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INDEPENDENT AUDITOR’'S REPORT
I'py
The Members of H.P. Power Transmission Corporation Limited.

Barvwalia House, Khalini, Shimla

Repurt on the Financial Statements

1. We have audiled the accompanying financial stalements of H.P. Power
Transmission Corporation Limited, Shimla (" the Company”) as at 315 March
2013

Profit and Loss, Statement of Pre-operative Expenditure and Cash Flow

, which comprise the Balance Sheet as at 21% March 2015, the Statement of
Statement for the year then ended, and a summary of significant accounting

policies and other explanatory information.
Maragement Responsibility for the Financial Statements

2, lhe Company's Board of Directors is responsible for the matters in section
134(3) of the Companies Act, 2013 (" the Act”) with respect to the preparation of
these [nancial statements that give a true and fair view of the [inancial position,
financial performance and cash flow of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
standards specified under Section 133 of the Act, read with Rule 7 of the
Companivs (Accounts) Rules, 2014, This responsibility alse includes  the
i benance of adequate accounting records 17 accordance with the provision
of the Act for safeguarding of the assets of the Compuny and for preventing and
detecting  the frauds and other irregularilies; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
mbternal fnancial control, that were L‘rpt'rﬂting l.‘ﬁf‘.L'ti'l.-'(‘!l‘u' for ensuring the
accuracy Al completeness of the accounting records,  celevanl o the
preparation amdd presentation of the financial statements that give a ue and fair

view and are free from maternal misstatement, whether due to {fraud or error,
Auditer’s Responsibility

3. Qur responsibilibe is o express an opinion on these [inancial stalements based
on our audil. We conducted our audil in accordance with the standards on

aountants of India. Those

auditing ssued by the [nstitute of © hﬁlr‘tﬁi_['
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standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial

statements are free from misstatements.,

An audit invoelves performing procedure to obtaim audit evidence about the
amounts and disclosure in the financial statements, The procedures selected
depend upon auditor's judgment, including the assessment of the risk of
material misstatements of the financial statements, whether due to {raud or
error, In making those risk assessments, the auditor considers internal control
relevant to the Company's preparation and presentation of the Hnancial
statements that give a true and fair view in order lo design audit procedure that
are appropriate in the circumstances, An audit also includes evaluating the
appropriateness  of accounting  policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall

presemtation of inancial statements.

We believe that audit evidence we have obtained is sufficient and appropriate

ter provide a basis for our qualified audit opinion.

Basis of Qualified Opinion:

f3.

|

As detatled tn Note no. NoJ18 (2) (o) and (f), to the Finanetal Statements, Contpany has
nol teede any proviston of Income Tax on interest lnconre, This ts in controvention of
Acenunting Standord 22 “Acconnting on Taxes on Incone” isswed by ICAIL This
nitter 15 also wnder dispule with Incowe Tax autlorities, ncases for the financwal years
2009-30 and 20710-11, company has lost Hhe cases upto Incone Tax Tribunal devel and
curvently bolie cases are wnder appeal with Hon'ble Hignachal Pradesh Higlh Courd,
Despife unfavorable orders [refer to Note wo. No.18 (1) () (idi} & (iv)] upto Income Tax
Petbuntal level, wetther company has wpade any provision for the taxes paid nor 1t fias
wrttten off the toxes pael. Accordinglyy, expenses o Wie extent of Bs, 549,95 Lacs ore

wnlerstated and corrent assets ave overstated fo this extent,

Deprectation for the year: During the year, the company has changed e method of
roviding the degreciation, Rend with Note no, No.18 (1) (d), we are to stabe that the
conipany fias provided e Deprectation on assets at Hie rates presenibed in Scledude (] of
Compeanies Act, 2013, Hotweever the cmge o rutes toas not warrarnted, o this regard
we are fo ostuke Hal oas oper Part B oof Schedwle 11 of Companies Ack, 2013 on
Depreciation, i dis been stated Hat “The usefid Ife or restdual vodue of any specific
asset, s nofified for acconnting purposes by o Regnlatory Authoriby constituted nnder
an Act of Parliminent or by the Central Government shall be apphed in caleulating the
depreciation to ke provided for sucl assel frrespective of the requirements of this
Schedule.” Therefore, we gre fo state that Hw compeny must daee appled the

deprecintion al Hie rates ﬁ;?rt'{f}ﬂi’?liﬁmﬁTJ.‘[’}{IH'.!'EIEH"_‘;} autiority L. CERC and HPSERC,

Therefore denreciation weovided-by thegompany as per Sclhedule 11 of Conspanivs Ack,
r % o




110,

2013 is ineorrect, Howeper, e consequential impact of these matters 15 not

iscertainable o Hie financal statement of the Compmny.

