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Rehahilitating and Upgrading Project of Hai Phong Water Supply System — Phase 2
Loan Agreement No. 2981 - VIE

REPORT OF THE PROJECT MANAGEMENT UNIT

The Management Unit of City Water Supply and Sanitation of Hai Phong Water JSC presents this
repart and the Financial Statements of the Rehabilitating and Upgrading Project of Hai Phong Water
Supply System — Phase 2 (“the Project”) for the fiscal ended 31 December 2017.

The Project

The Rehabilitating and Upgrading Project of Hai Phong VWater Supply System - Phase 2 is
implemented under the Loan Agreement No. 2981 — VIE dated 23 May 2013 ("the Agreement”)
between the Government of the Vietnamese Government and tha Aslan Develapment Bank,

The Project Management Unit

Members of the Project Management Unit in the year and to the reporting date are:

Mr. Tran Viet Cuong Director

Mr. Nguysn Van Dug Deputy Director

br. Nguyen Minh Ngoc Chief Accountant {Appointed on 01 August 2017)
Mrs. Le Thi Huang Chief Accountant (Resigned on 01 August 2017}
Auditors

The auditors of AASC Limited have taken the audit of financial statements of the Project
Responsibilities of the Project Management Unit

The Project Management Unit is responsible for preparing the project financial statements, including
Statement of Financial Position, Statement of Receipts and Disbursements, Statement of Budget
versus Actual Disbursements, Statement of Advance Account and Statement of Withdrawals, which
comply with the accounting policies described in the attached Notes to the Financial Statements. The
Project Management Unit assures that the accounting policies are appropriately selected and
consistently applied.

The Project Management Unit assures that the accounting records were fully maintained to prepare
the financial statements in accordance with the applied accounting policies and to disclose, with
reasonable accuracy at any time, the financial position of the Project.

The Project WManagement Unit is responsible for maintaining an effective internal control as
management determines necessary ko enable the preparation of financial statements that are free
from material misstaternent, whether due o fraud or emor, and comply with relevant laws, reguiations
and other provisions of the agreement, including over the procurement progress, that could have a
direct and material financial effect an the Project financial statemeants ("the Requiremeants").

In additional, the Project Management Unit iz also responsible for complying with the Reguirements
applicable to the Project, in which:

» The funds have been used in accordance with the conditions of the Loan Agreement No. 2961 - VIE
dated 23 May 2013;

b The Advance Account procedures have been operated in accordance with the Asian Development
Bank's Loan Disbursement Handbook,

» Adeguate supparting doguments, with respect to Slatement of Expenditures, have been fully
maintained te suppert to the replenishment requests submitted to the Asian Development Bank,
The expenditures are eligible and in right purposes of the Loan Agreement No. 29681 — VIE dated
23 May 2013
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Rehabilitating and Upgrading Project of Hal Phong Water Supply Systemn — Phase 2
Loan Agreement No. 28681 - VIE

L Gioha Project Management Unlt-@f

Hai Fhrang, 30 May 2018
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INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS
To: The Management Unit of City Water Supply and Sanitation

Orpirvion

W have audited the financial statemeants of the Rehabilitating and Upgrading Project of Hai Phang
Water Supply System — Phase 2 (“the Project”™ which comprise Statement of Financial Position as al
31 December 2017, Statement of Receipts and Disbursaments, Statement of Budget versus Actual
Disbursements, Statement of Advance Account, Statement of Withdrawals and MNotes to the Financial
Slatements for the period then ended, including & summary of significant accounting policies.

In our opinion, the accempanying financial statements give a true and fair view of the financial positian
aof the Project, including the balance of the Advance Account a5 at 37 December 2017, funds received
and expenditures incurrad, movements of the Advance Account fer the year then ended in accordance
with the basis of the principal accounting policies described in the Nates to the Financial Statements
and the provisions of the Loan Agreement No. 2981 - VIE dated 23 May 2013,

Basis of Opinfon

We conducted our audit in accordance with International Standards on Auditing (71SAs"). Cur
responsibilities under those standards are further described in the Auditors' Responsibilities far the
Audit of the Financial Statements section of our report, We are independent of Project
Management Unit in accordance with the Inlermational Ethics Standards Beard for Accountants'
Code of Ethics for Prefessional Accountants (“IESBA Code'}, and we have fulfilled our other ethical
responsibilities in accordance with the [ESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opirion.

