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Management Representation Letter

To: Audit team of Pakse Urban Environmental Improvement Project.

In connection with vour examination of the financial statements of Pakse Urban
Environmental Improvement Project ADB Loan No. 2876-Lao(SF) and ADB Grant No.
0297-Lao(SF) for the year 2020 and for the year that ended, these financial statements are the
responsibility of the project management, we hereby confirm the following representations made
by us to you during the examination.

1. We are responsible for the accounting system of the project, including the system of
internal accounting control and the production of the annual financial statements.

2. The financial statements present fairly, in all material respects, the financial position of
Pakse Urban Environmental Improvement Project for the year 2020 then ended as of
December 31, 2020 and the expenditures of the project in accordance with accounting
principles adopted by the government of Lao PDR.

3. All ransactions for the vear ended 31/12/2020 have been properly reflected in the financial
statements.

4. No event has occurred subsequent to the balance sheet date that requires adjustment to the
financial statements.

5. We have made available to you all books and records of the projects.

6. All goods and services acquired with project funds have been used exclusively for project
proposes, and no project funds have been used for any other purposes.

7. We have complied with all the financial covenants of the Loan and Grant Agreement and
with all the financial provisions of rules and regulations pronounced by the government of
Lao PDR.

8. There is no lien on any assets of the project.

¥ ours truly
PCU Director Chiefl Finance-Accountant Officer

-,

0

Hauangmany KHAMPHITHOUN
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AUDITOR'S REFPORT

(Unmodified Opinion)
To: Pakse Urban Environmental improvement Project ADB Loan No. 2876-(SF)
and Grant No. 0297-(SF) Year 2020,

Opinion

We have audited the financial statements of the Pakse Urban Environmental
improvement Project ADB Loan No. 2876-(SF) and Grant No. (297-(SF), which comprise
the statement of cash receipt and payments, statement of budget versus actual expenditures,
statement of imprest/advance account, statement of expenditures and statement of Loan and
grant withdrawals for the year then ended as of 31% December 2020 and notes to the
financial statements, including a summary of significant eccounting policies.
In Our opinion:

A. The accompanying financial statements present fairly, in all material respects, the
financial position of the project as of 11" December 2020 and of its financial performance
and cash flows for the year then ended in accordance with International Public Sector
Accounting Standard- Cash Basis of Accounting (IPSAS-Cash);

B. The project funds have been used, in all material respecis, only for purposes of the
project, in accordance with the grant agreement, and no proceeds of the grant have been
utilized for other purposes;

C. The project has complied in all material respects with all financial covenants of the
Loan and grant agreement No. 2876-(SF) and Grant No. 0297-(SF), project administration
manual (PAM) and financing agreement;

D. The accompanying Statement of Imprest Accoun for Loan and grant gives a true and
fair view of the balance of Imprest Account as al 31" December 2020 and the project’s
receipts and disbursements via the Imprest Accounts for the year ended 31" December 2020
in accordance with the relevant covenants of Loan and grant agreement and relevant
regulations established by the Asian Development Bank;

E. The Loan and grant withdrawals were reconciled to the Statement of Expenditures
(SOEs) prepared by the project during the period and those SOEs were adequately supported

and are eligible for financing under the Loan and grant agreement of the project.

Basis for Opinion
We conducted our audit in accordance with state auditing standards of Lao FDR and
International Standards of Supreme Audit Institutions (IS5Als). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the project in accordance
with the ethical requirements that are relevant io our audit of the financial statements in




LACQ PDR, and we have fulfilled our other responsibilities in mccordance with these
requirements. We believe that the sudit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statement in accordance with Iniernational Public Sector Accounting Standards-Cash Basis
of Accounting (IPSAS-Cash), and for such internal control as management determines 1s
necessary 1o enable the preperation of financial statements that are free from material
misstatement, whether due to frand or error.

Those charged with governance are responsible for overseeing the project’s financial
reporiing process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not @ guaranice that an audit conducted in accordance with state auditing
standards of Lao PDR and 1SSAls will always detect a material misstatement when it exisis.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected 1o influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with state anditing standards of lao PDR and ISSAls,
we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive 10 those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order 1o design

audit procedures that are appropriate in the circumstances.

« Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue as a going concern. If we conclude that a material uncertainty exists
we are required to draw attention in our auditor's report 1o the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s




report. However, future events or conditions may cause the Project 1o cease 10 continue

as a going concerm.

