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Endorsement Letter for the Resettlement Plan 

 
New Gongyingzi Zone Water Supply Project Office has applied for a loan from the ADB to 
finance the Kazuo New Gongyingzi Zone Water Supply Project. Therefore, the project 
must be implemented in compliance with the guidelines and policies of the Asian 
Development Bank for Social Safeguards. This Resettlement Plan is in line with the key 
requirements of the Asian Development Bank and will constitute the basis for land 
acquisition, house demolition and resettlement of the project. The Plan also complies with 
the laws of the People’s Republic of China, regulations of Liao province, as well as with 
some additional measures and the arrangements for implementation and monitoring for the 
purpose of achieving better resettlement results.  
 
New Gongyingzi Zone Water Supply Project Office hereby approves the contents of this 
Resettlement Plan and guarantees the implementation of land acquisition, house 
demolition, resettlement, compensation and fund budget will comply with this plan. This 
Resettlement Plan was prepared according to the project final design and data of the 
detailed measurement survey (DMS). If the final contents of project implementation are 
different from the final design, this RP will be amended and re-submitted to the ADB for 
approval before its implementation. 

 

 

Time: October 2011 

 

Signature by:       

Deputy-director of Kazuo County Government 

Director of Leading Group of New Gongyingzi Zone Water Supply Project 

 



 iii 

ABBREVIATIONS AND ACRONYMS 

 
Note: While all acronyms and abbreviations are defined in the text, this list is presented to 
highlight the most important ones. 

 
ADB Asian Development Bank 
HH Household 

AAOV Average Annual Output Value  
CRC Community Residents’ Committee 
CRO County Resettlement Office  
mu Chinese land area unit of measure: 1 mu = 0.0667 ha 

PAH Project Affected Household 
PAP Project Affected Person 
PRO Project Resettlement Office  
RMB Renminbi—another word for the PRC Currency, the Yuan 
RP Resettlement Plan 

SES Socioeconomic Survey 
DI Design Institute 

RIB Resettlement Information Booklet 
CNY Abbreviation for Yuan, PRC’s currency 
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Executive Summary 

 
The new Gongyingzi Zone Water Supply Project consists of the water diversion works from 
Nanlingzi River with the capacity of 26,000m3/day, the 19.4km long water conveyance 
pipeline, 1 intermediate uplifting pump station, 1 purified water plant with the capacity of 
23,000m3/day and 58.488km long water distribution network. The total project cost 
estimates is 94.5 million CNY. The Project Management Office of Kazuo County is 
responsible for the project implementation.  

The old Resettlement Plan has been prepared for the project during the appraisal and was 
approved by the ADB.  But by optimizing engineering design during detailed design stage, 
the location of water supply plant was changed to minimizing the impacts.  Proposed new 
location is 200m distance to south from original site and will occupy 28.35mu wasted 
hill-land permanently with no affected people.  Location of the intermediate pumping 
station will also be changed due to the change of water supply plant.   

The total permanent land used by the new proposed construction scheme will increase 
with 15.15 mu, but most of them are wasted hill-land and flooding-land, not farm-land.  
New proposed construction scheme will reduce permanent farm-land acquisition with 
15.16 mu, and will reduce APs with 9 households and 42 persons by comparing with the 
original construction scheme.  Adjustment on construction site is considered to be big 
change for the project.  So this new Resettlement Action Plan is prepared to reflect these 
changes for the project according to ADB’s involuntary resettlement policies and will be 
re-submitted to ADB for approval.   

The following 2 tables showed impacts change between new proposed construction 
scheme and original construction scheme. 

Change on permanent land acquistion between new proposed scheme and 
original construction scheme 

Affected 
villages 

Original scheme New scheme Change 

Perman
ent land 

use 
(mu) 

Affected 
househ
olds(ho
usehold

) 

APs(per
son) 

Perman
ent land 

use 
(mu) 

Affected 
househ
olds(ho
usehold

) 

APs(per
son) 

Perman
ent land 

use 
(mu) 

Affected 
househ
olds(ho
usehold

) 

APs(per
son) 

Duanzh
eng 
Village 

7.6 7 29 0 0 0 -7.6 -7 -29 

Dadieb
u 
Village 

9 3 18 
28.35 

(wasted 
hill-land) 

0 0 +19.35 -3 -18 

Shuiqua
ng 
Village 

2 2 5 0 0 0 -2 -2 -5 

Dongdi
ebu 
Village 

0 0 0 3 1 3 +3 +1 +3 

Houche
ngzi 
Village 

0 0 0 
2.4(Floo

ding 
land) 

2 7 +2.4 +2 +7 

Total 18.6 12 52 33.75 3 10 +15.15 -9 -42 
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Change on affected attachements between new proposed scheme and original 
construction scheme 

Affected Appurtenance Original scheme New schemen Change  
Poplar (piece) 266 96 -170 
Wilding apricot (piece) 0 863 +863 
Tomb (piece) 0 131 +131 
 

The new proposed project will acquire 33.75mu collective-owned lands permanently, 
including 3 mu farmlands, 2.4mu flooding-lands and 28.35mu wasted hill-lands.  
Permanent land use of the project will affect 4 villages under Gongyingzi Town and 
Shuiquan Township as well as 10 people in 3 households in 2 villages.  During the project 
implementation, the construction of the water conveyance and water distribution pipeline 
will occupy 18-mu farmland and 98mu village road temporarily.  All the affected persons 
will be compensated properly. The proposed project has no any impact on house 
demolition.  

In order to minimize land requisition impacts, extensive consultation was carried out with 
the local officials and the affected villages on the project scheme selection during the 
feasibility study stage, and alternative schemes had been compared and an optimized 
scheme has been recommended.  The legal basis of the resettlement plan includes Land 
Administration Law of PRC (1998); Liaoning Provincial Implementation Regulation of Land 
Administration Law (2005), Notice on Implementation Comprehensive Compensation 
Standard for Land Acquisition by Liaoning Province, No.2 [2010] Document, and 
Compensation Standard of Appurtenances and Young Crops on Collective-owned Land 
Acquisition for the Planned Urban Area issued by Chaoyang Municipal Government, No. 
61 [2010] document. 

Based on the resettlement policies and the full consultation with the affected persons, the 
resettlement principles for the proposed project are: (1) To provide assistance for 
rehabilitation to achieve at least the same level of well-being without the project; (2) 
Compensation and resettlement should be given to all APs regardless their legal titles or 
entitlement;(3) In case per capita farmland is not sufficient to maintain their livelihood, 
adequate cash compensation or economic rehabilitation should be provided to APs so that 
similar income could be maintained; (4) The APs should be fully informed and closely 
consulted on resettlement and compensation options and standards, social and economic 
rehabilitation, project implement schedule, and participate in the implementation of 
resettlement; (5) Land should not be acquired before the APs obtain the replacement land 
or sufficient compensation; (6) The Executing Agency and the independent third party 
should conduct monitoring over the implementation of the RP;(7) Special attention should 
be given to poor people and other vulnerable groups to ensure their living conditions are 
improved. The APs should be given opportunities to get benefits from the project;(8) The 
RP should be combined with local development program; (9) the budgets of compensation 
and resettlement should be made complete and the funds should be disbursed in a timely 
manner.    

The people affected have been notified about the key elements of the RP on various 
occasions such as interviews, group discussions, public consultation workshops, and 
community consultation meetings. Local representatives have participated in the planning 
of the RP and their concerns have been integrated into the RP. The PMO of Kazuo County 
will be responsible for the implementation of RP, further consultation and grievance redress. 
The grievance redress procedures have been clearly described in the present RP. 

The compensation standards are made based on the Notice of Implementation 
Comprehensive Compensation Standard for Land Acquisition by Liaoning Province, No.2 
[2010] Document. The compensation rate for lost land is 16,875CNY/mu and the 
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compensation rate for resettlement subsidy is 10,125CNY/mu. The compensation rate for 
the lost young crop is 4,050CNY/mu.  

Resettlement and income restoration strategies include cash compensation, skill training, 
and employment opportunities related to the project. Through agricultural or 
non-agricultural skills training, the lost land farmers will learn the new farming technologies 
and non-agricultural employment opportunities to increase their economic incomes. The 
affected village is responsible for implementing the training.  

The land acquisition will start in August 2011 and complete in June 2012. Land should not 
be acquired before the APs obtain the sufficient compensation. In order to ensure the 
successful implementation of the resettlement plan, the external monitoring and evaluation 
agency should be engaged to conduct the M&E at least once a year. The resettlement 
budget is 1.8345 million CNY including the cost for permanent land acquisition and 
temporary land occupation, the relevant tax and fees and 10% of the physical contingency. 
The resettlement budget accounts for 1.94% of the total project cost estimates.  
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Interpretation to Key Expressions in this report 
  
Affected Person: including any person household, enterprise or private institution which 
has the following changes caused by the Project: (1) Negative impacts in living conditions; 
(2) the houses, Lands (including house plots, lands for commercial use, lands for 
agriculture, forestry land or grasslands), water resources or any others which have 
obtained or owned movable property or real property have been entirely or partially 
restricted and Fell under negative impacts, so their faculty, qualification or interest have 
been impacted; (3)The business ,profession ,living environment have been fell under 
negative impacts, therefore it is possible to remove , perhaps it is not needed to remove. 

Replacement Cost: It means a property evaluated method which applies the market price 
to replace the lost properties or to obtain (own or use) the qualification with the closest 
equivalent adding any dealing costs, such as management costs, taxation, registration 
fees and other costs. If the national laws did not make any standards for that, it is 
necessary for the replacement cost to complement that. The replacement cost is so 
determined that chooses the higher one between the current market price and the one 
without project or before properties lost. Under the conditions of the fact that functional 
market is not available, it needs a compensatory structure to make the living level of the 
affected people restore, at least, the retaining level before properties lost, removal or 
restriction in utilization of the properties.     

Allocation of land use Authority: After paying the fees of compensation and resettlement 
according to law, the lands could be handed over for use or the doings that hand over, free 
of charge, the land use authority to land users.   

Basic farmlands: That means the fertile lands that are for the agricultural purpose. The 
project will not use the basic farmlands. According to the stipulations in the clause No. 34 
of the “Land Administration Law of the People’s Republic of China, the following lands 
should be covered in the protection area of basic farmlands based on the general planning 
of land utilization and to be strictly managed.  

1) The farmlands within the grain-cotton-oil production base that have been determined 
after approval by the regulatory departments under the State Council or the local 
governments above the county level; 

2) The farmlands with good facilities of water conservancy, water and soil conservation, 
and the medium-low yield lands which are under implementation of reconstruction plan or 
which are possible to reconstructed; 

3) Vegetable production base; 

4) Experiment Lands used for agro-technology and teaching; 

5) Other farmlands that should be covered in the basic farmland protection area as 
stipulated by the State Council; 

6) The basic farmlands as planned to be by individual provinces, autonomous regions and 
the municipalities directly under the central government should count for above 80 % of the 
farmlands within the administrative region. Taking the township (town) as the basic unit, the 
basic farmland protection areas will be bounded and the land regulatory departments 
under the county governments with join of the agricultural regulatory departments at the 
same administration level will organize implementation work.  
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1. Project Descriptions 
1.1 Introduction 

The preparation of the Resettlement Plan Report is based on the ADB’s documents including 
“Involuntary Resettlement Policy”, ”Resettlements Manual-Practical Guidelines, Gender Issue 
during Resettlement (March, 2003)”, other social security and guidelines in the social field, 
China’s national laws and rules, local rules and regulations and policies. All those policies and 
regulations provide a policy-based framework of alleviation measures for the negative impacts 
caused by the subprojects under the Gongyingzi Water Supply Project in KaZuo County, and 
provide the basis for incomes restoration measures of the affected people.  

