Audited Project Financial Statements

Project Number: 43029-013
Loan/Grant Number: 3042
Period covered: 1 January 2020 to 31 December 2020

People's Republic of China: Inner Mongolia Road
Development Project

Prepared by Audit Office of Inner Mongolia Autonomous Region of the People’s Republic of
China

For the Asian Development Bank
Date received by ADB: 16 June 2021

The audited project financial statements are documents owned by the borrower. The views expressed
herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These
documents are made publicly available in accordance with ADB’s Access to Information Policy and as
agreed between ADB and the Inner Mongolia Autonomous Region Department of Transport.



i NRIEMBE ARG BIEXH T

Audit Office of Inner Mongolia Autonomous Region
of the People’s Republic of China

W i B
Audit Report

WE B4 (20210 001 &
AUDIT REPORT (2021 No.001

O & B EMAARIOTRAAREABLRIE

Project Name : Inner Mongolia Road Development Project
Financed by ADB

A K 5 3042—PRC

Loan No.: 3042—PRC

T AT EAL: A0 DL AR T 2830 32 e
Project Entity: Hulun Buir Municipal Office of Transport

2 i F E: 2020

Accounting Year: 2020 RECEIVED

16 JUN 2021

ADB RESIDENT MISSION
IN THE PEOPLE'S REPUBLIC OF CHINA




H R

Contents
I e e R e ORI 1
L T ot S ot S 3
B el e, 5
Il .Financial Statements and Notes to the Financial Statements......... 5
L e e e A 5
L L i i e e S R P 3
L R i s R 7
1i.Summary of Sources and Uses of Funds by Project Components...7
L Ry e NSRRI 10
iii.Statement of Implementation of Loan Agreement.................. 10
L Tl e O 11
B A CCOUNTESEAIOMIENT. .. oo ieiniiiniiicicianeannnnees 11
L T 12
et ontlie Financial Statements.................ccccceeneenn..... 15
S 18

HFARGI Findmess and " Recommendations..............c..ccccoeeveen..... 21



— WiHHERL
Wit i &L

W40 DLAR T A E R

RMNFHFTIENALXBRITRAARELABELETE 2020 4
1231 HWRATFHEXRREZZEREENTE #HE R KD
RPATHEAEEL R P RES T E O MF &R kR
E(BESHREE 17TR).

(=) TEHTEARARE B B ERBT 4K
KW R

Gl LR M A HEATHELTEHE. TEHERET A E
ﬁﬁ%%%%%%%ﬁﬁ,%ﬁ?m%Fﬁ%EW%#EmEM
BT, XMRMERHE:

I FEPENQEN . 28 E AT E 57328 &K
9 W BUE M Ak, SEGERE SEILA R ROBE

2. Wit WAMEFLEHATER, UETEMFRED
FERTARRERT 2 HNEXHER.

(=) it

BNWAERERTHITTAENER ExtMEFHF L KT it
B, #MN#ZEFEERFTENMEFRTHENNHEHTT
T T, ERENERBMNEFFTRELER, R fohiTE
HIEUMBTEMNSFHERESAGFEE RERK RS ERIE.

ARBAAMERKLF W EERNH LR, RINEZHT
GSERFHERF. RNZARLANATFHETF, XUEFEE
A TEERERSEAUSMEEAE RS TF. EHTR
Kif e, A 7RIS HEIHERF, &m%ﬁ75u%ﬁim%
BAEHES, EENFESTATEHNANAERELEE $ﬁ1¢
RAFE TN LA ST BEN S S EAftEE S ﬁ%ﬁ%A@&
BRI W 5 4% & 9 & AR T 3]

BAMEE, RINRBMYFEIHIEERE LS. Tot, YERKF
WELERT XA,



(Z) #it&RL

BATAN, F—BIFIMERKEFAEATBREFEN S
HAEN., 2 HERATERAMEHERREH, 20T T M
FERITRAARE AL ETE 2020 45 12 A 31 HHMEHRA
ERZZEREFEHNMEFREL. TERTHERAK A KZHER.