Adfustient of Depreciation with Retained earnings @ As per Note Ne. 18(1)(d)(ii),
ad pstoieiits haee been made i the reserve find where the Itfe of assets had been expired
wied depreciation charged up to 31.03.2014 tas less than 95% of original vost. In this
regard we are to state Hat adjustiient in retained earnings as contemplaled in Schedule
I of Companies Act, 2013 has been made 1f the deprecinlion less charged in previous

period fias been resulled in profit and smne 15 parked tr retmined earmings or reseroe

Sundd, Howerer, in the case of company, the balmce (nreseroe fund s not on acconnt of

this segment (Le, fransmiission segmient) as no revenue prior fo thes wear has been

crelitedd o the books of acconnts, Therefore, adiustment of enlue of assets frone the

reseree fittid as per Note No 18(1HdWiii) is incorrect. Further the tax effect of sqme las

ilso wed been adinsted direetly against the retamed earmings in accordance ikl the
announcetient tsened by the Institiete of Chartered Accorrtfants of India, "Tax effect of
expensesfncone wiusted divectly ageimst the reserves andfor Securities Premium
Accornt”. Reod with our conuments in paragraph 7 above, Hhe consequentinl impact of

this matter 15 not also ascertarnable on the financial statemen b of He Company

It reference o Note No 18 (2) (), the Company has not acconnted value of assets
amorenting o Rs. 6756 locs m respect of 220KV Double Circunt Kashong-Bhaba
Pransptssion Line which stand Iransferred o company wnder MOLU with HPPCL.
Under e accounting principles generally accepled in Indin, above fixed nssets (in
ialure of Capatal Works in Progress) shouwld have been booked by Hie company. Now
acconnting of fhirs ttem is i contravention of Acomarting Standnrds issued by Hhie [CAL
AS-10 on Acvconntmg of Fixed Assets omd AS5- 4 on Contrngencres amd Events
Ocererrimg after the Balunce Sheet Date also. Accordingly, Capital Work in Progress is

tinderstated lo the extent of Rs.6756 Lacs and correspondingly the Current Linhilities

iire e su nnderskrted to thit extent.

In complinnee to paragraph & of audil veport for the year 2013-14 (tn winch company
limd ol acconnled for revenwe of transmission charges based on ARR passed by
HPERC, amownting lo Rs 40,01 lacs Gl 31.03.2014), the Company, m the year 2004~
15, s aecovmtbed for the revenne from transmisston lines ve-vested il if in kenms of
"H.P. Power Sector Reforms Transfer Scheme, 20107, Read witlt Note No 18(2)(e),
while booliag these amoennts e books of aeconnd, Hre company his revised the inpoices

for transmission clarges to HPSEBL, fn tlis reqard, we have observed thal

i For e period 2009-12 1o 2014-15, the Company hins raised the revised bifl on
ad-hoc basts al 30% of approved tariff rate (ARR) passed by the HPERC. Despite
betg a materal change (v approved tariff rake, company has not made adequale
dsclosure in the finaneial statements excepl brief cite in Note No18{2)e). In
addilion: o Hies an mmonuni of 5urrfmrgfr I,F:'.nr fis. 833.45 Lacs s not been
accartitted for ot the beoks by e company, despite Hie foct Ul saie hias duly
heeii clharged i the repised L{i@u.;,‘ ;
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b, Fer the period 2000-17: On He above lines, the Company las also rused a
teorce o HPSEBL for the period 2010-11 for Rs473.21 lLacs. However
surcharge on Hus kil 31.03.2015, amounting to Rs.435.80 Lacs has not been

cltarged i this (npoice.

. Rend with Note no.18 (1) (G) and 18 (2) (v) and our comments in above
prragraples, we are to state that as per acconmting prinaples generally accepted
i india, conenint of surcharge shonlid hove been possed in conpany books, Tlus is
(n contrapention of Accounting Standurd AS-9 on Revenne Recognition tssued

iy e [CAL Accordingly, Revenue from operations of company ts wnderstated to

tre exten! of Ks.833.45 lacs (Rs.449.66 lacs pertaiming to prior period wud
Rs.383.74 Lacs for curvent year) and corvespondingly the crrreind assets are also

wnderstated to Hut extent.