For the ADB and China’s government, the important objective of the resettlement plan lies on: to 
make sure that the people (institutions) who unavoidably were affected and lost their lands or 
properties could receive assistance in order to retain previous livelihood and income level without 
the project, also be of benefit from the project. All polices, plan and compensatory measures 
covered in this resettlement plan have been designed to realize such objective. It has made clear 
that the Kazuo County Water Supply Project Office is the organization for the project 
implementation and Management Committee of New Gongyingzi Zone in Kazuo County will be 
responsible for guidance and supervision to the project. 

The preparation of the Resettlement Plan is based on the following documentations; a) project 
reports concerned, particularly, the project Detailed Design and the Environment Impact 
Assessment Report; b) the outcomes of discussion participated by the authors of the above 
–mentioned reports; c) field surveys on the project designed locations during the preparation 
stage of the project; d) Consultation and negotiation with staffs of local government agencies, 
APs and leaders of affected villages;  e) The latest data collected in the investigation, made in 
May 2011, on social and economic conditions of the affected people.  

The engineering data of the plan come from the Detailed Design Report of New Gongyingzi Zone 
Water Supply Project in Kazuo County, it maybe have some small changes in construction 
drawing design, the Plan shall make revision and renewal. The final version of the Plan shall be 
approved by the Kazuo County Government and give publicity to the affected people. The 
resettlement plan will be sent to ADB for review and uploaded to the ADB’s website for public 
disclosure. 

1.2 Project Background 

With policy support and adjustment for development in China and the Liaoning Region, the 
western Liaoning Province is facing the rapid developing opportunity. The Kazuo County’s 
government has decided its main tasks for economic development during the Eleventh Five-Year 
Plan; one of the tasks will focus on the construction in the New Gongyingzi Zone. The New 
Gongyingzi Zone was so newly built up by the Kazuo county Committee of CPC and the county 
Government for the purposes to accelerate the process of urbanization and industrialization as 
well as to raise the economic growth of the Kazuo County in accordance of the requirement by 
the provincial committee of CPC and the provincial government to speed up reformation and 
revitalization in combination with the developing practices in the sectors of metallurgy, casting 
and processing in Kazuo county in the recent years. 

Currently, the actual water supply capacity of New Gongyingzi Zone is 1,000 t/day, most of the 
factories and enterprise as well as the residents in the Gongyingzi town use the water from their 
own resources, however the contents of fluorine and iron in the water from their own resources 
exceed the stipulated standard, and long-time drinking of such water will bring severe harm to the 
health of the residents. With constant development in the New Gongyingzi Zone and rapid 
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increase of water use in the new zone, the quantity of water use for the enterprises have 
increased to 4000t/day, which indicates the current water supply capacity is far away from the 
requirement for construction in the new zone. It can only meet the needs of partial residents 
within the Zone. Additionally, too much wells developed by the water users themselves, limited 
underground water in the town, more than 20 years of the water supply network had laid with 
severe leakage, the aged piping brings pipes breakage time to time, all those affect the water 
quality and water supply safety. 

In order to solve the problems in water supply in the New Gongyingzi Zone, which exist for a long 
time, and to guarantee water supply quantity and water use safety in the Zone, also to boost 
sustainable development in the New Gongyingzi Zone, the Kazuo County government and the 
Gongyingzi Town government attach importance to this issue and decided to use the ADB’s loan 
for construction of New Gongyingzi Zone Water Supply project. The implementation of the project 
will entirely solve the imbalance between the water needs and water supply, and greatly improve 
the water supply quality and water supply environment in the urban area as well as avoid wastes 
of water resources to promote the urban economic development, bring great conveniences to the 
lives of the city’s residents and boost development of urban construction. 

1.3 Project Components 

Main contents of Construction for the New Gongyingzi Zone include: 
(1) The subproject of taking surface water in Nan Liang Zi River with a capacity of 26,000 m3/day; 
(2) 19.4 km long water delivery piping and a step-up pumping station located in the half way; 
(3) Water distribution plant with a capacity of 23,000 m3/day; 
(4) 58,488 m long water distribution piping network 
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Figure1: Location of water treatment plant and water transmission pipe for New 

Gongyingzi Zone Water Supply Project in Kazuo County 
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Figure 2: Location of water distribution pipe for New Gongyingzi Zone Water Supply 

Project in Kazuo County 
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2 Impacts of Land Acquisition and House Demolition  
2.1 The measures to reduce land acquisition and house demolition   

2.1.1 Several Principles to be followed in project design and site selection  

According to related technical and economic polices stipulated by the national and local 
authorities and the requirements to deal with urban water supply, the project has followed the 
below principles: (1) conform with the current conditions of the water resources in Gongyingzi 
town; (2) conform with the general planning of Gongyingzi town and the overall layout of the new 
zone; (3) The delivery and distribution piping will be arranged with all aspects in consideration 
and the system scheme shall be optimized; (4) easy for operation and management; (5) taking 
developing tendency in the future into consideration; (6) minimizing farmlands used for the project 
and avoiding or reducing negative impacts as much as possible, for example all water pipelines 
will be laid along river side to minimize farmland occupation; for water distribution pipelines will be 
laid along existing roads to avoid demolition of structures and assets, and all water wells and in 
taking facilities will be located on flooding land to reduce farmland acquisition.  

2.1.2 Measures to Reduce Impacts by the Project  

The Kazuo County Government, the Gongyingzi Town Government, the New Zone Management 
Committee and the institutions in Charge of design follow above-mentioned principles and 
requirements of Involuntary Resettlement Policies by ADB had carried out serious site selection 
to reduce impacts by land acquisition on the villagers as less as possible so as to minimize the 
negative impacts by the project. 

There are two sites for the Purified Water Distribution Plant could be chosen. The site No.1 is 
located on the Nanliangzii River. After the water are locally treated, it will be delivered to the 
Water Distribution Plant in the new zone; The Site No.2 will deliver the raw water to the new zone, 
that will combine the water purification plant and the Water Distribution as a complex with the 
functions of purification and distribution. 

Based on the comparison on both the advantage and disadvantages as shown in the below table, 
the Site No.2 is recommended to be the proposed plant site of Water purification and distribution 
plant.  

Table 2-1 Plant Site Comparisons 
 Advantages  Disadvantages  

Plant 
site 

No. 1 

 In combination of water taking and water 
purification, it is helpful for the unified 
protection and management.   

 The site is uneven (hilly land), it is not 
convenient for layout of the structures  

 Based on the site investigation, there is no 
suitable site nearby the Nan Liang Zi River.  

 Leakage of the purified water is unavoidable 
in the course of water delivery. 

 Two water purification plants will be set up 
based on this scheme and the project cost 
will be increased  

 It is not helpful for routine management and 
personnel distribution  

Plant 
site 

No. 2 

 It could avoid Leakage of the purified water in 
the course of water delivery.  

 It only needs to set up a water purification 
plant that is helpful for routine management 
and personnel distribution. 

 A lower cost for long-term operation and a 
stable operation is expected. 

 The site is relatively even that is convenient 

 Permanent land acquisition will put impacts 
on partial farmers 
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for layout of the structures. 

 
Table 2-2: Efforts of Minimizing Land Acquisition Impacts  

Components Measures 

Water Intake and 
Processing Plant 

To locate these facilities on wasteland or slope land so that farmland 
acquisition will be minimized.  

Water Transport Pipeline Water transport pipelines will be located along the river beaches so 
that farmland occupation could be avoided or minimized.  

Water Distribution 
Network 

Water distribution network will be put along the existing roads so that 
no house demolition will be involved.  

 

2.2 Impacts by Project Land Acquisition and House Removal 

Based on the optimization and comparison of the schemes, the proposed water 
purification-distribution plant is located on the southern side of the express way under 
construction and the northern side of the National Express Way No.101. Totally, the project will 
acquire 33.75 rural collective land. Among thses land it will permanently use 28.35mu 
collective-owned wasted hill-lands which belong to Duanzheng village and Dadiebu Village within 
the New Gongyingzi Zone.  Construction of the intermediate pumping station will permanently 
use 3 mu collective-owned farmlands which belong to the Dongdiebu Village within the New 
Gongyingzi Zone.  Construction of water intake will permanently use 2.4 mu collective-owned 
flooding-lands which belong to Houchengzi Village of Shuiquan Township.  Within the area 
where exists permanently Land acquisition, 96 poplars (diameter below 4cm ), 863 wilding 
apricots (diameter 4-10cm) and 131 tombs will be affected, no house removal of the residents is 
involved.  The permanently Lands use, temporarily Lands use and appurtenances on ground 
affected by the project are shown in table 2-2. 

The newly-built water delivery pipe lines are 19.4km long, of which, 12 km long pipe lines will 
have temporary impacts on the rural collective lands, 7.4 km long pipe lines will be laid out along 
the roads, it is estimated that 29 mu lands will be temporarily used, of which, 18 mu rural 
collective lands will be temporarily used. 55.488 km distribution piping Network will be entirely laid 
out along the urban highway; no temporary impacts will bring to the rural collective lands. 

 
Table 2-2 Summary of Impacts by permanent land Acquisition and Temporary Land Use 

 Name of Projects Types of 
Land Loss  Items to be Built up 

Occupied 
Land Area 

(mu) 
Remarks 

Surface Water 
Taking Project in 
Nan Liang Zi River. 

Permanent 
Lands use 

a Pumping  station for taking 
water, a  pre- deposition pool 
and a chlorination room.  

2.4 

Permanently use 2.4mu 
flooding-lands owned by 
Houchengzi Village of Shuiquan 
Township with 96 poplars, 7 
persons in 2 households to be 
affected. 

Water delivery pipes Temporary 
lands use  

19.4km long DN400-600 water 
delivery pipes 29 

Of which, 18 mu rural Collective 
lands to be permanently 
affected. 

Step-up pumping 
station on the half 
way 

Permanent 
Lands use A step-up pumping station  3 

Permanently use 3 mu 
farmlands owned by Dongdiebu 
Village of New Gongyingzi Zone 
with 3 persons in 1 households 
to be affected 
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Purified water 
distribution plant 

Permanent 
Lands use 

Purified water distribution 
structures  28.35 

28.35 mu collective-owned 
wasted hill-lands will be 
affected, among which 5.66mu 
belong to Duanzheng Village 
and 22.69mu belong to Dadiebu 
Village.  863 apricots, 131 
tombs on the ground will be 
affected.  No APs are involved 
in this land use. 

Water distribution 
piping network 

Temporary 
lands use 

Pipe diameter: d300—d1200 
Piping length: 58488m  87 Temporarily use state-owned 

lands used for urban highway 

 

2.3 Population Affected by the Project  

In March 2011, with the participation of the Shenyang Municipality Survey Design and Research 
Institute of Water Supply, the New Gongyingzi Zone Management Committee of Kazuo County, 
the Social Affairs Bureau and the Planning and Construction Bureau of the New Gongyingzi Zone 
made a joint social investigation on the social economy of the affected areas, towns (townships) 
and villages. The finding has shown that the permanent land acquisition for the project would 
directly affect 10 people in 3 households of 4 villages and temporary land occupation will affect 56 
HHs and 180 persons in 7 villages.  
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3 General Socioeconomic Conditions and Impacts Assessment  
3.1 General Situation of Development in Gongyingzi Town  

The Gongyingzi Town covers the land area of 168 km2 totally, of which, the farmlands are 29683 
mu and forestry lands are 117,000-mu. It includes 17 administrative villages and 85 natural 
villages. The total population is 34960, with 9600 non-agriculture population and 25360 
agricultural populations, of which 12300 are living in the towns including 9300 non-agricultural 
populations and 3000 agricultural population. Currently the Lands used for construction in the 
town area are 2.2 km2. 