(W) HAbER

KMNEHE T RPN REL TN FRKRITHE 42 F 43 TRAK
FmH R ER. RIAN, ZEFRHYFETERABENE
Ko WUAME R HiF R R K.

AR RAZSE, £EMRFTFHHRENEARAANE: W5
AR B S5 ok MY iE Ao o TR LAY A AR R

FEARERE ARS8 BEF T
2021 £ 5 H 31 H

H, dt: PEARTEBREMERT AFERL 116 5
B B 4% 20 010020

i, i%: 86-0471-6634915

1& F: 86-0471-6634711



I . Auditor’s Opinion
Auditor’s Opinion
To Hulun Buir Municipal Office of Transport:

We have audited the special purpose financial statements (from page 5 to
page 17) of Inner Mongolia Highway Development Project Financed by
ADB, which comprises the Balance Sheet as of December 31, 2020, the
Summary of Sources and Uses of Funds by Project Component, the
Statement of Implementation of Loan Agreement, the Special Account
Statement for the year then ended, and Notes to the Financial Statements.

Responsibilities of the Project Entity and the Finance Department of
Inner Mongolia Autonomous Region for the Financial Statements

The preparation of the Balance Sheet, the Summary Sources and Uses of
Funds by the Project Component, and the Statement of Implementation of
Loan Agreement is the responsibility of your entity, while the preparation of
the Special Account Statement is the responsibility of the Finance
Department of Inner Mongolia Autonomous Region, which includes:

i. Preparing and fairly presenting the accompanying financial statements in
accordance with Chinese Accounting Standards and System and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements due to fraud or error. In
making those risk assessments, the auditor considers internal control
relevant to the entities’ preparation and fair presentation of the financial
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statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, the financial position of Inner
Mongolia Highway Development Project Financed by ADB as of December
31, 2020, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of the special account
for the year then ended in accordance with Chinese Accounting Standards
and System, and the requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application from No.42 to No.43 and the
attached documents submitted to ADB during the period. In our opinion, the
withdrawal application and the attached documents comply with the project
loan agreement and can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Fmanczal Statements, and

Audit Findings and Recommendations.

Audit Office of Inner Mongolia
Autonomous Region, China
May 31, 2021

Address: No.116, East Ring of University Avenue Huhhot, Inner Mongolia,
China

Postcode: 010020

Telephone: 86-0471-6634915

Fax: 86- 0471-6634711

The English translation is for the convenience of report users. Please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements

(—) HoTHx

i. Balance Sheet

FEAK: IMFRRIARAARETLXHLRTE

Project Name: Inner Mongolia Road Development Project Financed by ADB

Gk EAL: FRARTRBERE

Prepared by: Hulun Buir Municipal Office of Transport

FoTHEx

BALANCE SHEET

2020 45 12 F1 31 ©

(As of December 31, 2020)

wHEs: ARTIT

Currency Unit: RMB Yuan

Ha bR T W HIAR % i3] Tk LEIE WA
Application of Fund Line No Beginning Balance Ending Balance Sources of Fund Line No Beginning Balance Ending Balance
—. TNE A £ i e
S ;.EHJ‘ ald : 1 2,397,117,599.93 2,329,045,080.15 S H,&”A R P 29 795,495,331.68 802,687,104.77
Total Project Expenditures Total Project Appropriation Funds
1. ZEAHERBE™ 9 = _ | = WEEASMEEALR 30 X e
Fixed Assets Transferred Project Capital and Capital Surplus
2. FHEHEH 3 =5 _ | HrbdRmak a1 3 =
Construction Expenditures to be Disposed Including: Grants
3. RBRR 4 = = | =. BEKAT Total Project Loan 32 1,786,197,978.33 1,695,003,765.02
Investments Transferred-out
R AL, dehe
4. 78 T Construction in Progress 5 2,397,117,599.93 2,329,045,080.15 1. MR &ﬁ{ﬁ”‘k 33 1,786,197,978.33 1,695,003,765.02
Total Project Investment Loan
- 3 - E: 4k &b
S Liaa 6 = - (1 %fH % 34 1,393,567,978.33 1,302,373,765.02
| Exchange Gain or Loss Foreign Loan
| - 7 i 4 2 2 (i Hrpp g =
{ - BEEFR LR 7 Sk I R Edﬂﬁkﬁﬂh 35 1,393,567,978.33 1,302,373,765.02
| Investment Loan Receivable Including: ADB
I B o SARLNE 17 BERK 8 =28 o T FFRBRIT 36 i =
Including: ADB Investment Loan Receivable Including: ADB
P, ZhfdFR LT f K 9 5 - | BRGEER 37 i) 2

