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Cua Le Water Supply Upgrading and Expanding Project
Loan Number 3251-VIE

Report of the Project Management Unit

The Project Management Unit submits its report tegether with the audited financial statements of the Cua Lo \Water
Supply Upgrading and Expanding Projoct — Loan No, 3251-AE {"tha Project") for the year anded 21 Dacamker 2018
{“the year").

The Project Management Unit

The members of the FProjsct Managemert Unit are responsible for averall direction and management of the Froject
during tha year and 1o the dale of this report wena:

Project Management Unit

Mr. Mguyen Hun Luzn Nimscter of Project Management Unit
Mr. Nauyen Dau Luong Depuly Dlreclor of Project Managermeant Unlt
M. Dam Thi Tharh Thuy Chief Accouniant of Project Managernent Unit

Statement of the Project Management Unit

The Project Managament Linit is responsible ‘or preparing Financial Statemeants for the year endad 31 December
2018 which give a true and fair view of;

= he financial position of the Projac:;
»  he funds received and expanded fur the year,
»  the cash flow during tha year;

» he aclivities of {he advance account [m the year and thie balenee of this account 45 at 31 Cecember 200 8;

the funds wilhdrawn for e year, and

the aeolual expenditures and budget,

n preparng those Flinanclal Staternents, the Project Management Unit is required Lo:

= select sultable acoourting poiicles aad then apply them consistently in accordancs with the Loan Agreement
F251-VIE belween Secialist Republlc of Vistnam and Agian Cevelopment Bank ("40E" and the Projest
Administralon Manual

= maks Judgments and estimates that are reasanable ard prudent;

«  state whether applicable accounting principles have been followed, suject to any material deparures disclozed
and explaihed in e fnanclal statements; and

+ tesign and Implement an effecive intemal control sysiem for the purpass of properly preparing and presenting
the financial statements s0 25 to minimise erers and Fauds,

The “roject Management Lnit iz reszonsthle or ensuring that proper accouniing records are kept which disclose,
with reasonable accuracy at any time, the fnancial position of the Project and to ensuns that the accounting records
comply with the accounting system as described in Nota 3 %o the finansial statemenis and fhe Project Administral'cn
Manual, The Project Management Linil is responsible for ensuring that the preject funds are used only for the
purposes of the Project, in accordance with the provisions of Loar Agreement No. 3251-VIE as well as lagal
requTements applicable 1 the Project, Tney are also responsible for safequarding the assets of the Project and
hence for taking reasonable steps for the prevention and detection of fraud and other frreguletlies.

The Project Management Lnit corfirms that they have complied with the abave requirertents in preparing the
financial statements.
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Cua Lo Water Supply Upgrading and Expancing Project
Loan Mumber 3251-VIE

Approval of the financial statements

We hereby approve the accompanying financial statements on pages & to 17 which give a true and fair view of the
fund balance of Cua Lo Waler Supply Upgrading and Expanding Project - Loan No: 3251-VIE as at 31 December
2018, the funds received and expenditures, Statement of cash flow for the year then ended, the balance of the
Project's Advance Account for the Loans from ADE as at 31 December 2018 as well as movemeant of this sccount
far the year then endedand statements of actual expenditures and budget, in accordance with the accounting
policies as described in Mote 3 to the financial statements. In the cpinion of the Project Management Unit, the loan
iimimwals have been adequately reconciled to the statements of expenditurs prepared by the Project during the

“oyear-and such staternents of expenditure were adequately supporiad,

Nguyen Huu Luan
Director of Project Managemeant Unit

Mghe An, Vietnam
20 June 2019




o Grant Thornton

Independent Auditors’ Report

on the financial statements of
Cua Lo Water Supply Upgrading and Expanding Project
Loan Number 3251-VIE

for the year ended 31 December 2018 Grant Thornton (Vietnam) Limitsd
18" Flonr
Haa Sina Intamaticoal Ofice Buliding
108 Hoang Quoc Viet Street
Cau Glay Disincl, Hanal
Viatnam

T -84 24 3860 1686
F +i4 24 3450 1688

Mo, 16-11-238-4

To: The Project Management Unit
Cua Lo Water Supply Upgrading and Expanding Project

Auditors’ opinion

We have audited the accompanying financial statements of Cua Lo Water Supply Upgrading and Expanding Project
financed under the Asian Development Bank Loan Agreement No. 3251-VIE, prepared on 20 June 2019, which
include Balance Sheet as at 31 December 20138, Statement of income and expenditures, Statement of cash flow,
Statement of advance sccount, Statement of loan withdrawals and Statement of actual expenditures and budget for
the year then ended, and a summary of significant accounting policies and other explanatory notes (collectively
referred to as “Financial Statements") az set cut on pages from & o 17,

In our epinion, the accompanying financial statements give a true and fair view, in all material respects, of the
financial position ag at 31 December 2018 as well 85 of the funds receivad and expenditures and the cash flows of
the Project for the year then ended in conformity with the accounting policies deseribed in Mote 3 of the Motes to the
financial statements.