We communicate with
the planned scope and timing ©
significant deficiencies in internal

those charged with governance regarding, among other matters,
{ the audit and significant audit findings, including any

control that we identify during our audit.

1|u'lr' President
State Audit Organization of Lao PDR

Khen, oA Y
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Statemnent of Sources of Funds by Payment Method
Statement of Sources of Funds

Uusnl 2020 meruifu : USD
a0 | medl ety wendn Weutmo veaunde
Sources of Funds 7R SN
1] Prawious yaars Total Currant Yaal Received 1o date
01 | Govemment Conkibution 673,735,080 110,158,614 T63.883,70
1 | 011 |Contribusion - In kind 15161 40533884 57 ETH &2 463.017.36
2 | 01.2 [Contribution - in Cash 151571 253,274,780 10.775.86 264 050,64
3 | 813 |Benafciaries - In Cash 1531 1512147 41.704,23 BE.825.70
4 |01.4 |Beneficiaties - in kind 152
0z | ADB Loan Account 13,861.231.60 5.856.815.45 19.717.047.05
& |02 |Dérect payment 180 11.364.735,55 B 19127167 16,553,007 .22
& | 022 |Commimant Lenar
7 1023 |Reimbursemant
& | 024 |improst Fund 552 2.499.406,05 BE4. 543,78 3.164,039.63
03 | ADB Grant Account _2ATES41.54 430.632.24 _2.907.5T3.78
g | 034 [Imprest Fund
10 | 03.1 |Direct paymant 184 247694154 £30.632,24 250757178

11 | 03,2 [Cormmitmant Leter
i2 | 033 Jnaatnl:rumrrm
D4 | Other Sources
13 | 041 |Direct paymant
14 | 04,2 |Commitment Ledttar
15 | 04.3 |Reimbursamen
16 | 044 |imprest Fund
pou Motal ; 17.011.808,23 6,356,608, 30 ﬂﬂmﬁiiﬂ

\ientigna, Date:. 22,1 [2=5l

Certified by Prajact Accountant
==

/ —
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Phetphionechay SINLAPAKITH Ph.D  Malychanh SANANIKHOM
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STATEMENT OF ADVANCE ACCOUNT

XECUTMNG AGENCY . MPWT, DEPARTMENT OF HOUSING AND ORBAN

ROJECT NAME : Pakse Urban Environmental Improvensent Project
OAN NUMBER :LIBYS

RANT NUMBER = Goe?

R THE PERIOD :mhﬂlﬂuhﬂﬂ.m
LCCOUNT NUMBER R0 EDOF 2 BT 144

MEPOSITORY BANE : BANK OF LAOS

RRENCY 18D

PART A: ACCOUNT ACTIV

vaBiliocmuun usBioloydu awfusendoyli
Matc Provious Pericd Cuerrent Maonth Cremisiative Tol
A0S nunm-ammun} AN 2020
LISD IS0 LUSD
Balence 149.688,96 343.809,57 -
pdd: Hﬂdwﬂwﬂwhhﬂﬂ GET AT, 62 Eﬁ-lln.ﬂ!l'i'l llﬁl.ﬂﬁ-‘i‘lﬂ-}
Digduct: Disburisments 773267807 579.021,44 2.734.707,53
losing Balance 343.809,57 429.331.91 42533191
Cloning Balmcs Reprosented by: - 470599 470.399.54 |
__jCush in Bank BOL) . 425 331,91 llLHIIE'II
Cash in Bank Commercial Banks) 41,267 63 41.267,63

(¥ mmmurmmmwwﬁhm pﬁm.dmnhn'lﬁﬂmnul
2. inchude detalis bn notes of the finesrclal slaterments
PART B: RECONCILIATION AS AT 1] DECEMBER 1020 (BASED ON LOAN THESBURSEMENT HANDBOOK AFPENDIX §8)

1, PRESENT QUTSTANDING AMOUNT ADVANCED TO

THE ADVANCE ACCOUNT NOT YET RECOVERED =) TiAOUBO0 USD
mouiomrniidaiBevsnouDiuamotisbiit iy
I.Bﬂmﬁmwuuf Eﬁlgl usD
fruoufuluiiulBmeusdul December 31, 2000
1, Add: Amddmmmﬁmmmmﬂ s mitached spplication (Mo
sruoufransuiilienanfindes Fram Decemsber 1 to 31, 2020 +) 35,230.87 USD
4, Add: Amount Clained i previoas application noi yet credited
at date af bank statement: {+} 36050 S0

uarinuoudsulireutitditcgne il Tutfulldhsen
5. Total expendirures withdmwn from Advance Acoouni bl

