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Water supply system for Tam Hiep and Dien Nam - Dien Ngoc Urban Project
Loan Number 2961 - VIE
Loan Number 3251 = VIE

REPORT OF THE PROJECT MANAGEMENT UNIT

The Management Unit of Investment and Construction Projects of Quang Mam Water Supply and
Drainage JSC (“the Project Management Unit”) presents this report and the Project Financial
statements of the Water supply system for Tam Hiep and Dign Nam - Dien Mgoc Urban Project ("the
Froject") for the year ended 31 December 2018,

The Project

The Water supply system for Tam Hiep and Dien Mam — Dien Ngoc Urban Project is a sub-project of
the Viet Nam Water Sector Investment Program, which is invested by Gluang Nam Water Supply and
Drainage JSC ("Quang Nam WS). In addition to the counterpart funds, the Project is also financed by
the Asian Development Bank ("ADB") under Loan Number 2861 — VIE signed on 23 May, 2013 and
the Loan Mumber 3251 — VIE signed on 18 November, 2015 ("the Agreemeants"),

The Project Management Unit

Members of the Project Management Unit in the year and to the reparting date are:

Mr. Ngo Duc Trung Director

Ir. Hoang Kim Tam Ceputy Director
Mr. Nguyen Huu Y Chief Accountant
Auditers

The auditors of AASC Limited have taken the audit of Finangial statements of the Project.

Responsibilities of the Project Management Unit

The Project Management Unit is responsible for preparing the project Financial statements, including
staternent of Financial Position, Statement of Receipts and Disbursements, Statsment of Budget
versus Actual Disbursements, Statement of Advance Account and Statement of Withdrawals and
Recenciliation of Funds, which comply with the accounting policies described in the attached Notes to
the Project Fingncial statements. The Project Management Unit assures that the accounting policies
are appropriately selected and consistently applied.

The Project Management Unit assures that the accounting records were fully maintained to prepare
the Project Financial statements in accordance with the applied accounting policies and to disclose,
with reasonable accuracy al any time, the financial position of the Project.

The Project Management Unit 15 responsible for maintaining an effective internal control as
management determines necessary to enable the preparation of Financial statements that are free
from material misstatement, whether dug to fraud or error, and comply with relevant laws, regulations
and other provisions of the agreement, including over the procurement progress, that could have a
direct and material financial effect on the Project Financial statements (“the Reguirements”).

in additional, the Project Management Unit is responsible for complying with the Reguirsments
applicable to the Project, in which:

The funds have been used in accordance with the conditions of the Loan Number 2861 — VIE
signed on 23 May, 2013 and the Loan Number 3251 - VIE signed on 19 November, 2015;

The Advance Account procedures have been operated in accordance with the Asian Development
Bank's Loan Disbursement Handboaok;

Adequate supporting documents, with respect to Statement of Expenditures, have besn fully
maintained to support to the replenishment requests submitted to the Asian Development Bank
The expenditures are eligible and in right purposes of the Loan Number 2961 — VIE dated 23 May
2013 and the Loan Number 3251 — VIE signed on 19 November, 2015,
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INDEPENDENT AUDITORS' REPORT ON THE PROJECT FINANCIAL STATEMENTS

To: The Management Unit of Investment and Construction Project
Quang Mam Water Supply and Drainage JSC

Opinion |

We have audited the accompanying Project Financial statements of the \Water supply system for Tam
Hiep and Dien Mam — Dien Ngoc Urban Project (“the Project”) which comprise:

Statement of Financizl Position as at 31 December 2018, Statement of Receipls and

Dibursements, Statement of Budget versus Actual Disbursements, Statement of Advance

Account, Statement of Withdrawals and Reconciliation of Funds and Motes to the Project

Financial statements for the year ended 31 December 2018, including a summary of significant
accounting policies of the Loan Number 2981 — VIE,