The Gongyingzi Town was built in 1956.  In 2010, the income from industry was 2.0 billion CNY, 
agricultural income was 0.23 billion CNY and the income from the tertiary industry was 0.2 billion 
CNY; the per capita income was 5400 CNY. The town has a rapid growth in the recent 10 years; 
the GNP has been growing at an averaged rate of 5%. 

3.2 Current Social Economic Conditions of Communities  

Permanent land acquisition of the sub-project would affect 4 villages, as well as 10 persons in 3 
households in 2 villages. 

The temporary land acquisition by the project would affect 180 persons in 56 households in 7 
villages; their lands mainly crop corns, sorghum and millets. 

The net capita income in the 4 villages affected by permanent land acquisition is 5700CNY/year, 
5000 CNY/year, 5200 CNY/year and 5300 CNY/year respectively. In the recent years, the high 
growth economy in the cities and towns has driven the non-agricultural economy of the villages 
into rapid development. That attracts the rural surplus labors migrating to the cities for 
employment and to be self-employed. So far, farming is not the major economic sources in the 
villages.  

 
Basic Information of Affected Villages (2010) 

Village name  Total 
households  

Total 
population 
(person) 

Agricultural 
population 
(person) 

Agricultural 
labor 

(person) 

Main 
agriculture-used 

lands ( mu) 

Percentage of 
female in 

non-agricultural 
activities (%) 

K
az

uo
 C

ou
nt

y 

Houchengzi 
Village 665 2234 2234 1200 5172 10％ 

Dadiebu Village  586 1870 1870 1115 1237 15％ 

Dongdiebu 
Village 701 2270 2270 720 3252 30% 

Duanzheng 
Village 620 2360 2360 988 5600 10% 

 
3.3 Social Economy Surveys 

In May 2011, the Gongyingzi New Zone using ADB’s Loan Office of Water Supply Project as well 
as the provincial Project Office made surveys on social economy for the affected areas. The main 
objectives of the survey include: (1) collect and compile social economic information from the 
people who are possible to loss their lands and properties due to land acquisition. (2) Give 
publicity of the project information to the affected people and understand what is their thinking of 
the project; (3) preliminarily determine the resettlement plan and income restoration measures. 
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The social survey mainly focuses on the water purification –distribution plant and pipelines project 
to collect and collate the basic data on the affected households, their incomes, population, lands 
and losses. Two types of survey methods were applied: (1) visiting the villages’ leaders and group 
discussions (2) surveyed by questionnaires to the affected people (the questionnaires samples 
were provided by ADB’s consulting experts). 

Due to the fact that the major impacts by the project’s construction come from permanent land 
acquisition, which would affect 4 villages and 10 people in 3 households of 2 villages, the visits 
and questionnaires had covered all the affected 3 households, or 100% of the affected 
households were under investigation. 

3.4 Economic Conditions of Affected People 

All persons in 3 affected households under investigation are agricultural population. The section 
will provide the detailed findings of the households. That includes population features, land 
resources and land ownership, financial conditions and vulnerable groups. 

3.4.1  Features of Affected People  

The Table 3-1 has shown the gender, location, age, population structure, education background 
and occupation of the directly affected persons. 

The age structure shows that 40% of the villagers are 18-35 years old, 50% of the villagers are 
36-50 years old that indicates most of the population are at younger age. 

The education has a direct impact on the villagers’ culture level, among them 90% of them have 
received junior middle school education, 10% of them are before primary school age. 

The occupations structure of the affected people is listed in Table 3-1 based on social economic 
survey. Among them, 0 % are doing farming work at home only; 70% are working both farming 
and migrant work; 20% are doing small business; 10% are pre–schooling child.  2 persons from 
2 households are businessmen, mainly working on small restaurant and cereal processing station, 
so they could get additional incomes. The findings of the investigations on family’s income show 
that among the 3 households under investigation, there’s no household who depend on farming 
as main sources of income.  All 3 households mainly depend on migrant work and doing 
business as main sources of income. 

Table 3-1 Structure of directly affected Population  

Items Male Female Sub-total 
# % # % # % 

Household      3  
Population     10  
Average persons in a household     3  
Age       
≤6  0 0.00% 1 25.00% 1 10.00% 
7-17  0 0.00% 0 0.00% 0 20.00% 
18-35  3 50.00% 1 25.00% 4 40.00% 
36-50  3 50.00% 2 50.00% 5 50.00% 
≥51 0 0.00% 0 0.00% 0 0.00% 
Total 6 100.00% 4 100.00% 10 100.00% 
Population Composition       
Child 0 0.00% 1 25.00% 1 10.00% 
Student 0 0.00% 0 0.00% 0 0.00% 
Labor 6 100% 3 75.00% 9 90.00% 
Retirement 0 0.00% 0 0.00% 0 0.00% 
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Total 6 100.00% 4 100.00% 10 100.00% 
Education      
Preschool 0 0.00% 1 25.00% 1 10.00% 
Illiterate 0 0.00% 0 0.00% 0 0.00% 
Primary School 0 0.00% 0 0.00% 0 0.00% 
Junior Middle School 6 100.00% 3 75.00% 9 90.00% 
Higher than Junior Middle School 0 0.00% 0 0.00% 0 0.00% 
Total 6 100.00% 4 100.00% 10 100.00% 
Occupation      
No working (student/preschool) 0 0.00% 1 25.00% 1 10.00% 
farming only 0 0.00% 0 0.00% 0 0.00% 
Farming & seasonal labor 5 83.33% 2 50.00% 7 70.00% 
Small business 1 16.67% 1 25.00% 2 20.00% 
Total 6 100.00% 4 100.00% 10 100.00% 

       
Minority People 0  0  0  

 

3.4.2 Land Resources and their Ownership  

Totally 33.75mu collective-lands will be affected by the project, among which only 3mu lands are 
allocated to villagers by signing contract between village and the villagers, other 30.75mu lands 
are not farm land and is not allocated to villagers.  For the 3 mu allocated farmlands, the contract 
was signed in 1 January 1995, with a contracting period of 30 years.  In the next contracting, the 
lands will be distributed equally on the basis of person within the whole village.  The findings 
show that there will no longer have lands reserved for adjustment.  Also it is impossible to 
reallocate the lands within the village before expiration of the contracting period. Therefore, the 
subproject would not take land reallocation into consideration. 

The Table 3-2 has listed the basic conditions about the farmlands, the incomes, and expenditures 
of the households under investigation. The average farmland owned by a family is 8.17 mu, the 
per capita farmland is 2.45 mu, that means the per capita farmland is not too much, and most of 
them are dry land mainly cropping corns and millets with a lower yield, which could not meet the 
needs from the population who depend on farming.  In addition, 2.4mu flooding-lands to be 
affected by the project are being used by 2 households to grow poplars.  The lands are not 
allocated to villagers and reserved by the Houchengzi Village.  The 2 households got the lands 
by renting from the Village.  According to the local relevant river course management regulations, 
growing crops are prohibited and only growing trees can be permitted on the flooding-land.  So 
the yield from flooding-land is very small, and the households have to wait to get income till the 
young tress become adult trees.  It is estimated that income generated from flooding-land is not 
more than 150CNY/mu.   

The Table 3-6 indicates that the analysis on incomes of the affected households shows only 
17.8% of the income comes from farming.  All affected people will loss 5.7 % their lands. 
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Table 3-2 Basic Information (including farmlands, income, expenditures) of the Affected 
Households under Investigation 

 
Item Affected Household Total 

Liandexiang Zhangbenbin Zhanbenxian 
Population 3 4 3 10 
Farmland (mu) 4 13 8 25 
Flooding land mu (rental) 0 35 35 70 
Lands under acquisition 
(mu) 

3(Farmland) 1.2(Flooding 
land) 

1.2(Flooding 
land) 

5.4 

Total family income in 2010 
(CNY)  

32,000 35,000 25,500 92,500 

of which, income from 
farming 

4,000 8,000 4,500 16,500 

Income from migrant work 21,000 23,000 21,000 65,000 
Income from business 7,000 4,000  11,000 
Total family’s expenditures 
in 2010 (CNY) 

15,100 15,000 11,500 41,600 

Of which for productive 2,500 1,800 900 5200 
For food 6,000 6,500 5,000 17,500 
For garment 1,000 1,500 1,000 3,500 
For energy 2,,500 2,000 1,400 5,900 
For communication 600 800 700 2,100 
For transportation 300 500 300 1,100 
For education 0 0 200 200 
For medical treatment 500 500 800 1,800 
For entertainment 200 400 200 800 
For gifting 1500 1,000 1,000 3,500 
 

3.4.3 Finacial Conditions and Vulnerable Group  

The Table 3-3 indicates the economic and financial conditions of the affected households in 2010. 
The per capita income in 2010 is CNY9,250; the highest is CNY11,667 per capita and the lowest 
is CNY6,375 per capita. The per capita expenditure in 2010 is CNY4,160. The capita surplus is 
CNY 5,090.  The majority of their incomes come from non-farming activities, including migrant 
work and business. The income from those activities accounts for about 82.2 % of the total 
income (see Table 3-4). The expenditures indicate that the family’s largest expenditure spends on 
food, accounting for about 42.1%, the other expenditures could see in Table 3-5. 

 
Table3-3 Financial Conditions of the Households under Investigation in 2010 (CNY) 

Items Visited 
Households  Lowest  medium Highest  Average   

1. Averaged Capita Income 3 6375 10667 11667 9250 
2. Averaged Capita Expenditure  3 2875 5000 5033 4160 
3.Averaged Capita Surplus  3 3500 5633 6667 5090 
Note: the Averaged Capita expenditure includes the expenditure in food.  
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Table: 3-4 Income Sources of the affected Households in 2010 
Items Farm work Migrant work Trade Work  Total 

% 17.8% 70.3% 11.9% 100% 

 
The family expenditure shows that the highest expenditure is food, accounting for 42.1％ of the 
total.(see Table 3-5) 

Table 3-5: Distribution of Expenditures among Affected Households in 2007 

Produ
ctive 

Food Energy Garment 
Communi 

cation  
Transpor- 

tation  
Education 

Medical 
treatment  

Entert
ain- 

ment 

Giftin
g 

Total 

12.5% 42.1% 14.2% 8.4% 5.0% 2.6% 0.5% 4.3% 1.9% 8.4% 100% 

  
According to relevant policies in Gongyingzi District, the standard of rural low income household 
refers to those with per capita income below CNY1,000 per year.  According to the survey, 
among affected households, all of them have per capita income above CNY1,000.  In addition, 
the survey indicates that there are not any people of disabled and elderly living alone to be 
affected in 3 households.  So no vulnerable households are involved in the project.   

3.5 Analysis on Impacts from Land Acquisition By Project  

3.5.1 Impacts from Permanent Land Acquisition 

The proposed Project would acquire 33.75 mu lands of 4 villages, among which 28.35 mu to be 
used by construction of water supply plant are wasted hill-land, not the type of farmland and no 
villagers to be affected; other 5.4 mu to be used by construction of water intake and step-up 
pumping station will affect 10 persons in 3 households in 2 villages.  The land acquisition would 
account for 5.7% of their total land holdings.  The maximal land lost ratio is up to 75% with 1 
household to be affected.  For the household with maximal land lost ratio, the survey shows that 
agricultural income from their holding lands accounts for 12.5% of total income of the family, so 
the land acquisition will cause their income loss by 9.4%.   

