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The Second greater Mekong suregion reglonal communicable diseases control Froject- Phase |l
Grant Agreomant Mo, 0450 = VIE (EF)

Report of the Project Management Unit

The Project Management submits its report together with the audifed financial statements of the Second greater
Mekong subregion regional communicable diseases control Project = Phase || (“the Project"), funded by the Grant
Agreement No. 0450 = VIE (EF), for the period from 1 January 2017 to 25 December 2017

Auditors

The Project's financial staterments for the period from 1 January 2017 to 26 December 2017 have been audited by
Grant Thornton (Mistnam) Limited:

The Project Management

The members of the Project Managemeant Unit responsible for overall direction and management of the Project
during the period and to the daie of this report wers:

Projoct Management Unit

Mame Position

Mr Tran Dac Phu Project Director

W= Mguyen Minh Hang Project Deputy Director
Ms Le Thu Huyen Chief Accountant

Statement of the Project Management Unit

The Project Management Unit is responsible for preparing Financial Statements for the period from 1 January 2017
ta 26 December 2017 {"the period") which give a trus and fair view of!

. the financial position of he Projact;

= the funds received and expenditures incurrad for the period;

. the activities of the Imprest Account for the period from 1 January 2017 to 25 December 2017 and the balance
of this account ag at 25 December 2017: and

. the funds withdrawn for the period.

In preparing those Financial Statemeants, the Project Management Unit is reqguired to:

* select suitable accounting policies and then apply them consistently in accordance with the Grant Agreamenl
Mo, 0450 — VIE (EF) betwaen Socialist Republic of Vietnam and Asian Development Bank (*ADB") and the
Project Administration Manual ("PAM");

- make judgements and esfimates that are reasonable and prudent;

C state whether applicable accounting principles have been Tollowed, subject o any material depariures
disclosed and explained in the financial staterments; and

. desian and implement an effective internal control system for the purpose of properly preparing and presenting
the financial statements so as to minimise errors and frauds,

The Project Management Unit is responsible for ensuring that proper accounting records are kept which disclose,
with reasonable accuracy at any time, the financial posifion of the Project and to ensure that the financial statement
comply with the accounting policies as descriped in Mote 3 to the financial statements and the PAM. The Project
Management Unit is responsible for ensuring that the project funds are used only for the purposes of the Project, in
accordance with the provisions of Grant Agreement Mo, 0450 - VIE {EF) as well as legal requirements applicable to
the project. They are also responsible for safeguarding the assets of the Project and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularitiss.
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On behalf

The Second greater Mekong subregion regional communicable diseases cantrol Project- Fhase ||
Grant Agreement No. 0450 - VIE (EF)

The Project Management Unit confirms that they have complied with the above requirements in preparing the
financial statemenis.

Approval of the financial statements

We hereby approve the accompanying financial statements on pages § to 14 which give a true and fair view of the
financial position of the Second greater Mekong sub region regicnal communicable diseases contral Project -
funded by the Grant Agreement Mo, 0450 —VIE (EF) as at 25 December 2047, its income and expenditures far the
period from 1 January 2017 to 25 December 2017 and the halance of the Project's Imprest account as at 25
Cecember 2017 as well as its movements for the peried from 1 January 2017 to 25 Decernber 2017, in accordance
with the accounting policies as described in Mote 3 to the financial statemeants. In the opinion of the Project
Management Unit, the loan withdrawals have been adequately reconciled to the staternents of expenditure prepared
by the Project during the period, and such statements of expenditurs were adequately supported.

ofithe Project Management Unit.
! L'f_-.'l.' AN S A
it E__r:_.':'| .'|

(i) % - !
Tran.Dac Phu 7
Project Directort-

Hanoi, Wietnam
25 December 2017
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o Grant Thornton

Independent Auditors’ Report

on the financial statements of

The Second greater Mekong sub region regional communicable Grant Thornton (Vietnam) Limited
diseases control Project - Phase I st e e
aa Binh Irt2maticral i [ I,|i||;;-|'|g
Grant Agm‘umant No. 0450 — VIE {EF} 106 Hoang Cuos Viel Sireat
for the period from 1 January 2017 to 25 December 2017 Cau Giay District, Hanoi
Wietam

| il g BRE0 1686
F +84 24 3850 1688

Ma. 16-11-000-2-1

To:  Asia Development Bank and Project Management Unit
The Second greater Mekong sub region regional communicable diseases control
Project - Phase Il, funded by the Grant Agreement No. 0450 — VIE (EF)