; Staternent of Financial Position as at 31 December 2018, Statement of Receipts and
55 Dibursements, Statement of Budget versus Actual Disbursements, Statemen! of Advance
Account, Statement of Withdrawals and Reeconciliation of Funds and Notes to the Project
Financial statements for the year ended 31 December 2018, including a summary of significant 5
accaunting policies of the Loan Number 3251 - VIE. |

In aur opinion, the accompanying Project Financial statements give a true and fair view of the financial
pasition of the Project, including the balance of the Advance Accounts as at 31 December 2018, funds
received and expenditures incurred, movements of the Advance Account for the year ended 31
Decernber 2018 in accordance with the basis of the principal accounting policies described in the Notes
to the Project Financial statements and the provisions of the Loan Mumber 2961 - VIE signed on 23
Way, 2013 and the provisions of the Loan Number 3251 — VIE signed on 18 November, 2015,

Basis of Cpinion

We conducted our audit in accordance with the International Standards on Auditing ("1SAs”). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Project Financial statements section of our report. We are independent of Project
Management Linit in accordance with the international Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants ("[ESBA Cade"), and we have fulfilled our other ethical
responsibilities in accordance with the |ESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Respansibilities of Management for the Project Financial siatements

The Project Management Unit is responsible for the preparation of the Project Financial statements
n accardance with the principal accounting policies described in Mates to the Project Financial
statements, and for such internal control as management determines is necessary to enable the
preparation of Financial statements that are free from material misstatement, whether due to fraud
Qr emor,

In preparing the Project Financial statements, the Project Management Unit is responsible for
assessing the Project's ability to continue as a going concern, disclosing, as applicable, matters
relating to going concern and wsing the going concern basis of accounting unless management
either intends to cease operations, or has no realistic alternative but to do so.

T (Bdh2d 3424 1980 | F (84)24 3885 3873 | | La Phung Hiéu, Harod, Vietremm A member of m LSRG
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Auditar’s Hesponsibilities for the Audit of the Project Financial statements

Cur objectives are to obtain reasonable assurance about whether the Project Financial statements
as a whole are free from material misstatement, whether due fo fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with 1SAs will always detect a material
misstaternent when it exists, Misstatements can arise from fraud or erfar and are considered
material if, individually ar in the aggregate, they could reasonably be expected to influence the
economic decizions of users taken on the basis of these Project Financial statements.

As part of an audit in accordance with the 1SAs, we exercise professional judgment and maintain
professional skepficism throughout the audit. We also:

v ldentify and assess the risks of material misstatement of the Project Financial statemenls,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinicn.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion. forgery, intentional omissions,
misrepresentations, or the override of intermal control,

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Project’s internal contral.

v

» Ewvaluste the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

»  Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Project's ability to
continue as a gaing concern, If we conclude that a material uncertainty exists, we are required

1 to draw attention in our auditors' report to the related disclosures Financial statements or, if

; such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
: evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Project fo cease to continue as a going concern.

Evaluate the averall presentation, structure and content of the Project Financial slatements,
including the disclosures, and whether the Project Financial statements represent the
underlying transactions and events in a manner that achieves fair presentatian,

We communicate with the Project Management Unit, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in Internal
contral that we identify during our audit.

"Cuung Nguyen Pham Hung

L De
~~=Depity General Director Auditor in-charge
5 CPA Registered Mo.: CFPA Registered No.
0744-2012-002-1 2893-2015-002-1

Hanof, 31 May 2013




Water supply system for
Tam Hiep and Dien Nam — Dien Ngoc Urban Project
Loan Number 2961 — VIE
Loan Number 3251 - VIE

Financial Statements
Year ended 31 Decamber 2018

STATEMENT OF FINANCIAL POSITION
Loan Number 2961 —YIE
As at 31 Decermber 2018

MNote 31122018 322017

VND VND

_ MON-CURRENT ASSETS 86,620,455 85,758,298
Project Implementation Expenditures 05 96.620,455 85,758,298
TOTAL ASSETS 86,620,455 85,758,298
FUNDS 86,820,455 85,758,298
Project Implementation Funds from ADB a7 95,620 455 B, 758208
TOTAL RESOURCES 96,620,455 85,758,298