Appropriation of Investment Loan

Technical Cooperation




e A TR W WA & {T¥X Line Wid WA
Application of Fund Line No Beginning Balance Ending Balance Sources of Fund No Beginning Balance Ending Balance

H R T 782 Including :Appropriation of 10 E = A R 38 & e
ADB Investment Loan Co- Financing

- - 3 RTIEAT eak k% 2 = -
i, 2 Equipment = ADB Loan Commitment Fee Payable 39
o R BHIRE 3 3 . .
Including: Equipment Losses in Suspense 12 (2)E A&  Domestic Loan 40 392,630,000.00 392,630,000.00
A il 2. fbfEk e =D
Total Cash and Bank 13 358,912,679.48 296,296,781.90 Other T oen 41
1. TR PO, SRR AHEHE ik e o
Cash in Bank e sl ) ool Appropriation of Investment Loan =
W L HKFER Hrp R ATATHERK 2 -
Including: Special Account -~ 38,031,679.62 0.00 Including: ADB Loan =
2. & Fi. Al S a5 =
Cash ot Ead 16 43,116.84 9,879.47 Bond Fund 44
+. Tl REYGKA 75 FrrRIE S = £
Total Prepaid and Receivable = i el il Construction Expenditures to be Offset -
R BT 7 SERkFI B 3 z T RfkETT
Including: ADB Loan Interest Receivable o Total Payable - ALl e e
L7 DOk Pt T 2 5 oo R R AT kA B e = =
ADB Loan Commitment Fee Receivable Including: ADB Loan Interest Payable
BT AE 4T GERCHE & o5 A 2 20 = £ Brft AT DYk AR 48 = 2
ADB Loan Service- Fee Receivable #? ADB Loan Commitment Fee Payable
AL BINER = ; > R AP IERK & 5 A 2 = z. =
Marketable Securities ADB Loan Service Fee payable
AL BT A 5 3 = N, RZBAT = < .
Total Fixed Assets Other Payables
V52 ¥ 7 B B = > 3 A EBBAES 5 = 2
Fixed Assets, Cost Appropriation of Fund
w R IIH . 4 5 . BB = X =
Less: Accumulated Depreciation Retained Eamings
W2 B % 3 : I & = X
Fixed Assets, Net Exchange Gain or Loss
l?ﬂ'ﬂiﬁlr"rﬁﬂﬂ 26 - - 54 =5 =
Fixed Assets Pending Disposal
Frub 7R 1M sE Btk 27 - - 55 T =
Fixed Assets Losses in suspense

Hg G 28 2,801,335,361.51 2,627,437,528.37 Bt e £ i 56 2,801,335,361.51 2,627,437,528.37

Total Application of Fund

Total Sources of Fund

0

% R AR FHE 2 AR B9 4 B34 (The notes are integral parts of the financial statements)




(=) RE#HEX

ii. Summary of Sources and Uses of Funds by Project Component

MELH: THARRTERAANRELBELRSE
Project Name: Inner Mongolia Road Development Project Financed by ADB

RREAL: FRARTRBEZRE

Prepared by: Hulun Buir Municipal Office of Transport

FE#ER (—)