S rmrﬂuhhdhrq:hﬂﬂﬂﬂndmm1 (+) 4126763 USD
ouduludhBbmousSull

+. Sub-acesunts / Suiveulngmu 39,491,713 USD

1.TﬂmhvaHMWqﬁ 1151651 USD

;Tm1mwwm:umwuﬂimmm 2797522 USD

h.rmﬁmmﬂnm&lamw‘!u - UsSD

. Pretty cash [ veotfieGulio 177590 USD

4. Amaunt of unliquidaded expensss - USD

e. Cithers - LU0

6. TOTAL ADVANCE ACCOUNTED FOR = J28.000.00 Usp
aoufusogirdindo . _
Vientlane, date V6 L, P21

/, Profect Acgomat
i
AL E

RS 16
J_]UE{II"-I.I-I ;_:.".‘-_.':”L ,._“. h.l..]



STATEMENT OF SUB-IMPREST ACCOUNT (PCU)

nﬂumunvn'tuuuﬂunwﬂﬂﬁtﬁmﬂuﬁuﬂﬁi:nnfu 2

EXECUTING AGENCY . MPWT, DEPARTMENT OF HOUSING AMD ORBAN
PROJECT NAME . Pakse Urban Esvironmenzs] Improvement Project
LOAM NUMBER L2876
GRAMT NUMBER s G297
FOR THE PERIOD « Jasumry 1, 2020 so Decerber 31, 2020
ACCOUNT NUMBER - 0101 1010052 7444001
DEPOSITORY BANK + DOMMERCLAL BANK
CLURRENCY ;UsSD
PART A: ACCOUNT ACTIVITY

unBiiocmivn usBindoytu sufusealioyliy

Naote Previous Pearod Current Mesih Cymislative Total
322019 (111/2020-3 1112000 31/122000
uUsp usD UsD

Openiing Balance §.761,23 17.971,76 .
add: Receipts/Replenishmwass by ADB £3.321.90 48.295.79 391.502,71
Deduct Disbursements £4,113,37 2475504 379.936.20
Chasing Batance 17.971.76 1151651 11.516,51
rcﬁa;mww 1150651 11.316,51
|Cash in Bank {Commercial Banks) 1151651 11.516,51

I indi=ate the cxrrency of the advance mWhhmmw
3 [mehsde details in notes of the finencisl st

PART B: RECOMCILIATION AS AT 31 DECEMBER 2020 (BASED ON LOAN DISBURSEMENT HANDBOOK APPENDIX BB}

|. PRESENT OUTSTANDING AMOUNT ADYVANCED TO

THE SUIB- ACCOUNT MOT YET RECOVERED . I00%000 Lso

enliiniBeveneu oot dem
3, Bualance of Sub-sccomnt as of per bank statemnent 11,516,501 UsD
pecifieluthBueuuwiiuf December 31, 2029

3. Add: Amount Submitied for liquidation but sl yei
rephenishand at date of bank stateaent LUsD
souduiltFnuvrdiuBievarntabdutddnudy

4. Add: Perty Cash Balance st datz December 31, 2020 o
vemBefuiiousid
5. Untiquidated irures paid from sub-aocoanl B48349 —
not yet claimed for replenishrserd ([semize eapenses )
mﬂﬂtﬁiﬂm@hﬂ geu HuBfulo
6 TOTAL ADVANCE ACCOUNTED FOR i
Ruorgundisalio -———'m1 e
Vientione, daiz: L - - ko .l R
Cerlifd by Prelest Accountant
(Bequudl ohili

-
.-?-t'qﬁ‘-.m e
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STATEMENT OF SUB-IMPREST ACCOUNT (PMIL)

EXECUTING AGENCY . MPWT, DEPARTMENT OF HOUSING AND ORBAN
PROJECT NAME . Pakse Urban Environmental Improvement Project
LOAN NUMBER (L2876
GRANT NUMBER - G0297
FOR THE PERIOD - January 1, 2020 to December 31, 2020
ACCOUNT NUMBER - 040 110 100 544 614 001
DEPOSITORY BANK - COMMERCIAL BANK
CURRENCY USD
PART A: ACCOUNT ACTIVITY

BT | usBdotiogty | mefuseadioyiy

Note Previous Period Current Month | Cumulative Total
31/12/2019 {1/172020- 31/12/2020
UsD UsD UsD

