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Thua Thien Hue Water Supply Project, period 2011-201 5, vision to 2020
Loan Mumber 2861-VIE

Report of the Project Management Unit

The Project Management Unit submits its report together with the audited financial statemants of the Thua Thien
Hue Water Supply Project, period 2011-2015, vision to 2020 {"the Project”) for the year ended 31 December 2018
(*the year™).

The Project Management Unit

The memhbers of the Praject Management Unit are responsible for overall direction and management of the Project
during the year and to the date of this report were:

Project Managemesnt Unit

Mr. Truang Cong Mam Director of Project Management Unit

Mr. Tran Van Tho Deputy Director of Project Management Unit
Mr. Mguyen Lien Minh Deputy Director of Project Management Unit
Ms. Mguyen Thi Lien Ngoc Chief Ascountant of Project Management Unit

Statement of the Project Management Unit

The Project Management Unit is respensible for preparing Financial Statements for the year ended 31 December
2018 which give a true and fair view of;

= the financial position of the Project;
» the funds received and expendead for the year,
= the cash flow during the year;

= the activities of the advance account for the year ended 31 December 2018 and the balance of this account as
at 31 December 2018;

= the funds withdrawn for the year, and
« the actual expendifures and budget.
In preparing those Financial Staterments, the Project Management Unil is required to:

» select suitable accounting policies and then apply them consistently in accordance with the Loan Agreement
Mo, 2851-VIE batween Socialist Republic of Vietnam and Asian Development Bank {"ADB") and the Project
Administration Manual;

s make judgments and estimates that are reasonable and prudent;

« state whether applicable accounting principles have been followed, subject to any material departures disclosed
and explained in the financial statements; and

s design and implement an effective intermal control system for the purpose of properly preparing and presenting
the financial statements so as o minimise errors and frauds.

The Project Management Unit is responsible for ensuring that proper accounting records are kept which disclose,
with reasonable accuracy at any time, the financial position of the Project and to ensure that the accounting records
comply with the accounting system as described in Note 3 to the financial statements and the Project Administration
Manual, The Project Management Unit is responsible for ensuring that the project funds are used only for the
purposes of the Project, in accordance with the provisions of Loan Agreement No. 2861-VIE as well as legal
requirements applicable to the Project. They are also responsible for safeguarding the assets of the Project and
hence for taking reasonable steps for the prevention and detection of fraud and other iregularities.

The Project Management Unit confirms that they have complied with the above requirements in preparing the
financial statements, '
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Thua Thien Hue Water Supply Project, period 2011-2015, vision to 2020
Leoan Number 2561-VIE

Approval of the financial statements

We hereby approve the accompanying financial staterments on pages & to 16 which give a true and fair view of the
fund balance of the Thua Thien Hue Water Supply Project, period 2011-2015, vision to 2020 as at 31 Dacamber
2018, the funds received and expenditures for the year ended 31 December 2018, Statemenkof cash flow for the
year ended 31 December 2018, the balance of the Project's Advance Account for the Loan from ADB as at 31
December 2018 as weall as movement of this account for the year ended 31 December 2018 and statements of
actual expenditures and budget, in accordance with the accounting policies as described in Mote 3 to the financia
statements. In the opinion of the Project Management Unit, the loan withdrawals have been adequately reconciled to
the statements of expenditure prepared by the Project during the year, and such staterments of expenditure were

g Unﬁaena\f*of* Project Management Linit,
l:_"_] .:JI-I;-. ‘.‘L“-.',

"T’Fl:mﬁg Cong Nam
Director of Project Management Unit

Thua Thien Hue, Vietnam
17 June 2019

A ——————
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Independent Auditors’ Report

on the financial statements of
Thua Thien Hue Water Supply Project, peried 2011-2015, vision to 2020
Loan Number 2861-VIE

far the year ended 31 December 2018 Grant Thornton {Vistnam) Limited
187 Flaor
Haa Binh International Ofice Bulding
108 Hoang Quae Viel Sloaet
Cau Giay District, Hanai
Wletnam