Emphasiz of Malter
We waould like to draw readers’ attention to the fallowing notes:

»  Note 2{c) and Note 5(i) in which salary costs in "Project management costs” in the year 2017
and accumulsted to 31 December 2017 of WND 580,122,837 and VND 3.744,330537
respectively arg allocated an number of people assigned to work for the Project and related
rates approved

= Note 7(i) in which direct payment of YND 2,817,828 805 should be financed by the counterpart
fund. Thus, interest charges and commitment fees associated with this amount shall be
finalized upan the approval of the new funding ratio by the Vietnamese Gavernment.

Cur apinion is not gualified in respect of these makers.
Rosponsibilities of Management for the Financial Sfatements

The Project Management Unit is responsible for the preparation of the financial statements in
accordance with the principal accounting pelicies described in Notes to the Financial Statements,
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fravd or error,

In preparing the financial stalements, management is responsible for assessing the Project's ability
tn continue as a going conasrn, disclosing, as applicable, matters relating fo going concern and
using the going concern basis of accounking unless managemeni either intends o cease
operations, or has no realistic alternative but to do so.
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Auditor's Responsibilitics for the Audit of the Financial Stafements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free fram material misstatement, whether due to fraud or error, and to issue an guditor's
report that includes cur opinion, Reasanable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise fram fraud or errer and are considered
matarial if, individually or in the sggregate, they could reasonably be expected to influence the
aconomic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with 15As, we exercise professional judgment and maintain
prafessional skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the financial statements, whethar due
to fraud or error, design and perform audit procedures responsive to those risks, and cbtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for ane resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the
override of internal control.

= Obtain an understanding of internal control relevant to the Project's preparation and fair
presentation of the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
FPraoject's internal control.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

« {Conclude on the appropriatensss of managements use of the going cencemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Praject’s ability to
continue as a going concern. If we canclude that a material uncertainty exists, we are reguired
to draw attention in our auditars' report to the related disclosures financial statements or, i
such disclosures are inadequate, to medify cur opinion. Our conclusions are based on the audit
evidence obtained up to the date of cur auditors' report. However, future events or conditions
may ¢ause the Project to ceass to continue as a going cohcam.

= Evaluate the overall presentation, structure and content of the financial stataments, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with the Project Management Unit, among other matters, the
planned scope and fiming of the audit and significant audit findings, including any significant
_deficiencies in internal control that we identify during our audit,
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Rehabilitating and Upgrading Project of
Hai Phong Water Supply System — Phase 2
Loan Agreement No. 2061 -VIE

Financial Statements
Year ended 31 December 2017

STATEMENT OF FINANCIAL POSITION
As at 31 December 2017

CURRENT ASSETS

Cash at bank

Deductible Value added tax
Advances to contractors
NON-CURRENT ASSETS

Project Implementation Expenditures
TOTAL ASSETS

CURRENT LIABILITIES

Payables to contractors
Payables ta staff
Other payables (Bank interast)

FUNDS

Project Implementation Funds
- The Asian Development Bank
- Hal Phong City State budget
- Hai Phong Water JSC

Fareign exchange differences

TOTAL RESOURCES

F22018

Hote MM 22017 (Represented)
VD VHD

47.213,442,914 1,350,400,026

03 3,075 938,659 389,918 837
4,780, 105,581 980,481, 18%

04 38,477,308,684 -
98,824,222,386 64,412, 786,528

05 08 B24,2722 388 54 412,786,528
146,037.665,300 55,.763,186,554
38,383,777,899 768,975,415

08 38,383, 743,439 739,229 455
- 27,979,480

34,460 1,766,480

107,653,887,401 54,984,211,138

107,378, 578 B33 84,719,215 048

{7 623,556, 416,654 17429, 630, 944
17014 000, 000 17,014, 000, 000

26 768,163,179 20 283 564, 104

08 275,307 588 274,986,081
146,037,665 300 55,763,186, 554
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Rehabliitating and Upgrading Project of
Hal Phong Water Supply System — Phase 2 Financial Staternents
Loan Agreemsnt No, 2961 —VIE Year ended 31 December 2017
STATEMENT OF RECEIPTS AND DISEURSEMENTS
Year anded 31 December 2017
Accumulated to
J1112/2016 Accumulated to
Note {Fepresented) Year 2017 32207
VND WND VND