do Mo bidling on Interstate lmes: Furtler, durmg the year nnder wdit, company
s not rased any invoice to HPSEBL for the transmtission charges of 3
fnterstiate lines (1. 220 KV 1/C Line Fram Kuniliar o Panchikuala. 2.220 KV S/
Line Froop Khodri to Mafrr and 3. 220KV 570 Line From Then Dam ko Jassure).
As explamned to us, Hus hos been done beconse tariff petition for the control
previod 2014-19 is pending with CERC and company has not accotnted for any
rreerne aid depreciation (read with srote no 181N on these Lines, Therefore
revenne to the extent of Rs5.251.23 (on Hw basis of tariff for the year 2013-14) 15

widerstaled disrine the year.

g Further rewd with nete mo.18 (1GU0), Hw company s not levred depreciation
o tese tree hines. However, O&M charges (Rs.77.24 as employees cast and
Fs.8.45 Lacs as material Charges) pertainming to these lines have been debited to
books of accorads, We are to state that if the revenne on these lines as not
acconted for tn the books of ncconnt than oll expenses pertaining to s should
atso e excluded. Therefore, parital sccounting is nol consisten! with aecounting

policy adopled by tie company in this regard. Therefore expenses to the extent of

5. 77.24 lncs are also overstated in the Books of aocounts,

11, The Company does not follow a systen of vbtmrning confirmation of balences or vespect
of clatms\ amonnt recoverabledpayables (tncluding HPSER Lid but olier than frot
bankers), security deposits, advaice for capital works ete, Due to non availability of
confirmations of aforesnid balances, we are unable Iop .:]rmu..'{.l'}; the Dmpact of the
adjustiend, if auy, avtsing from reconciliation and settlentent of account balances in Hie

frmineral stiatemen ts,

12, Red qwith Note No. 18,10, the company las not started the process of writing off ils

prelininary expeirses, despite being started 1ts commercial operations.
Qualified Opinion

13.In our opinion and to the besteof our information and according Lo the

explanations given to us, exgip! for-tte wffects of U matter described m twe Basis of




ualifted Opinaon Paragraphs, the financial statements give the mformation
required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India:

[ in case of the Balance Sheel, of the state of affairs of the Company as at
31+ March 2015;

g, in case Statement of Profit and Loss Statement, of the Profit for the year

ended on that date; and

h. in casc Statement of Pre-operative Expenditure, of the expenditure

incurred during the year ended on that date;

. in case of the Cash Flow Statement, of the cash tlows of the company for

the year ended on that date,
Emphasis of Matter

14, Read with our other comments and Note Ne, 18.1(i), company has charged, in
respect of for transmission income, excess of prior period expenses over prior
period income for the yvears 2010-11 to 2013-14 amounling lo Rs335.09 Lacs to
Profit & Loss Account of current year by reducing the CWIP, in which it was
charged earlier. As such, this is in line with AS-5 "Net Profil or Loss for the
period, prior period items and changes in Accounting Policies”. However, we
are to state that we have not audited the books of accounts of these years except

2013-14. Cur opinion is not qualified in respect of this matter.
Other Matter

15. Himachal Pradesh Electricity Regulatory Commission has approved the
Aperepate Revenue Requirement (ARR) dated July 14, 2011 based on Gross
Fixed Assets ol Rs.19909 Lacs without accumulated depreciation and with
interest cost on the normative debts to the extent of value of GFA, Now, HPSER
Ltd has vommunicatled revised values of these lines on 258,10.2014 at Rs,10263
Lacs with WDV at Rs.6122.16 Lacs and same have also been incorparaled in
books ot account by company i yvear under audit. We are of the opinion that
company should appreach the HPERC for revision of AAR order in view of
revision of WDV of these transmission lines from 19909 lacs to 6122.16 lacs. Our

opinion is not qualified in respect of this matter.
16. Report on Other Legal and Regulatory Requirements

j- As required by the Companies (Auditor's Report) Order, 2015 ("the
Order”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, we give in the Annexure-l, a
statement on the matters HFEﬁi;fi.ﬂ-ti in paragraphs 3 and 4 of the Order, to

the extent applicable.




k. We are enclosing our report in terms of Section 143 (5) of the Act, on the
basis of such checks of the books and records of the Company as we
considered  appropriate and according to  the information and
explanations given to us, in the Annexure-2 on the directions ssued by

Comptroller and Auditor General of India.

17, As required by section 143(3) of the Act, we report that:

.

b,

L=

We have sought and obtained all the information and explanations which to
the best of cur knowledge and belief were necessary for the purpose of our

audit;

In our epinion proper books of account as required by Law have been kept

by the Company so far as appears from our examinations ol those books;

the Balance Sheet, Statement of Profit and Loss, Statement of Pre-operative
Expendilure and Cash Tlow Statement dealt with by this Report are in

agreement with the books of account.