Opening Balance 23.128.68 2642240 -
dd. Receipts Replenishments by ADE 10483322 82 686,82 717.761.89
Deduct: Disbursements 101.539,50 £1.134,00 689 786,67
Closing Balance 25,422 40 2797522 2797522
Closing Balance Represented by: 217.975.22 2797522
Cash in Bank (Commercial Banks) 1797522 3797522

l.iuﬁm-:mﬁmmc}'nfrh:ldmwmmmﬁsﬁ

7 include details in notes of the financial statements

pulated in the project administration manual

PARTE: RECONCILIATION A% AT 11 JANUARY 20MHBASED OM LOAN DISBURSEMENT HANDEODE APPERDIX 88)

1. PRESENT OUTSTANDING AMOUNT ADVANCED TO
THE SUB- ACCOUNT NOT YET RECOVERED

{ruouifuaopiaiis

:u,mwmuﬂ:fuﬁﬁauﬂjﬁdiﬂﬁiw

1.Eﬂmﬂ5ubmmmuufwbuﬁmlmwm

seafeluiuBvesusiid

December 31, 2020

3. Add: Ameunt Submitted for liquidation but not yel
replenished at date of bank statement




nautmwmtﬂﬁluﬁu

4 Add: Petty Cash Balance at date December 31, 2020
weaeduoueul
5. Unliquidated Expenses-Expenditures paid from sub-account $12.024,78
not vet claimed for replenishment {liemize expenses)
soufultdswamndulves oax frudifudo
540,000,00

6. TOTAL ADVANCE ACCOUNTED FOR
aoufuaonmntialio

— i
) -

\ Boupmath SOUMPO! PHAXDY




MNutes e the Fmichl stotements of the Pabse Urdnn Enviconmental Improvement Project,

ADB loan nmiber 2376 amd ADE grant mmber U297 for the vear 2020,

1. Project Informativn.

The povermment of Lao PD.R signed loan and grant agreement with the Asian
Development Bank on August 1% 2012 inorder to improve environment and infrastructure of
Pakse Urban, The project is under controlied the Depariment of Housing and Urban, Ministry
of Public Work and Transport.

Impact and outcome,

The impact of the project will be improved competitiveness of Pakse as a regional
economic and tourism center of the southern Lac PDR. The outcome will be increased quality,
reliability, and coverage of urban infrasiructure and environmental improvements in the
greater Pakse urban aren. By 2018, the project will enhance the urban environment, improve
public health, and contribute to improved urban services 1o about 135000 residents in the
project area.

Outputs.

The project will have four outputs: (1) citywide environmental improvements; (lI)
community-driven urban environmental improvemenms: (11} strengthened capacity for
provincial urban planning and services; and (I1V) strengthened capacity for project management
and implementation.

Output 1: citywide environmental improvements will focus on:

1.1, Improved solid waste management system, which includes support for bener
collection, trensportation, processing and disposal of waste. This will include procurement of
solid waste collection and landfill equipment: Improvement and capecity increase of the
existing landfill (or open dump) to a controlled landfill standard; possible landfill expansion
to sccommodate increased volumes of waste resulting from increased collection; and private
sector participation in solid waste processing and recycling by improving the existing
conicession contract with Khamtay General Agriculture and Trading Co. Ltd;

1.2. Improved flond protection and drainage conditions, which includes support for
investments in dreingge improvement and advocates for maintaining natural drainage paths,
major culverts, and floodwater reténtion areas. It adapis a susiainable approach 10 floedplain
management, which is consistent with Pakse's vision of being a green and environmentally
sustainable town;

1.3. Riverbank erosion protection along the Xedon River, which will support riverbank

reinforcement along about three kilometers of the Xedon river-along both sides from the

Russian Bridge to the French Bridge and on the lefi side at Wan Ban Kea.
1



Notes to the Ttnancinl statements of the Palse Urhan Envirenmental Improvement Project,

ADD Toan number 2876 and ADE grant number 0297 for the vear .

