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In addition:

With respect to ‘Statements of Expenditure, adequate supporting documents have been maintained
to support claims to the Donors for reimbursements of expenditure incurred; and which expenditure
are eligible for financing under Loan Agreement No. 2795 KIR (F)/Grant Agreement No. 0263 KIR
(EF).

The Imprest Accounts,re page 9, give a true and fair view of the receipts collected and payments
made during the year ended 31 December 2014; and these receipts and payments support Imprest
Account replenishments during the year.

23 June, 2015 Ms. Matereta B Raiman
Auditor General
Kiribati National Audit Office
Bairiki
Tarawa
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SOUTH TARAWA SANITATION IMPROVEMENT SECTOR
PROJECT

BACKGROUND

The South Tarawa Sanitation improvement Sector Project {STSISP) officially commenced on 3 May 2012,
being the date when the Loan 2795KIR-{SF) and Grant 0263KiR-(EF} Agreements were signed. The
closing date is currently set as 31 August 2018. This report is being prepared for the Ministry of Finance
& Economic Development {(MFED), the Executing Agency (EA) for the project.

STSISP is funded jointly by the Asian Development Bank {ADB), the Australian Agency for International
Aid (AusAid) and the Government of the Republic of Kiribati {GoK), as follows:

o ADB - Loan of Special Drawing Rights {SDR) 4.7 million {equivalent of USS 7.56 million and
estimated at AUS 7.215 million}; established through the Loan Agreement dated 3 May 2012.

o AusAid — Grant of US$ 13.95 million {with estimated AUS equivalent of AUS 13.311 million);
established through the Grant Agreement dated 3 May 2012.

o In November 2012, ADB secured an additional Grant of USS 0.61 million (with estimated
equivalent of AUS 0.58 million) from the Water Financing Partnership Facility (WFPF) to fund the
sub-core components of the project.

o GoK — estimated contribution of US$ 0.97 million {with estimated AUS equivalent of AUS 0.93

million).

Out of GoK’s funding 10%, or AS0.0675m, is to be provided as a contribution to the establishment of the
Sanitation Maintenance Fund and is to be reported as part of the Financial Statements. The balance of
AS$1.425m provides cover for tax revenue offsets, and does not form part of the core funding of STSISP
upon which the Financial Statements are based.

OBIJECTIVES OF THE PROJECT

Primarily the objective of the STSISP is to improve the sanitation infrastructure, improve access to
sanitation facilities by the general population of South Tarawa, and engaging with the communities to
improve sanitation and hygiene practices. A Sewerage Maintenance Fund will be set up to fund the
future operations and maintenance (0&M) of the sewerage systems. There will also be a capacity
building component to strengthen the capacities of both, the Public Utilities Board (PUB), the owner and
operator of the sewerage system, and the Ministry of Public Works & Utilities (MPWU).



IMPLEMENTATION ARRANGEMENT

STSISP is implemented under the guidance of the National Infrastructure Development Steering
Committee (NIDSC), and is coordinated and monitored by the Project Monitoring Steering Committee
from the MPWU, which is also the Project implementing Unit {PIU). There is a Technical Advisor/Auditor
based within the MPWU who will oversee and coordinate overall implementation of the project and will
provide project management support to the STSISP. There is also a Finance Officer based within the
Kiribati Fiduciary Services Unit {KFSU) at MFED who wilt provide financial services and assistance in

procurement for the project.
SUBMISSION OF 2014 FINANCIAL STATEMENTS

The Financial Reports for the project over its third year of implementation ending 31 December 2014,

are being presented for auditing.

In compliance with the project agreements the audit report is required to be submitted to the World
Bank and donor partners by the 30" June 2015, and we would request your kind offices if the auditing

could be completed by the due date.

All financial records for the project are held within the Kiribati Fiduciary Services Unit at the Ministry of

Finance & Economic Planning.

A0

Terieta Mwemwenikeaki Reina Timau
Secretary for Public Works & Utilities Manager, KSFU

Date: 04" March 2015




SOUTH TARAWA SANITATION IMPROVEMENT SECTOR PROJECT (STSlSP)
LOAN No. 2795 KIR (SF)IGRANT No. 0263 KlR {EF)
STATEMENT OF CASH RECEIPTS & CASH PAYMENTS
For the Year Ended December 31 2014