[ our opinion, the aforesaid fnancial statements, except for the effects of e
matter deseribed (n the Basis of Qualified Oprivon Paragraplt, comply with the
Accounting Slandards specilied under Section 133 of the Act, read with Rule

7 of the Companies (Accounts) Rules, 2014.

. OUn the basis of written representations received from the directors as on 31

March, 2015, laken on record by the Board of Directors, none of the direclors
15 disqualified as on 31 March, 2015, from being appointed as a director in

terms of Section 164(2) ol the Act.

In pur opinion and to the best of cur information and according to the
explanations given to us, we report as under with respect to other matters to
be included i the Auditor’s Report in accordance with Rule 11 of the

Companies {Audit and Auditors) Rules, 2014:

i, the Company does not have any pending litigations which would
impact its financial position,

ii.  the Company did not have any long-term contracts including
derivatives contracts for which there were any material foreseeable
losses,

iii.  there were no amounts which required to be transferred by the
Company to the Investor Education and Protection Fund.

For DOGER &CO.
ﬁfl'l'ﬁ[{lil'} ACCOUNTANTS

-'.'_-"‘ =

: / #BA Sachin Doger, Partner
oM. No 502458

Date : 18.06.2016 o= (CAG Regd. No. NR16¥5
Mace : Shimla LEAL: FRN - 019516M




“Annexure 17 to the Auditors Report

[Referred to in paragraph 17 (o) wider *Report on Oter Leyal amd Regulatory Requivements’
of our Report of even date to the yentbers of H.P. Power Transmission Corporation Limited on

te accotarts of He company for te year ended 314 March, 2015]

On the basis ol such checks as we considered appropriate and according to the
information and Explanations given to us during the course of our audit, we report

thal
i. Inrespect of its fixed assets:

a. The Company has generally maintained proper records showing [ull
particulars, including quantitative details and situation of the fixed

assels.

b. The company has conducted the physical verification of fixed assels at
corporate office & divisional offices. However, physical verification of
capital work in progress i.e. projects under implementation is monitored
only from measurement book (MB) of the project work. According to the
inlormation and explanations given to us, no material discrepancies were

noticed onesuch verification,

ii. In respect of its inventory: The companv 1s not holding any inventory,
therefore Mallers specified In clause and its sub clauses do nol apply to the

Company.

iil.  In respect of loans, secured or unsecured, granted to the parties covered in
register maintained under section 159 of the Companies Act 2013: According
to the information and explanations given to us, the Company has not granted
any loans to companies, firms or other partics covered in the Register
maintained under Section 189 of the Companies Act, 2013; and therefore

paragraph 3{iii ) of the Order is not applicable,

iv. I our opinion and according to the information and explanations given to us,
Internal audit in nol commensurate with size, nature and complexity of
transactions. Internal audit report coverage is nol exhaustive. Il has not covered
many critical arcas like gaps in revenue recognition, application of non

approved tarill rales and wrong application of depreciation,
v, [he company has not received any public deposits during the vear.

vi.  We have been informed that the Central Government has not prescribed

maintenance of cost records under sub-section (1) of Section 148 of the Act, in

respect of the activities carried an by.the Company,




Vil

In respect of statutory dues:

.

According to the records of the company and information and
explanations given to us, the Company has generally been regular in
depositing  undisputed statutory  dues, including Income-lax, Tax
deducted at sources, Service Tax and other material statutory dues
applicable to it, with the appropriate authorities And there are no
undisputed dues, except Income tax reported v Note weo 1801 ),
outstanding as on 31st March 2015 for a period of more than six months

from the date they became payable.

According, lo the information and explanations given to us, Jdues of
income tax, sales tax, wealth tax, service tax, custom duty, excise duty,
value added tax, cess and other material statatory dues that have not

been deposited on account of any dispute are given below:

Status of Income tax Cases

Appral
Demand Appeal Appeal ? :
FYear in s, ACACTT Before Before BHqu;E Hemarks llP;SEIK;EEIHE
Lacs cIT ITAT o '
| A, [ . ] || Loust
emand adjusted xpenditre not
A ; i - EEDeNL
200970 32, Jemi Dismisse is RS0 =ridi i i i iy -
200 266 Pemand Jismissed | Dismissed | Pending | against advance lax ks HiT ke
| ) paid
Demand de posited | expenditure not
20T0-11 156.12 Demand | Dismissed Dismissed | Pending | after adjustimentof | booked £l date
advance tax paid
Adjusted by ITD [ e
201112 31.18 Cemand | Pending MNoAL BLA. against refund of L :
3 S booked till date
[ ET.2012-13
2012-13 |
¢. There has not been an occasion in case of the Company during the year
under report to transfer any sums le the lnvesltor Educalion and
Prolection Fund. The question of reporting delay in transferring such
sums does not arise as at 31st March, 2015, hence, clause 3(vii)(c) of the
Order is not applicable.