Auditors’ opinion

We have audited the accompanying financial statements of the Second greater Mekong subregion regional
communicable diseases conirol Project funded by the Grant Agreement Mo, 0450 — VIE (EF) betwaan the Socialist
Republic of Vietnam and Asia Development Bank, prepared on 25 Decamber 2017, including the Balance sheet as
at 25 December 2017, the Statement of income and expenditures, the Statement of Imprest account, the Statement
of loan withdrawals and the Statement of expenditure by categories for the period from 1 January 2017 to 25
December 2017, and a summary of significant accounting policies and other explanatory notes (collectively referred
o as "the Financial Statemenis™) as set out on pages 6 to 14.

Im our apinion, in all mataral respects:

»  The accompanying financial statements give a true and fair view of the financial position as at 25 December
2017 as well as of the funds received and expenditures of the Project for the period from 1 January 2017 o
256 December 2017 in conformity with the accounting policies described in Mote 3 of the Notes to the
financial statements,

=  The accompanying staterments of Imprest accounts give a true and fair view of the balance of the Imprast
acceunt as at 25 December 2017 and the Project’'s receipts and disbursements via this Imprest accounts
for the pericd from 1 January 2017 to 25 December 2017 in conformity with the relevant regulations of
Grant Agresment Mo, 0450 — VIE (EF) between the Socialist Republic of Vietham and the Asian
Development Bank.

«  Wilhdrawal Applications were adequately reconciled to the statements of expenditures {"S0OEs") prepared
by the Project Management Unit for the pericd from 1 January 2017 to 25 December 2017 and those S0Es
were adequalely supported by accounting vouchers.

Basis for auditors’ opinion

We conducted our audit in accordance with International Standards on Auditing (15As8). Cur respansibilities ender
those standards are further described in the Avditor's Responsibiliies for the Audit of the Financial Statoemants
seclion of our report. We are independent of the Project in accordance with the ethical reguirements that are relevant
o our audit of the financial statements in Vietnam, and we have fulfilled our cther ethical responsibilities in
accordance with these requirements. We belisve that the audit evidence we have cbtained is sufficient and
appropriate lo provide & basis for our opinion.

4
Grigrd Trmrrden [Minlnamn) Lirrizgd grantthornton.com.vn
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Responsibility of the Project Management Unit for the financial statements

Thie Project Managemsant are responsible for the preparation and fair presentation of these financial statements in
accordance with accounting policies 3= described in Maote 3 o the financial statements and PAM and far such
internal control as management determines is necessary fo enable the preparation of financial statements that are
frae from material migstaternent, whether due 1o fraud or error

Auditors’ responsibility

Our objectives are to cbtain reasonable assurance about whether the financial statements of the Project as 2 whele
are free from material misstatement, whether due to fraud ar error, and o 18502 an auditor's regort that includes our
opinian. Reasonable assurance is a high level of assurance, but is not a guarantes that an audit conducted in
accordance with 1542 will always detect 2 material misstatement whan it exists, Misstatements can arise from fraud
ar error and are considered mataral if, individually or in the aggregate, they could reasonebly be expected to
influence the economic decizions of users taken on the basis of these financial statemants.

As part of an audit in sccordance with 1ISAs, we exercise professional judgment and mainain professional skepticism
throughout the audit. We al=o;

+ |dentify and assess the risks af material misstatement of the financial statements, whsther due to fraud ar error,
design and parform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
approprigte to provide & Basis for our opinion. The risk of not detecting & material misststement resulfing from
fraud is higher than for ane resulting from error, as fraud may imvelve coilusion, forgery, intentional omissions,
migrepresentations, or the overnde of intermal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procadures that are
approprizte in the circumstances. but not for the purpose of exgressing an apinion an the effectivansss of the
Project's internal contral.

=« Evaluate the approprigteness of accounting policies used and the reasonableness of accaunting estimates and
related disclosures made by management.

W communicate with the Managesment, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal contral that we identify during our audit.