Output 2: Community-driven arln environmental improvements: will focus on
enhance community participation  through community-driven  urban  environment
improvements, The projeet will alse enhance public awareness in sohid wasle manageent
and support P-UDAA improves seplate collection, treatment and disposal. It will include:

2.1, improved solid waste collection and management in village of greater Pakse urban
area, This will be for sccess roads with associated drainage, neighborhood waste collection
bins, and solid wuste collection equipment. Participating villages should have a land
designated as a common Propery FEsOurce for waste collection, which would be eligible for
improvement through the small grant. Infrastructure investments will be selected through a
local urban planning and prioritization exercise in cach village, The grant will be financed by
project fund (80%). government fuinds { 10%) and community contribution (10%a);

2.2, Improved household samitation through sanijation grants for poor households.
Household toilets will be-included as part of the pational competitive bidding (NCB) contracs.
During the village planning process, poor households will be idemified and will be eligible 0
receive a sanitation grant for building or upgrading their existing sanitation facility 10 a powur-
flush pit latrine or one with a seplic tank.

Output 3: strengthened capacity for provineial urban planning and services: will
fctis on urban agencies in Pakse to deliver gquality, reliable urban services based on an agreed
roadmap for Pakse urban manggement v transition, The roadmap outlines key differences in
roles and res.pmﬁihiliﬁﬁ of different stakeholders {C-DPWT, P-UDAA, and OPWTs.
Specific activities include: (i) strengthened capacity of P-USAA in urban management and
services delivery through better management of private concessions and improved operational
and financial performance; (i) strengthened capacity of C-DPWT and participating OPWTs;
{iii) Enhance gender equity in urban management and services delivery through 1-year project

internships.

Output 4: strengthened capacity for project management and implementation: will
focus on strengthened capacity of the praject coordination unit (PCU) and PMIU for more
efficient project management and implementation results, Capacity development activities
may be extended to include provincial project steering committee (PPSC) members, and staff
from C-DPWT, P-UDAA and participating OPWTs in Greater Pakse Urban Area, It will
include skills enhancement and training in project design and supervision, gender and

community development, accounting and financial management, procurement activities,



Notes to the Bnancial sttements of the Pakee Lrban Environmental Improvement Project.

ADE loan number 2876 and ADE grant number 0297 for the year 2aan.

environmenial and social safeguards planning amd monitoring. and other areas agreed 1o In
sdvanice with ADB theongh consulting services, the outpi will promote on-the-job raining
for C-DPWT and P-UDAA in urban planning and development. and solid waste collection

and fandfill waste managoement.

Funding souree
Source - Amount (S)
Asian Development Bank (loan) 24.250.000,00
Asian Development Bank {grant) 3.250.000,00
Governmen! 3.650.0:00,00
Communitics £90.000,00
Total 31,740,000.00

Duration of the project
The Project duration is 05 years, starting from 2012 to 2018, The project is extended by
ADB at about 3 years long it will be ended in 2021.

2. Symmary of Significant Accounting policies.

a) The financial statements have been prepared in accordance with the Cash Basis
International Public Sector Accounting Sandards (IPSAS-CASH). The financial stalements
of the project comprise of statement of cash receipt and payments, statement of budpget versus
actual expenditures statement of imprest/advance accounl, statement of expenditures,
statement of loan withdrawals and notes 1o the financial statements including a summary of
significant accounting policies as of December 31%, 2020 and the policies will be consistently
applied to all years of project implantation urthess otherwise stated.

Cash Basis,
It means a basis of accounting that recognizes trangactions and other events only when
cash is received or paid.
Fiscal vear: 1% January 1o 31% December.
Advance Account/First General Imprest Account and Sub Advance AccountSecond
General Imprest Account,
The use of sdvance account procedure maybe used for incremental administration
activities. The Ministry of Finance (MOF), on behalf of the government, will establish an

3



Motes fo the fnwncial statements of the Pabse Urban Eovironmental Improvemeni Project,

ADB loan sumber 2570 sl AR grant nomber E297 for e vese 2020,

advance account for this ADEB fodan mnd ADI gt at the Natopal Bank of Lac. A sub-
pecoumt  should  be  established  and  mamtamed by MPWTPCLL - The  provincial
povermanent DPW s will ave o sub-geoouni=ane 10 be sued exclusively for ADB s share of
eligible expenditurcs. The MPWT and the provineial government who administer the advance
account are accountable and respansible for proper use of advances to the advance account
including advances 1w the sub-accounts; The MOF who established the advance account in its
name 15 accountable and responsible for proper use of advinces 10 the sub-account,

Cash Receipis.

Cash receipt 15 recoinized when cash is deposited into the advance account and direct
payment from ADR o supplier for the request of project.

Direct Payment.

Direct payment made by ADB and Lao Government 1o supplier is considered a5 cash
receipis and payvments in the statement of receipis and payments for the direct payment by
third parties.