AH#ZF 2020 £ 12 A 31 H

(For the period ended December 31, 2020)

Summary of Sources and Uses of Funds by Project Component I

A EA: ARTIT
Currency Unit: RMB Yuan

ZH#]  Current Period

#it  Cumulative

Highway Upgrading and Road Safety Improvements

TH W%
Projees Comptinent AW R AW R A WsER L T H iR ATt SE R it sEaktt
Current Period Budget | Current Period Actual Current Period % Completed Life of PAD Cumulative Actual Cumulative % Completed
- o
RaxMAit - -84,002,440.22 - 2,933,061,491.00 2,497,690,869.79 85.16%
Total Sources of Funds
= h 5 2 \1
E,ﬁﬁzum@ Pk - -91,194,213.31 - 1,272,000,000.00 1,302,373,765.02 102.39%
International Financing
1. EMFFEIFRBIT ADB Loan - -91,194,213.31 - 1,272,000,000.00 1,302,373,765.02 102.39%
-, BRERE Counterpart Financing - 7,191,773.09 - 1,661,061,491.00 1,195,317,104.77 71.96%
| P e B 4% 5K Central Financial Allocation - = - 617,190,000.00 665,773,764.40 107.87%
2477 EdE 8k Local Financial Allocation = 7,191,773.09 - 543,871,491.00 136,913,340.37 25.17%
3.EAMEH Domestic Loan - 3 - 500,000,000.00 392,630,000.00 78.53%
HaiEzAET (ETE M%) Total Application of 4 68,072.519.78 2 3.206.077 582.00 3920 048.060.15 72.64%
Funds _(by Project Component) o R S R e
BE T#  Works = -66,929,045.88 - 3,160,285,582.00 2,294,271,894.25 72.60%
(VA AR B 7 0 BB RS % 2 B
| VAR 0 R B % S 3 -49,164,095.20 - 1,939,842,111.00 |  1,471,759,504.92 75.87%




#AM]  Current Period

#it  Cumulative

BH % - , ‘
Brogect Copaponent E:S gkl EWRA A WISERLEL 15 H Rl it e Rit et
Current Period Budget | Current Period Actual Current Period % Completed Life of PAD Cumulative Actual Cumulative % Completed
1B BEF+ 2%  Upgrading of Rural Roads - -17,523,723.94 - 580,821,471.00 398,618,901.79 68.63%
1C  EESEsl e % B 1 5 (et
Cross Border Transport Improvement and Trade - 750,957.31 - 619,270,000.00 406,208,898.20 65.59%
Facilitation
B e % -605,202.55 - 12,720,000.00 12,089,605.89 95.04%
Cross Border Transport Facilitation Program
1E. SR EAHE RO AERE AT i i B3 5t (R 9
Support Community-Based Sustainable Tourism and = -386,981.50 - 7,632,000.00 5,594,983.45 73.31%
Environmental Conservation
2. % Equipment - -1,143,473.90 - 36,252,000.00 32,903,856.79 90.76%
2A. H#APEI%#E Highway Equipment = -821,897.00 - 31,164,000.00 28,254,494.80 90.66%
2B. #{#i#&% Environmental Equipment = -321,576.90 - 5,088,000.00 4,649,361.99 91.38%
3. Hilm%S _i,‘ﬁ)ll ¥, = -129,293.59 - 9,540,000.00 1,869,329.11 19.59%
Consulting Services and Training
3A. %% Consulting Services = -129,293.59 - 6,360,000.00 1,869,329.11 29.39%
3B, ifF5h5l Overseas training T 5 3,180,000.00 B
R Difference i -15,929,920.44 - - 168,645,789.64 =
| MUk Change in Receivables = -43,209,415.78 - - 2,095,666.32 -