RECEIPTS

Received from the Asian Development Bank
Received from Hai Phong City State budget
Received from Hai Phong Water JSC
Cthers

DISBURSEMENTS

Civil Works

Resetilement and Land Acguisition
Consulting Sarvices

Interest charges and commitment fees
Project management

Others

FOREIGN EXCHANGE DIFFERENCES
Foreign exchange diffsrences due ta revaluation of cash balance
RECONCILIATION AS AT CLOSING

Presented by:
Cash at bank

09

03

17,421,630 544

46,174,785,710

§3,996,416,654

17,014,000,000 E 17,014,000,000
20,283 584,104 . 6,484,579 075 26,768,163,179

1,766,480 (1,732,020 34,460
54,720,981,528 52,6567,632,765 107,378,614,293

22704, 631,900

36,083 954,420

8,776.410,248

36,083,854 420
22,704,621,500

17,674 834 674 27 451,244 822
8,517,428 717 2,395,577 431 8,813,008 163
3,170,794, 080 747,247 B25 3,918,041 915
4 480,788 207 46 656,578 4,507 444 785

54,628,477,588 49,048 846,522 103,578,324,110

177.414 897 175,648,476
177,414,897 175,648 476
369,918,837 3,975,938,659
369,918, 837 3,975,838 659

=
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Rehabilitating and Upgrading Project of
Hai Phong Water Supply System — Phase 2

: Financial Statements
Loan Agreement No. 20681 - VIE

Yoar ended 31 December 2017

STATEMENT OF BUDGET VERSUS ACTUAL DISBURSEMENTS
Year ended 31 December 2017 '

Budget Disbursements Actual Disbursements Wariance

Loan Counterpart Loan Counterpan Loan Counterpart
Cagonis No. 2661-Vie funds Total . zostvie funds L No. 2961Vie funds e e

WD WDy WD WD WD WD WO WD WD
Civil Woarks 50,071 532,246 12,195,376.504  72,167,308,840 32 003,504 928 3280359492 36083054420  (27,167.937.318)  (8,916.017,102) (36,083954,420) S0%
Resettlement and - 25600,000,000  25,600,000,000 - - - {25,500,000,000) (25,600,000,000) 0%
Land Acquigifion
Consulling Senices 19,003,797 854  5,402,476,965  28,405,274,819 7326,306,034  2.450,103,314  O,776,410,248  (11.677,490920) (6952373651} (16.629.864.571) 34%
Interest charges and ¢ g05 000,000 - 5000,000,000  2,395577 451 - 2395577451  (2.604,422,548) - (26D4422.549) 48%
commitirent fees
Project management = 400,000,000 400,000,000 3 747,247 825 747,247 625 . 347,247 825 347,247,825 187%
Chbers - 3,786,117, 842 3,755,117, 542 - A5 656,578 45,608 578 - (3,749 461, 364) {3, 745,461,364 1%

83.975,330.100  51,284.871,501 135,370,301,601  42,525479,313 _ 6,524,267,208 _ 4D,049,846,502 _ (41,449,860,787) (44,870,604,202) (8,920,455,079) 36%

The 2017 budget disbursement was prepared an the Project Management Unit's estimate and the Project’s status.
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Rehabilitating and Upgrading Project of
Hai Phong Water Supply System — Phase 2 Financial Statements
Loan Agreement No. 2961 - VIE Year ended 31 Decamber 2017

STATEMENT OF ADVANCE ACCOUNT

For the periog: from OF January 2017 to 31 December 2017
Account Na: 2100206000210
Serving bank: Vietnam Bank for Agricufture and Rural Development
— Hai Phong City Brarich