Water supply system for

Tam Hiep and Dien Nam — Dien Ngoc Urban Project
Loan Number 2861 — VIE

Loan Mumber 3251 - VIE

Financial Statements
Year ended 31 December 2018

STATEMENT OF FINANCIAL POSITION
Loan Mumber 3251 —VIE
As at 31 December 2018

hote 31212018 122017

YND VND

CURRENT ASSETS 39.842,723,.297 19,209,859,733
Cash an hand 36,602,000 35,837,000
Cash at bank 03 869 122,053 18,280,103
Deductible Value added tax 33,539,376 208 11,730,570,554
Advances to staff 2,512 852,000 1,028,830,000
Advances to contractors 04 2,884 771,036 6,396 342 076
NON-CURRENT ASSETS 351,785,168,105 128,793,206,744
Project Implementation Expenditures 05 351,785,168,105 128,793,206, 744
TOTAL ASSETS 3391,627,891,402 148,003,066,477
CURRENT LIABILITIES 48,060,855,654 55.675,798,713
Payabies to contractors 06 48,008,065,235 55,576,857.396
Tax payables to State {Foreign Contractor Tax) 52,790,419 102,841.317
FUNDS 343 567,035,748 92 323,267,764
Project Implementation Funds 343,515,730,176 82,323,296 264
- The Asian Development Bank o7 306,232,825 576 65,338,602 323

- Quang Nam Province State budgst B6,282,227.873 §.282 227 873

- Quang Nam Waler Supply and Drainage JSC 31,000,676, 727 20.701,466,0686
Foreign exchange differences 51,305,572 (28,500

TOTAL RESOURCES

391,627,801.402

148,003 066,477
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Water supply system for

Tam Hiep and Dien Mam - Dien Ngoc Urban Project

Loan Number 2961 — VIE Financial Statements
Loan Number 3251 =VIE Year ended 31 December 2018

STATEMENT OF ADVANCE ACCOUNT

For the period: from 01 January 2018 lo 31 December 2018
Accatint Mo: 1070495259
Serving hank: Saigon — Hanol Commercial Joint Stack Bank — Quang Nam Branch
Address Mo 215 Phan Bol Chaw Slresl, Tar Thanh Ward, Tam iy Cily, Qisang Nam Provincs
Agreement: 3251-VIE
Mote UsoD LisD

PART A: ACTIVITIES

Opening balance

Add: Total amounts deposited by the ADB 476,883.00
Cleduct: Total amounts withdrawn {442 005.00)

e
Closing balance 34,878.00

PART B: RECONCILIATION

1, Amount advanced by the ADB 250,000.00
2, Add: Ameunt supplemented by the ADE - s
3. Present outstanding amount advanced to 250,000.00 i
4, Closing balance of the Advance Account 34,878.00
5. Add:

o Transfer fee 10.00

i Amounts withdrawn but not yet claimed 215,112.00

- 215.122.00

:a E. Total advances accounted for 250,000.00

12



El

sfiieyo yueq essianl )

