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Cua Lo Wataer Supply Uparadineg and Espanding Projedt
Lean Numker 2861-W1E

Report of the Project Management Unit

The Praject Managerment Unit submits its report legether with the audited financis! statements of the Cua Lo Waler
Supply Upgrading and Expanding Project — Loan No, 29851-VIE (‘the Project™ for the year ended 21 December 2018
{"the year").

The Project Management Unit

The members of the Project Management Unit are ressonsible far overall direction and managemert of ihe Project

- during the I_.,rearand.tgthe.ﬂg[g.n{.th!g.mpnﬁ T

Project Management Unit

Mr. Nguyen Hu Luan Diractor of Project Managemen: Unit
Mr. Nguyean Dau Luong Depuly Diractisr of Project Management Unit
Ms. Darn Thi Thanh Thuy Chief Accountant of Project Management Unit

Statement of the Project Management Unit

Tka Project Management Unit is respansible for preparing Financial Siatements for the year ended 31 December
2018 which giva a troe and fair view of:

» the financial posifion of the Project;

the funds received anc expended for the year,

» the cash flow during the year;

» the activilies ol the sdvance aucount for the year and the balance of thls account a3 at 31 December 2013
»  the funds withdiavn for the year; snd

»  the actual expendiiures and buodyet.

In prepaiing those Finanzizl Statements, the Project Managerment Unit is required bg;

= gelect sultable avouunting polleles and then apply them conasistently in agcordance with the Lean Agreemeant

2967 -VIE between Soclallst Bepublly of Vistonam and Asian Development Bank ("&0B" and the Project
Adminlstration Manual, '

= make Judgments and estimates that are reasonable and pradert;

= state whetker applicable accounting principles have been followed, subject to any materal departures disclosed
ard explained in the financial staternents; and

+  design and Implement an effective intermal contro! system for the purpose of propady sreparing and presenting
the Thanclal statements so as to Minimise emors and frauds.

The Project Maragemeant Unit is respensible for ensuring that proper accounfing recaords ars kKept which disclose,
with reascnable accuracy at any time, the financial position of the Project and to ensure thal the ascounting records
comply with the acceunting systarm as described in Mote 3 to the financigl statemenis and the Project Adminlstration
Marual, The Project Management Unit is responsible for ensaning thal the project funds are used only for the
purposes of the Projpet, in accordance with Lhe provisions of Loan Agreement No. 2981-VIE as well as legal
requirements applicatra to tha Project. They are also responsible for safeguarding the assets of e Froject and
hance for taking reasonable steps for the preveation and detection of fraud and olher irregulariliss,

The Projeci Management Unil confisms that ey have camplied with the above requirements in preparing the
financial statamants,

oL



Cua Lo Water Supply Upgrading and Expanding Praoject
Lean Mumber 2861-VIE

Approval of the financial statements

We hersby approve the accompanying financial staterments on pages & to 17 which give a true and fair view of the
fund balance of Cua Lo Water Supply Upgrading and Expanding Froject - Loan MNo. 2961-VIE as at 31 December
2018, the funds received and expenditures for the year ended 31 December 2018, Statement of cash flow for the
year then ended, the balance of the Project's Advance Account for the Loans from ADB as at 31 Decamber 2018 as
well as movement of this account for the year then endedand statements of actual expenditures and budget, in
accordance with the accounting policies as described in Mote 3 o the financial stataments. In the opinion of the
Project Management Unit, the loan withdrawals have been adequately reconciled to the statements of expenditure
prepared by the Project during the year, and such staterments of expenditure were adeguately supported.