2. M{F#AE{k  Change in Payables

89,895,392.92

-129,746,658.58

3. #MB&%{L  Change in Cash and Bank

-62,615,897.58

206,296,781.90

4. He Other

0.00

0.00

Wt %4 & MHE R A& B 4 E4 ( The notes are integral parts of the financial statements)




FEAR: IMFRBROTGAARELABLRAE

Project Name: Inner Mongolia Road Development Project Financed by ADB

WE#ER (=)

Summary of Sources and Uses of Funds by Project Component II

AB4ZE 20204 12 1 31 H
(For the period ended December 31, 2020)

GREA: FRIVRTRBEZRA ®H A ARF T
Prepared by: Hulun Buir Municipal Office of Transport Currency Unit: RMB Yuan
i H 31 Project Expenditure
= 2224 BE P Assets Transferred AT E
Projejcﬁt E::']{;:;nen - AT i - P AT o ERTH Construction [f:"ni ?15
Cumulative Amount SEB™ i) ™ Intangible B E G Work in Progress Expenditures to be

Fixed Asset | Current Asset Feik, Deferred Asset Disposed Transferred-out
1. I# Works 2,294,271,894.25 - - 2,294,271,894.25 - -
VA o i B FH % B B e 4= e 3%

Highway Upgrading and Road Safety Improvements

1,471,759,504.92

1,471,759,504.92

1B B4 Upgrading of Rural Roads

398,618,901.79

398,618,901.79

IC  FH AN & 51 5 it 1

406,208,898.20 = = ,208,898. = =
Cross Border Transport Improvement and Trade Facilitation R
ID EHGE(E# A bl 12,089,605.89 - - 12,089,605.89 = =
Cross Border Transport Facilitation Program
VE.STHF LA DX 3Rl iy 0] S5 45 e e B 3 40 R 47
Support Community-Based Sustainable Tourism and Environmental 5,594,983.45 ¥ < 5,594,983.45 - -
Conservation
2. ##&  Equipment 32,903,856.79 = = 32,903,856.79 = =
2A. @&  Highway Equipment 28,254,494.80 - - 28,254,494.80 - =
2B. #{Ri#%%& Environmental Equipment 4,649,361.99 - = 4,649,361.99 - =
=y TR
| 2 B N 1,869,329.11 = - 1,869,329.11 - -
| Consulting Services and Training
| 3A. GiR% Consulting Services 1,869,329.11 - - 1,869,329.11 = =

3B. #5450 Overseas training

Wt %45 72 [t i 5= A 3 89 4L 3 2 (The notes are integral parts of the financial statements)
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RELH: EHFRXRORKARELABLRIE

BB R AT

Statement of Implementation of Loan Agreement
AHHE 20204 12 A 31 H

Project Name: Inner Mongolia Road Development Project Financed by ADB

Gk AL FRIURT R BERE

Prepared by: Hulun Buir Municipal Office of Transport

(For the period ended December 31, 2020

rmEm: ARTT

Currency Unit: RMB Yuan

23 Cat Bk P s & ALESEIRME  Current-period Withdrawals WitR# 5 Cumulative Withdrawals
ategory
Loan Amount (375 USD) %75 USB #i& AR CNY %7T USB & AR ONY
1. TH  Works 192,800,000.00 - 194,271,265.33 1,267,600,579.12
LA 050 08 i A A 130,318,978.00 - 121,594,534.37 793,392,177.31
Highway Upgrading and Road Safety Improv
IB.feH il ¥ 7+9%  Upgrading of Rural Roads 37,707,362.00 ~ 44,358,370.75 289,433,933.28
1C Y 2Eil it 1
WATRTRANDER 21,673,660.00 - 25,905,228.61 169,029,026.16
Cross Border Transport Improvement and Trade Facilitation
. p—
1) WHCSAEE TN 2,000,000.00 = - 1,555,649.73 10,150,458.92
Cross Border Transport Facilitation Program
1E. S Fp LA (X D9 R Bl ¥ 4k g i S L
TRCLLE ST RGN R AR : 1,100,000.00 = - 857,481.87 5,594,983.45
Support Community-Based Sustainable Tourism and Environmental Conservation
2. ##  Equipment §,700,000.00 = 5,042,813.96 32,903,856.79
2A. M AME® Highway Equipment 4,900,000.00 - 4,330,257.14 28,254,494.80
2B. ¥{#ik#% Environmental Equipment 800,000.00 = 712,556.82 4,649,361.99
3. ¥/l % 5535 V| Consulting Services and Training 1,500,000.00 = 286,491.61 1,869,329.11
3A. Wil %  Consulting Services 1,000,000.00 - 286,491.61 1,869,329.11
| 3B. #§¥HEUl  Overseas training §00,000.00 - - -
|
| 4 TP Special Account - - T o
| S FERKN® Interest and Commitment Fee < = z =
&it 200,000,000.00 - 199,600,570.90 1,302,373,765.02