1 +84 44 G850 1E5E
F+84 24 3850 1638

Mo, 16-11-238-4

To: The Project Management Unit
Thua Thien Hue Water Supply Project, period 2011-2015, vision to 2020

Auditors’ opinion

We have audited the accompanying financial statements of Thua Thien Hue Water Supply Project, perod 2011-
2015, vision to 2020 financed under the Asian Development Bank Loan Agresment No. 2081-VIE, prepared on 17
June 2018, which includs Balance Sheet as at 31 December 2018, Statermnent of income and expenditures,
Statement of cash flow, Statemeant of advance account, Statement of loan withdrawals and Statement of actual
expendituras and budget for the year ended 31 December 2018, and a summary of significant accounting policies
and ather explanatory notes (collectively referred to as ‘Financial Statements™) as set cut on pages from 6 to 18,

In aur opinion, the accompanying financial statements give a true and fair view, in all material respects, of the
financial position as at 31 December 2018 as well as of the funds received and expenditures and the cash flows of
the Project for the year then ended in conformity with the accounting policies described in Note 3 of the Notes to the
financial statements,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibiliies under
those standards are further described in the Auditors’ Responsibilitios for the Audit of the Financial Stalements
section of aur report. We are independent of the Project in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Vietnam, and we have fulfilled our other ethical respansibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibility of the Project Management Unit for the financial statements

The Project Management Unit are responsible for the preparation and fair presentation of these financial statements
in accordance with accounting policies as described in Note 3 and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from materal misstatement,
whether due to fraud or emor.

Grant Thorioa [Vielnsmg: Lirited prantthornton.com.vn
Company cide and lax: M014768557. Regislerod in Wistnam. 4
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Auditors' Responsibility for the financial statements

Cur objectives are to obtain reasonable assurance about whether the financial statements of the Project as a whole
are free from material misstatement, whether due to fraud or eror, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guaraniee that an audit conducted in
accordance with 154As will ahways detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material i, individually or in the aggregate, they could reasonably be expected to
influence the eeonomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral,

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Project’s internal contral.

o  Evaluate the appropriateness of accounting policies used and the reasonableness of aceounting estimates and
related disclosures made by Project Management Unit.

We cammunicate with the Project Management Unit, among other matters, the planned scope and timing of the audit
and significant audit indings, including any significant deficiencies in intermal contral that we identify during our audit.

(VIETHAM) LIMITED

1 Grant Thambon Metham) Umiled. Al nghls resered
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Thua Thien Hue Water Supply Project, period 2011-2015, vislon to 2020
Loan Number 2951-VIE

Balance sheet

as at 31 December 2018

MNotes 31 December 2018 21 Decembsr 2012
VND WND

ASSETS
Cash 13,041,252.820 -
Cash in bank 4 13,041,252 820 =
Receivables - 36,257 978,580
Advance to contracter ] - ” 36,257 578,560
Expenditures 268,292 548 790 27 145,133 328
Project implementation sxpenditures g 369,292,548, 790 27, 146,133,325
TOTAL ASSETS 362,333,801 ,610 B2,404,111,824
FUNDS 382,333,801,610 62,404,111 824
Funds 382437202723 53,404 111,524
= Loan from Asian Development Bank ] 323,670,939 600 37, 783,027,083
- Cournlerpart fund i 58.T66,263,123 25,621,084, 831

Foreign exchange differences

(103,401,113)

382,333 801,610

53,404 111,524

-;BL.E.ESGURCES
AL T4 ~

/s /‘u‘m}ﬁ&w@% Vietnam
(=] Eerbmagorss

A

CAPR

Trunng Cnng MNam
Director of Project Managemant Unit

e

Ngw_.ren Thi Lien Ngoc
PMU’s Chief Accountant

The notes s&t out an pages from 12 to 16 form an intagral part of these financial statements
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Thua Thien Hue Water Supply Project, period 2011-2015, vision to 2020