{00701} 00'se8'sLy 00'E68"9.LY IR . 00'000°052 asn w ejo)
- 208909 SPL 8T 599'909's5¥E'82Z - gog'909'srE'EzE - aNA Ul B3O L
- oS 'vEE'SSL 'Y BLOZELIOZ  O¥S'PSB'GEL'Y . oG FSE'SCL Y - ONA  BLOZ/ELFL B2OND
- 0l5'c18'129'02 BLOZ/ZLIOZ  01S'GLB'129'0E - nLe'sLe'12e0z 5 ONA  BLOZRLIFL BZOND
* 87.'225'09F'6 BLOZ/ZLIDE  82.°2Z5'09F'8 T BE. FES'99F'6 - aNA - BLOZELIFL LTOND
- L60'650'LES L2 BLOZ/LLIDE  LBO'6S0'LZO'LZ - L6060 LER LT : ONA  BLOZ/0LISZ SEOND
= 9ES'CHL ¥ 6 BLOZ/OLIBO  OC9'E8L'PSL'S - GEO'EBL'FSL'E - ONA - BLOZIOLALD SZOND
> \B0'6EC FESEL BLOZ/OL/BO  LBO'GET'#ES'EL % 160 GET FESEL - ONA  BLOZ/0L/LD FZOND
- BED'GSL'BBO'L 8LOZ/OMLD  9E0'69.L'980'/ - BEQ'69L'880L - ONA  BLOZ/BOMFD £20ND
T LEQ'EZE 09T 01 BLOZ/B0/I0E  ££9'CEE'0SZ'0L . JEQ'EZE'09Z0) : aNA  BLOZ/BOD/GIL LZOND
- LBO'GLE ¥BL LL BLOZ/OLAOD  LEO'BLZ'FOL'LL % LEO'GLE PBLLL - aNA - BLOZIBO/GL DZOND
- ELTLDL LY LL 8LOZ/I0ED  EL2'Z0L'LOP'AL - £L8' 20118 L) * ONA - BLOZ/S0/8Z GLOND
. cizT'loL'esL'oe gLOZ/L0/ED  ZL2'101'S61'DZ - TLT'L0L'96L'02 - ONA - BLOZ/O0SE gLOND
i 606'08E'BE9'S BLOZ/LO/ED  BOG'DSE'BEY'S + B06'052'8E9'S - aNA  BLOT/ISDISE LLOND
- 818'L0S ¥y BLOZ/ZOIEL  BLE'L0S'LPT'Y = 21805 LFEY o aNA  BLOZIZD/G0 SLOND
: 8TT'T80 vBL LE gL0Z/L0/ZL BEZ'ZO0'PELZE - BEL'TH0'YEL LE : aNA  BLOZILDIED SLOND
- BOB' 0RO LLFEL gL0Z/LO/EL  BOB'DESLLF'EL - B06'029'LIY'SL - aNA  BLOT/LOED FLOND
. BOP' F/G'BELE gLOZ/L0/EL  BOP'FIS'BSL'E - BOF'#/G'BEL'E - anA  BLOT/LO/ZO ELOND
§40Z 1ea)
> £0E'G50'CEE’S BLOZ/LVEL  E9E'OS0'EEE'S = £9¢'950'¢EL's . aNA  ZLDTIELILE ZLOND
+ BLE'BL0BEY'L BLOZ/LO/EL  BLE'BLO'BEF'L = S1E'BL0'BEF L - anNA  LLDZIELILE DLOND
£LOZ dB3)
wiatfed 1080
i) {oosg) 00888 '9EE BL0Z/BONRE  (OO'REB'9ZF D0 E68 9ZE - - asn 8LOZM0MNFE EZOND
BL0T JEBA
(.} (oo'g) D0'SBE B gLozrLoieL - % # Q0000'0SE  asn LLOEEHILE LLOND
LI0Z JEBL
IUNODIIE 8IUBADY

o) - (&) (q) (&)

S20/AlDS
2l0h Sa0UEHRN  LUNOUN =Ty [L=50a] ) Bunsuog SHIDAA D) sousADy  Asusing a1en FBOuIny
[RENERETY =T suonemdde [EMEIRYNIAN

SL0E 12203 |LE PspU= 1B
SJUBLIAEE [eIDUBULY

BLOF doquisnag L papussesd sy o4
3JlA— LGZE J2GLUNK Ueon
SONNd 4C NOILYITTII2NODIE ANY STTYMYHOHLIM 40 LNINTLVYLS

31\ — L5ZE ON JusweRiby ueo 'JIn — L96Z ON juswasuly ueoT
130loid uegin 208N usig — wep uai] pue daiy we)| ol weishs Addns Jaaep




Water supply system for

Tam Hiep and Dien Nam — Dien Ngoc Urban Project

Loan Number 2961 = VIE Financial Statements
Loan Number 3251 - VIE Year ended 31 December 2018