AUS$ AUS

Account Description Notes - Current Yea}‘; " Cumulative
CASH RECEIPTS
Dlrect Payment
Loan 2795 KIR (SF) T T g 573,964.63 0§ 573,964.63
Grant 0263 KIR(EF) 2 §1,245334.64 ° $3,550,706,56
Relmbursement o N R : ‘
oo 2795 KIR (8F) - e s e g
Grant 0263 KIR(EF) $ s -
Commmem e . . : T
Loan 2795 KIR (SF) ' o ' s - -
Grant 0263 KIR(EF) $ - -
Imprest -Fund
loan 2795 KIR (SF) ; $ Ss -
Grant 0263 KIR(EF) S 3§ 157,539.16 | $ 349,347.34
WFPF crant S G R e
Government of Kiribati $ - 5v$ -
Other Receipts (lnterest Income) $ IR ] -
Total C $1,076,838.43 | § 4,474,018.53 |
'CASH PAYMENTS (Per Loan/Grant Category)
Civil Works . '
v Prehmlnary and General » ‘ $. 44444 - $ . R
Construction ‘ ‘ 4 s1,195759.66 §1,195759.86
"Resememem Cost e S i 3G -
 Lerd Aot o R I :
Plant and Equipment
Pxpes Val\es & Manholes. $ L $ -
Pumps $ - -
Plant and Machmery 3 - $ -
i “Veh[cles $ - $ -
Capacxty Bulldmg o . ;
 Community Awareness B 5 5 10270784 % 160,502.44
Taiting : 8 - . RS 154972 5 180.00eat
Consultmg Services » o v : '
Intemanonal Consultants ) 7 $ 102,408.38 3 $ 1 692, 018 16
" National Consutants 78 s 27500555 s 61714583
" Consuiting Support Cost o T g Ta26201.59 § 763,462.66
Sanitation and Maintenance Fund $ - 3 -
Other Payments/ Bank Charges TR ST Tas2m0 s 80105
" Total Cash Payments o 7§ 2,004,105.55 . § 4,440,241.57
NET CASH RECEIPTS $ (2726712} 1% 33,776.96
-AddlDedu : Foreign Eichange Gamleosses ‘ $ e $ 34 90
VAT 12.5% (Reimbursable) s attonis a1
NET CHANGE IN CASH $ (27,378.19): §  33,700.79

Open!ng caSh Balances S -
: Local Currency Bank Account
Forexgn Currency Bank Account

61,078.98 |

Total Opening Cash e . W
Add: Net Change in Cash :

Net Cash Avallable

"33,700.79
33,700.79

$
‘s
8.
5
$

o [ A e e

33,700.79 :

Endmg Cash Balances )
Local Currency Bank A Account o E _f
.....Foreign Cumrency Bank Accourt
Total Cash Bafances-End

3,70079

33,700.79

133,700.79

] 33,700.78 V{

o v
o [ 4
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SOUTH TARAWA SANITATION IMPROVEMENT SECTOR PROJECT

LOAN 2795 KIR(SF)/GRANT 0263 KIR(EF) o
" STATEMENT OF PAYMENTS BY COMPONENT
For the Year Ended December 31, 2014

‘INVESTMENT COSTS _

GvilWorks S —
Notes Expense Item ) AUS
Prefiminary & General . S
4 Canstruction $1,195,759.66 :
:Land Acquisition & Resettlemet R $ L

... Plant®Equipment :

Notes. Expenseltem o ] i AUS
P'Pes Valves & Manholes R ... 0
Plant&Machmenes ) B ] ) .

CapacxtyBuxldmg T S . .

Notes Expense ftem : AUS
5 Z_CommunityAwareness/Education

6. Training

C‘J“S”m"gse“"ces i i I S S .
.. .Expense ltem L e LAUS
7 lntematlona! Consultants Remunera‘nons

19708168
©$  275,005.55

~ Totat AU$

$ 1,195,759.66
$ 1,195,759.66

Total AUS

 Total AUS
$  102,707.84

. $ 154972
5 104,257.56

”‘T‘otaf AUS .

'S 102,408.39

'8 National Consultants Remunerations $
;Locai Consultants Salaries $  77,943.87
e CO”SUIta”tS SUPPO“CDStS . . e s
Internatlonal Per Diem &Allowances ) S 8L40000:
Ir_z ternatlpr_m_l Air Trave{ S 49,685.51
\Miscellaneous Travel Expenses S 4,907.22 :
iLand Transport & Vehicle Hire S 3501893
_Housing Allowances i S 29,250.00
Equipment /Furniture) 2 15400
Office Operations | $ 118523
Communications o $ 1130166
Repon‘Prep, Prod & Transmlsston o S 6793.85 o
\OM Costs 5 26, o
-Seminars, Workshops & Trammg 5 14 72 .41
:Studjes & Survey Reports S 48274.72
! sub-total $ 324,069.54
Support Costs '$ 2152050

‘Sanitation Maintenance Fund

'S 32522159

.10 ngk.chargés‘

4 452.80




SOUTH TARAWA SANITATION IMPROVEMENT SECTOR PROJECT
LOAN 2795 KIR(SF)/GRANT 0263 KIR(EF) -
"~ STATEMENT OF BALANCES
For the Year Ended December 31 2014