Address No. 283 Lach Tray, Ngo Quyen District, Hai Phong City
Agreement Na.: 2861-VIE

Note Usb
PART A; ACTIVITIES
Opening balance 14,930.83
Add: Total amounts deposited by the ADB 484, 574 .54
Deduct: Total amounts withdrawn (322.906.08)
Closing balance 176,599.31
PART B: RECONCILIATION
1. Amount advanced by the ADB 499,505, 37
2. Add: Amount supplemented by the ADB -
3. Present outstanding amount advanced to 459,505.37
4. Closing balance of the Advance Account 175, 598,31
5. Add: Amounts withdrawn but not yet claimed )] 322 906,08
6. Total advances accounted for 488,505.37

(i) Including USD 96,825.66 withdrawn ta pay contractors should be financed by the counterpart fund.

10
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Rehabilitating and Upgrading Project of Hai Phong Water Supply System - Phase 2 Financial Statements
Loan Agreement No. 2861 — VIE - i ; - Year ended 31 December 2017

STATEMENT OF WITHDRAWALS
Year ended 31 December 2017

Withdrawal applications Claimed Received
Consulting oy
senices

Works Amaount Date Amount  Variances Mate

(&) (k) (a} - {b)

Number Date Currency

Advance Account
HPOO2 15052017 usD 484,574 .54 - 484,574,564 25/05/2017 484 574 54 -

Direct payment

HPOO3 1004002017 VND - 1B,703,942,145  16,703,942,145 20102017 16,703,842 145 - {i)
HPOD4 - 102017 VMND - 1B6,099,652,783 16,099.652,783 20M10/2047  16,009,652,783 - (i)
Total in USD 484,574.54 484,574.54 484,574.54

Total in YND 32,803,594,928  32,803,594,928 32,803,594,928 u

(i) See Note 7




Rehabilitating and Upgrading Project of
Hai Phong Water Supply System — Phase 2 Financial Statements
Loan Agreement No. 2961 - VIE Year ended 31 December 2017

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2047

1.

Background

The Rehabilitating and Upgrading Project of Hai Phong Water Supply System — Phase 2 {“the
Project”) is a sub-project of the Viet Nam Water Sector Investment Program — Project 2 ("the
Frogram™) implemented under the Loan Agreemsnt Mo. 29681 — VIE dated 23 May 2013 ("the
Agresment") between the Vietnamese Governmant and the Asian Development Bank ("ADB").

Total budget of the Loan under the Agreement is USD 212,000,000 for 15 projects in 12
provinces, of which USD 207,000,000 is for & projects in Hai Phong, Quang Tri, Thua Thien Hus,
Da MNang, Dak Lak and Binh Duong which are provinces with the best preparation and USD
5 000,000 for the remaining 9 projects. Hai Phong Water JSC is entifled to borrow USD
£5,800,000 to implement the Project.

The ohjective of the Program is: the sustainable provision of safe water in Wiet Nam through
improvement in the efficiency of Vietnamese water utilities. [n which, the main ubjectwes of the
project are: (i) constructing 3 new Water Treatment Plants with capamt'_u..r of 25,000 m°iday each,
upgrading a Water Treatment Plant to capacity of 200000 m *fday and converting a Water
Treatment Flant to a pumping station; (i) constructing -a[.‘rli:lnzr:sclmately.r 80 km of transmission
mains, including booster pumping station(s), and (i) constructing distribution systems for sbout
20,000 households.

The Sub=-project in Hai Phong includes 04 cc-rnpanents as below:

# Do Son component (Rehabilitation and Construction of Do Son Water Supply System and
adjacent areas): Construction of a new Hung Dac WTP with capacity of 25,000 m *iday;
Rehabilitate/Convert the existing Do Son WTP into a beoster pumping station, and
Construction of 34 km transmission maing and rehabilitation of distribution systems {abnut
20,000 connections in Do Son, Dueng Kinh, Kien Thuy districts and adjacent areas);

t MNorthemn Cam River component (Construction of Water Supply System in Morthern part of
Cam River}: Construction of a new Ngu Lac WTP 25000 m *fday in Northern part of Cam
River area, about 18 km transmission pipeiines, and Tan Duong booster pumping station,
Thuy Nguyan District;

= An Duong campmnent {Upgrading of An Duong WTP): Rehabilitate/lUpgrade An Duong WTF
from 100,000 m Iday to 200,000 m fday including reservoirs, pumping system, chemical
building, etc. and about 05 km transmission pipelines,

= Kim Son component [Gonstructlan of Kim Son Water Supply System): Canstruction of a new

Kim Son WTP 25000 m°/day, and about 21 km transmission pipelines (Waiting for the
approval for cancellation of Kim Son WTF).

