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1. INTRODUCTION 

1.1. Project Status 

1. The Asian Development Bank (ADB) has agreed to provide the Government of Armenia (GoA) 
with a US$ 500 million Multi-Tranche Financing Facility (MFF) to finance the North-South Corridor Road 
Investment Program (the Program). The Project under Tranche 3 includes 18.7 km road section between 
Talin and Lanjik. It involves the upgrading of the existing M1 from a 2-lane single carriageway to an 
international standard Category 1 4-lane dual carriageway. The new alignment generally follows the trace 
of the existing highway in order to minimize overall impacts, but also includes by-passes around existing 
communities on green field alignments. The Project entails land acquisition and resettlement impacts in 
five affected communities and is classified as category A. 

2. The Land Acquisition and Resettlement Plan (LARP) for T3 Talin-Lanjik section was approved by 
ADB on June 23, 2015 and by the RA Government on November 5, 2015. The LARP implementation 
started in April 2015 and has completed in June 2018. Compliance report for 1st subsection prepared by 
External Monitoring Agency (EMA) has been approved by the ADB on June 2016 and the final one for 
5th subsection on November 2017. The commencement of construction works for LARP was granted on 
July 22, 2016. 

1.2. Scope and Objectives 

3. During the construction period, after the mentioned section of the road has been handed over to 
the Contractor upon LARP completion, the applicant has submitted a written complaint to the Transport 
Project Implementation Organization SNCO (TPIO) twice on 26.06.2017 and 08.02.2018 mentioning that 
the construction of the road at km 78+540 was implemented too near to his house. The closest distance 
between slope and house is 1.17m and the farthest is 2.6m (see the Figure 1). Due to safety reasons he 
has demanded to acquire the property. The land plot located in Mastara community, Aragatsotn region, 
was out of Right of Way (RoW) and was not directly affected by the Project; therefore, it wasn’t included 
in the prepared LARP. There was an incomplete residential house (uninhabited) constructed on the 
privately owned land plot with 1,989.56 m2 surface area.  

4. In the matter of the complaint, the joint site visit has been held on 18.07.2017 with participation of 
applicant, as well as the representatives of TPIO (two engineers and specialist of LARP implementation 
team) and supervision engineer. According to the conclusion provided by Engineer the residential building 
at that location is not advisable as (i) the potential access to the property would not be safe and may 
affect the safety of the highway, (ii), proper slopes could be achieved thus negating the need for 
guiderails as well there would be no need to construct any retaining wall at the edge of the right of way to 
hold back the side slopes. Thus, the recommendation of the Supervision Engineer was to acquire this 
property. 



Figure 1. Location of the residential house in regards to the Project 

 

  

2. IMPACT ASSESSMENT 

2.1. Survey Methodology 

5. For this document, the data were generated in March of 2018. In order to accurately assess the 
extent of the impacts the following surveys were undertaken: 

(i) Detailed Measurement Survey (DMS) - to measure the affected area of the land, structure 
and crops. 

(ii) Inventory of Losses- to identify and evaluate the characteristics of the land, structure and 
crops to be acquired.  

(iii) Census Survey - to identify the exact number of AH and their members, including some 
elementary social characteristics such as gender, age, education, occupation status and etc. 

(iv) Valuation of Replacement Cost of the Affected Assets - to identify the cost of 
compensation of lost assets, income and other livelihood sources and allowances for 
development of the CAP budget. 

6. The scope of the DMS and assets inventory included identification, classification, measurement 
and valuation of the land (residential) including the structure on it.   

2.2. Impacts Caused by Acquisition of the Affected Asset 



7. One residential land plot with 1,989.56 m2 surface area and 160.65 m2 residential house on it is 
affected. Both land plot and the structure are privately owned by 1 AH. Besides the above mentioned, the 
crops such as 1,250 m2 alfalfa is affected as well. 