ﬁ‘wﬂp

< ON [(VIETNAM) LIMITED

Ulﬂtiﬂ y Bui Tran Phuong Minh
15- ‘-{!ﬁ’mé}r’ actising Certificats CP& Vietnam Practising Ceriificate

No: T710-2014-068-1 Mo: 2595-2014-066-1
Daputy General Director Auditor

Hanoi, Vietnam
25 December 2017
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The Second graater Mehong sub regian regional communicabie diseases control Project Poas2 |l

Grant Agraemant No. 0450 - WIE {EF)

Balance sheet

as at 25 December 2017

Motes 25 December 2017 3 December 20714
VYND WD
ASSETS
Cash 79,458 950 24,8258 82T 847
Cash on hand - 89,414,190
Cash at bank 4 79,456,950 24738,513 707
Recalvables - 2,851 155,880
Advancas to staffs - 831,144 .8530
Other recaivablas - 3.:020,022.000
TOTAL ASSETS 79,456,950 20,677,004, 787
PAYABLES AND FUND BALANCE
Llabllitles 76,647,560 2,504,195 494
Pavables to suppliers 76,647,560 1.771,007;355
Payables to employeas - 164,500,004
Ofher payables - fe4d BAG,139
Fund balance 2,509,390 25,172,501,293
Fund batance at end of tha pariad 2,809,380 #6,172,801,283
TOTAL PAYABLES AND FUND BALANCE 79,456,950 28,677,064, 7BT

Hanol, Vietnam.
25 Decemmber 2017

dLoAM LY LAY

& A

':\*I'-rEIP_ Dac Phu “—

F’rl:ljéct Cirector

Le Thu Huyen
Chief Accountant

The notes sat out an pages from 171 to 14-an integral partaf these finarcisl statamanis
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Tre Sacond greater Mokong suo recon regioral communcable disezsas contral Project- Fhasell

Grant Agreement Mo, 0450 - VIE (EF)

Statement of income and expenditures

for the period from 1 January 2017 to 25 December 2017

Accurmnuiative as at

Feried from
1 January 2017 to

Accumulative as at

Moles 31 December 2016 25 Decamber 2017 25 Degember 2017
WND VHD WND
{Roclassiied)
INCOME

ADE grani fund 37,723,013, 758 6,666,434,641 44 378,448 300
Countarpart fund 586 833 004 2,400,723 689 2,987,558,693
38,300 845 762 8,056,158,330 47,566,005,092

EXPENDITURES 7

Lazoratory and office equipmant
Syalam davelapment

Traiming, workshops and fellowships
Carmnmunity mobllization

Consulting services

Project management

Fecurrent cost

Reagional and cross-border activities

5,413,931 980
3,089,973 800
T10. 742 000

2,918,383 605

a56 412 788

3,37B,300,000
18,337,153,329
4 040,752,000
4,146,203,000
153,285,120
5,240,130,317

3,162,154,915

1,378,300,000
21,751,085,309
7,130,725,850
3,858,945 000
163,295,129
8,158,519,922

4,118,667,701

13,089.450.171 35457,988,771 48,547,438,942
SURPLUS/(DEFICIT} OF INCOME OVER EXPEMDITURES 25220396581 (26,401,830,441) (1,161,433,850)
Foraign exchange differances 952 504, 702 231,738,538 1,184,243, 240
FUND BALANCE AT BEGINNING OF THE PERIOD = 26,172,901,293 -
FUND BALANCE AT END OF THE PERIQD 26,172,901.293 2,809,390 2,809,350
 HanoiVietnarm,
/ h fiber 2047
A H %ﬁ I I;fill .'. EE:?.
RUYER N a =11
HLRC TIE = = &
VEONE ME I r'—'—-g-}'_d_,.-f_d-ﬂ""’
b SlAIBOAN 0l 1
ey _.
“eTram Qa;_:;.j'lfu‘,_,,r""! Le Thu Huyen
Project Director Chief Accountant
The notes sat aut on pages fron 17 2 14 an integral part ef thase financial statemaniz. T
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Tha Szcond greater Mekorg suls reg on regignal communicasle diseases contral Frojgct- Phasa ||

Grant Agreameant Mo, 0450 - VIE (EF)