NOTES TO THE PRCJECT FINANCIAL STATEMENTS
For the year ended 31 December 2018

1

Background

The Water supply system for Tam Higp and Dien Nam — Dien Ngoc Urban Project (“the Project”)
is a8 sub-project of the Viel Nam Water Sector Investment Program (“the Program™), which is
invested by Quang Nam Water Supply and Drainage JSC ["Quang MNam WS"). In addition to the
counterpart funds, the Project is financed by the Asian Development Bank ("ADB") under the
Loan Mumber 2961 — VIE and the Loan Mumber 3251 — VIE ("the Agreements"), Some
milestones of these agreements are as follows:

e ' Closing date
Agreement Signing date Effective date  (expected
Loan Mo, 2861-VIE i 23 May 2013 | 18 September 2013 30 June 2020
Loan Mo, 3251-VIE 19 November 2015 29 March 2016 | 31 December 2020

The main objectives of the Project are: (i) Constructing Dien Nam - Dien Ngoc water supply systam
with capacity of 15000 m3day each to supply water to 9 communes, Dien Nam - Dien Ngoo
Industrial Park, Trang Mhat 1, 2 Industrial Park, and Dien Ban District Tourst Arsa; and (i)
Expansion of the Tam Hiep water supply system with a capacity from 5,000 m¥/day to 20,000
m*fday for the purpose of providing sustainable water supply services for Chu Lai Economic Zone.

The Project includes 02 components as below:
Component 1: Constructing Dien Nam - Dien Ngoc urban water supply system

Consltructing a pumping station and a raw water pump station with the capacity of 15,000 m¥
day at Bau Sau River,

Installing a rough water pipeline of about 2:4 km to drain water from the crude water pump
station to Dien Mam - Dien Ngoc Water Plant;

Constructing Dien Mam - Dien Ngoc Water Plant with a capacity of 15,000m%¥day for the
phase | in 2013 - 2016 in Trang Nhat 1 Industrial Zone, Dien Bien District, including a tank of
32,000m? of raw water, a treatment group of 15.000 m¥day, a fresh water tank of 2,000
m3/day, a second level pump station and a filtration system, electrical equipment and drainage
system using Lamen sedimentation technology;

Constructing of a fresh water tank of 2,000 m? sedimentation ponds for settfing tanks and
wastewater treatment tanks; constructing raw water pumping stations of 15,000 m?/day, grade
Il water supply stations for water supply and pressure requirements;

Constructing & 18 km long transmission pipeline system using HDPE D400 and D300 pipes.
54 km of distribution pipeling using HDFE D110, D160, D225 and D250 pipes, 90 km of
service pipeline and installing 8.000 consumption meters.

Component 2: Expansion of Tam Hiep water supply system

Expension of Tam Hiep water plant with a capacity from 5,000 m¥day to 20,000 m3day with
constructing of a new production unit of 15,000 miday in Bich Son village, Tam Xuan
commune, Nul Thanh district and using fast filter technology;

Constructing a D400 300m long raw water pipe from the raw water pump station in Phu Ninh
lake to the water treatment plant in Tam Xuan 2 commune:

Constructing a fresh water tank of 2,000 m3, sedimentation pends for settiing tanks and
waslewater treatment tanks; constructing of raw water pumping stations of 15,000 mé/day,
grade |l water supply stations for water supply and pressure requiremants;

14



Watsr supply system for

Tam Hiep and Dien Nam — Dien Ngoc Urban Project

Loan Number 2861 - VIE Financial Statements
Loan Mumber 3251 = VIE Year ended 31 December 2018

Building auxiliary works: operator, chemical house. workshop, warehouse, gate, fence. tree,
intemal road, drainage, electricity, new transformer station S80KWA - 22/0.4 KV;

Constructing and installing of 18.1 km D500, D400 and D300 transmission pipelines, 39 km of
D110, D165 and D250 distribution pipelines. and 75 km of service pipeline for 8,000 households.