Lean Number 2961 -VIE

Statement of income and expenditures

for the year ended 31 December 2018

For year ended

Far year endad

Accumulated to

Mates 31 December 2018 31 December 2017 31 December 2018

VND WND VND

INCOME 315,033,090,799 34 457,738 207 382,437 202,723
Loan from Asian Developrment Bank G 285,387,912,507 28,808,436 602 323,670,9349,600
Counterpart fund 7 33145178,2582 5,651,302,505 58.766,263,123
EXPENDITURES 8 342, 146,415,465 3,210,011,608 369,202 548,790
Weorks - - -
Goods 326,968,189,476 - 326,968,180,476
Consulting services 11,277,168,256 208 448,728 30,291,734,618
Interest and commitment chargs 3,874,047 446 3,054 873 607 11,873,643, 665
Administrative expenses 26,110,285 5,589,273 158,281,131

{Deficht)Surplus of incoma over expenditures

Foraign exchange differencas
Fund balance at the beginning of the year

(23,113,324 868)
(103,401,113)
36,257,578,599

31,147,727 598

13,144,653,933

5.110,251.000

(103,401,113)

ce at the end of the year

13,041,252,820

38,2587.978,599

13,041,252,820

F EL.E, El-'_
el “"‘J'\‘x

3 :
/wa/{-f’ o Tl . L Wietnam "
fof .:ja'maﬂzmﬁ'?;\‘
lal cit wigg ul

......

Director of Project Management Unit

M s S

Nguyen Thi Lien Ngoc

PMU's Chief Accountant

The rotes set out on pagss from 12 o 16 form an integral pan of these fnancial statemanis
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Thua Thien Hua Water Supply Project, pericd 2011-2015, vigion {o 2020
Loan Number 2561-VIE

Statement of cash flows

for the year ended 31 December 2018

Director of Froject Management Unit

For year ended Far year enced Accumulated to
Mote 31 December 2018 31 Decamber 2017 31 Decemnber 2018
VND WND VMD
{Restalea)
RECEIPTS 319,033,090,7%9 34 457 739,207 382,437 202,723
Loan from Asian Development Bank 285,887.812,507 28,805,436 602 323,670,929,600
Counterpar fund 33,145,178,292 £ 851,302 605 58,766,263,123
DISBURSEMENTS & 305,588,436, 866 34 457 739,207 360,2082, 548,790
Wiarks - - .
Gaads 290,094,895 104 27 B73.293,372 326 968,189,476
Consulting services 2,892,483,029 3,482 882,055 30,291, 734,518
interast and commitment charge 3,874,947 448 3,094 873,607 11,873,643,665
Adminisirative expenses 26,110,288 6,685,273 158,881,431
Surplus of sources over uses of funds 13,144,653,933 - 13,144,653,833
Fareign exchange diffzrences {103,401,113) - {103,401,113)
Cash balance at the h-agin ning of the year - " #
NHEE at the end of the year ks 13,041,252,820 = 13,044,252,820
e =N\
o s,
;mq@g Thie Hlie, Vietnam
= ctieuiepots, ||
x| CAP NUGE | ||'
rL.T.HUE)
r ;ﬁ?{_&::'ﬁ " H___._______'____

Mguyen Thi Lien NMgoc
PMLU's Chief Accountant

The nates set out on pages from 12 te 16 form anintegral part of thess financial statements
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Thua Thien Hue Water Supply Project, period 2011-2018, vision to 2020
Loan Mumber 2961-VIE