Ngwpn‘_-l-jpl:i Luan
Directer of Project Management Unit

Mghe An, Vietnam
20 June 2018



o Grant Thornton

Independent Auditors’ Report

an the financial statements of
Cua Lo Water Supply Upgrading and Expanding Project
Loan Number 2961-VIE

far the year ended 31 December 2018 Grant Thoriton (Vietnam) Limited
18" Flagr
Hoa Birh Intemationzl Office Builang
106 Heang Quos Viet Straet
Cau Giay Disinc:, Hanoi
Vietnam

T +£4 24 5850 685
F =84 24 3850 1688

Mo, 16-11-239-5

To: The Project Management Unit
Cua Lo Water Supply Upgrading and Expanding Project

Auditors' opinion

We have audited the accompanying financial statements of Cua Lo Water Supply Upgrading znd Expanding Project
financed under the Asian Development Bank Loan Agreement No. 2981-VIE, prepared on 20 lune 2018, which
include Balance Sheet as at 31 Decermber 2018, Staterment of income and expenditures, Statement of cash flow,
Staterment of advance account, Statement of loan withdrawals and Statement of actual expenditures and budget for
tha year then ended, and a summary of significant accounting policizs and other explanatory notes {collectivaly
referred 1o as "Financial Statements”) as set out on pages from & to 17,

In our opinion, the accompanying financial statements give a true and fair view, in all materal respects, of the
financial position as at 21 December 2018 as well as of the funds received and expenditures and the cash flows of
the Project for the year then ended in conformity with the accounting policies described in Note 3 of the Notes to the
financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs), Our responsibilities under
those slandards are further described in the Avditors’ Responsibilifies for the Audif of the Financial Statements
section of our report. We are independent of the Project in accordance with the ethical requiremants that are relevant
to our audit of the financial statements in Vietnam, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
approprate to provide a basis for our opinion.,

Responsibility of the Project Management Unit for the financial statements

The Project Management Unit are respansible for the preparation and fair presentation of these financial statements
in accordance with accounfing policies as described in Note 3 and for such intemal control as management
determines is necessary 1o enable the preparation of financial statements that are free from material misstatement.
whether due fo fraud or error,

Granl Tharnton MWistnam) Lirissd granl‘thurntun.c-urn.vrh a
Coripany aode amt L 101476657, Registored m Vietmam



Auditors’ Responsiuiity for the financial statements

Cur chijectives are to oblain reasonable assurance about whether the financial statements of the Project as a whole
ara free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinicn. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 154s will always detect a matenal misstatement when it exists, Misstatements can anse from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As, we exercise professional jJudgment and maintain professional skepticism
throughout the audit. We also:

# |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those rsks, and obtain audit evidence that is sufficient and
gappropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for cne resulting from error, as fraud may invelve collusion, forgery, Intentional omissions,
misrepresentations, or the override of internal contral,

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
approprate in the circumstances, but not for the purpose of expressing an opinion on the effectivenass of the
Froject’s internal control.

= Ewaluate the appropriateness of accounting poficies used and the reasonablensss of accounting estimates and
related disclosures made by Project Management Unit.

We communicate with the Project Management Unit, among other matiers, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit,




Cua Lo Water Suppgly Upgrading and Expanding Froject
Loan Number 2861-VIE

Balance sheet

as at 31 December 2018

Motes 31 December 2018 31 December 2017
VND WD

ASSETS
Expenditures 12,342,045,633 12,175,203 485
Project implementation expenditures 12,342,045,633 12,175,203, 485
TOTAL ASSETS 12,342,045,633 12,175,203 485

FUNDS

Funds 12,342,045,633 12,175,203 485
- Loan from Asian Development Bank 5,490,366,839 8,323,524, 607
- Cpurterpar fund 3,851,678, 704 2.851,675,704
TOTAL RESCURCES 12,342,045 633 12,175,203,485

' 'Nguyen Huu Luan Dam Thi Thanh Thuy
Director of Project Management Unit P s Chief Accountant

The notes set cut on pages from 12 to 17 form an integral part of thess fnancial statemeants 6



Cua Lo Water Supply Upgrading and Expanding Project
Loan Number 2961-VIE

Statement of income and expenditures

for the year ended 31 December 2018

For year endad For year ended Accumulated fo

31 December 2018 31 December 2017 31 December 2018

VND VND YWND

INCOME 166,542,148 2,151,017 546 12,342,045,633
Loan from Azlan Develapment Bank 166,842 148 1,718,437 842 B,490,366,838
Coauntarpart fund - 432 686,004 3,851,678,754