The Project officially came into operaticn on 18 September 2013 and is expected to be closed on
30 June 2020.

The Project is managed by the Management Unit City of Water Supply and Sanitation {"the
PMU"), onhe of Hai Phong Water JSC’s units, and its office is located at No. 34 Dinh Tien Hoang,
Heang Bang District, Hai Phong City.

Principal Accounting Policies

Basis of accounting

The annual accounting period commenced from 1% January to 31¥ December.

The financial statements are prepared under the requirements of the Aslan Development Bank

and in accordance with Vietnamese Accounting Standards and Circular Mo, 1952012TT-BTC
dated 15 November 2012. Statement of Recsipts and Disbursements is prepared on the cash basis.

12
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Rehabilitating and Upgrading Project of
Hal Phong Water Supply System — Phase 2 Financial Statements
Loan Agreement No. 2961 - VIE Year ended 31 December 2017

These financial statements are presented in Vietham Daong (WVND), except for Statements of
Advance Account and Statement of Withdrawals which are prepared in United State Dollar (USD).

Other financial staternents are prepared in accordance with the principal accounting policies are
summarized as below:

b. Foreign currencles

Funds received from the Asian Development Bank in forgign currency are translated into WYND
under buying exchange rate of Vietnam Bank for Agriculture and Rural Development — Hai Phong
City Branch {"the serving bank™ on the date of remittance made into the Advance Account or
direct paymeni made fo contractors,

Transactions in foreign currencies are translated to WYND under actual exchange rates of the
serving bank on their transaction dates. Monetary itemns denaminated in foreign cumencies are
revalued annually at actual exchange rate (buying exchange rate with assels / selling exchange
rate with liabilities) of the serving bank at balance sheet date. All exchange differences from these
transactions are recorded into "Forelgn exchange differances”™ sccount and presantad as “Foreign
exchange differences” on Staterment of Financial Position,

¢. Funds and Expenditures

Funds:

» Funds received from the Asian Development Bank are recorded when direct payments are
made frem ADE to contracters/suppliers or remittance are made into the Advance Account. Of
which, capitalization of interest charges and commitment fees are recognized upon
announcement by the ADB (twice per year),

& Counterpart funds received from Hai Phong City State budget are recorded when payments
are made directly to contractorsfsuppliers of the Project or funds remitted to Hai Phong Water
JSC for seftlement of the Project's activities,

# Counterpart funds received from Hai Phong \Water JSC are recorded when payments are
made directly to contractors/suppliers or funds remitted to the PMU for settlement of the
Project's activities.

Expenditures:

» The Project's expenditures, excluding valug added tax ("VAT"), are recorded when they
are actually Incurred, except for salary costs in *Project management costs™ that are
aliccated upon pecple assigned to the Project and rates approved by the funds of Hai
Phaong Water JSC;

b VAT is declared and claimed at Hai Phong Water JSC, and it is recorded separately on the
Project's finencial statements from this year (2017} toward the provision of more reliable and
relevant information of the Project's operation (Note 11).

d. Advance Account and its interest

Advance Account is the deposit account in USD opened at the serving bank for the Project's
activities. Payments made via the Advance Account are for eligible expenditures of the Project in
accardance with provisions of the Loan Agreement No, 2961 — VIE dated 23 May 2013

Interests of the Advance Account are considered as receipts of Hai Phong Water JSC and initially
recorded as Other payables in Statement of Financial Pesition. They are used to cover bank
charges. At the end of the Project, cutstanding interests will be returned to Hai Phong Water JSC,
In case bank charges are not fully covered by the Interests, Hai Phong Water JSC will plan to
settle by the counterpart funds {according to Circular No.111/2016/TT-BTC dated 30 June 2016).