viii,  The company does not have the accumulated losses at the end of financial yvear.
The company has not incurred any Cash losses during the financial covered by
our Audit and the immediately preceding financial year.

ix. As per information and explanations given to us, the Company has not
defaulted in the repavment of dues to financial mstitutions or banks.
%, Accordmg to the information and the explanation given to us, the company has

not given any ;*Lmranlee iﬁr' Yil,}m*@ hiki:n by others from banks or financal
eR &,




xii,

institutions during the year, terms and the terms and conditions whereof can be

termed as prejudicial to the interest of the company;

According te the information and explanations given to us, the term loans were
applied tor the purpose for which the loans were obtained. 'roceeds of loans for

the time being are being parked in bank/FDR accounts.

To the best of our knowledge and as per the information and explanations given
to us, no fraud on or by the company has been noticed or reported during the

vear.

. For DOGER &CQ.
RTERED ACCOUNTANTS

p (A Sachin Doger, Partner
2 sHimLA b INo.502458

Date : 18.06,2016 WA\ EHG Regd. No. NR1675

Place : Shimla S accOICAL: FRN : 019516N




“Annexure 2” to the Auditors Report

Report/ Comments

In compliance with Company Specific Sub-Directions
under section 143(5) of The Companies Act, 2013
(OAD/Eco. Sec-PSUs(2)/Sub Divections/2015-16/833-34 Dated 16.07.2015)

Sr-Mo.

Mrection

Remarks

1

It
dismvestiment, a complele status reporl in terms
of valuation of Assets {including intangible assets

the Company has been selected

and land) and Liabilities (including Committed &
General Reserves) may be examined including
the mode and present stapge of disinvestment

process,

for | Since the company has not been

disinvestment, this

not

gelecled  for

direchon  is apphicable to

LMY,

I

Mease report whether there are any cases of
watver /write off of debls/ loan/ interest etc., if

ves, the reason there for and the anmuntl

involved.

Mo, we have not come across any
off
debts/ Ioan/interest etc. Hence not

cases of waiver/ write of

applicable.

Whether records  are maintained  for

inventories lving with third parties & assets
other

Praper

reccived  as gift from Government or
authoritios

During the year under review the

company  does not have any

imventornies lying with any third
party the
received any asset as gilt from

not company  has

Government or other authorilies,

P
legal/arbitration cases including the reasons ol

report on age-wise analysis of pending

pendency and existence/effectiveness of a

monitoring mechanism for expenditure on all
legal cases (foreign and local) may be given,

&

Where land acquisibion s involved in geting up
new projects, Report whether settlement of dues
done expeditiously and In a lransparent manner?

Yes, land acquisiion are involved

As per annex-A attached herewith. |

in selling up new lransmission

lines. Settlermoent of dues are also
done at

being expeditiously

approved rates.




How much cost has been incurred on abandoned | As per record, no project has been

projects and of this how much cost has been
written off?

abandoned,

]

[s the system of evacualion of

commensurate  with  power available for

transmission with the penerating Company? [f

not, loss, if any claimed by the generating

company may be commented,

power

As per writlen representation on
this matter, company has stated
that no claim has been lodged with

company on this aspect.

For DOGER &CO.

C

ARTERED ACCOUNTANTS

/”

~. 0% . .
\*\ “A Sachin Doger, Partner
wA | EM. No.502458

Prate @ 18.06.2016
Place : Shimia

__,xf;iﬁ"t‘.fxc; Regd. No. NR1673
9% ICAL: FRN : 019516N
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Report on age-wise analysis of pending legal cases

SWE, ) Ny pPoudcy

Uiy

o

Name of Case Title Subject Matter Reasons of pendeney
| Court j
Hon’ble Civil ~ Appeal  No. | AD Hydro VS Everest | Regarding sharing of cost of transmission by The case is pending as AD Hydro
Supreme 1795/2013 Power & Ors. Everest Power and other IPPs on the transmission | has  raised certain  commercial
Court svstein of AD Hydro. 155UES,
I.CWP 2911/2012 | Toss Mini HEP Vs State | Regarding difficulty in evacuation of power The petition stands admitted by the
& Ors. Hon'ble court and is likely to be
Hen"hle . listed on its turn,
High Court 2. CWP 3468/2012 | Manisha Thakur Vs | Against HPPTCL order revising her terms -do-
of HP. HPPTCL and conditions of appointment.
3. CWP5130/2012 | Marhi Mini HEP Vs | Regarding difficulty in evacuation of power -do-
State & Ors.