For the 2 remaining households, land lost ratio is only 2.5% and 2.8% respectively.  Moreover 
the land acquisition won’t affect their farmlands, only affect a small part of their flooding-lands.  
Agricultural incomes of the 2 households accounts for 23% and 18% of the total family’s incomes 
respectively.  So the land acquisition impact on the income of the 2 households will be limited 
with 0.4% and 0.6% respectively.  

The project will affect 131 tombs.  Based on survey, 90 tombs belong to existing villagers and 
other 41 tombs were moved into this area from other places due to construction of industrial zone 
of Gongyingzi in 2008.  Impact area of the project lies in northern area of Kazuo county and has 
about 60km distance to minority inhabitation region which mainly lies in southern area of Kazuo 
county.  Based on survey, there are no minotiry people’s tombs to be affected in the project.   
After getting removing subsidy (800 Yuan/tomb), owners of the affected tombs will be reponsible 
for moving the tombs to existing Laogongyingzi Grave Yard by themselves with no additional cost 
to be imposed by the management unit of the grave yard.  

Table 3-6 shows that the income losses of the affected households are all below 10%, the highest 
9.4%, averaging 3.6%.  Income and livelihood of the 3 affected households won’t be seriously 
affected by the subproject.  Nevertheless, the project will pay more attention to their restoration 
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and their actual conditions during resettlement. 

Table 3-6 Land loss and Income Loss of the Affected Households 

No. 
Affected 

households 

Farmlands 
before 
land 

Acquisition 
(mu) 

Farmlands to 
be acquired 
by the project 

( mu) 

Lost 
lands  
Vs 

Total   
Lands 
owned  
 (%) 

Total 
income 
In 2007 
(CNY) 

Of  
which, 
Income 

from  
farming 

Farming 
income 

Vs 
Total 

income 
(%) 

Estimated 
Lost income 

(CNY) 

Income 
losses(％) 

Houchenzi Village of Shuiquan Township 
1 Zhang Benbin 48 1.2 2.5% 35,000 8,000 23% 150 0.4% 
2 Zhang Benxian 43 1.2 2.8% 25,500 4,500 18% 150 0.6% 

Dongdiebu Village of Gongyingzi Town 
3 Lian Dexiang 4 3 75.0% 32,000 4,000 12.5% 3000 9.4% 

 Total 95 5.4 5.7% 92,500 16,500 17.8% 3326 3.6% 

 
The impacts by land acquisition include: 33.75 mu rural collective lands including 3mu farmlands, 
2.4mu flooding lands and 28.35mu wasted hill-lands, as well as 96 poplars (diameter below 4cm), 
863 apricots (diameter 4-10cm) and 131 tombs, as appurtenant.  They will not have any other 
losses of properties. 

3.5.2 Impacts from Temporary land Use for Construction of Delivery-distribution Pipe Network  

Optimizing pipelines design is to install them along the roads as much as possible for the purpose 
to avoid the impacts by land acquisition and housing demolish and relocation. 116 mu lands 
would be temporarily used for the construction of water transmission and distribution pipelines. 
Among them, construction of water transmission pipelines would temporarily occupy 18 mu of 
farmland and affect 180 people and 56 households in 7 villages. Table 3-7 summarizes such 
impacts. For water distribution networks, since most of them would be laid along urban roads, no 
impacts on individuals. The affected period during construction will last for 3 months to half a year. 
After construction ended, the lands would be restored into original conditions by the project 
sponsor.   

According to the survey, 18 mu of temporarily occupied farmland are all dryland, and most of 
them are mainly planted with corn, sorghum and grain. The average annual yield of these dryland 
is CNY500 to 700 per mu. For such impacts of collectively owned dryland, the compensation will 
be set at CNY4,050 per mu, which is much higher than the annual yield. With such compensation 
the income and livelihood of affected households will not be lowered.   

Since the construction period will be only 3 months and project sponsor will be responsible to 
restore them into original farming condition after construction, the land occupation will not affect 
planting in the following year by the affected households. 

Table 3-7：Affected Households by Temporary Land Acquisiton 

Affected Villages Affected 
Households 

Affected Farmland 
(mu) 

Land Holding 
among Household 

Percent of Affected 
Land as Total  

Duanzheng 5 1.6 13.9 11.5% 
Dongzhipu 6 1.9 11.16 17.0% 

Qiaozi 4 1.4 7.12 19.7% 
Tabeiyingzi 8 2.3 17.6 13.1% 
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Shuiquan 7 2.1 9.87 21.3% 
Erdaomen 10 3.1 15.1 20.5% 

Houchengzi 16 5.6 29.28 19.1% 
Total 56 18 104.03 17.3% 

 
 

4. Public Participation, Consultation and Appeal Redress Procedure 

4.1 Overview  

A series of public participation and consultation activities have been undertaken according to ADB 
Resettlement Policies and the relevant Chinese laws and regulations with the purpose of solicit 
the opinions from affected persons and integration these into the Resettlement Plan and 
eventually facilitation of the RP implementation. The opinions and suggestions from the affected 
persons will be treated serious even during the resettlement implementation.   

The Management Committee of New Gongyingzi Zone in Kazuo County and PMO of Kazuo have 
conducted a series of consultation measures since March 2008 under the support of PPTA 
consultant and the Resettlement Institutions according to ADB Resettlement Policies and the 
relevant Chinese laws and regulations to ensure the affected persons fully aware of the land 
acquisition extents, the compensation standards and the entitlement of the affected persons. 

4.2 Public Participation during RP preparation 

According to the ADB resettlement policies, the affected persons should be fully consulted with 
the options of rehabilitation and compensations. Otherwise, they may face the risk of 
deteriorating poverty and difficulties in their future lives. The project owner should conduct the 
public participation activities during the resettlement policy formulation, resettlement plan 
preparation and RP implementation to make sure that affected persons fully understand 
resettlement plan, polices, compensation standards, and appeal procedures to avoid, or reduce 
the complaints or grievances from the affected persons, and eventually fulfill the resettlement 
objectives.  

Table 4-1 summarizes the public participation activities undertaken so far. These outcomes from 
meetings and surveys have made great contribution to the resettlement plan preparation, 
especially the determination of the compensation rate, the compensation fund delivery, training 
and the rehabilitation schemes.     

4.3 Public Participation and Consultation Plan 

Notwithstanding the amount of public consultation already carried out, the EA/IA and local 
government fully accept that additional consultation meetings should be conducted during the 
implementation of the resettlement and land acquisition process. The principal activities to be 
taken are: (i) Publication and dissemination of a Resettlement Information Booklet RIB (see 
Annex 1) in standard Chinese, summarizing the policies, entitlements, compensation standards 
and rates, grievance procedures and resettlement/ land acquisition program, (ii) Formal village 
meetings to ratify the options relating to compensation disbursement and utilization, and (iii) 
Detailed Measurement Survey (DMS) in the field and make an agreement on the final 
requirements for land, property and other acquisition with each affected household. Table 4-2 
contains a schedule and activities of the consultation plan. 
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Table 4-1 Summary Consultation Records 
Institutions Date  Participants Persons Targets Main Topics 

Implementation 
Agency; Design 
Institute 

2008.1 Officials from sub-district, 
township and villages.  10 

Collect the 
project 
information 

--Support and survey of the project; 
-- Understand the attitudes of the 
affected persons; 
--Collect the basic information. 

ADB TA 
Consultant 2008,4,12 

ADB PPTA consultants, 
PMO of Kazuo, Provincial 
PMO, the officials and 
representatives from the 
affected villages, 
government officials and 
stakeholders. 

40 
The first public 
consultation 
meeting  

－briefing the project to the affected 
villages and relevant stakeholders; 
- Interviewed the opinions and 
comments from the stakeholders. 
 

Specialists from 
Shenyang 
University and 
PMO 
 

2008,4,20 

PMO of Kazuo, Specialists 
from Shenyang University, 
The officials and 
representatives from the 
affected villages; 
representatives from 
enterprises at the project 
area. 

30 
Public 
consultation 
meetings 
 

--Understanding the socio-economic 
conditions of the affected villages 
and their water consumption; 
-- Briefing of the project; 
-- Understanding the opinions and 
comments of the general public and 
the affected persons by interview 
and surveys. 

PMO of Kazuo 2009.10.20 Beneficial shareholders 
relevant to the project  

Inquire 
comments or 
suggestions 

--Publicizing advertisement in local 
newspaper to inquire the comments 
or suggestions of beneficial 
shareholder for the project 

PMO of Kazuo 2010.2.6   
Publicizing the 
location and 
method on 
checking RAP 

--publicizing advertisement in local 
newspaper to inform the location 
and communication method on 
checking of RAP to society. 

PMO of Kazuo 2010.5.20-2
2 

Affected people and leaders 
of affected villages 3 times Discussion 

meeting 

--Learn about attitude and demand 
for the project, social and economic 
status of affected villages and their 
future planning 

PMO of Kazuo 
and Provincial 
PMO 
 

2011.5.28 
The officials of the affected 
townships and villages, the 
affected households 

10 Household 
survey 

－statistics on the physical indices; 
-- Survey on the socio-economic 
conditions of the affected persons; 
-- Formulation of the compensation 
and rehabilitation plan; 
--The rehabilitation options 
proposed by the affected persons; 
-- Discussion on the advantages and 
disadvantages of rehabilitation 
schemes.    

 
Table 4-2 Consultation Plan  

Purpose of event Tasks Date Implementation 
Agency Participants Remarks 

1. Disclosure of 
final RP including 
compensation rates 

Distribution 
of Chinese 
RP 

2011/7 IA, sub-district/township 
government All APs 

Distribution of final RP in the 
affected villages after the RP 
being approved by the ADB 

2. Publicizing the 
Resettlement 
Information Booklet 

RIB 2011/7 IA, /township 
government All APs  

3. DMS and 
disclosure of 
updated RP 

Individual 
interview 
with APs 

2011/8 
PMO, Resettlement and 
house Demolition Office 
and Village Committee 

All APs 
Inventory of all assets and 
landholdings, List of final APs, 
Compensation contracts drafts 

 

4. 4 Distribution of Resettlement Plan 

Resettlement is a critical social activity so the information dissemination work should be 
performed in advance to ensure that all affected people can understand the purpose of the project, 
the policies and procedures regarding land acquisition, resettlement, compensation, payment, 
and provisions of grievance redress and appeal procedures. The EA/IA will distribute resettlement 
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plan to all APs after ADB appraisal and uploaded to ADB website. The RP Information Booklet 
(RIB) will be distributed to all APs before the land acquisition implementation.  

4.5 Appeal and Grievance Redress 

Attention should be paid to participation of APs and affected organizations in the process of 
resettlement planning and implementation. Mechanisms of grievance redress for concerned work 
units and individuals are available and can be applied for this Project. 

In case APs are dissatisfied with compensation arrangements made by the resettlement agencies, 
or they feel they are treated unfairly or unreasonably, they can seek settlement through grievance 
or appeal redress procedures. Generally there are five channels for grievance redress: (i) the 
project IA, (ii) the external supervision agency, (iii) Town or township/CRC, Town/County/District 
Government, Land Resources Bureau, Land Resources Office, or (v) by taking legal action. 

The Project IA: This is the direct channel to redress the project related grievance. An on-site land 
acquisition and resettlement office will be established with telephone number disclosed, and most 
of the appeals can be settled at this level.  

The resettlement supervision agency: There is a resettlement and land acquisition division 
under the PMO of Kazuo, which is responsible for resettlement implementation together with the 
investigation of the compensation provided to APs. If the compensation (resettlement location, 
size and amount) and timing are not in line with the approved and disclosed document, it has the 
mandate to stop the project construction. Therefore, if APs have grievance with the compensation 
and the timing, they can easily air their appeals to the JSMCLR members who visit project 
frequently. 

