Mukesh K Sharma & Associates /X #118, B.No 10, SDA Complex
Chartered Accountants Kasumpti, Shimla-HP
; Ph.2621609-0, 98160-05572-M

Report of the Independent Auditor

To

The Managing Director

Himachal Pradesh Power Corporation Limited
Himfed Building, BCS, New Shimla
Shimla-H.P.-171009.

Revised Audit Report on the Project Financial Statement

In continuation to our Audit report dated 30/09/2020 vide UDIN-20096251AAAACN7263 we have
revisited the Auditee in view of requirements of funding agency and re-audited the accompanying
Financial Statement of the Himachal Power Corporation Limited project financed under Asian
Development Bank Loan No. 2914 which comprises the statement of Receipts and Payments, the
statement of Expenditure by Category and Financier, the statement of Disbursement and related

notes for the year ended 31° March, 2019.

These statements are the responsibility of the company. Our responsibility is to express an opinion

on the accompanying financial statement based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted auditing
standards in India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Our audit
examines, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. It also includes assessing the accounting principles used and significant estimates made
by management as well as evaluating the overall statement presentation. We believe that our audit

provides a reasonable basis for our opinion.

In our opinion, the financial statement present fairly, in all material respects, the sources and
applications of project for the year ended 31* March, 2019 in accordance with the government of

India accounting standards.




In addition, in our opinion;

(a) Proceed of the loan from ADB have been utilized for the purposes as per ADB loan/Project
Agreement.

(b) Financial covenants in the loan Agreement 2914 dated 18.11.2012 have been complied

with.

(c) (1) (a) With respect to SOEs, adequate supporting documentation has been maintained to
support claims to the Asian Development Bank for reimbursements of expenditures
incurred; and

(b) expenditures are eligible for financing under the loan Agreement.

(2) (a) The Imprest Accounts give a true and fair view of the receipts collected and payment
made during the year ended and
(b) These receipts and payment support Imprest Accounts Liquidation/replenishments

during the year.

This report is issued without prejudice to CAG’s right to incorporate the audit observation in the

reports of CAG of India for being laid before Parliament /state or UT Legislature.

FOR Mukesh K. Sharma and Associates
Chartered Accountants
FRN:/016882N
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.;""w
Mukesh Sharma
Partner
M. No.: 096251
Place: Shimla
Date:12/10/2021
UDIN- 21096251AAAAKU8S911
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Annexure-1

Cumulative

Note Refrence
Opening Balance (A)
Imprest Balance 6,50,782.93 9,28,738.19
Reciepts
ADB Loan - 1,36,486.00 34,26,887.00
HPPCL Share 7,86,409.13 4,53,791.61 53,23,252.88
Interest Received 26,245.08 65,139.66 3,24 524 41
Total Reciepts ( B) 8,12,654.21 6,55,417.27 90,74,664.29
Total Reciepts (C=A+B) 14,63,437.14 15,84,155.46 90,74,664.29
Payments
Unadjusted Advacnce but re-imbursement Reeived - - 5,13,573.55
Civil Works ' 8,46,824.10 5,10,949.99 31,10,863.47
Mechanical and Equipment g
Enviromental and Social Mitigation =
Consultants - - 1,533.58
a) Project Management -
b) Capacity Development 34.70 58.89 4,01,852.25
Less Expenditure not yet claimed - -1,44,416.57 -1,62,163.28
Sub Total (D) 8,46,858.80 3,66,592.31 38,65,659.57
Recurring Costs
Salaries 76,867.48 73,738.83 8,06,773.77
Accomodation - - 1,10,022.88
Equipment Operation and Maintance 1,346.19 24572 87,665.68
Others 1,65,352.61 1,28,439.89 28,47,260.91
Interest Utilised 54,169.27 39,782.28 3.21,426.70
Sub Total € 2,97,735.56 2,42,206.72 41,73,149.94
Total Payments : 11,44,594.35 6,08,799.03 80,38,809.51
Financing Charges during Implimentation (F) 2,51,979.34 3,24 573.50 9,68,991.34
Total Project Cost(G=D+E+F) 13,96,573.70 9,33,372.53 90,07,800.85
Closing Balance(C-G) 66,863.44 6,50,782.93 66,863.44

The accompanying Notes form an integral part of these financial statements.

Ljél\"'l.‘ Director (finance) Auditors Report

As per separate report of even date annexed

For Muke & Associates
CA Mukesh Kumar Sharma

Date: hd ) b})’] Partner

Place : Shimla M. No. 096251
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ADB a4 Co- Financier mnc.mq:q:m:n Total mxua:___:_._qm
Cost Ctegories Percentage of Actual Expenditure Actual Expenditure Actual Expenditure
financing INR '000 Percentage INR '000 Percentage INR '000 Percentage INR '000
1 2 3 4 5 6 7 8

Investment Costs
Civil Works 31 5,55,960.60 66 - - 2,90,863.50 34 8,46,824.10
Mechancial and Equipment - - - 6,83,559.73 100 - - 6,83,559.73
Environment and Social Mitigation - - - - - - - B
Consultants - % = = = = = =
a. Project Management - - . - - - - -
b. Capacity Development 0 34.70 100 - - - - 34.70
Advance to Contractor against ADB financed work - - - - - - - -
Sub Total 31 5,55,995.30 36| 6,83,559.73 45| 2,90,863.50 34 15,30,418.53
Recurrent Costs
Salaries - - - - - 76,867.48 100 76,867.48
Accommodation - - - - - - - -
Equipment Operation and Maintenance - - - - - 1,346.19 100 1,346.19
Others - - - - - 1,65,352.61 100 1,65,352.61
Sub Total - - - - - 2,43,566.29 100 2,43,566.29
Total Payments - - - - - - - -
Total Project Cost (Excluding financing charges during
implementation) 31 5,55,995.30 31| 6,83,559.73 39 | 5,34,429.78 30 17,73,984.81
Grand total of expenditures in USD

1 The financing percentages for ADB funds shlould directly correlate to the financing percentages oin the allocation table (s) of the financing agreements (s).
2 Expenditure categories are based on the cost allocation table as per Loan/ Grant Agreement.

3 The figures shown against various categories of expenditure should agree with the current years payment in Annexure 1, Statement of Receipts and Payments.

4 This shall include total expenditure claimed from ADB under various disbursement procedures, i.e. direct payment, reimbursement, imprest account and commitment letter.

The accompanyin

W
M (FEA]

Date: *{.__f o.m. _;

Place : Shimla

tes form an integral part of these fiancial state

Director (

nts.

ance)

T
\\rj AR L\A&
S CAX \

[ A
15 conm \
YR ok RED
- TANTS
1..? S82N)
-|r-ll\

Auditors Report

As per separate report of even date annexed

For _Scrwa.v... K Sharma & Associates

-

A

CA Mukesh Kumar Sharma

Partner

M. No. 096251