4, Ciwvil
A43/20108B

Suit MNo.

Mountain Fresh Apple
& Frozen Foods Pwi.
Ltd. Vs. WN.D. Chauhan
& Ors.

Suit against acquisitien of land.

The main controversy is between
the plaintiff and other defendants.
HPPTCL has been arrayed
unnecessarily and suitable reply to
the effect has been filed.

5. CWP 265072015

Bartan Darans ... Vs.
State of H.P. & Ors.

Regarding forest rights of the residents of the forest

land diverted to HPPTCL.

The Petitioners have filed the
petition without any rights accrued
to them. A suitable reply to the
effect has been filed.

In addition to above. 40 land references cases are pending adjudication in various courts in the state. Land references have been filed by owners of the
land acquired by HPPTCL for its various projects.

Monitorine Mechanism For Expenditure : The payment of counsel fee is made strictly as per the approved schedule of fee by the Gowt. of HP.

.

el




HP POWER TRANSMISSION CORPORATION LTD.

Barowalia House Khalini, Shimla

Balance Sheet As At 31st March-2015

(Amt.Rs.in Lacs )

MNote
Particulars No As at 31.03.2015 As at 31.03.2014
L EQUITY AND LIABILITIES
{1) Shareholder's Funds:
{a) Share Capital 1 18,048.50 17.248.50
iy Reserves and surplus 2 J65.84 2B7.52
{2} Share application money pending 3
allotment : 2.596.00 300.00
(3) Non- Current Liabilities
(&} Long Term Borrowings 4 25,301.95 15,039.95
(o} Long Term Provisions g 8,208.07 884.38
{4) Current Liabilities:
{a} Qther current liabilities g 3,899.72 2,470.10
Total 58,420.08 36,730.43
Il. ASSETS
(1) Non-current assels:
fa) Fixed assels
(i) Tangible assels S 7.,129.95 1,983.26
(i) Intangible Assels 7.2 372 10.14
(i} Capital work-in-progress 7.3 26,338.45 10,168.45
(2) Investment in T Una 8 480.00
(3) Current assets:
(@) Cash and cash equivalents g 14,901.41 16,528.66
(b} Shar-term loans and advances 10 9,506.10 7.929.69
(o) Other current assets 11 E0.45 100.23
Significant Accounting Policies & Notes to
Accounts 18
Total 58.,420.08 36,730.43

oo, 2

Manager (Accounts)

Flace: Shimla
Date 18.6 20186

.

(CMA Amrit Chauhan)
Addl.G.M.[Finance)

«

— ]
{Er. 5. K Shardaj—— (Er. ifﬁ;rt;}
Director{P&C) Managing Director

For Doger & Co.

anered Accountants

W

I'._ Sachin Doger Partner

0.502458

L/ SGAG Regd No. NR1675
w2 cAl FRN: 019516N




HP POWER TRANSMISSION CORPORATION LTD.

Barowalia House Khalini, Shimla

(AmLRS.In Lacs)

Profit & loss statement for the year ended as on 31.3.15

Note

Particulars No As on 31.03.2015 As on 31.03.2014
|. Revenue from operations 12 1.246.83 876.84
Il. Other Income - -
Il Total Bevenue {1 +11) 1.246:83 876.04
V. Expenzes
Employee bensfit expenses 13 255.48 2344
Financial costs 14 - -
Depreciation and amertizalion expenses 16 103.51 -
Other expanses ° 18 412.11 119.26
Total Expenses 771.10 142.70
Qﬁﬁ?ﬁfﬁnefsr& excepltonal and extraordinary
items & taxill-1) A75.73 734 .24
Wl Prior Period Adjustment B EE 335.08] 298.80
| p:’?_:_'-l-t--:]-F,‘.‘TL;.F_E_E!;(.E;_DFdir'IHT}' tems and tax =
(W= V1) 140,85 435.34
VIl Tax expense -
{11 Current tax 4557 147 B2
(2) Deferred tax =
b4, Profit & Loss for the period transferred 1o (V-
reserve & surplus(Wi-yIl) YL 85.08 287 52

Significant Accounting Policies & Notes to
Accounts

18

KK(E%'HU h @/mé'aj 1CMA4H‘. Chauhan)
™,

Manager (Accounts) Addl. G.M.(Finance)

Place: Shimila
Date: 1862016

%Jﬂ.—
(Er. 5. K. Sharda——

Director(P&C)

For Doger & Co.