13



Rehabilitating and Upgrading ijéct of
Hai Phong Water Supply System — Phage 2
Loan Agreement No. 2861 - VIE

Financial Statements
Year ended 31 Decaember 2017

3. Cash at bank

Advance Account (LISDY
Depasit Account (WND)

4. Advance to contractors

Civil Work
Yiwasesn 3 JSC
‘ietnam France Imvestment Construction JSC

Con=ulting Services

Joint venture between Vietnam Water, Sanitation and

Emvironment JSC and Meinhardt Limited

22017 3122016
VND VND
3,975,838,659 340,904 838
- 28,923,060
3,975,938,659 365,918 837
22017 IME2ME
WND WND

18,374,336 350
17,709.618.051

2,303,444, 244

38,477,298,664

14



Rehabilitating and Upgrading Project of
Hai Phong Water Supply System — Phase 2
Loan Agreement No. 2861 - VIE

Financial Statements
Year ended 31 December 2017

5.

{0

(if)

Project Implementation Expenditures

Civil Work
Supplying equipment and construction, installstion
for Do Son components (GW1)

Resettlement and Land Acguisition

Consulting Services

Detailed Design Consultant and Bid Support

for Do Son, An Duong companents (CS1)

Detailed Design Consultant and Bid Support

for Narthern Cam River, Kim Son components (C52)
Financial auditing consultancy senice {CST)

interest charges and commitment fees
Project management costs (i)

Others

Detailed design of water distribution network
in Do Son area (CF1)

Mine clearance for Do San

and An Duong compansnts (CF2)
‘erification of budget for Do Son

and &n Duong compeoneants (CES)
Geological surwey for Do Son

and An Duong components (CFT)

Others {ii)

J122017 311212018
WND VND
34,222,285,440 =
34,222 285,440 =
22,704,631,800 22,704,631,500
22,661,005,633 15.622,812,580
20,854,605,815 15,623,812,380
1,724,288 B18 C
72,100,000
8,913,006,168 B,517,428,717

3,905,992,226

5,417,301,019
2,117,540,000

142,798,182
408,412,727
3,262,697,272

485,452 338

3,196,268,890

£,370,644,441
2, 117,240,000

142,788 182
AQB 42,727
3,262,697.272

438,754,280

98,824,222, 386

E4,412,786,528

In which, salary costs in the 2017 and accurnulated to 31 December 2017 are WND 580,122 837

and YND 3,744 330,537 respectively.

Including on-ent fee, cost for procurement, cost for survey and design... that were funded by the

counterpart funds.

Payable to contractors

Civil Work
Viwaseen 3 J5C
vietnam France Imvestment Gonstruction JSC

Cthers
Technical Department - Hai Phong Water JSG
Hai Phong Construction Design J5C

31/12/2017 311122018
VHND VND
28,485,445,524 .
9,159,068, 160 .
576,004,000 576,094,000
163,135,455 163,135,455
38,383,743,439 739,229,455

15

= ST

i



|

Rehabilitating and Upgrading Project of

Hai Phong Water Supply System — Phase 2
Loan Agreement No. 2861 - VIE

T

{if)

Financial Statements
Year ended 31 December 2017

Funds received from the Asian Development Bank

Advance Account
Advance {(LISD)

Replenishment (US0)

Direct payments
WND (i}

Capitalization of interest
charges and commitment

fees (USD)

Yaar 2017 Accumulated to 31122017
Criginal Converted Original Comerted
currency ta WND currency to WD
484,574,554  10,975,613,3H 884,079.91  32,855,913,484
- - 498 505,37 10 904,202 227
484,574, 54 10,875,613, 337 - 0,875 613,331
& 32,B03.594,928 - 32,8603,584,928
- 32 803,504 028 32,803,584, 928
105,688.93 2.385,577,451 401,928.24 8.813,008,168

46,174,785,710

Including VND 2,617,828 805 should be financed by the counterpart fund.