:NoteQ

IMPREST ACCOUNT BANK BALANCE

‘Bank Reconciliation at 31 December2014 - _

, R . Acct#943557
Balance per bank statement } F 5 491762

" Less: Unpresented Cheques )
v 345689 $1, 560 00
345690 $2,574.24 o
345691 55,082.59 $ 9,216.83
$  33,700.79

FIXED ASSETS REGISTER SUMMARY

Fixed Assets prmocuted underthe project are treated as expenses GeneraHy, equipnﬁ.ent'end furniture

procurement are classified as Fixed Assets, but in some cases the expense account will either reflect
‘the name of the equipment bought, or reflect the heading of the expense account for which the asset

have been bought.

All Fixed Assets will remain the property of the client at the end of the project, and as a requirement
under the project agreement, all Fixed Assets procurement should be recorded.

This record summanzes the expense account under whtch the Fixed Assets have been bought andi is
:supported by an actual Fixed Assets Reglster also attached to these accounts.

CONSOLIDATED o 2_014,,,'[?_,' o3 Cumulative
EquipmentExpense (SMEC)*  $ - $4331205 S 4331205
local Consultants (1A) 8 - $ 449173, S 449173
CMEquipment&Tools ** '3 - $ 580210 $ 58021

- $ - $ 48,383.99 $  48,383.99

* From the total of $43, 312 05, one xtem costing A$154 00 that SMEC bought in June 2013 will be
-reimbursed in 2014, and is not reported as an expense in 2013.

** From the total of $557 52, one item costing A$273.00 as bought in August 2013 will be charged in
'USD and when reimbursed by ADB in 2014, and re- -converted into AUD as 267.84 accordmgly to
the books and the FAR.

OTHERS | : 2018 2013 ~ Cumulative

Water QualitySampling™** '$ - SaL0503 S 4105036
Motorvehides 8 - : ..§__7_§i‘§.4_.1_5_ . 3 7546415
K - $117,514.51 $ 117,51451

e The total costc of the sampling equspment were reimbursed in 2014 and not mrleed inthe 2013 .
'expendlture The costs were re 2013 FAR at cost but this subject to relmbursement by _
:ADB in USD hence value reﬂected now in 2014 FARis actual reimbursed in USD by ADB and re-
converted into AUD.




SOUTH TARAWA SANITATION IMPROVEMENT SECTOR PROJECT

LOAN 2795 KIR(SF)/GRANT 0263 KIR(EF)
SMEC'S ADVANCE REPAYMENT SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2014

10

2014 USS
Advance
WANO: e Repayment  US$ Equivalent A3
. Balance b/f 1Jan 2014 oo..).33248L57
Jan-14 33 January 2014 remunerations US5 | 4218197| 290000.00]
Feb-14 35 February 2014 remunerations US$ 36250.00{ 253750.00f
Mar-14 35 March 2014 remunerations US$ .36250.004 217500.00p
__Apr-14 37 April 2014 remunerations uss ~36250.00;{ 181250.00]
May-14 37 May 2014 remn=unerations US$ | 36250.00; 145000.00
Jun-14 43 June 2014 remunerations USS ~36250.00i . 108750.000
Jul-14 43 July 2014 remunerations USS o 36250.00, 72500.00f R
Aug-14 47 August2014remunerations USS 36250.000  36250.001 |
_Sep-14 47 September 2014 remunerations 36250000 0.0
Oct-14
Nov-14.
Dec-14
01 A$
Advance
WA No. Repayment .  US$ Equivalent AS
R Balance b/f v | 75000.04
Jan-14 33 January 2014 remuneratlons AS 2160.00 72840.04
. 34lanuary 2014 OOP A$ | 6173.33  66666.71
Feb-14° 34 February 2014 remuneratlons AS N 2160.00]  64506.71
. 38February201400PAS 6173.33| 58333.38
Mar-14 34 March 2014 remuneratxons AS ~2160.00; 56173.38
- 40 March 2014 00P AS 6173.33|  50000.05,
~Apr-14 38 April 2014 remuneratlons AS ~2160.00f  47840,05
v 48 April 2014 COP AS ~ 6173.33]  41666.72
_May-14 38 May 2014 remunerations AS 2160.00;  39506.72
43 May201400P A$ _ 617333)  33333.39
Jun-14: 43 June 2014 remuneratlons AS _2160.00 311‘73,39
_ 481une201400PAS 6173.33|  25000.06
Jul-14 43 July 2014 remuneratlons A$  2160.00{ 22840.06
_ - 50July 2014 00P AS 6173.33]  16666.73
Aug-14 50 August 2014 O0P AS 6173.33| 10493.40
Sep-14 52 September 2014 O0P A$ 3383.90|
Oct-14
Nov-14.
Decl4