Statement of Imprest account

Far the period: Feor the pericd from 1 January 2017 to 25 December 2017

Account number: 1260202009850

Cepository Bank: Vietnam Joint Stock Bank for Agriculture and Rural Development
Hong Ha Branch

Address; Mo, 24-26, Tran Mhat Duat, Hoan Kiem District, Hanoi, Vietnam

Credit Agreement: Mo, 0450 = VIE (EF)

Currency ushG

Part A- Account activity

Opening balance as at 1 January 2017

Add:

Tatal reimbursement amounts deposited by ADB
Leas:

Total amaunt withdrawn during the pericd

Cloging balance as at 25 December 2017

Periad from 1 January 2017 to
25 December 2017

uso

1,088,276.01

2098 74012

{1,283,459.52)
3,516,861

Part B- Account reconciliation

Amount advanced by ADBE a5 &t 1 January 2017
Less:

Armount recovered by the ADB

1.584,804.00

{B5%,B31.61)

Outstanding ameunt advanced to the Imprest account as at 25 December 2017 724, 968.34
Balance of Imprest account as at 25 December 2017 3571667
Add:
Amaunis dishursed but not yet claimed (*) 724,842 59
Less:
Arnaunt withdrawn bt not vet paid {**) (3,350,723
Outstanding amount advanced to the Imprest account as at 25 December 2017 724 968,39
{*): Detailed amounts disbursed but not yet claimed are as follows:
usoD
Expandilures at PMLU 6258,593.73
Expenditures at PPMLU- Binh Phuac 95, 248.78
B 724,842 51
(M Amotetwithdrawn but not yet paid is the audit fee for period that was paid on 26 December 2017,
./ Harioi, Wigtnam %,
[ e e AT i
PAREREERT / ]
| T | P — e
| Kl |-__j MEET y 1/11/)"_; (_4-'--\-&1/___1'__'_,_‘-""-
N2 ! .."."
/4___/’ Le Thu Huyen
F*?‘Ujg;:}_@_i[g_r;_toﬁ" Chief Accountant
The notes set cut onopages from 11 to 14 an integral part of thess financial statemsnis. 8
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I'he Second gréeater Makong sub region regional communicabis dissases canirol Project- Phase |
Grant Agreement Mo, 3250 - WIE (EF)

Notes to the financial statements

for the period from 1 January 2017 to 25 December 2017

1 The Project's information

I'he Second greater Mekong subregion regional communicable diseases control Froject — Phase || {"the Project”) is
implermented under the Loan Agreement No. 2890 - VIE (SF) dated 23 February 2011 between the Government of
the Socialist Republic of Vietnam and the Aslan Development Bank with total budget of USD 30,000,000, In which,
ADB loan is USD 27,000,000 and Counterpart fund is USD 3,000,000,

On 16 February 2016, the Project is granted with total amount of LWSD2,750,000, in which ADB grant is
USD2 500,000 and Counterpart fund is WSD250,000, under the Grant Agreement No. 0450 — VIE (EF) batween the
Government of the Socialist Republic of Vietnam and the Asian Development Bank.

The implementation locations of the Project include:
= Province: 20 provinces and cities (Ha Mol, Dien Bien, Son La, Lao Cai, Thanh Hoa, Mghe An, Ha Tinh,
Ciuang Tri, (luang Binh, Dak Lak, Dak Mong, An Giang, Ben Tre, Can Tho, Dong Thap, Kien Giang, Tay
Minh, Tra Yinh, Binh Phuoo, Long An including 103 districts:
¢ Institute: 4 Pasteur! Institutes, 3 Institutes of Malaria Parasites and Entomology; and
+  Central: General Department of Preventive Medicine.

The main chjective of the Project 5 timely and adequate control of communicable diseases likely to have a major
impact on the region's health and economy:

The Project consists of the following companents:

Cormpornent 1; Enhance regional DG systems
= Sub-component 1.1: Improved capacity for regional cooperation in GOG;
= Sub-component 1.2 Strengthened surveillance and response system; and
+  Sub-component 1.2 Tarpeted support for the control of Dengue and MTDs.

Component 20 Improved COC along Borders and Economic Corridors
=«  Sub-component 2.1; Improved community-based CDG:
= Sub-component 2.2; Improved staff capacity in CBC; and
»  Sub-component 2.2; Strengthenad the management of mobiefmigrant populations.