-

T —

EXPENDITURES 166,842,148 2,296 TGS 985 12,342,045,633
Site clearance - 627 744 532 1,346,300,632
Works - - -
Goods - - -
Consulting sarvices - 1,500,380,300 10,032,048,071
Interest and commitment change 166,842,148 95 389,722 350,358,678
Administrative expenses - 73.251.431 613,368,352
Deficit of incame over expenditures - 1145,748,135) =
Foreign exchange diffarencas - - -
Fund balance at the beginning of the year - 145745 138 -
Fund balance at the end of the year - - -
=

Dam Thi Thanh Thuy
PML's Chief Accountant

r .,',I'J'g_ff:;';[é’i'.l Huu Luan
——Director of Project Management Unit

The notes sat oul on pagas from 12 ta 17 form an infagral pan of thesa financial statements 7



Cua Lo Water Supply Upgrading and Expanding Project

Loan Number 2961-VIE

Statement of cash flows

for the year ended 31 December 2018

For year endad
Maote 31 December 2018

Far year andead
31 Decemper 2017

Accumulated to
31 December 2018

WHND WND YHND
(Reslalec

RECEIPTS 166,842,148 2,151.017,846 12,342,045,633
Loan from Aslan Development Bank 166,842 148 1,718.431,842 B,490,366,834
Ceuntarpart fund - 412 588, 04 3,851,678,794
DISBURSEMENTS ¥ 166,842,148 2286, 765 585 12,342,045,633
Site clearance - G27, 744,532 1,346,300,532
Warks - - -
Gaads - - -
Censulting services - 1,500 380,200 10,032,018,071
Interast and commitmant charge 166,842 148 95,388 Va2 350,368,678
Adminisirative expenses - Tazsiast 613,368,352
Deficit of receipts over disbursemants - (145, 748,138) -
Fereign exchanrge differences - = &
Cash balance at the beginning of the year - 145,748,128 =

Cash balance at the end of the year

ul‘.'l'ghel An, Mietnam
EGI'E{QHI 2018

: =7
.N-g_;.uy;n_ Huu Luan
Director of Project Management Unit

Dam Thi Thanh Thuy
PMU's Chief Accountant

Tha notes set out on pages from 12 to 17 form an integra: par of these financizl statsments



Cua Lo Water Supply Upgrading and Expanding Project
Loan Number 2961-VIE

Statement of advance account

Far the year: For year ended 31 Dacember 2018

Account numbers; 40354 1000000536

Depository Bank: The Vietnam Cevelopment Bank = Mghe An Branch
Address: Mo 45, Doy Tan Road, Hung Phuc Ward, Vinh City, Mahe An
Credit Agreement: Mo, 2061-VIE

Cusrancy. UsD

For year ended
3 December 2018

UsD
Part A- Account activity
Opening balance as at 1 January 2018 -
Adil;
Advance from ADB during the year -
Less:

Total armaunt withdrawn frorm Advance Account E

Closing balance as at 31 December 2018 -

Part B- Account reconciliation
Amount advanced by ADB at 1 January 2018 -
Amount advanced by ADB during the year .

Quistanding amount advanced to the Advance Account as at 31 December 2018

Account balance as at 31 Decarmber 2018 ¥
Add;

Amount withdrawn but fot yet claimead -

Qutstanding amount advanced to the Advance Account as at 31 December 2018 -

P:l:ﬁha An, Vietnam
20 JUge 2019

Y Ngl.;ii’gn Huu Luan . Dam Thi Thanh Thuy
= Director of Project Management Unit PMU's Chief Accountant

The notes set oub on pages from 12 te 17 form an inlegral pan of thase financizl sialaments 7]
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Cua Lo Water Supply Upgrading and Expanding Project
Loan Number 2861-VIE

Statement of loan withdrawals

for the year ended 31 December 2018

There was no loan withdrawal application regarding to the Loan Agreement Mo, 2961-VIE which withdrawn by the
Project Management Board during the year ended 31 December 2018

< F;lgbe w, Vietnam
20 June 2019
ING TR\

] .'I " ._|.I

TALO .