Town or township/CRC, Town/County/District Government, Land Resources Bureau, Land 
Resources Office: This is a formal project procedure for grievance redress to resolve those 
problems that cannot be settled by lower level institutions. For each level, the solution must be 
done within one week, if it cannot be solved, then it must be submitted to its immediate higher 
authority for a solution. 

Legal Action: In case any of the above solutions are not accepted by APs, they can appeal to the 
People’s Court according to Administrative Procedures Law. AP can appeal against any aspects 
of resettlement work, including compensation standards. 

The public meetings and other information dissemination channels should also be provided to all 
APs to voice their complaints through the proper legal procedures and also ensure that they are 
fully aware of their entitlements, grievance redress and legal action procedures. The grievance by 
the affected persons should be formally documented and properly dealt with, and also disclosed 
to the external M&E agency later.   

The external independent agency will monitor and evaluate the implementation of the RP.  
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5. Legal Framework and Resettlement Policies 

5.1 Overview  

The P.R.C. has made series of laws, regulations and policies for the resettlement and 
land acquisition regarding the infrastructure projects. The land acquisition, 
resettlement and house demolition for the proposed project should strictly follow the 
relevant national and local laws, regulations and policies and also fully consulted with 
the affected persons and ADB Policy on Involuntary Resettlement as well. The ADB 
policies include: 

(1) ADB Policy on Involuntary Resettlement (November 1995); 

(2) ADB Resettlement Operation Manual F2: Involuntary Resettlement (September 
25 2006). 

The local laws and regulation should be consistent with the provincial and nationals. 
The major legal framework for the proposed project is:  

(3) Land Administration Law of PRC (2004 version); 

(4) Notice on Implementation Comprehensive Compensation Standard for Land 
Acquisition by Liaoning Province, No.2 [2010] Document; 

(5) Compensation Standard of Ground-appurtenance and Young Crops on 
Collective-owned Land Acquisition for the Planned Urban Area issued by 
Chaoyang Municipal Government, No. 61 [2010] document; 

All these laws and regulation are for the sake of the benefits and interests of 
the affected persons by land acquisition.  

5.2 Resettlement Policies for the Proposed Project 

The resettlement policies for the proposed project are made based on the ADB Policy 
on Involuntary Resettlement and P.R.C. relevant laws and regulations. The principal 
objectives of the resettlement plan is to ensure that the living standards of the affected 
persons could be at least restored or improved and also reduce the negative impact 
on their social and economic conditions. Special attention should be paid to the 
poverty population, ethnic minorities and vulnerable groups. Additionally, the 
engineering options have been considered to select the one with the least 
resettlement and land acquisition.   

Table 5-1 summarizes the basic principles applied in the land acquisition and 
resettlement. These principles allow certain flexibility in developing different 
compensation policies and rehabilitation measures based on differences among 
affected communities, ranging from land based rehabilitation to cash compensation. 
The key objective of all these principles is to ensure that the assistance with sufficient 
compensation to the APs will be provided during resettlement so that their income and 
livelihood could be improved or at least restored. 

Table 5-1 Summaries of Resettlement Principles 
No. Principles 

1 
To provide assistance for rehabilitation to achieve at least the same level of well-being without the 
project. 

2 
Compensation and resettlement should be given to all APs regardless their legal titles or 
entitlement. 

3 
In case per capita farmland is not sufficient to maintain their livelihood, adequate cash 
compensation or economic rehabilitation should be provided to APs so that similar income could 
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be maintained.  

4 
The APs should be fully informed and closely consulted on resettlement and compensation 
options and standards, social and economic rehabilitation, project implement schedule, and 
participate in the implementation of resettlement. 

5 
Land should not be acquired before the APs obtain the replacement land or sufficient 
compensation. 

6 
The Executing Agency and the independent third party should conduct monitoring over the 
implementation of the RP 

7 
Special attention should be given to poor people and other vulnerable groups to ensure their living 
conditions are improved. The APs should be given opportunities to get benefits from the project.  

8 The RP should be combined with local development program. 

9 
The budgets of compensation and resettlement should be made complete and the funds should 
be disbursed in a timely manner. 

 
5.3 Relevant Laws and Regulations of P.R.C.  

The proposed project will follow Land Administration Law of PRC (effective in January 
1 1999) and the other relevant laws and regulations. The No.31 Decree by the State 
Council has highlighted the importance of Article 13 of No.28 [2004] Decree on the 
resettlement issues and also amended two important measures: (1) provision of skill 
training for the farmers who lost their farmland (rather than employment); (2) provision 
of social security system for the farmers and the related cost should include the 
compensation for land acquisition and resettlement. The following is the extract from 
No.28 [2004] Decree. 

 Article 12: improvement of the rehabilitation measures. The county government or 
above must take the effective measures to ensure that the living standards of the 
affected farmers at least restored. The provincial government must make and 
publish the AAOV or the comprehensive land price for all the cities and counties. 
The compensation standards for the same type of land should be consistent. The 
total land acquisition cost for the national key projects should be included into the 
total project cost estimates.  

 Article 13: Proper Rehabilitation measures for the farmers with the lost land. The 
county government or above must take the concrete measures to ensure the 
sustainability of the affected persons. The local government must put the farmers 
with lost land into the urban employment system and provide the social security 
system for them if the lands are in the planned urban area; if the lands are outside 
of the planned urban area, the local government must retain the certain areas of 
farmland for the farmers with lost land within its jurisdictions or provide the 
employment for them.   

 Article 14: improvement of land acquisition procedures. The information disclosure 
to the affected persons and their consent should be documented and submitted as 
part of the land acquisition application portfolio.  

 Article 15: strengthening the supervision and management in the land acquisition 
process. Land should not be acquired before the APs obtain the replacement land 
or sufficient compensation. The provincial government must make the 
compensation allocation schemes for the collective-owned land. The principle is 
that the major compensation fund should be allocated to the affected households. 
The affected villages must publish, and supervise by their representatives the 
compensation fund and its allocation. The relevant government agencies, such as 
agricultural, civil affairs and others, should strengthen supervision of the 
compensation fund delivery and utilization.  
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5.4 Gaps between ADB Policy and P.R.C Policy 

Table 5-2 gives a comparison between ADB and P.R.C. policy and states the 
difference in contents and timing in terms of information disclosure and consultation. 
In the past, for some small-scale project financed by the central government, the 
central government only finances the engineering cost while the local government 
provides the counterpart fund for land acquisition and resettlement. Now, the things 
have changed. The legal framework for the proposed project is based on the national, 
provincial and even local laws and regulations, which have no substantive difference 
with ADB relevant polices.  

Table 5-2 Gaps between ADB and P.R.C Policy Regarding the Involuntary Resettlement 
No. ADB Policy On Involuntary 

Resettlement Comparison  Remark  

1 Avoid resettlement if 
possible. 

No difference. Normally, it can be 
achieved through alternative options of 
technical and financial schemes.  

 

2 
If unavoidable, the provision 
of rehabilitation should be 
sufficed.  

No difference. Also refer to Article 13 of 
No.28 Decree.  

3 
The lost property should be 
compensated at the 
replacement value.   

No difference.  

4 
The resettlement should be 
implemented as integral part 
of the project.  

Very minor difference. Also please refer 
to Article 12 of No.28 Decree. 
 

ADB policy Has been 
and will continue to 
be implemented in 
the future. 

5 
The affected persons are fully 
aware of the resettlement and 
land acquisition and they are 
fully consulted with.  

Some difference. In china, the 
information disclosure usually takes 
place after RP approval.  

ADB policy Has been 
and will continue to 
be implemented in 
the future. 

6 Social and cultural sensitive  
 

No difference. The policy has been trialed 
before being applied. China is very 
experienced in this regard. 

 

7 No legal land ownership 
No difference. In china, the 
compensation standards will be agreed 
through negotiation.  

 

8 Confirmation of the 
compensation entitlement 

No difference. Should specify the timing 
in ADB policy.    

9 
Special attention to the 
extreme poverty and 
vulnerable groups 

No difference.  

10 
All the resettlement cost 
should be included into the 
project cost and benefit 
report.  

Minor difference. Also refer to Article 12 
of No.28 Decree. The total resettlement 
cost of the national key development 
project should include in the total project 
cost estimate. 

ADB policy Has been 
and will continue to 
be implemented in 
the future. 

 
Besides the minor difference in clauses, the most outstanding difference lies on the 
procedural aspect. According to the ADB policy, the resettlement plan should be made 
during the project preparation stage. While in china, the resettlement plan will be 
made only after the land approval but without detailed socio-economic survey and 
lack of consultation with the all APs. Additionally, no tied-up persons are responsible 
for the resettlement during the project preparation stage. Such resettlement plan will 
entail the risk for the later implementation. Therefore, some efforts should be taken to 
strengthen the enforcement the relevant laws and regulations and to build the 
capacity of the project management staffs. Actually, the latter has begun, for ADB 
resettlement officials and PPTA consultants have explained the ADB Policies on 
Involuntary Resettlement and P.R.C relevant policies. The further training will be 
undertaken during the PPTA and before the project implementation.  The detailed are 
shown in the Section of Institutional Capacity Building.        
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5.5 Compensation Standards 

5.5.1 Compensation Principles 

Lost land property should be compensated based on the following principles:  

1) The property is compensated in line with the principle of replacement value. 
Compensation fees will be paid before land acquisition. 

2) Training, assistance and employment opportunities should be provided to the APs 
to maintain their living level. 

3) The compensation for the green crops, trees and other attachments will be paid to 
affected owners or contractor according to market prices. 

4) Management of construction should be strengthened to shorten the construction 
period and reduce the negative impacts. 

5) Compensation for resettlement subsidies will be given to the affected labors with 
which they can continue previous work and develop individual business. 

5.5.2 Compensation Standards 

The compensation standards are made based on full participation and consultation of 
all the relevant stakeholders, including land resources bureau, county/sub-district 
government, the project implementation agency, the affected town/townships, villages 
and the representatives of the affected villages.  

According to the ‘Town/Township and Village Statistics of Kazuo County’ and the 
location of the affected land areas, these lands are categorized as Class II. Meanwhile, 
based on the Notice on Implementation Comprehensive Compensation Standard for 
Land Acquisition by Liaoning Province, No.2 [2010] Document, the land value is set 
as 27,000CNY/mu, including 16875CNY land compensation and 10,125CNY 
compensation for resettlement subsidy.  Compensation for young crops is set as 
15% of land value, namely 4,050CNY per mu. 

Table 5-3 the Compensation Standards for Permanent Land Acquisition 
No. Items Unit  Value (CNY) 

I. Compensation for permanent land acquisition   
1 Lost land  CNY/mu 16,875 
2 Resettlement subsidy  CNY/mu 10,125 
3 Young crop  CNY/mu 4,050 

II Appurtenance   
1 Poplar (diameter below 4cm) CNY/tree 10 
2 Apricot (diameter between 4-10cm) CNY/tree 150 
3 Tomb  CNY/piece 800 

III Temporary land occupation  CNY/mu·year 4,050 
 

5.5.3 The Adequacy of Compensation Standard  

The compensation standards for the lost land and the resettlement subsidy are fully 
consulted with the relevant stakeholders. The affected land areas are categorized as 
Class II, located in the planned urban area. The compensation standards are made 
based on Notice on Implementation Comprehensive Compensation Standard for Land 
Acquisition by Liaoning Province, No.2 [2010] Document.  Compensation standard 
for land set in the project is higher than the compensation standards applied in the 
domestic funded project in the past with approximate 300 Yuan/mu . All the APs are 
satisfied with them.  
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For the affected trees, according to the Compensation Standard of 
Ground-appurtenance and Young Crops on Collective-owned Land Acquisition for the 
Planned Urban Area issued by Chaoyang Municipal Government, No. 61 [2010] 
document, the compensation for poplar (diameter below 4cm) was set at CNY10 per 
piece of tree which higher than CNY5 of average local market price.  The 
compensation for apricot (diameter 4-10cm) was set CNY 150 per piece of tree which 
also higher than CNY 120 of average local market price.  After receiving such 
compensation, all the removed trees still belong to the affected households, which 
could be replanted in other land areas. In other words, the compensation of the trees 
will mainly cover the cost of replanting of the affected trees. 