Wi % 4R A M 7E 2 Ak 8 41 BB 4 (The notes are integral parts of the financial statements )

10




i\S. Egplcgﬂﬁfuﬁ &atement
il Yk &

Special Account Statement

AMME 2020412 A 31 H
(For the period ended December 31, 2020 )

TEAR: FATHM PR LT WEFFPARATA M BERATF Fo AT I HAT

Project Name: ADB financed Inner Mongolia

Depository Bank: Ruyi Sub-branch, Hohhot Branch, China Merchants Bank

Road Development Project
k5 3042-PRC 5 471900053332601
Loan No.: 3042-PRC AccountNo.: 471900053332601
SRR RS B IEEMBT #h oA K £
Prepared by: The Financial Department of Inner Mongolia Autonomous Region Currency: USD

A B AN R MK P B Part A-Account Activity for the Current Period 4% Amount

#4104 % Beginning Balance 5,470,732.01

Hiw: Add:

AW T47E 4% H Total Amount Deposited this Period by ADB

RN BB (75 N\ % FJK P B4 ) Total Interest Eamed this Period if Deposited in Special Account 850,05

0 A~ 44 3 3 )3 35 % B Total Amount Refunded this Period to Cover Ineligible Expenditures

M4 Deduct:

AJA %+ &% Total Amount Withdrawn this Period 5,451,633.14

A 40 45 (T8 P 654 % M Total Service Charges this Period if not Included in Above Amount Withdrawn

¥R 4% Ending Balance 19,948,92
4% Amount

B #4: 4 JAUE ) # % Part B-Account Reconciliation

1. T HAHHLEH  Amount Advanced by ADB 20,000,000.00

W2 Deduct:

2. T M FF % 4847 5 | B #1 Total Amount Recovered by ADB

3. 23090 & & L K P ¥ % 45 #509 %1 Outstanding Amount Advanced to the Special Account at the End of this Period 20,000,000.00

4. % Jf WK P W % 4 ¥ Ending Balance of Special Account 19,948.92

$iw: Add:

5. 4 Z AW B, ook 45019 1% & 9141 &% Amount Claimed but not yet Credited at the End of this Period 19,840.246.03

Wi 45 & Application No.

6. A AW A& B A A8 6 A& w2 4R K 481 Amount Withdrawn but not yet Claimed at the End of this Period 159,753.97

7. AWt E W (ks 564 ) Cumulative Service Charges (If not Included in Item 5 or 6) 3,332.08

M2 Deduet;

8 F| M (FE G224 ) Interest Eamed (If Included in Special Account) 23,281.00
20,000,000 (-h;"‘

9. 2300300 5 4 JR O 2 1 7 45 8% 4 1 Total Advance to the Special Account Accounted for at the End of this Period

IS5 A A 7 A2 A Ay SR 20 ( The notes are integral parts of the financial statements B
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(1) MEHEHE
Wit % Wk HHE
1. 30 B B3

FPARFKAREAELETE (553K T 3024-PRC) R E T
2013 4 12 A 17 HZIT, 2014 £ 4 A 1 BARK, HREAERR
2,933,061,491.00 7u, 2 o F| A I M FF & 4R 17 %% 7% 200,000,000.00 3 TG »
%44 AR 1,272,000,000.00 75, B K Bl £ % 4 1,661,061,491.00 7o 4,
TR 617,190,000.00 7. E AR K 500,000,000.00 T,
7 BB V4 543,871,491.00 75 ). F B F 2021 4 1 A 8 H E & *JK.