2.3. Census of Affected Household 

8. According to the Census data the AH consists of 6 APs: 49 and 46 years’ old spouses, 71 years 
old pensioner mother and 26, 10 years old daughters and 25 years old son. The main part of the 
household income is provided by the head of household who is working in abroad. In support to 
household needs the wife is engaged in producing and selling of agricultural and livestock products 
derived from the non-affected land plot of the household. The household is not vulnerable: neither 
woman/ elderly headed nor poor. The AH is not registered in the evaluation system of vulnerability of 
families (ESVF)1. 

3. RESETTLEMENT BUDGET 

3.1. Compensation for Losses 

9. The compensation to be paid to legal land owner was calculated as the market value plus 15%, 
which is in accordance with the RA Law on Eminent Domain and the Project LARF. The total cost for the 
compensation to legal land owner is 1,478,044.00AMD. 

Table 1 Compensation for Private Land 

Land category 

Land 
plot 

Affected 
area 

Unit price Market Value 
Total compensation 

(Market Value+15%) 

No m2 AMD AMD AMD 

Residential 1 1,989.56 646 1,285,256.00 1,478,044.00 

10. In total, 12,754,968.00AMD has been paid for affected residential house with an area of 160.65m² 
to owner as a result of land acquisition.  

Table 2 Compensation for Structure 

Type Material 
Area 

Unit 
Price 

Market Value 
Total Compensation 

(Replacement Cost+15%) 

m² AMD/m AMD AMD 

Residential stone 160.65 69,040.00 11,091,276.00 12,754,968.00 

11. Crop compensation is paid in cash at market rates at the gross crop value of the expected annual 
harvest. The unit rate was determined based on the yield and price of crop for a 5-year period. Total crop 
compensation is 27,375.00 AMD. In addition, 27,375.00 AMD allowance has been paid to AP for the loss 
of more than 10% of agricultural land plot. 

Table 3 Compensation for Crops 

Type of Crop 

Annual 

Productivity 

Affected 

Area 
Total Loss Price Compensation 

kg/ m² m² Kg AMD/m² AMD 

Alfalfa 0.7 1,250 98.55 21.9 27,375.00 

                                                           

1The information has been checked with list of vulnerable AHs published in the official website of Ministry of Labor 
and Social Affairs. 



3.2. Summary Budget 

12. The total implementation cost for the impact amounts to 14,287,762.00AMD which is equivalent 
to USD 29,371.49 as shown in the Table 5. The compensation for the land, structure, crops and 
allowance for severely impact has been covered by State budget.  

Table 5 Summary Budget 

Item 
Source of 
Finance 

Total/AMD 

Compensation Budget 

Compensation for private land State budget 1,478,044.00 

Compensation for residential structure   State budget 12,754,968.00 

Compensation for crops State budget 27,375.00 

Allowance for severely impact (loss of 
10% agricultural land) 

State budget 27,375.00 

Total LAR budget (AMD) 14,287,762.00 

Total LAR budget (USD) 29,371.49 

486.45 AMD, Exchange rate on January 30, 2019 Central Bank of the Republic of Armenia  

4. MEETING with APs 

13. The information disclosure to APs about the resolution of the issue and further LAR procedures 
has been implemented through written communication, working meetings and site visits. In response to 
the AP’s second complaint TPIO has submitted the letter on 02.03.2018 informing AP that for the 
conclusion to acquire the property TPIO has requested the Supervision Engineer for recommendation 
and the results would be disclosed accordingly. Besides, the joint site visit has been held on 18.07.2017 
with participation of AP as a result of which, the site visit meeting protocol has been prepared and signed 
by the all participants one copy of which has been submitted to the AP.  

5. IMPLEMENTATION ARRANGEMENT 

14. Given the final conclusion provided by the Engineer, the agreement has been reached with 
authorized person of the AP to acquire the property according to the entitlement matrix defined by Project 
LARF. The assets description protocol has been developed and signed with authorized person based on 
which the draft contract with exact compensation amount has been communicated with him. The 
acquisition contract has been signed between authorized person of the AP and the Acquirer which has 
been also certified by the notary on 05.04.2018.  

6. CAP MONITORING 

15. The implementation of the CAP will be monitored by the External Monitoring Agency and included 
in the compliance report of T3 Talin-Lanjik road link as an addendum.  