Affected tombs can be relocated in existing Laogongyingzi Grave Yard with no 
additional cost to be imposed by management unit of the grave yard.  So the 
compensation for tomb only covers tomb’s delivery cost.  After getting compensation 
(compemsation standard is 800 Yuan/tomb), the owner of affected tombs will be 
responsible for moving of the tombs by themselves.   

The compensation standard for temporary land use was set 4050CNY/mu/year, which 
is much higher than the AAOV of 620CNY/mu. In other word, if the affected lands are 
farmed, the average annual income will be only 620 CNY/mu. Deducted by the input 
cost, the net income is only about 500CNY. Thus, the compensation standard for 
temporary land occupation is over 8 times of the annual net income of the affected 
land, it’s very adequate.    

5.6 Compensation Fund Flow and Allocation Date 

PMO of Kazuo County will pay compensation fund for land acquisition and 
resettlement. According to Article 52 of Land Administration Law of PRC, payment of 
various expenses for land requisition should be delivered in full within three months 
from the date of approval of the land requisition and compensation scheme or from 
the date of signing the agreement between the project sponsor and affected parties. 
The flow of compensation fund of the project is shown as Figure 2. 

 

Kazuo County Financial Bureau  

PMO of Kazuo County  
 

Government 
Tax Agencies 

The Affected 
Town/township 

Government 
 

Affected 

Village  

Affected 
persons 
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Figure 2 Compensation Fund Flow 
 

5.7 Compensation Entitlement 

All affected people are entitled to compensations for the affected properties based on 
the replacement value. The compensation entitlement matrix is established based on 
the compensation principles and compensation eligibility, which is listed in Table 5-4. 

Table 5-4 Entitlement Matrixes 

 
 
 

Type of 
Losses 

The Impact 
Extent  

Entitled Unit or 
individuals Compensation policy Implementation 

Measures 

Permanent 
land 
acquisition  

33.75mu 
permanent 
land 
acquisition  
 

a. 4 villages 
b. Land owners 
c. 3 households 
d. 10 APs  

Land compensation: 16,875 
CNY/mu; 
Resettlement Subsidy: 10,125 
CNY/mu. 
 For land contracted to 

villagers, 20% of the land 
compensation will be retained in 
the Village Committee and the 
rest 80% will be paid to the 
affected persons.  
All resettlement subsidies will 
be paid to the farmers. 
 For flood-land and waste 

hill-land, all land compensation 
and resettlement subsidy will be 
paid to the village. The Aps can 
get the compensation for 
standing crops.  

The village will use the 
compensation for the 
village community 
facilities.   

Temporary 
land 
occupation 

18 mu 
temporary land 
occupation 

56 HHs and 180 
APs. 

Cash compensation of 
CNY4,050 Per Mu;  

Land will be reclaimed 
after the construction 
completion. 

Tree  Cut-down trees  Owners  

Cash compensation 
CNY 10 per poplar (diameter 
below 4cm), CNY 150 per 
apricot (diameter 4-10cm) 

The owner will dispose 
them freely. 

Tomb Tombs to be 
removed Owners Cash compensation: CNY 800 

per piece 

The tombs can be 
removed to the existing 
grave yard in local area 
by the owner without any 
additional cost to be 
imposed by the 
management unit of the 
grave yard. 



 33 

6 Income Rehabilitation Plan 

Because there is no building to be demolished in the project, living and income 
rehabilitation plan will focus on the income rehabilitation of APs who lose land for the 
project. It is very important to make a long-term feasible living rehabilitation scheme 
for APs who lose land. 

6.1 Background 

The main purpose of income rehabilitation is to ensure all APs could keep their 
income and living level before the project at least. Permanent Land acquisition of the 
project is 33.75mu totally, among which 22.35mu land is rural collective wasted 
hill-land with no APs.  Other 5.4mu land will affect 3 households from 2 villages, 
which account for 5.7% of their current land holding (95 mu). There is 1 households to 
have their 75% lands lost, but the ratio of income lost caused by the land acquisition is 
only 9.4% due to 12.5% of its total income coming from agriculture. The remaining 2 
households will loss part of their land holding ranging from 2.5% and 2.8%.  For the 2 
households with small lands lost, only flooding-lands rent from village are affected, 
their own allocated farmlands would not affected by the project.   

The proposed project will make 3 households losing their partial land; accordingly 
they will lose corresponding income. The result of survey to affected households in 
the resettlement plan shows that 17.8% of total income in affected households comes 
from agricultural production; nevertheless, their household income will be affected 
due to lost land. 

According to the compensation standard of the project, 16,875 CNY as land 
compensation will be delivered to affected villages directly.  According to the Notice 
on Implementation Comprehensive Compensation Standard for Land Acquisition by 
Liaoning Province, No.2 [2010] Document, for contracted land, if land could not be 
readjusted to APs, 80% of land compensation and all resettlement subsidies must be 
delivered to APs by affected villages. Young crop compensation and attachments 
compensation will be delivered to APs and property owners directly. 

6.2 Preparation of Income Rehabilitation Strategy 

Any income rehabilitation strategy should obey APs’ wills and their desires. According 
to survey of all affected households, their suggested rehabilitation options after land 
acquisition and compensation include doing small business and migrant work. Table 
6-1 provides a summary of rehabilitation options by suggested by affected 
households.  

Table 6-1 Suggested Options by APs on Economic Rehabilitation 
Item Doing business Migrant Work Total 

Households being surveyed 2 1 3 
% 67% 33% 100% 

 

Because the affected households are near distance to urban area and there are male 
labor forces in households. Moreover, their present mian income comes from 
employment and business (incomes from employment and business accounts for 
82.2% of total family’s income), so all of 3 affected households would like to 
rehabilitate their income by means of doing business and being employees in affected 
area.  2 affected households have their own business now, which one is operating a 
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cereals processing station and another is operating a small restaurant now.  So they 
are willing to continue their existing business or to expand the business scale to get 
more income from the business. 

According to above information, income rehabilitation strategy should include: 

- Usage of land compensation; 
- Collective investment (investment from increased income in village’s owned land); 
- Individual investment from APs; 
- Training; 
- Providing employment information; 
- Direct employment related to the project. 

6.3 Income Rehabilitation Plan 

6.3.1 Compensation Utilization by Villages 

According to the Notice on Implementation Comprehensive Compensation Standard 
for Land Acquisition by Liaoning Province, No.2 [2010] Document, for land allocated 
to villagers, if land could not be readjusted to APs, 80% of land compensation and all 
resettlement subsidies must be delivered to APs by affected villages. Since signing 
Second Land Contract in affected village on January 1, 1995, the land has never 
being redistributed, so land redistribution is unpractical in project area.  According to 
the survey, the affected villages will invest on income restoration activities and public 
service activities by using the land compensation fund retained by them.  It includes: 

(1) Construction and maintenance of rural road;  

(2) Environment improvement treatment in village, such as waste cleaning;  

(3) Annuities payment for some solitary elders; 

(4) Family planning or health care;  

(5) Training skill for villagers;  

(6) Assistance vulnerable group;  

(7) Other public facilities.  

The concrete implementation plan will be prepared consulting with APs again during 
project implementation. Village committee will supervise the implementation of such 
plan, and fund usage and implementation situation will be disclosed in village.  

6.3.2 Compensation Utilization by Individuals 

In the 33.75mu land occupied by the project, 3 mu is farm-land with 1 household and 
3 people to be affected, 2,4 mu is flooding-land with 2 households and 7 people to be 
affected, and the remaining 28.35 mu is wasted hill-land owned by the village with no 
people to be affected. 

2 household affected by the flooding-land occupation will get compensation for 
appurtenance on ground. The land compensation will be retained by the affected 
village because they just use the land by renting from the village, are not the owner of 
the affected land.  Except affected flooding-land, their other flooding-lands and 
contracted farmlands won’t be affected by the project.  In addition, only growing trees 
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is permitted on the flooding-land according to the stipulation of local river course 
regulations. So the income from the affected flooding-land is very tiny (table 3-6 
showed that income from the affected flooding-land only accounts for 0.4% and 0.6% 
of their total family’s income respectively).  After compensation, the affected trees 
can be treated by themselves.  In other word, they can replant the trees in other land 
to make up their income lost. 

According to the Notice on Implementation Comprehensive Compensation Standard 
for Land Acquisition by Liaoning Province, No.2 [2010] Document, 1 household 
affected by the farm-land occupation will get 10,125 CNY/mu of resettlement subsidy 
and 80% of land compensation at least, which will be 13,500 CNY/mu, that means 
most of compensation fund, which sum up 70,875CNY, will be paid to them.  To 
deliver most of land compensation to individuals makes APs to bear main 
responsibility for income rehabilitation.  The household is operating a small 
restaurant and income from the current business is about 7,000-8,000 CNY in a year. 
They have experiences of running the business and the business activities would 
generate higher return than farming.   They could continue these businesses as 
before or expand their business with part of compensation receive in order to have 
higher return.  Or the affected people can obtain interest income from compensation 
(based on the current annual average 4.5% interest rate, by depositing the 
compensation fund in bank, the annual interest income is estimated to be 
3,189CNY/year, that is enough to make up their 3,000 CNY/year income lost);   

Survey shows all affected households are willing to obtain more income by expand 
scale of the current business or increase the time of migrant work. 

6.3.3 Training skill for APs 

Although APs will bear main responsibilities to rehabilitate themselves income, 
affected village will provide skill training by using the land compensation withheld by 
affected village.  The training contents will include: 

- Breeding; 
- Planting economic crop in courtyard; 
- Training for the skill of car repairing, cooking or engineering machine repairing,etc.; 
- Marketing; 
- Business operation; 
- Greenhouse planting 
Now, several kinds of training and information consultation activities are undertaking 
in New Gongyingzi Zone in Kazuo County. The APs in the project will get priority to be 
employed when the factories need employing staff in the zone.  

6.3.4 Income increasing opportunities related to the project  

During construction of the project, APs could obtain income through providing 
relevant service for the project. For example, in one household, if any room is 
available for renting, it could be contractor’s temporary office or labor’s temporary 
dormitory, or its owner could use it to do business as a small shop.  

After construction completion, when the water supply company will recruit employees, 
particularly those low skill positions, such as security guard, cleaning, and 
landscaping with average monthly wages being CNY900 to 1500, APs will be given 
first priority. Based on current estimate, about 18 low skill jobs will be provided by the 
water plant, with at least 4 of them will be earmarked to the affected people.  
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6.3.5 Living Rehabilitation Schedule 

According to the income rehabilitation plan mentioned before, most of APs think that 
APs’ income could be rehabilitated within a year through good organization, 
transparent implementation, and close monitoring.  