Basis for Opinion

We conducted cur audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Audifors’ Responsibifittes for the Audit of the Financial Statemeanis
section of our reporl. We are independent of the Project in accordance with the ethical requirements that are relevant
to our audit of the financial statemeants in Vietnam, and we have fulfilled our other ethical responsibilities in
accordance with thase requiremeants. We belisve that the audit evidence we have obfained is sufficient and
appropriate to provide & basis for our apinion.

Responsibility of the Project Management Unit for the financial statements

The Project Management Unit are responsible far the preparation and fair presentation of these financial statements
in accordance with accounting policies as described in Note 3 and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud crerror,

Grant Trnormton (Wialknarmy Limibed granithoritan.com. v a
Comaany oode and lak 0401476857 =egistersz an Viatnam



Auditors’ Responsibility for the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Project as a whale
are free from material misstatement, whether due to fraud or error, and to jssue an auditor's report that ineludes cur
opinion. Reasonable assurance is a high lavel of assurance, but is not a guarantee that an audit conducted in
accardance with 15As will always detect a2 material misstatemeant when it exists. Misstaterments can arise from fraud
or error and are considared matarial if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial slatements.

Az part of an audit in accordance with 1543, we exercise professional judgment and maintain professional skepticism
throughout the audit. We alsa:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive 1o those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstaterment resulting from
fraud is higher than for one resulting from error, as fraud may Involve eollusion, forgery, Intentional omissions,
misrepresentations, or the override of internal contral.

= (btain an understanding of internal control refevant to the audit in order to design audit procedures that are
appropriata in the circumstances, but pot for the purpose of axprassing an opinion on the effectiveness of the
Project’s intarnal control,

= Evaluate the appropriateness of accounting policies used and the reasonablensss of accounting estimates and
related disclosures made by Project Management Unit.

YWe communicate with the Project Management Unit, among other malters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit,

19 Grant TRome gt Limibed "'""E"' FESa



Cua Lo Water Supply Upgrading and Expanding Project
Laan Mumber 3251-VIE

Balance sheet

as at 31 December 2018

31 December 2018

WND

88,746 695
98,746,695

31 Dacembar 2017

WM

281,411,376
281,411,378

178,721,622,044
178,721,622,944

25.974. 764,636
25,874,764 B2G

2421118422
2H21, 118422

178,820,369,639

28,177,294 4734

40,897,805,962
40,897,805,962

Motes

ASEETS
Cash and cash equivalents
Cash 4
Receivables
Advance to contractors 5
Expenditures
Fraject implementation expenditures 5
TOTAL ASSETS
RESOURCES
Payables
Fayabla ta suppliars 5]
FUNDS
Funds

- Loan from Azian Developrent Bank P

- Counterpart fund
Foreign exchange differences

o T?lﬁ!.._F?EEDU RCES

147,864,313,202
134,711,458,769
3,152,854,523
58,150,385

25,177,294 434
26,792,895 167
2 384,300 267

17%,820,369,634

£5,177,284,434

" Nghe £ n}él_nam

120 June 2018\

Mguyen Huu Luan
Director of Project Management Linit

Dam Thi Thanh Thuy

PrU's Chief Accountant

The notes set out on oages rem 12 1o 17 farm an integral part of these firanclal etalements



Cua Lo Water Supply Upgrading and Expanding Project

Laan Mumber 3251-VIE

Statement of income and expenditures

for the year ended 31 December 2018

For year ended For year ended Accumulated to

Motes 31 December 2018 21 December 2017 31 December 2018

YHD VND VD

INCOME 108,687 ,018,858 28,811 243,134 137,864,313,2092
Loan from Asian Developmeant Bank T 107,918,563,602 26,426,843 867 134,711,458,769
Counterpart fund 766,455,256 2,384,399 267 3,152,854, 523
EXPENDITURES G 175,800,504,522 2,555 067 122 178,721,822,944
Site clearance - 1,883,233.,598 1,883,233,5%8
Works 164,136,545 427 - 164,136,545,427
Goods - - .
Consulting senices 10,618,114,470 - 10,618,114,470
Intarest and commitment charge 576,986,810 452 079231 1,385,117,341
Administrative expenses 468,857,815 218,754,293 588612108
(Deficit)/Surplus of income over expenditures (67,113,485 664) 26,256,175, 012 (40,857,309, 652)
Foreign exchange differences 58,160,385 56,150,385
Fund balance at the beginning of the year 26,256,178,012 -
(40,799,159,267) 26,256 .176,012 {40,799,159,267)