Cash Payvments.

Cash payment is recopnized when actual cash is paid for activity implementation
(purchase of goods, services, administration expense, construction and consulting services).

Cash advance payments to staff for implementing activities or other advance payments are

not recognized as expenses.

Presentation of a Comparison of Budget and Actual Expenditure.
All comparisonz of budget and acteal amounts are presenied on & comparable basis 10
the budget.
Comparable Basis.
It means the actual amounts presented on the same accounting basis, same classification

basis, for the same entities and for the same period as the approved budget.

b) Reporting Entity,

The financial stetements are for a public sector entity that controls their own bank accounts
for project activitics. Their main bank account “first general imprest account/advance
account™ is controlled by the Ministry of Finance (MOF) which the bank account is held at
Metional Bank of Laos. All funds transferred from ADB are deposited into this bank account

before transferring to the project sub-accounts.



Notes to the Nnaocisl statements of the Pakse Urban Environmental Tmprovement Project,

ADB toan number 2576 amld ADD geant pumiber U297 for the vear 024

e) Currency and Foreign Exchange.

The project maintaing fts accounting records in United Suites Dollar “USD™ for the
purpose of preparation the financial statément in accordunce with financing agreement. All
cash and transactions in currencies other than USE during the period have been transtated inte
USD at rate approximating those ruling ot the transaction dae.

d) Expenditure.
Expenditure s recognized when documents substantiation the project’s transactions e
submitted and approved of the Project’s Management.
The expenditure/paymenis are classified as below:
1. Civil Works:
Equipment and Yehicles,
Consultants;

Training;

o ol T

Ineremental Administration/Recurrent Cost.
¢) Fixed asscis.

Fixed asscis procurcd are recognized as expenditures in full in the statement of receipis
as payments when received or when hand-over from the contractors or supplies upon the
respective acceplance and approval by the project and when payment is made. Accordingly
fixed assets are not recognized in the statement of fund balance ot the end of the year, The
project maintains a fixed assets register for control purposed. Fixed assets include vehicles,
equipment, laboratory and other office supplies.

3. Bank Account, and petty cash.
3.1. The first Generation Imprest-Acount (MOTF).

The first generation imprest-account (USD) which is controlled by the Ministry of
Finance, The ceiling of the first generation imprest account is USS 500.000, the opening
balance of USD 343.809,57 on 1" January 2020. Total Debits is USD 664.543,78, while total
credit is USD 579.021.44. Ending balance as of 317 December 2020 is USD 429.331,91.

3.2, Project’s Second generation lmprest-account.
A. Sub-im prest-account at the Project Cooperative Unit (PCU) (551.01)

The ceiling of the project’s Sub imprest-account is USD 20,000, the opening balance of
USD 17.917,76 on 1% January 2020. Total Debits is USD 48.299.79, while total credit is USD

54.755,04. Ending balance as of 31% December 2020 15 USD 11.516,51.
5



Notes o the finsovial strements of the Pabise Urban Environmental Improvemont Project,

ADB lean namber 28760 amd ADB grant awmee 0297 for the vear 20248

B. Subimprest-aceount af the Project Management Implementation Unit (551.02)
The ceiling of the project’s Sub imprest-aecount is USD 40,000, the opening balance
of USD 2642240 o 1™ Jasupry 2020, Total Debirs is USD 82.686,82, while 1odal credin is
USD 81.134,00. Ending balance as of 31" December 2020 ix USI 27.957,22.

3.2, Peity Cash
(USD Currency)
sl | ﬂ]urn bimbanice Al Balnnce
hem e A o0 01 Jan 2020 | Advance | “nistion | o e 7620
1 The Project Cooperative Linit (PCL) 34125 2 486 50 211004 THLR0

2 Erﬁﬁ&ﬁﬁiﬁ{n $03.03 | 7.615.05| 7.363.08| 1.055.10

Total 114438 | 10.104,64 | 947312 | L.775,90

4. Expenditure.
Expenditure is recognized when documents substantiating the Project’s transactions
are submitted and approved of the Project’s Manggement. For the vear 2020 Disbursements of

the Project are allocated 1o e categories amount 1o UST) 6.264.244 .38 following:

(LIS Currenscy )
i Asian Develoment Bank
Category Description GOL Amounts
Lo Grant
1 Civil Work 4.906.631,95 0.00 | 41.704,23 | 4.948.336,18
Solid Waste Management
1A 471.221,24 0,00 0,00 | 47122124
Improvement
Dirainage and Storm water
1B 0,00 0.00 0,00 0,00
Management
Riverbank Erosion I
IC protection-Xedon 197154327 | 0.00 0,00 | 1.971.543.27
Communitv-deiven |
1D S friuGinne Ungraling I 2.1?3_?41,355 0.00 | 41.704,23 | 2.217.445,59
Household Sanitation
1E 288.126,08 0,00 0,00 | 288.126,08
Improvement .
2 | Equipmentand Vehicles | 42,507,32 0,00 0,00 642.507,32

&
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Equipmem and Vehiclesto | |
A | peu and PMIU | v G D 0.00
28 | Eauipmen: iAand 1B | 642.507,32 0,00 0.00 | 64250732
3 | Consulting service ' 96.735,26 | 430.632,24 0,00 £37.367.50
34 Individual Consultants 0.00 6.185.53 0.00 6.185,53
Project Management and
3B SiippstConsutims - 96.735.26 | 424.446,71 0,00 |  521.181,97
4 Internships L 656803 0.00 0,00 6.568,03
5 | Recurreat cosis 128.689,49 0,00 000 | 125.689,49
5A Ineremental Administration 128.680.49 0,00 0,00 128.689.49
5B Environment management 0,00 0,00 0,00 0,00
i Contingencies 0,00 0.00 0.00 0.00
6A | A Physical 0,00 0,00 0,00 0,00
6B | B.Price l 0,00 0.00 0.00 0.00
7 | Land snd resettlement ! 0,00 0,00 | 10.775,86 |  10.775,86
g Financial Charge During 0,00 0,00 0,00 0,00
Implementation :
_:luul.I S.781.132,05 | 430.632,24 | 52.480,09 | 6.264.244,38
5. Direct Payment.
£.1. Loan No. 2876.

The total direct pavment made by ADB 10 contractors or supplier for the year 2020
amounted to USS 5.191.271.67 as show in the table below:

{LISD Cusrency)
Categories ~ Deseription Amounts Remark
1A Solid Waste Management Improvement 471.221.24
1C Riverbank Erosion protection-Xedon 1.971.543.27
1D Communityv-driven Infrastructure Uparading 1.766.438,50
lE Household Sanitation Improvement 288.126,08
2B Equipment: 1A and |B 597.207,32 |
iB Project Management and Support consultants 96.735.26
) Total 5.191.271,67
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5.2 Grani No, 0297,
The total direct payment made by Asian Development Bank for the year 2020
amounted to USS 430.632,.24 which il paid for Project Management and Support Consultants
(38).

0. Lao Government Contribution Fund.
The amount show in the accounts as Lao Government Contribution for the yvear 2020
amounted to USS 110.158,61 which 15 Contributed for Land, resculement and GOL Staff

salary.

7. Compliance with the Project Financial Covenants.

There is the sebmission of audited financial staements for the vear 2020 w0 ADB as
required by the foan and grant agreement section 4.02 “(v) fumish audited financial
statements to ADB. oo later than & months after the end of cach related fiscal year™. The
deadline for audit of this period was 30 June 2021 while acteal gtdit was carried out in 202 1.

8, Authorization Date.

The financial statements were authorized for issue on30 January 2021 by Mrs. Malychanh
SANANIKHONM, Director of Project Coordination Linn, the Deparment of Housing - and
Urban Planning, the Pakee Urban Environmental and Improvement Project.

ADB will disclose the audited project financial statements and the opinion of the auditors
on the projest financial statements no Iater than 14 days of ADB's confirmation of their

acceptability by posting them on ADB's website.



Project Financial Statement

Pakse Utban Environmental Improvement Project
ADB Gramt Mo, 0297 Lao (5F}
Statement of Cash Receipts and Payment for fiscal Year 2020

Currency; LsD

Description

L. Toial Cash Recelpts

Motes

35t Dec 2019

31st Dee 2020

Cumukative

—2 A6

— 4M.632.24

1.907.573.78

; Conibu

Contribution - in Kind

Contribution - in Cash

Beneficiaries « in Cash

Beneficiares - in kind

|ADB. Gramt No.0297 Lao (SF)