Cormpornent 3. Integrates Project Management.

The Project officially came into operation since 20 May 2011 and is expected 1o close on 30 June 2017.

Under the agreement dated 12 February 2016 belween the Asian Development Bank and the Socialist Republic of
Vigtnam, the project is extended o 31 December 2017,

The Project is managed by Project Management Unit of the Second areater Mekong subregion regional
communicable diseases conlrol Projecl — Phase 1| (f*PMUT, and the Project Managemenl Lnit at four (4) Fasteur!

Institutes and 20 provinces ("PPMU,

The PMU's office i= located at Mezzaning Floor, HEID Building, K3B, Lane 84, Thanh Cong, Ba Dinh, Ha Noi.

1
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The Zecond greater Mekong sub regian regional communicasls diseazes control Project- Pazsa ||
Granl Agreemant No, 0450 = VIE (EF

2. Basis for preparation of the Project’s financial statements

2.1 Basis for prepration of financial statements

As presented in Note 1 1o the financial statements, the Project is implemented under the Loan Agreement No. 2699 -
VIE (5F) dated 23 February 2011 and the Grant Agreemant No, 0450 — VIE (EF) dated 16 February 2016. The
accompanying financial staternents were only prepared for the Project operations under the Grant Agreement No.
0450 - VIE (EF). Therefore they anly present income, expenditures, fund balance, loan withdrawals, the Imprest
accounts under the Grant Agreement Mo, 0450 - VIE {EF). The financial statements do not cover activitiss funded
by the Loan Agreement Mo. 2659 - VIE {5F) which are presanted in a separate financial statements.

2.2 Fiscal period

The Project's fiscal year is from 1 January to 31 Decamber. The last fiscal period was from 1 January 2017 to 25
December 2017.

23 Accounting currency

The accounting records of the Project are maintained in Vietnamese Dong ("WND"). The financial statements are
prepared in Vigtnamese Dong except for the following:

¢ Imprest account statement and Siatement of loan withdrawals, which are prepared in the original currency
of United States Dallars ("USD") as required by the Asian Development Bank: and

«  Expenditures in USD as presented in Mote of comparison between actual expenditures and budget,
Accordingly, all actual expenditures are converted into USD using real foreign exchange rate of Vietnam
Bank for Agriculture and Rural Development at transaction dates.

& Accounting policies
341 Basis of accounting
The financial statements are prepared in accordance with the below accounting policies and the Project

Administration Manual ("FPAM".

The Financial Statements are prepared in conformity with a modified cash basis of accounting rather than generally
accepled accounting principles,

3.2 Foreign exchange

Transacticns arising in currencies other than the reperting currency of WND are translated at the prevailing exchange
rates at transaction dates. Forelgn exchange differences are recegnized separately in the statement of income and
expenditures for the purpose of reconciliation of fund balances at the beginning and the end of the period.

3.3 Recognition of funds and expenditures

Project funds and expenditures are recognised on modified cash basis.

ADE grant fund: funds are recognised when direct payment from ADB to suppliers ar'and receipts from
ADE to Imprest account.

= Counterpart fund: Fund is recognised when direct payment from Treasury fo suppliers in compliance with
reguiations on state budget.

Expenditures are recagnised when incurraed.

3.4 Prepaymants to suppliers

Advances fo contractors are recorded as expenditure when they are clearsd (i.e. when related activities are
complated and the supporting documents have been submitted o and approved by the Project management for
advance clearance),

3.5 Payables

Payables are recognised for amount to be paid in the future for goods and services received.
12
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i6 Fixed assets

Payments for fixed assets are recognized as the Project’'s expenses. Fixed assets list maintained by the Project for

manitoring and managameant purposes.