Foreign exchange differences

Foreign exchange differences due to payment
Fareign exchange difierences due to revaluation of cash

balance at the pricd ended / year ended

63,596,416,654

3111202017 AMMA2016
WND YD

99 658,082 87,581,184
175,648,476 177,474,857
275,307,568 274,995,001
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Rehabilitating and Upgrading Project of
Hai Phong Water Supply System — Phase 2

s Financial Statements
Year ended 31 December 2017

Loan Agreement No. 2961 —VIE

9. Disbursements

a. Dishursements by categories and by funding

Civil Works
Supplying equipment and construstion, installation for Do Son companent {CW1Y

Consulting Services

Detailed Design Consultant and Bid Suppart for Do San, An Duong components (CS1)

Detailed Design Consultant and Bid Support for Northem Cam River, Kim Sen components (C52)
Construction Supenision and Contract Management for Do Son and Northern Cam River components {GS3)
Financial auditing consultancy senice (C37)

interest charges and commitment fees

Project management

Other (On-lent fee)

Disbursements are financed under the Laan No, 2061 - VIE dated 23 May 2013 as below:

Categaories — Funding rate (%)
Waorks B3.10%
Equipmant B5.90%
Consulting Services 66.90%
Interest eharges and commitment fees 100.00%

Funded by
Loan No, 2061-Vie Counterpart funds Total
VND VD VND
32,803,594,928 3,280,358 452 36,083,954,420
32,803 584,928 3,280,359, 492 36,083,954,420
7,326,306,834 2,450,103,314 9,776,410,248
5,079,873,504 328,011,190 5,407 884 694
. 1,896,729,800 1,886,729,800
2,174,333,430 218,162,324 2,382,485,754
72,100,000 7,210,000 70,310,000
2,395,577,451 - 2,395,57T,451
74T, 247 B25 T4T 247,825
- 46,656,578 46,656 578
42,525,479,313 &,524,367,209 43,049 846 522

Vo B2 e



Rehabilitating and Upgrading Project of

Hai Phong Water Supply System — Phase 2 Financizal Statements
Loan Agreement No. 2981 - VIE Year ended 31 December 2017
b. Reconciliation between Project Implementation Expenditures on Statement of Financial

10,

11.

12.

/m,

Position and Disbursement on Statement of Receipts and Disbursements as at 21/12/2017

VMDD VMD
Project Implementation Expenditures 88,824,222,286
Add;
Advances to contractors 38,477,358, 664
Deductable Yalue added tax 4,760,105, 591
43,237,504, 255
Deduct:
Payables to contractors (38,353 743 439)
Foreign exchange differences due to payment {Mote &) (99.6559,092)
(38,483 402 531)
Disbursements accumulated to closing . 103,578,324 110

Corresponding figures

The corresponding figures are those taken from the financial statements for the period from 18
September 2013 to 31 December 2016, which was audited by AASC Limited, in which the
following items have been reclassified dus fo the change of VAT deductibles recognition (Note
20 as follows:

Financial statements for the period from 18/0%2013 to 311202018

Hems Presented Represented Variances
YND VND WND
STATEMENT OF FINANCIAL POSITION
Deductable Value added tax - 880,481,182 050,481 188
Project Implementation Expenditures ba 427 066, 346 b4 412 786,528 (14,279,818)
Hai Phong Water JSC fund 10,317,382,733  20,283,584,104 056,201,371
STATEMENT OF RECEIPTE AND DIZBEURSEMENTS
Feceived from Hai Phong Water JSC 19.317,382,733  20.283,584 104 988 201,371
Bisbursement for Consulting Services 17,088 077,388 17674 834 674 808 757 2058
Disbursement for Project management costs 3,188,239.410 3,170,7%4,080 2,604,680
Disbursement for Others 4,103 848 804 4. 460 788 207 356,939 403
Subseguent events

There have been no significant events occurring after the reporting date, which would require
adjustments or dizciogsures to be made in the financial statements.

Approval of the Financial Statements

iapcial statements were approved by Project Management Unit for issuance on 30 May 2018,
Ddr‘v.h LY,

Nguyen Minh NMgoe
Chief Accountant

Hai Phong, 30 May 2078
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