TERENTABZRIETEEE 203 AFNEZEMAETEY —&
PNEE. BWABTE (2 40 RARM 4 £RHAK). HEHH
HARY XA @k Ao WEEh g% AR AR B HRE%.
GUH BRI K NS X HFER AP fo v F &R0 L2 H RN
HRXFBEZEN. TARFANEFELARLRETE EEITRAYH 203
%, TENRERT MR BEWEL, BRI RTEREN; EF
REREAT, HEREBERRENR S, WhE5EFENRIXE,
AT BB AEREER KM, BERAT B AR K0 IRE B f
N, RPZFHRE LB AR, TETE X E 3z Lm0
W, RALUWEBFHLLLE, BIZRFELHEE.

2. W5 Wk Gl S B

At xm e CEGER S THR. TEAEX. Rz
AATHARKARE B I8 RM BT & A% ~ k.

3. FELHBK

3.1 ATH M & MEAHEE MBI (HARTRZTE 2 HE A
=) (MEESF (2000) 13 5) WERE4.

32 2UBHFERAMNTEH, BAREE 1A 1HE 12 A
31 H.
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33 ABHQUEH “WIRKAR EHCTKEN, RAGFRE
AIBIKERIK, AR A IRIKAALT .

4. TRAEHRHH

4.1 BH X H

2020 43 H 37 B A R 1-68,072,519.78 76 ( £ E 2L 28 4L
BRF ), BitX W ART 2,329,045080.15 o, 5 RAEE % B
72.64%. AWM (% TF 2019 48 5 E FF 45 4 445 208 2 05 B &
ALCR\FER) 12 1 2T%F 69762 LEitHE, LERITTARE
e ART 1,393,567,978.33 6. MRAE M B (% F 2020 4 EH 74
i 4 R o S E BORF A S KT B M A RS R R AR 1 E T
F T 6.5249 ILRIHH, WAL HH125-91,194,213.31 75 ).

42 K4
2020 4F 12 Fl 31 E R TR ALB A AR T 296,296,781.90 75, th,
FERDOART 62,615,897.58 TT.

4.3 FAT BB W

2020 4 12 A 31 B HUfT R RAARF A AR T 2,095,666.32 T,
b EFRB D ART 43,209,415.78 jT. EEGEHTELT E + ALK
AME FAT K 593,096.62 Tu, H AT E LK KA 1,502,569.70 L.

4.4 FEEZK

2020 4 12 A 31 HIE itk P R M B ERE LT FREL LS
BARM 617,190,000.00 T, EFRFE Lk MKEtHE 4
665,773,764.40 , & B it X 89 107.87% , b W % & it %)
543,871,491.00 75, SLEFE|{L 136,913,340.37 55, & & i+ %] 85 25.17%.

4.5 T HER

2020 4F 12 A 31 H A ZERART 1,695,003,765.02 75, & & it
%69 1,772,000,000.00 75 H#) 95.65%. & P35 T M F L BITH S5
AART 1,302,373,765.02 75,5 B it R|# 102.39%. EHEHART
392,630,000.00 7T, & & it%# 78.53%.

4.6 Fiftak
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V. Notes to the Financial Statements
Notes to the Financial Statements

1. Project Overview

The Loan Agreement of Inner Mongolia Highway Development Project (Loan
3042-PRC), signed on December 17, 2013, became effective on April 1, 2014.
Total investment of the project is RMB2,933,061,491.00 yuan of which
USD200.00 million (RMB1,272,000,000.00 yuan equivalent) is ADB loan and
RMB1,661,061,491.00 yuan is Domestic Counterpart Fund (including
RMB617,190,000.00 yuan of Central Government Financial Allocation, RMB
500,000,000.00 yuan of Domestic Loan and RMB543,871,491.00 yuan of local
Counterpart Funds). The project account was officially closed on January 8, 2021.