IR

Direct Payiment

2.476.541,54

430.632,24

NN 1\ x > oL — 1N Y

2007.573.78

Imprest Account

M eRrCan Pamens

-

2.476.941.54

430.632,24

1.907.573,78

1A

Solid Waste Management Improvements

Dreinage and Stormwater Management

Riverbank Erosion Protection-Xedon river

Communitv-driven Infrestructure Upgrading|

Hoisehold Sanitation Improvement

Equipment and Vehicles for PCU and PMIL

Equipment : 1A and 1B

Individual Consuliants

71.793.24

618533

T1.978,77

Project Management and Support consultants

2. 405.148.30

424.446,71

282050501

Internship

Incremental Administration

Environment management

Physical

Price

Land and resettlement

stafl satary

Add

1. (Deficit/Excess of recelpts over pvment = I

Foreign Exchange Difference

Net Change in Cash

v,

Ienprest Acoount

Sub-Account a1 Vientinne




i

Sub-Account st Palise

4

Petry Cash at Vientiane

5

F::t_vi:m:m;-:

V. (DeficityExcess = IV+1-11
Add |Foreign Exchange Difference

{Net Change in Cash

Imprest Accouri

Sub-Account ot Wientkane

yahe A cooumt al Pakise

{Peiry Cash at Vientiane

Pemy Cash at Pakse
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Pakse Urban Environmental Improvement Project
ADB Loan No.2876 Lao (5F)
Statement of Cash Receipts and Payment for fiscal Year 2020

Currency: UsD
Deseription Motes 315t Dec 2019 31st Dec 2020 Cumulative
- TolaT Cash Ricelois 1453496669 | 596597406 | 2050094075
Gove 673.735.09 L10J58,6] 183.893,70
Contribution - in Kind 40533884 37.678.52 A63.017,36
Contribution - in Cash 253.274,78 [0.775.86 2644, (551,64
Beneficiaries - in Cash 15.121.47 41.704.23 56.825.70
Beneficiaries - in kind - . <
LADE Loen No.2876 Lao (SF) |3.86123160 | S8558]5.48 19,717.047,05 |
Direct Pavment 11.361.735,5% 5. 191271567 16.553.0:07,22
Imprest Account 2.499.496,05 664.543,78 3.164.039.83
EEE 5 o >
[4.146.1 28,08 5.B91.290.66 20,037 418,74
1A |Selid Waste Management Improvements 3.226.583.21 471.221.24 3.697 804,45
IB_|Drainage and Stormwater Management 2.483.403,96 2.483.403,96
ic Rii'ﬂh.lﬂ_l_ﬁmsiﬂn Protection-Xedon river 2276.610,00 1.971.543.27 4. 248.153.27
1D jCommunity-driven Infrastructure Upgrading 1.924.359,29 217445 39 4.141.804 88
1E |Household Sanitation Improvement 132.776.85 2BB.126,08 -ﬂ-ﬂnﬂ.?ﬂ_z_n‘.&
2A |Equipment and Vehicles for PCU and PMIU 161.152,42 161.152.42
2B |Equipment : 1A and 1B 1.243.799.37 642.507.32 1. B85, 306,69
3A |Individual Consultants -
3B _|Project Management and Support consultants 1.003.658,76 96.735.26 1.100.394,02
AA internship 42.362,04 6. 568,03 48.930,07
5A [Incremental Administration OTLE08.56 128.689 49 1.101. 498,03
5B |Environment management
64 |Physical
6B [Price
TA |Land and rescttlement 25327478 10,775,856 264.050,64
staff salary 205538 84 5767852 46301736
JII. (DeficitVExcess of receipts over pavment = I-1 388.838.61 74.683,40 463.522,01
Add [Foreign Exchange Difference
Met Change in Cash
\TV. Balance at heginning of vear 183.195.39 389.348,11
1 |Imprest Account 149.688.06 F43.809.57




2 |Sub-Account at Vientiane $.763,23 17.971,76
3 |Sub-Account at Pakse 2312868 26,422 40
4 [Petty Cash at Vientiane 733,62 341,25
5 |Petiy Cash at Pakse 580,90 803,13
V. (Deficit)/Excess = IV+I-11 572.034,00 464.031,51 463.522,01
Add |Foreign Exchange Difference
Net in Cash
\ 38934811 470.599.84
1_|Imprest Account 343.809.57 428.331.91
2 [Sub-Account ar Vientiane 17.971,76 11.516.51
3 |Sub-Account at Pakse 26.422.40 2797522
4 |Perty Cash at Vientiane 341,25 720,80
5 |Pettv Cash at Pakse BO3.13 1.055,10
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