Statement of advance account

RN R E e

B

1 UL R U ¢

Far the yesr: Faor year ended 31 Decembsr 2018
Account numbers: 4000201008485
Dapository Bank: Wietnam Bank For Agriculture and Rural Development = Thua Thien Hus Branch
Address: 103 Bul ThiXuan Street, Hus Gily, Vistnam
Credit Agreement: Ma. 2961-VIE
Currancy: Ush
Far year anded
31 December 2018
ush
Part A- Account activity
Cpening balance as at 1 January 2018 -
Add:
Advance from ADEB during the year 3,000,000.00
Less: |
Total amount withdrawn from Advanca Accaunt 2ALE1T1.3T
Bank charga _Aa4T
EEmlng balance as at 31 December 2013 563,824 18
Part B- Account reconciliation
Armaunt agvancad by ADB at 1 January 2018 =
Amount advanced by ADE during the year 3,000,000.00
Qutstanding amount advanced to the Advance Account as at 31 December 2018 3,000,000.00
Aocount balarcs as at 31 Decamber 2018 563,824,186
Add:
Amount withdrawn but net yet claimed 2,436.171.37
Bank charge 4,47
Dut5tand'|ng amount advanced to the Advance Account as at 31 December 2018 3,000,000.00
-**"’.‘Ju'll".l' Mg =,
k"“ Hua, Vietnam
/ Gy
(I=[ cOrnan (EAY
|| %] CAF N i E'
*\r T.HU
‘_\_?T-u'll"u"'l-ﬁ" _'___._-—-—"__
=Fpruong Cong Nam Mguyen Thi Lien Ngoc
Director of Project Management Linit PMU's Chief Accountant
Tha nates set out on pagas from 12 to 18 farm an intagral part of thes2 financial statemsenis 9
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Thua Thign Hue Water Supply Project, period 2011-2015, vision to 2020
Lean Number 2861-VIE

Notes to the financial statements

for the year ended 31 December 2018 .

1. The Project

n 23 May 2013, the Scocial Republic of Vietnam of Vietnam ("Borrower”) signed Loan Agreement Mo, 2861-VIE -
Viet Mam Water Sector Investment Program - Froject 2, OCR fund of ADB, with Asian Development Bank ("ADB").
The financing amcunt under the Loan Agreement is USD212 million which allocated to following water supply
companies {"W3Cs") as follows:

Items Project Halders ] Million USD
Sub-Project 1: Binh Duong BIMASE 36.80
Sub-Praject 2: Dak Lak DAEWACO 24.55
Sub-Project 3: Da Nang CAWACO 20.00
Sub-Project 4: Hai Phong HPWWSCo 5680
Sub-Praject 8 Quang Trl OTWASUCD 20,50
Sub-Project 8: Thua Thien Huz HUEWACD R L
Meon-Physical Investmenis Qiner WECs 508
Total s 212.00

Under the Subsidiary Loan Agreement dated 14 April 2014, the Social Republic of Vietnam agreed Thua Thisn Hue
Water Supply Joint Stock Company (HUEWAGD") an-lending an amount of maximum US035.16 million to
implement Thua Thien Hue Water Supply Project, period 2011-2015, vision to 2020 {"the Project”) with counterpart
fund committed from HUBWACO of USDT 72 million. Total financing under Subsidiary Loan Agreement are
gliocated by categories as follows:

Counterpart fund from

HNo.  Categories ADE fund HUEWACO Millicn USD
1 Works, expansion of treatment plant and networks 2745 1.41 28.86
2 Canzuling senvicas 1.39 1.41 2B
K| Interesi, commitment and bank chargas b - 212
4 Cther expenzes unallocated 3240 - 3z
5 Praject management expensas - 0.23 023
g Cther expenses - 1.03 1.02
T Taxes and fees - 354 agd

Total 35.16 7.72 42.88

Thé‘c:_l:njectiues of the Froject are constructing 710km transmission and distribution pipeline (060-1,200mm) in &
water supply areas namely Phong Dien, Tu Ha, Loc An, Loz Ban, Hue city and its suburbs.