6.4 Gender Issues during Resettlement 

The Woman’s Federation in Kazuo County pays more attention to the working rights 
of women. Women should have the same rights with man. For years, the Woman’s 
Federation has kept improving woman’s competitive capacity. For example, in 2006, 
75% of women participated skill competition, and 90% of participants obtain 2 or over 
2 skills. Therefore, via woman’s livelihood development activities, the opinion of 
income rehabilitation plan from woman and the problem in woman’s skill training 
activities will be collected. It is important to ensure woman’s rights and interests and 
provide more opportunity for improving living. The Woman’s Federation in Kazuo 
County will involve in income rehabilitation activities of APs actively. 
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7 Resettlement budget 
The total investment of the project is about 94.5 million CNY. The resettlement cost of 
permanent land acquisition is about 1.8345 million CNY, accounting for 1.94% of the 
total investment. The breakdown is shown in table 7-1. 

7.1 Resettlement Cost Content 

7.1.1 Land Acquisition and Resettlement 

Permanent land acquisition: in the project, the land area of 33.75 mu will be acquired 
permanently. The land acquisition compensation includes resettlement subsidy and 
land compensation. Its sum of compensation is about 0.91125 million CNY. 

Attachments compensation: the attachments include 96 poplars, 863 wilding apricots, 
and 131 tombs.  Total compensation for the attachments is 235.21 thousand CNY. 

Temporary land occupation compensation cost is 72.9 thousand CNY. 

7.1.2 Taxes & Fees 

It will be about 793.179 thousand CNY.  

7.1.3 Contingency 

The contingency will be 10% of basic land acquisition cost, namely 121.936 thousand 
CNY. 

7.2 Financing and Delivery Plan 

Kazuo County Financial Bureau will provide resettlement cost for the project. The APs 
will be fully compensated. According to the construction schedule, 90% of the 
resettlement cost will be delivered in 2011, and the remaining 10% of it will be paid in 
2012.  

Table 7-1 Resettlement Budget 
Item Compensation 

standard Quantity Cost(CNY) Remark 

A. Base cost     
一 .Collective land 
compensation     

1、Permanent land acquisition 16,875 
CNY/mu 33.75 mu 569,531.25   

2、Resettlement subsidy 10,125 
CNY/mu 33.75 mu 341,718.75   

4、Young crop 4050 CNY/mu 3 mu 12,150  Arable land.  To be paid 
based on actual situation 

二. Temporary land occupation     

Temporary land occupation 4050 CNY/mu 18 mu 72,900   

三. Attachments     

Poplar 10 CNY/tree 96 trees 960  diameter below 4 cm 

Apricot  150 CNY/tree 863 trees 129,450 Diameter between 4-10 
cm 

tomb 800 CNY/piece 131 
pieces 104,800 Earth tomb 

subtotal   1,219,360  Not including young crop 
compensation 

B. Taxes and Fees     

1.M&E 2% of A  24,387.2   
2.land acquisition management 
fee 4% of A  48,774.4  Levied by Land Recourse 

Bureau 
3.Arable land restoration fee  6,670 CNY/mu 3 mu 20,010   
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4. Fee for new construction land  10,667 
CNY/mu 33.75 mu 360,011.25   

5. Arable land occupation tax 13,332 
CNY/mu 3 mu 39,996   

C. Contingency 10% of A  121,936   

D. Total(A+B+C)   1,834,474.85   
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8 Institutional Arrangements 
8.1 Resettlement Institution Setting 

A project leading group for the proposed project is set up by Kazuo County 
Government. The project leading group is responsible for coordination with relevant 
departments. As the project implementation agency, New Gongyingzi Zone Water 
Supply Project PMO in Kazuo County is the project owner. 

Under the project implementation agency, a resettlement implementation department 
is set. The Agencies of the project is shown in figure 3. 

 
Figure 3 Resettlement Agencies  

 

The project resettlement implementation agency will take on main responsibility for 
resettlement tasks. Besides the project implementation agency, other several 
departments also will participate in implementation tasks of the project resettlement. 
The staff situation of these departments is shown in table 8-1. 

Comprehensive 

Administration 
Section 

Kazuo County Project Leading Group 

Engineering 
Section 

Resettlement 
Section 

Planning & 
Financing Section 

New Gongyingzi Zone Water Supply Project PMO 

 Township Government Resettlement Office 

Affected Villages 
Affected Persons 
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Table 8-1 Staff situation of the resettlement agency 

   Agency Staff 
(female) 

Qualification 

Liaoning Provincial Municipal Construction Project Management Office 1 College degree 
Kazuo County Land Resource Bureau 1 College degree 
Kazuo County Planning Bureau 1 College degree 
Gongyingzihui Town Government 2 College degree 
Shuiquan Town Government 2 College degree 
Kazuo PMO 5(1 female) College degree 

Affected Village Committee 4 (1 female) High schools 
Relevant consulting agency being responsible for laws 1 College degree 
Shenyang Water Supply Project Survey & Design Institute 1 College degree 
External Monitoring & Evaluation Agency 2(1 female) Ph.D. 
 

8.2 Responsibilities 

The responsibilities of relevant agencies are shown in table 8-2. 

 
Table 8-2 Responsibilities of relevant agencies 

Agency Responsibilities 

 
PMO 

Preparing project resettlement plan and implementing 
Supervising fund payment 
Coordinating and supervising resettlement activities and progress 
Coordinating M&E activities 
Submitting progress report to provincial PMO on time 
Coordinating conflicts and problems during resettlement implementation 
Preparing detailed income rehabilitation plan 
Employing external monitoring agency 

Owner 

Entrusting consulting agency to confirm project influence scope 
Organizing and undertaking socioeconomic survey 
Approval of land license  
Application of House Relocation License 
Urban area infrastructure relocation implementation management 
Confirming resettlement implementation schedule 
Entrusting Land Resource Bureau and House Relocation Office to contract land 
acquisition and resettlement tasks, and delivery fund to them based on agreements 
Organizing and implementing M&E 

Kazuo 
County 
Land 

Resource 
Bureau 

 

Carrying out related land laws and regulations of China 
Participating in review land acquisition and resettlement scheme and compensation 
standard 
Approving land acquisition procedures for the project 
Participating in socioeconomic survey 
Participating in preparing and reviewing resettlement plan 
Delivery of land occupation license for the project 
Directing, coordinating and supervising land acquisition and resettlement implementation 
Coordinating conflicts and problems during land acquisition 
Material objects register for land acquisition and information disclosure 
Organizing publics to involving in activities 
Preparing resettlement plan, delivery of resettlement fund 

Kazuo Examining and approving redline of land acquisition 
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Planning 
Bureau 

Approval of land planning license 

District or 
Town 

Government 

Assisting socioeconomic survey 
Assisting preparation of resettlement activities and resettlement plan 
Supervising resettlement activities of village committee and income rehabilitation 
activities of APs 
Reporting opinions and suggests of APs to upper level government 

Village 
Committee 

Participating in socioeconomic survey 
Participating in preparing the resettlement plan and scheme 
Assisting publics consultation, propaganda of land acquisition policy, information 
disclosure 
Discussing land acquisition compensation distribution scheme and delivery  
Organizing persons to be resettled to develop income rehabilitation activities after land 
acquisition 
Reporting opinions and suggests of APs to upper level government 
Providing assistance to poor households to be resettled 

Consulting & 
Design 

Reducing project affection through optimizing design 
Raising affection scope of land acquisition and resettlement 
Assisting the owner and PMO to prepare resettlement plan 
Providing consulting service in data survey and treatment to owner 

External 
Monitor 

Providing the technical consulting service in land acquisition and resettlement. 
Monitoring the resettlement implementation at all aspects and prepare and submit the 
resettlement M&E report to PMO and ADB as an independent M&E agency.  

 

8.3 Measures to Strengthening the Capacity Building 

In order to guarantee the resettlement implementation smoothly, the measures to 
strengthen the capacity building will be taken as following: 

- PMO should have sufficient fund and equipment to ensure work availability; 
- To establish computer information system and improve the information 

communication in two-way manners. 
- To strengthen the reporting process from lower level to upper level monthly; 
- Agencies in same level should have coordination meeting quarterly to provide 

information each other. 
- To report and communicate problems raised by APs by means of several level 

resettlement offices. 
- Problems during project construction should be reported to his serving agency by 

field engineers, if necessary, reported to upper level agency. 
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9. Resettlement Implementation Schedule 
9.1 Tasks before Resettlement Implementation 

1) Confirming Land Acquisition Scope 

According to plane layout drawings, the redline for land acquisition will be confirmed. 
Resettlement information will be released to affected villages through meeting with 
villagers and issuing land acquisition notification. The project implementation agency 
will survey and book in land, residents and attachments in the red line. 

2) Checking in land to be acquired 

After receiving land acquisition reports, land administration department and PMO will 
assign staffs to survey and book in land, houses and its attachments, facilities and 
equipments, and confirm the character of infrastructures and property owners. And 
detailed notes for such task are required.  

3) Making land acquisition & resettlement plan, budgeting 

According to the survey results of land acquisition and relocation, the Land Resource 
Bureau together with project implementation agency will prepare the land acquisition; 
resettlement and budget plan based on relevant laws and regulations, and delivery it 
to Kazuo County Government for approval. 

4) Signing agreements 

Under supervising and coordinating by local PMO, the project implementation agency 
will sign general land acquisition agreements with relevant township governments. 
Then the relevant township governments will sign compensation agreements with 
affected villages and persons. 

9.2 Tasks during Resettlement Implementation 

The local PMO will pay land acquisition compensation to relevant township 
governments in accordance with agreements. These township governments pay 
compensation to affected villages, then those villages delivery compensation to APs. 
The affected villages could use land compensation to adjust sector structure for 
income increase if agreed by 2/3 of the affected farmers. 

(1) Proceeding with Land Use Certificate 

The project implementation agency will coordinate the proceeding of land use 
certificate to ensure that the relevant paperwork could be completed timely. The 
project implementation agency is responsible for applying for the land utilization 
approval document to the relevant land resources bureaus.  

(2) Demolition of Attachments 

The compensation should be paid to the affected owners of attachments. 

(3) Internal & External Monitoring and Evaluation 

The project implementation agency is responsible for internal monitoring. It should 
submit the internal monitoring report to the Provincial Project Management Office 
every six month. The independent external monitoring and evaluation agency should 
be engaged and submit the M&E report to ADB every year. The focus of the external 
monitoring should be the income rehabilitation and the living standard restoration. If 
failed, the key constraints should be identified. 
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9.3 Tasks after Resettlement Implementation 

1) Internal and external M&E should be undertaken continually. 

2) Summarizing and documenting. 

After finishing land acquisition and resettlement, a summary should be prepared and 
be documented after being reviewed by project implementation agency. 

Resettlement implementation schedule is shown in table 9-1. 