LOAN 2795 KIR{SF)/ GRANT 0263 KIR(EF)
.. 2014 OUTSTANDINGINVOICES | ...
. FORTHEYEAR ENDED DECEMBER 31,2014

e REMUNERATION B
. . BT Intemationat - .. National . Reimbursables
i invoice Amount Invoice Less: Advance v
WA Date - WA No. Details Invaice No. uss Amz_:_u_ntAS Repayment ' NetPayable = US$ AS Uyss A5 1153 AS
28-Feh-1S . 61 . -Oct2014COP :5119003.00P-11A Estimated . $  3,00000 Y R ) ] 1 T s00d
: Noy 2014 Q0P 5115003.00P-124 Estimated S 3.00000. .. 2,000.00 R 3000
:Dec 2014 OOP; 5119003.00P-13A: Estimated S 1,500.00 1,500.00 ) o ) . 1560)
! ! 7,500.00 f
2/28/215 . 60 [:Oct201400P 5119003.00P-11U°$  2,500.00 ; Estimated $ 2,500.00 2500
Nov 201400 ‘5115003.00P-12U: §  4,000,00 : | Estimated . S 4,000.00 4000
/Dec201400F' 5112003.00P-13U  § 150000  Estimated S 1,500.00 1500}
; | $ 8,000.00
AeFebdS 50 NoviOldRem SuSwOzolU S memls | Gs . G swemis | memay |
; ‘Dec2014Rem 5119003.025U § 4700697 s . i s 4700897 | 4700897
: : ' i $ 81,685.15
:18-Feb-15 58 Nov 2014 Rem 5119003.028A $ - $ - s -
: Dec 2024 Rem; :51159003.023A S $ ASIE36.$ - 1% 451636 . JO T 451836}
' ERELEES N
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Notes to Financial Statements

ADB administers the Loan, AusAid, and WFRF grant funding. One local bank account (“Imprest
Account”) to cater for local payments less than $10,000 will be established at ANZ Kiribati. The
account was opened in April 2013 and the account became operational in May 2013.

The Loan will be specifically used to fund the main civil works component with shared percentage
funding from the AusAid grant. The Ausaid grant will also be used to fully fund the community
engagement, capacity building and project management costs of the project. The WFPF grant
. however will be used specificaily to finance the entire sub-core component of the project. Costs are
charged to the loan and respective grants in the respective currency at exchange rates applied by
ADB or using ANZ Kiribati exchange rates where appficable. For reporting purposes to convert other
currencies into AUS, XE Table of Exchange Rates will be used. :

The Financial Statements are prepared by KFSU under the historical cost convention and in
accordance with the 'modiﬁeoi cash basisg_of accounting; expenditures are charged when paid except
when there are:

» Advances (which are given for approved official purposes only) are charged against a
Receivables Account initially, and are charged to expenditure based on advance acquittals with
supporting documents; and

s Payables which will be taken up only for income tax and provident fund liabilities at the time of
payment of salaries from the Imprest Account and are cleared through the settlement of the
liabilities to the respective authorities, on a monthly basis.

e To follow on from the disclosure made in the 2012 Financial Statements, Withdrawal
Applications 1 and 2 for US$870,000 and A$200,000 respectively, were advance payments to
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SMEC international Pty Ltd {Consulting Firm}— under the terms of their contract. The advances
will be offset by the Consulting Firm from their monthly billing in equal instaliments over a
period of 24 months commencing 4 months after the commencement of their services. For the
purposes of the reports they have been treated as expenditure, as an advance against their fees,
rather than being treated as a “receivable”. A schedule of SMEC’s repayments to pay off the
advance payments is also included as part of these Financial Statements.

The reporting currency is in Australian Dollars (AUS).

A schedule of all direct payments made from ADB is also included in the accounts. A direct payment
in USS is translated into AUS based on the exchange rate as indicated in the website (www.xe.com)
on the value date. Disbursements made from the Imprest Account in foreign currencies other than
the Australian doliar, the local ANZ Bank (Kiribati) Ltd exchange rates will be used at value date to
convert those currencies into AUD. '

This is the third year of operation for the STSISP since the oan and grant agreement signing in May
2012 and this is also the third Annual Financial Statement to be submitted for auditing.

The first major construction work contract (JCB-01) for A$7,936,284.97 was awarded to CCB Envico
Australia Pty Ltd and signed on the 31 August 2014. The contractor mobilized late Dec 2014 and
construction works are now underway.

The second phase of the major construction works (ICB-02) which is modification of the current
Over-The-Reef sewerage outfall systems at Betio, Bairiki and Bikenibeu are currently being designed,
and with bidding, evaluation, and contract award expected to be all completed by third quarter of
2015.
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