The Project Management Unit's office iz located at Mo, 103 Bul Thi Xuan Street, Phuong Duc Ward, Hue City,
Wietnam,

2. Fiscal year and accounting currency )

2.1 Fiscal yaar

The first fiscal year of the Project is from 18 September 2013 {effective date) to 31 December 2016. The following
fiscal year is from 1 January to 31 Decamber.

T2
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Thua Thien Hue Water Supply Project, perlod 2011-2015, vislon te 2020
Loan Number 2961-VIE

2.2 Agccounting currency

The accounting records of the Project are maintained in Vietnamese Dong (“WND"). The financial statemeants are
prepared in Vietnamesa Dong except for the Advance Account statement and Statement of loan withdrawals, which
are prepared in the original currency as required by the Asian Development Bank. ’

o Accounting policies
31 Basis of preparation of financial statements

The financial statements, expressed in Vielnamese Dong {"WND"), are prepared under the requirements of Asian
Development Bank and in accordance with Viethamese Accounting Standards, specifically Circular 200/2014/TT-
BTC dated 22 Decermber 2014 by the Ministry of Finance and other applicable requirements, which are set out
below.

3.2 Foreign exchange

Transactions arising in currencies other than the reporting curmency of VND are translated at the prevailing exchange
rates at transaction dates. Forsign exchange differences arising on translation are recognised separately in the
statement of income and expenditures for the purpose of reconciliation of balance as at beginning and closing
accounting period,

3.3 Recognitions of sources and uses of fund

Project sources and uses of fund are recognised as follows:

- Loan from Asian Development Bank: Funds are recognised when direct payment from ADB to suppliers
orfand receipts from ADB {o Advance Account except for Interest and commitment charge from ADE loan
are recorded to expenditures and income based an accrual basis;

Counterpart fund: Fund is recognised when direct payment from HUEWACO to suppliers; and

- Expenditures are recognised when incurred.

3.4 Advance

Addvances to contractors are recorded as expenditure when they are cleared (1.2, when related activities are
completed and the supporting documeants have been submitted (o and approved by the Project management unit for
advance clearance).

3.5 Payahles

The ameount payable is racorded on the basis of the amount payable in the future in respect of the assels and
services received.

4. Cash and cash equivalents

31 December 2018 31 Decamber 2017

uso WHND aguivalents LsD WD eguivalents

Advance account ) 563,824,186 13,041,252,820 - -

5. Advance to contractors

3 December 2018 31 December 2017

VHND VHD

Advance 25% of C51 package to Haskoning DHY Mederand BV - 8.384 685 227
Advance 10% of HUE-CWO3 package to Bach Dang Construstion

Corporation - JSC = 2?.8?3,293_,;3?_

. 38,257,978, 599
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Thua Thien Hue Water Supply Project, period 2011-2015, vision to 2020
Lean Number 2061-VIE
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t 10. Restatements

Lt During the year 2018, the Project Management Unit had restated the Project's statement of cash flows for the penod
W from 18 September 2013 to 31 December 2017 to reflect the Interest and commitment charge, as follows:

-_ Staternent of cash flows for year ended 31 December 2017

_'_ﬂ As previously reporiad Restafernents As restated
- WD WML VHND
.: RECEIFTS

ﬂ Loan fram ADB 27,413 48% 340 1,392 953, 262 28,806,436,602
oz DISBLRSEMENTS

1 Interest and commitment charge 1,701.820,345 1,392,853,282 3,094.873.607
Ll Statement of cash flows accumulated to year ended 31 December 2017

- Ag previcusly reported Restatarmants Ag restated
‘1 WD WD WD
- RECEIPTS

1 Laan from ADB 37 ,5P3,734,340 5,258,292 753 47,783,027,093

DISBURSEMENTS

; Interest and commitment charge 2,739 403,464 5,258,282 753 7,508 .696,217
q 11.  Approval for issuance of the financial statements

!u ncial statements were approved by the Project Management Unit and authorised for issue.
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'1 Director of Project Management Unit PMLU's Chief Accountant
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