Ng_l_j;f'an"'!-'iuu Luan Dam Thi Thanh Thuy
Director of Project Management Unit PMU's Chief Accountant

e notes set aut on pages from 12 to 17 form aninjagral part of theses fnancizl statements
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Cua Lo Waker Supply Upgrading and Expanding Priject
Loan Numker 2951-VIE

Notes to the financial statements

for the year ended 31 December 2018

1. The Project

O 23 May 2013, the Social Republiz of Vietnam of Vietnam (“Boarower”) signed Loan Agreement Mo, 28581-VIE -

Viet Mam Water Sector Investment Program - Project 2, DOR fund of ADB, with Asian Develepment Bank ["ADB7.

The financing amount under the Loan Agreement is WSDE212 million which allocated bo the following water suaply
-companias (WEGsY:- - e e e e e o .. C .

Hems Project Holders Millian USD
Sub-Profect 1: Binh Duang BlIWASE 29,90
Bub-Prafest 2 Day Lak DAKWAGT 24.59
Sub-Projest 3; D& Nang ALt 3G90
Sub-Praject 4: Hai Phong HPAWAS DS B8 20
Eub-Praject 5 Quang Tri QTWASUZO 20.50
Sub-Project & Thua Thign Hus HUBWACO 2516
MWon-Ehyslcal Invesimants Cher WEDs 805
Total e 212.00

Subsequently on 19 Mavember 205, the Social Republic of Yietnam of Vietnam CBormower”) continuouzly signed
“oar Agreemant Mo, 3251-VIE - Viet Nam Water Seclor Investmaent Program - Project 3, QCR fund of ADE, with
Asian Development Bank ("ADE"). The financing amount under the Loan Agreerment is US0142.5 millicn which
allacated to the follgwing water sunply companies {WS0s™:

Profect Helders Million USD
Cuang Nan vWater Supply and Sewerage JS0 23.30
Mghe An Water Supply Singla Dwner Go., Lid 18.96
Cua Lo Water Supply Jeint Stock Company 12.48
Thai Hea Water Supply Single Cwner Go., Lid 921
Song ChoWater Supply Single Lrener o, Ltd 2858
Bia Giang Waker Supply and Sewerage Single Owner Go., Lid 15,95
Thai Mguyenvater Supphy Joint Steck Campany I3AZ
‘nterest and cornriment chaics allpcated o WaGs 749
Total . . N 142,80

dnder the Subsidiary Losn Agreement dated 8 Juty 2012 for Loan Agresment No 29681-VIE and Subsidiary Loan
Agreement dated 11 May 2016 for Loan Agreement Mo 3251-VIE, the Social Republic of Yetnam agreed Cua Lo
Water Supply Joint Stock Compary {"CUALOWACO" on-lending amounts of maximum USD370, 008 and
J8013,190,000, respectively to implement Cua Lo Water Supply Upgrading and Expanding Project {"the Projest™
with courterpart fund committed from CLALCWACG of LSD2 840,000, Toval financing under Subsidiary Loan
Agreements are allocated By categonies as follows:

12
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Cua Lo Water Supply Upgrading and Expanding Project
Loan Mumber 2961-WiE

Counterparn fling from

Ho. Catcgories ARE fund CUALOWACD Million LISD
i Canatruation work and agulpment expense 0as - - 435
2 Project administrative cxponses - 0.37 0.a7
3 Consuilling serviees for consbustian Mvestment 1.38 - 1.38
4 Taxes - 1.48 1.48
] Compensation and sita clearancs Sxpansy - 027 0.2y
& Provision expense 1.7T6 .63 z.33
¥ Intarest, cemmilment and bank chargas 57 - 0.5¥
] Other exgenses - 0B D8

Tolal 13, 68 2.91 16547

The oijectives of iha Frofect are;

R B waTeT B Wl GapAGIy of 10060 W e gay T T T T T s e
+  Construction of pipeline and distributicn pipe D100-400:

»  Investing in pipaline nelwork sarvices Da0-24;

»  Gonstiuction of a booster pump station, office building and auxillary tacilities; and

* Install water supply poinds for 7352 housahalds.