Table 9-1 Resettlement Implementation Schedule  

No. Resettlement Tasks Target Responsible 
Agency 

Completion 
Deadline 

1. Information disclosure    
1.1 Resettlement information booklet(RIB) 10 copies Kazuo PMO 2011/7 

1.2 RP distributed to resettlement office/affected 
villages/APs 10 copies Kazuo PMO 2011/7 

1.3 RP uploaded to ADB website  ADB 2011/8-12 
2. Detailed measuring survey    

2.1 
Updating RP based on detailed measurement survey, 
RP distributed to resettlement office/affected 
villages/APs 

10 copies Kazuo PMO 2011/7 

3. Detailed Rehabilitation Plans    

3.1 Training plan to APs 10 APs Affected 
villages 2011/11 

4. Resettlement plan and budget    
4.1 Completing red line survey (map)  Kazuo PMO 2011/7 

4.2 Approval of RP& budget  Kazuo County 
Government 2011/8 

4.3 Approval of compensation standard  Kazuo County 
Government 2011/8 

5. Compensation agreements    

5.1 Community committee/village agreements 4 villages Township 
Government 2011/8 

5.2 Household agreements 3 households Township 
Government 2011/8 

6. Implementation Capacity    
6.1 Designate village representative 2 staffs Kazuo PMO 2011/7 
6.2 Training staff 10 staffs Kazuo PMO 2011/7 
6.3 Set-up appeal treatment committee 2 staffs Kazuo PMO 2011/8 
7. M&E    

7.1 Baseline survey 100% of APs External 
monitor 2011/5 

7.2 Set-up internal supervision Based on RP Kazuo PMO 2010/5 
7.3 Contract external monitor Based on RP Kazuo PMO 2010/7 
7.4 Internal monitoring reports Quarterly Kazuo PMO 2011/12 

7.5 External monitoring reports Annually External 
monitor 2011/12 

7.6 Resettlement Completion Report  External 
monitor 2012/12 

8. Documentation of Consultation Based on RP Kazuo PMO 2011/6 
9. Documentation of Grievances If required Kazuo PMO 2011/6 
10. Flow of Funds/Compensation    
10.1 Implementation agency  Kazuo PMO 2011/8 

10.2 To affected households 3 affected 
households Kazuo PMO 2011/8 

11. Commencement of resettlement    

11.1 Land acquisition 33.75 mu Township 
Government 2011/8 
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10. Monitoring & Evaluation 
In order to ensure the resettlement plan implemented smoothly and achieve the 
proposed objectives of resettlement and rehabilitation, the monitoring and evaluation 
are required according to the ADB requirements. The resettlement monitoring will be 
divided into two parts: internal monitoring (by the resettlement offices) and the 
external independent monitoring. 

The Provincial PMO, project implementation agencies and relevant town-level 
governments will undertake internal monitoring to ensure the resettlement plan 
implemented smoothly. The purpose of internal monitoring is to ensure the 
resettlement agency keep their function well during resettlement implementation. 

An independent agency will undertake external monitoring on land acquisition and 
resettlement activities. 

10.1 Internal Monitoring & Evaluation 

Liaoning Provincial Project Management Office and relevant subproject offices in the 
project cities or counties will undertake the internal monitoring & evaluation for the 
whole project. For the proposed project, the internal monitoring & evaluation will be 
mainly carried out by Kazuo County PMO with support from relevant town-level 
governments. They will ensure that all the concerned agencies abide by the RP. 
Based on information collected, a progress report should be prepared and submit to 
the Provincial Project Management Office in a timely manner to ensure. 

The main objectives of internal monitoring are to ensure that the role of PMO could be 
played well during implementation of resettlement plan. The content of internal 
monitoring includes (1) delivery of land compensation; (2) resettlement for APs; (3) 
schedule of activities mentioned above; (4) implementation of compensation policies 
in the RP; (5) participation and consultation during resettlement implementation; (6) 
and performance of resettlement agencies.  

10.2 External Monitoring & Evaluation 

The external monitoring and evaluation was undertaken by the external independent 
M&E agency. This external M&E agency should be independent first and have rich 
resettlement M&E experiences and qualified staffs. Kazuo County PMO has chosen 
and signed a contract with Resettlement Study Center of Hehai University as external 
monitoring agency of the project in July 2010. The external M&E outline is shown in 
ANNEX II.  

The external M&E monitor undertakes the resettlement M&E annually. During the 
resettlement implementation, the external monitoring agency reports to Kazuo County 
PMO and relevant departments annually. This will last until the resettlement 
completion. At the same time, the external M&E monitor should report the English 
resettlement M&E report to ADB annually.  

Kazuo County PMO will submit to Provincial Management Office the external 
resettlement M&E report prepared by the external monitor. These agencies should 
provide the external monitor with the genuine information with respect to the 
resettlement and land acquisition (consistent with the engineering progress). At the 
same time, they should submit to ADB the resettlement completion report and the 
resettlement evaluation report through Provincial Project Management Office.  
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ANNEX I Resettlement Information Booklet 

 
1. Project Description 

Kazuo County will build a water supply project in new Gongyingzi Zone, it will contain: 

• Surface water withdrawal project from Nanliangzi River with the capacity of 
26,000 m3/d. 

• Pipeline for water transportation with the length of 19.4km, and a midway 
step-up pump station. 

• A water distribution plant with the capacity of 23,000 m3/d. 
• Distribution pipeline network project with the length of 58488m. 

 
2. Land Acquisition Scope 

The collective land with the area of 33.75 mu in Duanzheng, Dadiebu, Dongdiebu and 
Houchengzi Village will be acquired permanently in the proposed project, and what’s 
more, the collective land with the area of 18 mu in 7 villages will be acquired 
temporarily. The actual land area to be acquired is subject to the detail measurement 
survey.  

3. Resettlement Policy 

The affected villages for land acquisition will obtain land compensation, and the 
affected persons will obtain labor force resettlement subsidy and young crops 
compensation.  

Land compensation will be paid to the village committee in principle, and the village 
committee will use the land compensation to help the APs adjusting sector structure 
or developing private sector to restore income level of APs.  

Attachments compensation standard will be confirmed as repurchase price and pay to 
property owner directly. The breakdown will be shown as following:  

 
No.   Item  Unit 

I. Compensation for permanent collective land acquisition   
1 Land compensation 16875 CNY/mu 
2 Resettlement subsidy 10125 CNY/mu 
3 Young crops compensation 4050 CNY/mu 

II Attachments  
1 Poplar (diameter below 4cm) 10 CNY/tree 
2 Apricot (diameter between 4-10cm) 150 CNY/tree 
3 Tomb 800 CNY/tomb 

III Temporary land occupation 4050 CNY/mu·year 
 

4. Appeal  

Stage I: One affected person could first voice his oral or written complaint to the 
Resettlement Office. If it’s oral complaint, the Resettlement Office must write it down, 
and give specific reply in two weeks. 
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Stage II: If the affected person is not satisfied with the reply made by the Resettlement 
Office, he could appeal the ADB’s PMO of Kazuo County, which will give their reply in 
2 weeks. 

Stage III: If the affected individual does not satisfy with the reply made by the ADB’s 
PMO of Kazuo County, he can appeal to Kazuo County Land Resource Bureau (land 
acquisition supervision arbitration agency), which will give their reply in 10 days. 

Stage IV: If he is not satisfaction with the reply in Stage IV, they can appeal to civil 
court. 

 

Contacting people: Mr. Liu Zhenggang          Telephone: 0421-4168856 
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ANNEX II Resettlement Monitoring & Evaluation Outline 

1. Purpose of M&E 

According to ADB’s relevant requirements, independent M&E for the proposed project 
will be undertaken. By inspecting the progress, funds and management of land 
acquisition and resettlement, the variation situation on producing and living level of 
APs in the proposed project will be analyzed and compared. What’s more, the land 
acquisition and resettlement of the proposed project will be tracking evaluated.  

The reports should be submitted to ADB, PMO and relevant departments annually, 
and the M&E agency should provide information and suggestions for making decision. 
The independent M&E could make ADB and the project management departments 
know detail resettlement information well so that they can point out the problems and 
give their suggestions.  

2. Resettlement Monitoring & Evaluation 

M&E on resettlement implementation progress includes: (1) land acquisition progress; 
(2) temporary land occupation progress; (3) civil work construction progress. 

M&E on fund raising and payment includes: (1) fund raising progress; (2) fund 
schedule and actual payment progress. 

M&E on living level of APs includes: (1) living level of APs before resettlement; (2) 
living level of APs after resettlement; (3) comparison analysis and evaluation on 
employment and living level of APs before and after resettlement. 

3. Technique Route 

Preparing M&E outline; preparing survey summary, survey form; sampling survey 
scheme design; baseline survey; establishing M&E information system; monitoring 
survey; establishing monitoring database; comparison analysis and evaluation; 
preparing M&E report; monitoring resettlement plan; the end. 

4. Independent Monitoring Agency 

New Gongyingzi Zone Management Committee in Kazuo County will entrust an 
independent monitoring agency to undertake the M&E on the resettlement in the 
propose project. 

5. M&E Methods 
• The methods of in-site survey, calculating analysis and expert evaluation will be 

used in M&E; 
• The progress, fund, institutions and management will be surveyed fully. And 

survey on APs will be undertaken by sampling. 
• Sapling proportion in sampling survey is 10% of relocated households and 10% 

of households whose land to be acquired. 

6. Independent M&E Schedule 
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July 2010 Signing contract with independent monitoring agency, and preparing M&E outline. 
July 2011 Preparation work on external M&E, including: preparing survey outline and form; 

establishing monitoring system; confirming tasks; confirming monitoring points. 
December 2011 Undertaking baseline survey; submitting No. 1 Monitoring Report. 
December 2012 Undertaking second survey; submitting No. 2 Monitoring Report. 
December 2013 Undertaking third survey; submitting Post-evaluation report. 

 
 


	Endorsement Letter for the Resettlement Plan
	ABBREVIATIONS AND ACRONYMS
	Executive Summary
	Interpretation to Key Expressions in this report
	1. Project Descriptions
	1.1 Introduction
	1.2 Project Background
	1.3 Project Components

	2 Impacts of Land Acquisition and House Demolition
	2.1 The measures to reduce land acquisition and house demolition
	2.1.1 Several Principles to be followed in project design and site selection
	2.1.2 Measures to Reduce Impacts by the Project

	2.2 Impacts by Project Land Acquisition and House Removal
	2.3 Population Affected by the Project

	3 General Socioeconomic Conditions and Impacts Assessment
	3.1 General Situation of Development in Gongyingzi Town
	3.2 Current Social Economic Conditions of Communities
	3.3 Social Economy Surveys
	3.4 Economic Conditions of Affected People
	3.4.1  Features of Affected People
	3.4.2 Land Resources and their Ownership
	3.4.3 Finacial Conditions and Vulnerable Group

	3.5 Analysis on Impacts from Land Acquisition By Project
	3.5.1 Impacts from Permanent Land Acquisition
	3.5.2 Impacts from Temporary land Use for Construction of Delivery-distribution Pipe Network


	4. Public Participation, Consultation and Appeal Redress Procedure
	4.1 Overview
	4.2 Public Participation during RP preparation
	4.3 Public Participation and Consultation Plan
	4. 4 Distribution of Resettlement Plan
	4.5 Appeal and Grievance Redress

	5. Legal Framework and Resettlement Policies
	5.1 Overview
	5.2 Resettlement Policies for the Proposed Project
	5.3 Relevant Laws and Regulations of P.R.C.
	5.4 Gaps between ADB Policy and P.R.C Policy
	5.5 Compensation Standards
	5.5.1 Compensation Principles
	5.5.2 Compensation Standards
	5.5.3 The Adequacy of Compensation Standard

	5.6 Compensation Fund Flow and Allocation Date
	5.7 Compensation Entitlement

	6 Income Rehabilitation Plan
	6.1 Background
	6.2 Preparation of Income Rehabilitation Strategy
	6.3 Income Rehabilitation Plan

	7 Resettlement budget
	7.1 Resettlement Cost Content
	7.2 Financing and Delivery Plan

	8 Institutional Arrangements
	8.1 Resettlement Institution Setting
	8.2 Responsibilities
	8.3 Measures to Strengthening the Capacity Building

	9. Resettlement Implementation Schedule
	9.1 Tasks before Resettlement Implementation
	9.2 Tasks during Resettlement Implementation
	9.3 Tasks after Resettlement Implementation

	M&E
	Commencement of resettlement
	Land acquisition
	10. Monitoring & Evaluation
	10.1 Internal Monitoring & Evaluation
	10.2 External Monitoring & Evaluation

	ANNEX I Resettlement Information Booklet
	ANNEX II Resettlement Monitoring & Evaluation Outline