4, Cash at bank
25 December 2017 31 December 2014
VND WD
Cash at bank = WND A 3
Cash at bank = USD 78456 850 24 736,513 707
= Imprest account — grant fund 79,456,950 24 736,515 707
79,456,050 24.736.513.707

All bank deposit balances as at 25 December 2017 will be processed as follows:

UsoD VND in equlvalent
Payment to supaliers 3,380.73 76,647,560
Refunded to ADS 125.88 2,809,350
3.,516.61 79,456,950
5. Grant fund
Peariod fram 1 January 2017 Cumulative
to 25 December 2017 as at 31 December 2017 .
UsD WHND Equivalent usD VMWD Equivalent :
Imprest account
Advances - - 1.584,800:00 34,606 565,174
Replenishment 298,740.12 6,655 434 841 435,705 74 9? gj.,ags_;z_;_al it
298,740.12 6,655 434,641 2,021,505.74 A4 37H 448,393 i
6. Counterpart funds

Period from 1 January 2017 Cumuliztive

te 25 December 2017 as a1 25 December 2017

VND WO

Mational counterpart funds 1,945,130,158 1,845,130,159

Provincial counterpart funds — | 455583,530 1,042,426 534

o 2,400,723,689 2,987 556,543
T Expenditures

Period from 1 January 2017 Cumulative

to 25 December 2017 as at 25 December 2017

Expenditures covered by: VND WHD

ADB = Grant furd 33,057,265,082 45 559 REZ 2449

Countarpart funds 2,400,723,8689 2,987 556,633

35,457,0BB,TT 48 547 438,047

Grant Agresment Mo, 0450 = VIE (EF) finance 100% of the Project’s expenditures {inciuding Value added {ax).

13
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8. Reconciliation of loan withdrawal amounts and actual receipts
Date of Claimed Received
Withdrawal humber application Currency amount amount Variance
Imprest Account &) k) (b)-fa)
A3 27 Feb 2017 uso 165,114.55 1B5,114.895 -
A0004 16 Mar 2017 usn 11362517 113.625.17 -
AJ005 28 Aug 2017 UsD 237,065 60 - 23708560
A0006 31 Oct 2017 LsD 622,766,011 £22,786.01
AD0OT (™) UsD 505,851 68 < 505,551 .68
ADOOE ™) uso 22 842.05 - 22,842,058
A000S (") usD 03,2458.75 55, 248.78
1,883,414.24 208, 74012 1r534.3T4.12_ *

i*) Variances were funded by advance balance as presented in the Project's Imprest account,

i1These withdrawals have not submitted to ADB as at report date. They are going to submit in Jan 2018,

9. Comparison between actual expenditures and budget
Cumulative as at 25 December 2017
Categories Actual expendituras  Actual oxpenditures Budget Variance A
VMD USDO in equivalent uso UsD
l.aboratary and office equipment 3,378,300,000 149 31532 156, 400,00 (7,080.58) -5%
System dewelopment 21,751,085.309 964.5615.50 960,705, 74 410976 0%
Training, workshops and fellowships 7,130,725,890 37, 570.07 35240000 (34.829.93) < 0%
Community maokbilization 3.856,945000 171,230.53 150,000,000 21230063 14%
Consulting sandices 153,295.120 G, 7B3.T2 2700000  (20,216.28) -T5%
Project managemant 5,170,963 229 22928033 211,000,000 18,280,335 5%
Recurrent cost - - - -
Reglonal and crass-border activities 4,115 567,701 182,371.29 164, 000,00 15.371.29 11%
45,559,882,249 2,021,379.806  2,021,505.74 {125,68) 0%
10. Approval for issuance of the financial statements

The financial statements were approved by the Project Management Unit and authorised for issue,

H g_{;pi;:metn am
25 December 2017

..~_.Tran Ilac Phw Le Thu Huyen
F‘mjac.l'.‘D ireet Chief Accountant
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Part I
Auditors’ Report on compliance

15




- s

1’

‘A A 8

i

A A A &N

gl

P

®m B IR A 5

LA

A R OB B 2 58 B B B

- s e s

Tne Bacond greater Makong subragion regional communicable disessés conlral Frojoct- Phasa (I
GrantAgreement Mo. (455 — VIE (EF}

Statement of Project Management
Unit on compliance

The Project Management Unit declares to cormmit the followings:

s The financial staternents of the Project are free from material misstatement, whether due to fraud or error, and
fairly presented;

s The Project Management Unit uses fund received only for the Project's purposes;
s The Project complies with the Grant Agreement and the FAM,

s The Project complies with applicable laws and regulations {in case there is a confiict between ADB's policies
and regulations and other applicable laws and regulations, the application of ADB'S policies and regulations will
prevail);

s Disbursement procedures comply with the ADB Loan Disbursement Handbook;

*  [pcuments are properly maintained to support claim in the statement of expenditures in relation to
reimbursement of eligible expenses and advances to the Imprest account; and

* The Project designs and implements effective internal controls, including controls over the bidding procedures.

