Hue HUEWAZO 3516

_ Mon-Phyeical investrents Dther WsCs .05

_Total - 212.00

Usnder the Subsidiary Loan Agreement dated 14 April 2014, the Social Repulilic of Vietaun pgreed
Thua Thien Hue Water Supply Joiat Stock Company (“TlueWACO) va-leading an ameount of
maximum USD33.16 mullion to implement Thua Thien Hue Water Supply Project, period 201 |-
2015, vision to 2020 (“the Project™) with counterpar! fund comiilled from HusWACO of
USI¥? 72 million. Total financing under Subsidiary Loan Agreement are allocated by categories as
Follows:

Countarpart fund
Mo.  Categories ADE fund from HueWACO Million USD
1 Weeks, axpansion of tresfment plant 2745 1.41 28,84
and networks

2 Consulting sernvices 1,34 1.41 28

3 Interest, commitmant and bark chargas A2 - 3.12

4 Crher expensas unallocalad 220 - 52

5 Projact management expenses - 023 023

G Cthar expenses - 1.03 1.03

¥ Taxes and fess - 3.64 3.64
g Takal ] 35.16 __ 17 42 .88

The objectives of the Projoct are constructing 7 1lkm transmission and distriburion pipeline (130
1 200mm} in 5 water supply azcas namely Phong Dhen, Tu Ha, Loc An, Loe Bon, [lue cirrand ils
suburlas
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The Project Management Unit’s office 1s located at No 103 Bui Thi Xuan Streer, Phuong Duc
Ward, Hue City, Vietam.

2 Fiscal year and accounting currency

21 Fiscal year

The frst fiscal year of the Project 15 fiom 18 Septembier 2013 {feffective date) ta 31 Decernber
2016, The following fiscal yearis from 1 January 1 31 December,

2.2 Accounting currency

The accounring recards of the Project are maitirained in Viernamese Dosg ("W, I'he finadncial
slatements ate prepared in Vietnamese Donyr except for the Injirest sceount statcment and
Statement of loan withdrawals, which are prepared in the original curreney of United Stares ollars
(*USD") as roquired by the Asian Development Bank.

3 Accounting policies

31 Basis of preparation of financial statcments

The financial stacemnents, cxpressed in Viematmese Dong (“VIND), are prepared in seeordance
with Vietnanese .-"u;munti.ng Standards, & pecilically Clrculas 200/2004/ TTBTC daled 22
December 2014 by the Mindstry of Finanee and other applicable requivements, which are set ow
T loanar,

3.2 Foreign exchange

Transactions adsing in currencies ather than the rtepowting currency of VIND are 1tanslared at the
prevading exchange rates 3t wansaction dates. Foreipn exchange differences atising on rasslition
are recognized separately in the statement of income and expendinuses for the purpose of
reconciliation of balance as at bepnning and closing aceaunting period.

33 Recognitions of income and expenditures

Project income and expenditures arc rocoguised as follows:
Lredil fund from ADB; Fuads ate recoguised when direct payment from ADB to
suppliers or/and receipts from ATB to Imprest Accouat;

= Connterpart fund: Fund is recognised when divect payment from HueWACO to suppliers;
aind

Lixpendicures ave tecopaised when incurred,

34 Advance
Advances to conrrictors ate recorded as expenditure when ther age cleared (e, when related

activities are compleled and the supportag docutnents have been submitted to and approved by
the Project managemeat for advance clearance).

3.5 Payables

‘The amaunt pavable is recorded on the basis of the amonnt payable in the future in respect of the
assers and services received

4 Advance to contractor
21 December 2018
WHND
Advance 25% of HUE-CSWH package to HaskeningDHY Medaiand B 5.1'112!,251,_!_]_&_}!?_
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= 5 Credit fund from ADB
Fer the pariod from 18 September 2012 to 31 December 2016
- usp VWHD Equivalent
Diract payment to- suppliars 230.773.62 : 5.'!11!,251,000:
L Counterpart fund
For the period from 18 Septomber 2013 to 31 December 2016
YHD
Counierpart fund from HueWACO 18,932,289.107
T Expenditures
For the period from 18 Septembar 2043 to 31 Decembar 2016
ADE fung Countarpart fund Total
WHD WD WND
Waorks -
Goods s .
Consulting services . 15,806,117.534 18,806,117,524
ﬂr.ninisirﬂtll.r@. BEDENIEs - 125,181,573 126,181,573
e o 18,932,299,107 18,932,299,107
L Reconciliation of actual expenditures to budget expenditures
=i For the perlod from 18 September 2013 to 31 Decomber 2016
Actual Budget k.
2o expanditures expenditures  Disbursement Variances
VMHD VHD Yo VMO
— Wharks 2 = =
Gioods 2 5 2 z
Consulting services 18,508, 117,534 7400124 819 2% 11,316,992 715
Adminisirative expenses 126.181,573 - i T 126,187,673
18,932,299,107 7,480,124 519 263%  11,442,174,288
a Approval for issuance of the financial statements

The financial statements were approved by the Prosject Managernent Uit and authorised for issue,

Tlua Thien Hue, Vietnatn
28 June 2017

iy , W_E_

?funng Cong Nam Hgﬂuycn Thi Lien Ngoc
Ditector of Project Management Unil PAML7: Chief Accouiitan