Fund balance at the end of the year

" Nehe A, Viihar
o S20Yuge’20190
- I O Pl M [N

e R

H""Nguyéh’l-;lluu Luan
Director of Project Management Unit

Dam Thi Thanh Thuy
EmMU'e Chief Accountant

The noteszet out on pages froo 12 10 37 fem an integral part of theze financial statemants T



Cua Lo Water Supply Upgrading and Expanding Project

Loan Mumber 3251-VIE

Statement of cash flows

for the year ended 31 December 2018

RECEIPTS
Loan from Asian Developmant Bank
Counterpart fund

For year ended
31 December 2018
VND

106,667.018,858
107,818,563,602
768,455,256

For year endad

31 December 2017
YHD

{Restaiad]
28,811,2421234
26,426,543 867
2,384,399, 267

Accumulated to
31 December 2018
VHND

137,864,313,202
134,711,458,769
3,152,854,523

DISBURSEMENTS
Site clearance
Wiorks

Goods

Censulting services

108,669.683,530

101,392.712,470

6,431.126,444

£8,529,5351.758
1,683,233.598
22 B24 251 9895

3.180.512.641

137,765,568 587
1,883,233,598
124,216,964, 465

9,581,639,085

Interest and commitment charge 576,986 810 452 079 21 1,395, 117,344
Administrative expenses - 458,857,815 219,754,292 Ga8,612,108
{Deficit)Surplus of sources over uses of funds {182,664,561) 281,471.376 98,746,695
Forelgn exchange differences - -
Cash balance at the beginning of the year 281,411,376 & i

98,745,695 281,411,376 28,746,685

_Cash balance at the end of the year

"~ Nahe An; Vistnam
_ 20 June 2018 1\

Ngugen Huu Luan
Director of Project Management Linit

Dam Thi Thanh Thuy
PR e Chief Accountant

The nites sat out on pagses from 12 to 17 farm an intagral part of theze financial statements



Cua Lo Water Supply Upgrading and Expanding Project
Loan Mumber 3251-VIE

Statement of advance account

Far the year For yaar ended 31 December 2018

Account numbers: 403341 000000528

Depository Bank: The Vietnam Devalopment Bank — Nghs An Branch
Address: Mo 45, Duy Tan Road. Hung Phuc Ward, Vinh City, Mghe An
Credit Agreernant Mo, 3251-VIE

Currancy: use

Part A- Account activity

Opening balance as at 1 January 2018

Add:

Advance fram ADB during the year

Less:

Total amount withdrawr I’ragfl Ad-.'anm_.ﬁ.c-:num

For year ended
31 Decamber 2018

Clesling balance as at 31 December 2018

Part B- Account reconciliation
Amaunt advanced by ADE at 1 January 2018
Arncunt advanced by ADB during the year

Cutstanding amount advanced to the Advance Account as at 31 December 2018

Account balance a5 &t 31 Dacembar 2018
Aok

—Butstanding amount advanced to the Advance Account as at 31 December 2018

M ghﬂ-__.&n, “ietnam

. I' EDIEJ:ImE 2~mg'. |

———

N_gﬁygn H |:| U Lua;
Director of Project Management Unit

The rotis sat cut on pages from 12 to 17 farm an irtagral part of thess Snancizl statemeants

e

Dam Thi Thanh Thuy
PMU's Chisf Accountant
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Cud Lo Waker Jupply Ungrading and Expandlng Froject
Loan Mumber 3284-E

Notes to the financial statements

for the year ended 31 December 2018

1. The Project

0n 23 May 2013, the Social Republic of Yietnam of Vistnam (*Bomower") signed Loan Agreement No. 2861-WVIE -
Wiat Nam Water Sector Investment Pragram - Project 2, OCR fund of ADE, with Asian Davelopment Bank (“ADE".
The financing amoLnt under the Loan Agreemeat is USD2 12 million wiich allocatad to the following water supply
companies MYY50e":

Iteins Project Holdets Million USD
Sub-Praject 1: Slnh Dugng EWYASE 36.80
Eub-Projeqt 2; Dak Lak DAKWASD 24 58
SubProject 3- Da Mang DAWACD an.o0
Bub-Prafmet 4: Hai Fhong HPWWGCD B6.B0
Sub-Profect 5: duang Tri CTWASUCO 20.50
Sub-Profect &: Thua Thlen Hua HLI WAL 2516
Men-Phys'eal Investments Clther WW3Cs 2.05
Total o 212.00