On behalf of Project Managemant Unit,

£ AAN T 5,

, e
A T T TR
.|:.-‘- - k L)

TranDac Phu

Project: El_iy__t_z‘_c_mr»-w

Hanai, Yietnam
25 December 2017
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Independent Auditors’ Report

on compliance of the Second greater Mekong subregion regional

communicable diseases control Project- Phase Il fff;"l':tl;;‘“”m“ {Vietnam) Limited

Grant Agreement No. 0450 - VIE (EF) oz Binh |ntsmaticnal Office Buillding

for the period from 1 January 2017 to 25 December 2017 106 Hoang Do Wiet Street
Cau Glay Disiric. Hanoi |
Wiatnam

T a4 24 5850 1685
F +84 24 3350 1038

Mo, 16-11-000-2-2

To:  Asian Development Bank and The Project Management Unit
The Second greater Mekong subregion regional communicable diseases control
Project- Phase |l, funded by the Grant Agreement No. 0450 - VIE (EF)

We have auditad the accompanying financial staterments of the Second greater Mekong subragion regional
communicable diseases control Project Cthe Project”) under the Asian Development Bank Grant Agresment Mo
0450 = VIE (EF}), preparad on 28 December 2017, including the Balance Sheet as at 25 December 2017, the
Statement of income and expanditures, the Statement of Imprest account, the Statement of loan withdrawals and the
Staternent of Expenditure by catagories for the period from 1 January 2017 to 25 December 2017,

The Project Management Unit's responsibility

;.Il I.'ﬂ. I'.'bj'}.

The Project Managemeant Unit is responsible for complying with Applicable Laws, Regulations and the Procurement
Procedures and other Provisions of the Loan Agreement and other Guidance from the Asian Development Bank.

t

n s
e,

Auditors' responsibility

Our respongsibility is to express an opinion on the Project's compliance with the requirements, based on our
procedures. \We conducted our engagement in accordance with the International Standard on Assurance
Engagement 3000, “Assurance Engagements other than Audits or Reviews of Historical Financial Infermation”,
issued by the International Auditing and Assurance Standards Board, This standard requires that we comply with
ethical reguirements and plan and perform our proceduras to obtain reasonable assurance about whether, in all
materal respects, the Praject has complied with the requirements.

An assurance engagement to report on the compliance with regulatory and confractual requirements at a project
involves performing procedures to obtain evidence about whether the Project's activities are free of matenial non-
compliance with the requirements. The procedures selected depend on the auditor's judgment, including the
assessment of risks that the Project does not comply with the reguirements and whether such non-compliance could
hawve a direct and material effect on the Project's Financial Statements. Our procedures included testing the
compliance with the requirements that we consider necessary to provide reasonable assurance that the
requirements are complied by the Project.

Wie belisve that the evidence we have obtained is sufficient and appropriate o provide a basis for our aginion,

17
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Auditors’ opinion

In aur opinion. the Project was, in all material respects, in compliance with Applicable Laws, Regulations and the
Procurement Procedures and other Provisions of the Grant Agreement Mo, 0450 - VIE {EF} and other Guidance
from the Asian Development Bank that could have a direct and material financal effect on the Project's Financial
Statements for the period from 1 January 2017 to 25 December 2017,

This report is intended for the infarmation of the Centre Project Managemeant Unit, ADE and other related parties.

' T?THﬁﬁm%l (VIETNAM) LIMITED
I,u"f“"-'/ |_ ':. h‘l =

a ThgEs -
|ﬂcmw M ”‘ﬂ\/
W\ (VIET Naw) N/ * Q¥

N Hnn rz Bui Tran Phuong Minh
*u-’atn ising Certificate CRA Vistnam Practising Certificate
EUM{IEE 1 Mo 2585-2014-068-1
Deputy General Director Auditor

Hanai, Wistnam
26 December 2017
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