The Project consists of the Class I provincial highway of $203 from Manzhouli to
Alatanemole, local road network (2 cross-border roads and 4 rural roads), capacity
building of Dalai Lake National Nature Reserve and the construction of bus
stations, procurement of equipment and consultation services etc. The goal of the
project is to develop a safe and efficient road transport network that supports
environmental conservation and sustainable tourism. ADB loan project aims to get
through provincial highway S203, improve the road network construction in the
East area of Inner Mongolia, smooth the Hulunbuir road network structure;
provide convenience for the travel of herdsmen, strengthen the capability to resist
natural disasters, accelerate the trade development with Mongolia, provide
conditions to enhance regional cooperation; strengthen the environmental
monitoring capability of Dalai Lake National Nature Reserve, protect Dalai Lake
and the ecology of surrounding wetland; improve bus infrastructure construction
in project area, promote the local economic and social development, especially the
development of the tourism.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the Balance Sheet, the
Summary of Sources and Uses of Funds by Project Component, the Statement of
Implementation of Loan Agreement, and Special Account Statement of DOF in
Autonomous Region.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed Project issued
by the Ministry of Finance (Caijizi [2000] No.13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal year
from January 1 to December 31.
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3.3 The accrual basis and the debit/credit double entry bookkeeping method are
adopted. RMB yuan is used as the recording currency of bookkeeping.

4. Illustration of Statement Items

4.1 Project Expenditure

The project expenditure in 2020 was RMB-68,072,519.78 yuan (a deduction
resulted from foreign exchange gain or loss).The accumulated expenditure
reached RMB2,329,045,080.15 yuan which is 72.64% of the originally estimated
investment. Per “Notice on Exchange Rates for Grants and Loans from
International Financial Institutes in 2019 of the Ministry of Finance, the adopted
final exchange rate was RMB6.9762 yuan ( USD1.0000=RMB6.9762 yuan ) for
2019. The ADB loan was equivalent to RMB1,393,567,978.33 yuan in the
previous year ( ie.. in 2019 ). While per “Notice on Exchange Rates for Grants
and Loans from International Financial Institutes in 20207, the adopted
exchanged rate was RMB6.5249 yuan As a result, a foreign exchange gain or loss
of RMB -91,194,213.31 yuan occurred in 2020.

4.2 Monetary Capital
As of December 31, 2020, the balance of monetary capital was

RMB296,296,781.90 yuan, which is RMB62,615,897.58 yuan less than that of
the previous year.

4.3 Advance Payment and Receivables

As of December 31, 2020, the balance of Advance Payment and Receivables was
RMB2,095,666.32 yuan (which was RMB43,209,415.78 yuan less than that of
the previous year), including RMB593,096.62 yuan of advance payment for land

acquisition and resettlement of Manxi Road (S203) and RMB1,502,569.70 yuan
for other expenditures.

4.4 Project Appropriation Funds

As of December 31, 2020, the central government financial allocation totaled to
RMB665,773,76440 yuan, which is 107.87% of the planned
RMB617,190,000.00 yuan. Local counterpart fund was RMB136,913,340.37
yuan, accounting for 25.17% of the planned RMB543,871,491.00 yuan.

4.5 Project Loan

As of December 31, 2020, total loan for civil works was RMBI1,695,003,765.02
yuan, which was 95.65% of the planned RMB1,772,000,000.00 yuan. The total
loan included RMB1,302,373,765.02 yuan from ADB ( which was 102.39% of

planned amount ) and RMB392,630,000.00 yuan from domestic banks ( 78.53%
of planned amount ).
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