Subsequently on 18 Movember 2015, the Socia. Republic of Vietnam of Vietnam {"Eorrower} continuously siqned
_oar. Agreement Mo, 3251-VIE - Vist Mam Water Sector Inveatment Program - Froject 3, OCR fund of ADE, with
Asian Development 3ank (“ADE"). The Tnancing amount under the Loan Agreerment is USTAd2.5 millon whick:
allocated to the following water supply companies (“WSCs™:

Froject Holdars Million US0
Quang Mam Water Supply and Sewarara J50 23.30
Mohe An Weter Sapply Single Cwner So., Lid 158,86
Cuz Lo Water Supply Joint Stocock Compary 12.48
Thai Hoa Wate: Sepply Zingle Cwnar Co,, Lid 8.21
Bong Chy Water Supply Single Gwner Co., Lid 2681
Sac Biang Water Supply and Sewerage Singla Ownar Co., L 18.468
Thai Mguyen YWatar Supp y Jaint Steek Carmpary 2342
Irnarest angd semmitment charge allocated to WaCs AT
Total e 14280

Under the Subs'diary Loan Agreement dated 8 July 2013 far Loan Agraement Mo 208{-VIE and Subsidiary Loan
Agroemant dated 17 May 2018 for Loan Agresmeant Mo 3251-VIE, the Social Repablic of Vietnam ggreed Cua Lo
Water Bupply Joint Stock Company ("CUALCWALCTT) on-landing amounts of maximum USO370,000 ard
UBD13,190.000, respectively to Implement Cua La Water Supply Upgiading and Expanding Praject {"the Project)
with counterpard fund committed from CUALOWACO of USD2 910 000. Total financing under Subgidiary Loan
Agreemenls are alocated by categorles as follows:

12
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Cua Lo Waler Supply Upgreding ond Expanding Projoct
Loan MNumber 3251 -VIE

Counterpart fund firoem

No, Calapories ADE fund CUALOWALCD Willion LUSD
1 Carstiuction work and equipmnent expensa 485 - )1
2 Froject adminlstrative expenses - 0. 0.37
3 Cor sulting s vises for sonatrudion investmeni 1.34 ) - 1.28
4 Tazes - 1.48 1.48
i Corpenzatian and sile clearance expense - 0.z7 027
=] [Frovision expense 1.75 082 Z,28
7 Inlerest, comritnent ard bank charces G.57 - GET
g Dithar expenses - 0.15 618

Total 12.56 2,91 16,47

Tre chjectives of the Project are:

«  Build a water plant with cagacity of 10,000 m3 per day:

= Constraction of pipeline and distabutlon lpe F100-400;

+ livesting in pipeline network seivices DWO-50;

«  Constrection of a booster pump statiar, office bullding and auxiiary facllities; and
«  Install water supply points far 7352 households.

The Fraject Management Unit's office |s laocated at Block 1, Mohi Tan Ward, Cua La Town, Nghe An Province,
Wistnam,

2. Fiscal year and accounting currency

2.1 Fiscal yaar

The first fiscal vear of the Project for Loan Agreament No. 3261-VIE i= from 17 Fehruary 2016 {effective datal to 31
Deceinber 2016, The following fiscal year is from 1 January to 31 December.

AR Accounting currency

The accountirg records of tha Profact are maintained in Viatnamese Bong CfYNDT, The financial stetements anes
orepared in Vienameass Dong excert for the Advance Account statement and Ztatemenl of loan withdrawals, which
ate prepaced in the original curmansy as required by the Asian Developrient Bank.

3. Accounting policies

31 Basis of praparatlon of financial statements

The financlal stabermants, expressed in Vietnemess Dong (WMD", are prepared under the requirerments of Asian

Development Bank and in saceordance wilh Vietnarmese Aceounting Stamdards, specifica’ly Ciroular 200/20414T7-
ETC dated 22 December 2014 by the Ministry of Finance and cther applicable requiremants, which gre set out
breelaawy,

3.2 Forelgh exchange

Manetary 2ssets and liabilitles derominated In curencies other than WiND are trarsiated into WMD & rates of
excharge ruling at the balance sheet date. Transactions arising in currencias siher than the repating surrency of
YHD are lranslated at the prevalllng exchange rates sl transastion dales. Forsign exchange differences arising an
translation are recognlsed separately In the statament of Incomne 2nd expenditlres for the purpose of reconcilistion
of balaace as at beginning and eloslng accounting pariad.