The Project is managed by the Management Unit of Investment and Construction Projects of
Quang Nam Water Supply and Drainage JSC {"the Project Management Unit"), and its office is
located at No. BE-88 Phan Boi Chau Strest, Tam Ky City, Quang Nam Province.

2. Principal Accounting Policies

da. Basis of accounting
The annual accounting pericd commenced from 1% January to 31% December.

The Project Financial statements are prepared under the requirements of the Asian Development
Bank and in accordance with Vietnamese Accouling Standards and Circular No. 185/2012TT-BTC
dated 15 November 2012, Statement of Receipts and Disbursements is prepared on the cash basis

These Financial statements are presentsd in Vietnam Dong (VND), except for Statements of =M
Advance Account and Statement of Withdrawals and Reconciliation of Funds which are prepared
in United State Dollar (USD). These Financial statements are prepared in accordance with the
principal accounting policies are summanzed as below:

=,

b. Forelgn currencies

Funds received from the Asian Development Bank in foreign currency are converted to VND under
buying exchange rate of Saigon — Hanoi Commercial Joint Stock Bank — Quang Nam Branch ("the
serving bank”) on the date of remittance made into Advance Accounts or direct payment made to
contractors/suppliers, expect capitalization of interest charges and commitment fees (Note 2¢) in
USD is converted to VND under monthly exchange rate of the Ministry of Finance in the month of
announcement by the ADB.

@ Transactions in foreign currencies are converted to VND under the actual exchange rate of the
k% serving bank on transaction dates. Monetary iterns denominated in foreign currencies are revalued
annually at the actual exchange rate (buying exchange rate with assets / selling exchange rate with

liabilities) of the serving bank at balance shest date. All exchange differences from these

transactions are recorded and presented as “Foreign exchange differences’ on Statement of
Financial Position.

¢. Funds and Expenditures

Funds:

Funds received from the Asian Development Bank (ADB) are recorded when direct payments
are made from ADE to contractors/suppliers or remittance are made inta Advance Account. Of
which, capitalization of interest charges and commitment fees are recognized upon
announcemerit by the VDB — Quang Mam Branch (twice per year);

Counterpart funds received from Quang Mam Province State budget are recorded when
payments are made directly to contractors/suppliers of the Project or funds remitted to Guang
Mam WS for settlement of the Project's activities;

Counterparl funds received from Quang Nam WS are recorded when payments are made
directly to contractorsisuppliers or funds remitted to the Project Management Unit for
settlement of the Project's activities.
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Expenditures;

The Project's expenditures (excluding tax) are recorded when they are actually incurred,
except for salary costs in "Project management costs® that are allocated upon people
assigned to the Project and rates approved by the funds of Quang Nam WS;

Value added tax is declared and deducted at Quang Nam WS. Value added tax deductibles is
separately presented as an item on Statement of Financial Position,

d. Advance Accounts and their interest

Advance Accounts are the deposit accounts in USD opened at the serving bank for the Project's
activities. Payments made via the Advance Accounts are for eligible expenditures of the Project in
accordance with provisions of the Loan Number 2961 - VIE signed on 22 May, 2013 and the
Loan Number 3251 — VIE signed on 19 November, 2015,

Interest of the Advance Accounts is considered as receipts of Quang Nam WS and initially
fecorded as Other payables in Statement of Financial Position. They are used to cover bank
charges. At the end of the Project, cutstanding interests will be returned to Quang Nam Water
Supply and Drainage JSC. In case bank charges are not fully covered by the inferests Quang
Nam Water Supply and Drainage JSC will plan to settle by the counterpart funds (according to
Circular No. 111/2018/TT-BTC dated 30 June 2016).