The Zroject KManagement Unils offies is ioeated at Blask 1, Nghi Tan Waerd, Gua Lo Town, Mghe An Frovince,
Wietnam,

2. Fiscal year and accounting currency

24 Fiscal ysar

The Srst fiscal yaar of the Projact for Loan Agreement Mo, 2861-VIF s from 18 September 2015 {(effacive date) to 31
Decermber 2016 The following fiscal year is from 1 January to 31 Jecamber,

2.2 Accounting currency

The accourting records of tha Project are maintaingd in Vietnamesa Cong (YND". The financial statements are
prepared in Vietnamese Dong except for the Advance Account statement and Statement of lean withd:awals, which
are prapared in the eriginal curency as raquired by the Asian Development Bank.

3. Accounting policies

34 Basis of praparation of inancial statements

The financlal stetermants, expressed in Vietnamese Dong {WYND"), arc preparcd under the requiremants of Aslan
Development Bank and In accardance with Vistnamese Accourting Standards, specifically Circular 2002014/TT-

BTC dated 22 Decembar 2014 by tha Ministry of Finance and other appliceble requirements, which are set aut
below,

3.2 Forsign exchange

Monstary assets and flabililes denominated in curencies other than YN are tranglated inte VWD at rates of
exchange ruling at the balance sheet date. Transzcetong arging In currencies other than the reporting currency of
VMDD are translaled at the prevallng exchange rates at transaction dates. Foreign exchanga differsnces arising on
translation are recognised sepaiately in the statement of inceme and expenditures for the purpese of recancliation
of balance as at beginning and elesing acceunting period,

13
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wud Lo Water Supply Upgrading and Expandlng Project
Lean Number 2561 VIE

33

Reacognitions of sources and uses of fund

Frojecl sources and uses of fund are recegnised as follows:

-

3.4

Loan from Asian Development Bank; Funds are recognised when direct payment from ADE to supplieis
or/and receipiz from ADB o Advance Account exaept for Interest and eommitmant charge frorm ADB loan
are recotded 0 =ipenditures and income Based on acoreal basis.

Coumnterpar: furd: Fund is recognised when direct payment fram CUALOWACO te suppliers orfand receipts
advance {o pay for operaling sxcenses of Projects from CUALCAWACO; and

Expanditures are recognised whan incurred.

Advanoe

Bdvances to contractars are ecorded ss expendiiare when they are cleared (.. when related activities are

advance clearance),

3.5

Payables

The ameunt payable is recorded on the basis of the amount payable in the futlire In respect of the assets and
senices received.

14
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Cua Lo Water Supply Upgrading and Expanding Project
Loan Mumber 2051-WIE

8. Restatements

Curing 2018, the Project Management Unit has restated the Project's Cash Flow Statement for the perod
from 18 September 2013 o 31 December 2017 to reflect interest expenses and commitment charge. as
follows:

Statement of cash flows for year ended 31 December 2017

Asg previousty reported Restatements As restated
WHD WND VMDD
RECEIPTS
Losn from Asian Development Bank 1,650 418,330 58,013 512 1,718,431,642
DISBURSENMENTS
Interast and commiiment charge 27,376 210 68,013,512 95,389,722

Statement of cash flows accumulated to 31 December 2017

As previously reported Restatemants As restated
WND YMD YHD
RECEIPTS
L.oan from Asian Developmant Bank 8,171,628 850 151,954 841 £,323,524 691
DISBURSENMENTS
Interest and commitment charge 31,521 628 151,904, 841 183,516,520

9. Approval for issuance of the financial statements

The financial stalements were approved by the Project Management Unit and authorised for issue.

g ,:ﬂ_ﬂ_i}#;ull'{uu Luan Dam Thi Thanh Thuy
~ Difector of Project Management Unit PMU's Chief Accountant
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