33 Recognitions of sources and uses of fund

Projec! zpurces and uses of fund are recognised as follows:

13
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Cua Lo Watzr Supply Upgrading and Expanding Project
Laan Humber 3251-VIE

- Leoan fom Asian Deveopment Bank: Funds are recognised when direet payeent from ADB to suppliers
orfand receipts from ADB to Advancs Account exeept for Interest sand commitment charge from ADE toan

ara recerded to expendilures and income based on acerual basis

- Counterpart fund: Furd is recognised when direct payment fram CUALOWACQ to suppliers orfand receipts
acvanes lo pay for opersting expenzes of Projects from CUALOWAL Gy and

- Expendilores are recognised when incemed.

3.4 Advance

Advances {0 contractors are regorded as expendilure when they are deared (.2, when related aclivities arg
completed and the supporfing documants Eave been submitied to and approved by he Project managemenl unit for

advance clearancel.

2.5 Payables

Tre amount payable is recorded on the batis of the amount payable ie the feure in respect of the assets and

SEMVIces received,

4, Cash
3 Recember 2018 31 Deecermber 217
YHD WHD
Cazh on hand 97,727,590 280,395,113
Cazh in bank 1,019,105 1,015,257
98,746,695 . 281 411 575

3. Advance to contractors

Advancs 25% of C52 package to Joint Ventura batwesan Vistnam Watar,
Sanltatian and Trvlranmnent Jaint Stock Com panvy aod Eaad and Meinbzndt
(ietnam) L

Advancs 10% of NA-CL-CW1 packoge to Jaint Venture oabwoon Yietnam

Water and Environment investnant Corparalion - JSC and Constructian Jolrt
Black Carmpany Na 12

31 Desember 2018
YND

31 Decemas’ 2017
WD

3,150,5°2,641

22,824.251,995

25 874,764 636

8. Payable to suppliers

3 Dazember 2018

3 December 2017

YHD WD

Company of Esonomic Cooperalion 78,325,000 -
Ha Huy Co., Lid 27,538, 974,620 -
Wiatnam Water, Sanitatlon and Environment Joint Stock Cornpany 7,693,277,005 -
Vinagcenex 12 JSC 4 BA7 328 437 -
i 40,807 805,062 .

id
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Cua Lo Water Supply Upgrading and Expanding Praoject

Loan Mumber 3251-VIE

11.  Reconciliations between expenditures and disbursements

Feconclliation betwean accumulated expenditures up to 31 December 2018 and disbursaments up to 31 December

2018 as foliows:

Site claarance

Gaods

Constlting services

Interest and commitmant charge
Adminstrative expenses

Accumulated
expenditures to
31 December 2018

1,883,233,598
Warks 184,136,545,427

10,618,114,470
1,395,117.341

Payables to suppliers  Forsign sxchange

Accumulated
disbursaments to

(Mote B) differences 31 December 2018

WHE WHE YHB

{b c! () = {a} - {b) - {c)

- - 1,883,233,598
38,919,580,062 - 124 216,964 485
475 5325,000 28,750,385 9,581,639,085

-

. 1,395,117,341
2 888,612,108

178,721,622,044

40,897 805,962

58150385

137, 765,566,597

12. Restatements

During the year 2018. the Project Management Unit had restated the Project’s Cash Flow Statement for the period
from 17 Febriary 2016 to 31 December 2017 to reflect the Interest and commitment charge, as follows:

Statement of cash flows for the year ended 31 December 2017

RECEIPTS

Laan from Asian Develogment Bank
DISBURSEMENTS
Intarest and commitment charge

Az praviously reported Rastatemants
WD WND

26,974,764 636 45207223

- A5 078 231

As restated
WHD

26,426,843,867

452,079,231

Statement of cash flows accumulated to 31 December 2017

RECEIPTS

lLoan from Asian Development Bank
DISBURSEMENTS
Intarest and commitment charge

Az previously reported

Rastatemants

WD WD
28,974,764 636 818,130,521
- 218,130,531

As restated
YND

26,792,895,167

818,130,531

13.  Approval for issuance of the financial statements

- ‘TI'E L'riqr:c_igl statements wers approved by the Project Management Unit and authorised for issue,

<L Ve oy
/o Nghe AnVieinam
~'20 June 2018,
! 4 -I-. || I. | 'J

‘-;;N'gii‘}?é"ﬁ'Huu Luan
Diractor of Project Management Unit

Dam Thi Thanh Thuy
PMU's Chief Accountant
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