3. Cash at bank

J1H2018 IMN212017
VND VND
Current account (VND) 54 D52 293 11,480 603
Current account (USD) 815,069,760 £,79% 500
B69,122.053 18,280,103
4. Advance to contractors
3112/2018 122017
WD VND
Civil Works
HOWACO Lid 66,040 378
Consulting Services
SW3S Consulting Engineering Srl 219:203.521 852 86T, 050
International Enginesring Consultant JSC 1548 665,395 4 343 565,000
Others 52,000,000 52,000 660
Resettlement and Land Acquisition
Dien Ban Industry - Commerce and Service Development 1.008,013,472 918 962,000
Center
Clearance - Compensation Department of Management 54,588,000 54 588,000
Chu Lal Open Econamic Zone
Ky Ha Chu Lai Development and Investment Co., Ltd 2,300,648 7,480,648

2 684,771,036

6,396,342,076
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5. Project Implementation Expenditures

Loan Number 2961 - VIE
Interest charges and commitment fees

Loan Number 3251 - VIE

Civil Works

Resettlement and Land Acquisition

Consulting Services

Interest charges and commitment fees

Project management and other disbursements

3111212018 3112/2017

VD WND
96,620 455 85,758,298
85,620 455 85,758,268

351,785,168,105
323,136,595,008
7,762,450.504
13,691,305,800
3,206 841,027
3,087 974 686

128,793,206,744
116,669,975,089
7,762 450,504
783,766,171
1,616,850 469
1,580,165 421

351,881,788,560

128,878,965,042

In which, expenditures incurred before the effective date of Loan Number 3251 — VIE (29 March

2016} 1s VND 14 333,024 488

6. Payable to contractors

Civil Works
Son Ha Investment and Construction Co., Ltd

5 Hai Investment and Construction Consultant Co., Ltd

Dai Phu Thinh Co,, Ltd
Pumps Eurcpe J5C

Ha Lan Co.,Ltd

Minh Son Construction JSC

211272018 31122017
YND VMDD
300,520,000 500,520,000
- 50,568,000
31.337,009,860 49,230,775,1948
7.939,834,108 9.794.986. 200
8.402,121,267 5
28,580,000
48,008,065,235 55,676,857 396

— el
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10.

Disbursements are financed under the Loan Number 2867 - VIE dated 23 May 2013 and the Loan
Mumber 3251 - VIE signed on 19 November, 2015 as below:

Agresment ~ Categories Funding rate (%)

Loan Number 2961 - VIE Consulting Services, Interast 100% expenditures
charges and commitment fees excluding tax

Loan Number 3251 - VIE Civil Warks, Consultant Services, 100% expenditures
Interest charges and commitment excluding tax
fees

{("h Up 10 3112/2018, counterpart funds were only disbursad for Loan 3251-Vie signed on 18
Movember, 2016

Reconciliation between Project Implementation Expenditures on Statement of Financial
Position and Disbursement on Statement of Receipts and Disbursements as at 21
December 2018 (Lean Number No. 2961 - VIE, Loan Number No. 3251 — VIE)

VD WD
Project Implementation Expenditures 351,881,788,560
Add;
Deductible Value addad tax 33,5358,376,208
Advances to staff 2,512,852,000
Advances to contractors 2,884 771036
3B.936 000,244
Deduct: :
Fayable to contractors (48,008, 065,235)
Tax payables to State (Foreign Contractor Tax) (52,790 419)
(48,080,655 654)
Disbursements accumulated to closing 342,757 922 150
Subsequent evenis

There have been no significant events occurring after the reporting date, which would require
adjustments or disciosures to be made In the Project Financial statemenits.

Corresponding figures

The corresponding figures are the financial statements for the period from 18 September 2013 to
31 December 2017 which were audited by AASC Limited.

19



Water supply system for

Tam Hiep and Dien Nam — Dien Ngoc Urban Project

Loan NMumber Mo, 2861 - VIE Financial Statements
Laan Mumber Mo, 3251 — VIE Year ended 31 December 2018

11. Approval of the Project Financial statements

The Project Financial statements were approved by the Project Management Unit for issuance
on-31-May 2019.

PRUCHNG DAN

. ot

| S e

s ! v -"{/f'. / -
Ng‘ﬁﬁu"& Trung Nguyen Huu Y
Director Chief Accou ntanEEL/

Quang Mam, 31 May 2018
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