K4 No 502458

ée‘.ﬁe Regd No NR1675

e

-.'__,_,-r'—
{(Er. J.P.Kalta)
Managing Director




HP POWER TRANSMISSION CORPORATION LTD.

Barowalia House Khalini, Shimla

{Amt.Rs.in Lacs)

PRE-OFPERATIVE EXPENDITURE STATEMENT FOR THE YEAR ENDED 31ST.MARCH, 2015

Particulars F:J::ﬂt‘a As on 31.03.2015 As on 31.03.2014

Expenses(A)
Employee benefit expenses 13 800.63 914 28
Financial costs 14 1.735.36 722.78
Deprezialion and amortization expenses 15 20.57 18.41
Other expenses 16 130,42 185 06
Total (A) 2,687.28 1,840.50
Less - | Miscellaneous Income 12 143573 1,343.49

i Prigr Period Adjustment 17 - 288.90
Met Expenditure (B}
{ Carnied forward to CWIP) " 1,251.55 198.11
Significant Accounting Palicies & Noles o
Accounige P i8

-

Director(P&C)

\ M $hipme

Manager [Accounts)

{CMA Amrit Chauhan)
Addl.G.M.[Finance)

For Doger & Co,

fartered Accountants
Cd

(Er. J.Pﬁc’a'it,a;

Managing Director

= "RE""H-..H /'
3 oS :
Place: Shimla !;-ﬁﬂ LA Sachin Doger,Partner
Date 18.62016 f / No 502458
SHiMLA | P

Al FRN: 018516N

Regd No.NR1E6TS




1) SHARE CAPITAL

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As at 31.03.2014

AUTHORISED SHARE CARITAL

(2.00,00,000 Equity Shares of R8100/-each )(Frevious year

1. 50.00,000 eqguity shares of Rs. 100~each)

20,000.00 15,000.00
ISSUEDR, SUBSCRIBED AND FULLY PAID UP CARITAL
(1.80,48,500 Equity Shares of Rs. 100/ each fully paid up)
[Frevious year 1,72 48 5C0 equity shares of Rs, 100~ each
Fully paid |
e iy 18.048.50 17.248 50
Total Paid Up Capital 18.04B8.50 17,248.50

1) The company has issued only one class of shares referred to as equity shares having a par
value of Rs. 100/- each. All equity shares carry one vote per share without restrictions and are
entitled to dividend, as and when declared. All shares rank equally with regard to the company's

residual assels.

1.1} Detail of shareholding more than 5% shares in company:

Amt.Rs.in Lacs

Amt.Rs.in Lacs

Namsof Sharcheidef As at31.03.2015 | © |Asat3t.03.2014|
AP Govt 717850 | 39.77 537850 | 3598
HPIDB 10,870.00 | 60.23 10,870.00 | 6302
- 18,048.50 17,248.50

1.2) Reconciliation of shares outstanding is set out below:

PARTICULARS

MNo. of shares

Amt.Rs.in Lacs

Ng. of shares at the beginning (as on 01.04.2014) 17248500 17,248.50
[Na. of shares issued during the year B8.00.000 800 00
Mo, of shares at the end (as on 31.03.2015) 1,80,48,500 18.048.50

2) Reserve & Surplus

Amt. Rs. In Lacs

Amt Rs.in Lacs

PRI As at 31.3.2015 As at 31,3.2014
Balance of Profit & Loss statement of STL segment 270.76 287 .52
Balance of Profit & Loss statement for 2014-15 85.08 0.00
) / . 365. 34]" a 287.52

\oy

ioshﬁk'%;{ma] (CMA ﬂ.mrl‘%ﬁjhan}

Manager (Accounts) Addl.G.M.(Finance)

Place; Ehimia
Date; 18 8. 2018

= P

{Er. SKS'h‘E?ﬁTJ_'_"_

Director(P&C)

Aed .
(EFJP.Kalta)

Managing Director

Erl...- LA \f‘ﬂzrﬂ[} S02458
\_ /GAG Regd No NR1675
ZOJEAI FRN 019516N




3) ADVANCE SHARE APPLICATION MONEY

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As at 31.03.2014

AYHP Govl Share Applicatiar pending allatment

2,596 00

400.00

TOTAL

2,596.00

800.00

4)LONG TERM EORROWINGS:

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As at 31.03.2014

Lnng Term Loans

State Govt Learns (ADB) Tranch-1. ¢ (nstallrment of

oringipal & inlerest payable yearly on 1500 January, 14.430.51 11,056.06

however principal el nol oug) e

State Govt Loans [(ADB) Tranch-2_ { tnstallment of

orincipal &imeres! payable yearly on 15ih January, 6,887.55 -

however principal yel notdue)

Loan from Mis BEC Lig. 3,983.89 3,983.89
TOTAL 25,301.95 15,039.95

There has been ne defaults in repayment of any of the loans or interest thereon at the end of the
year.,

5) LONG TERM PROVISIONS:

Amount{ Rs. In Lacs)

Amount{ Rs, In Lacs)

FARTICULARS
As at 31.03.2015 As at 31.03.2014
Pravision far Pansion & Leave salary Contribution 210 T4 225927
Interasl on B0%:Loan of ADB Govt of HP gL P B55.09
HP State Govi/ RPSEB (Assets Cost 8,122.16 -
TOTAL 5,208.07 B884.36

) OTHER CURRENT LIABILITIES:

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As at 31.03.2014

Ligtilites for Employees Remuneralion and Benefils 101.85 G5.26
Lizbilities for Contractors & Supplers 2,868.83 1,543.26
Ligbilihes against deposit Work & other Govt Deptt. 713.55 70037
Taxes and Dutes Payahble 21529 161.21

3,599.72 2,470.10

e TOTAL
a

\Gbel o

Manager (Accounts)

/
[ L

{CMA Amrit Chauhan)

g GER
. .r_’__L"/.u-P’

Place: Shimla Pl
Dale: 18 8203

Addl.G.M.[Finance)

- -
2 sHiMLA

Skedon do.

(Er. §.K-Starda—
Director(P&C)

or Doger & Co.
Cﬁar:ere Actountants

)

Sachin Doger,Partner
o.502458

i

LAG Regd No NR1675

—o7J8Al FRN: D18516N

e

\

(Er. J.P.Kalta)
Managing Director




FIXED ASSETS
1] TANGIBLE ASSETS

[AmtfL,n Lacs]

FARTICULARS GROSS BLOCK DEFPRECIATION MET BLOCHK
A5 DN ADDITICHN CCLETICHN 5 O WPTO PEROWDED Rel Earrunigs IFTC A i SOy
ADJUSTE
oo e | DURING PERIOD L 6315 3103 14 DURNG PERID)  ADJUSTED TR 15 118215 31354
| G0 T ransmission Lines
fram HPSER 4] 1026337 - 1026337 5409176 10351 1252 520778 £ fES BB
Land for Sub Sin 1552 58 10032 4002 87 2.052.87 L5258
Furniture & Figture IE7E 300 i1 78 26 44 4 1B 3062 116 1734
Vehice 1230 1220 & qa (] pe3 157 776
Compurar 4051 4.31 L3 82 35 97 G.1B 140 4755 B.Z7 054
Cttice Squipmerts 1168 0,74 1242 2 b4 3.ED n&s 10,12 234 504
Wiscellancous Equipmenis v 0¥ 017 air 0.00 0.0a
Fine: Safery Equipments .45 ek 10.45 145 0.00 a.0d
Zapral Expendiure on 138 1.38 1:33 1.38 -
Lessed fgsaly
Garand Total 206675 10,371.E1 1243856 517525 11R.76 1460 GA0R.GL 7,178.95 1,983.26
Prawious year T45.05 1.321. 70 206675 71.84 11.65 R3.43 1 9831.26 67320
7.2 INTANGIBLE ASSETS [t Fsan Lars)
FARTICULARS GROSS BLOCK DEFRECIATION MET BLOCK
RS ON ATIRITION DELETION o] PTG PROVIDED DELETION BT 85 0N £S5 0N
ALJUSTE
4.1 DURING PERIOD 0 31315 31.3,14 DuURMG PERICDH  ADJUSTED 31318 11315 31514
S0l 3507 .07 a7.14 2583 532 21F F3az 372 1014
Pravious year 36.07 S Jg.0r 19.17 6. 76 215,93 1014 16.91

('*'hgh rr'ﬂa! - [CMA amrit Chauhan)
Miarager | urils) Adddl, G ML [Fimance)

~~, ForDoger & Co.

Ch?f}gyﬁ'ﬂ&ou ntants

Place: Shimla
[ate 18 6.2016

G Regd.NO.NR1675
HoAl FRN: 019516N

DirectorPEC)

A

9

tEr.J.P.GI'!.’.;.}r

lanaging Director




7.3) 7.3 Capital Work In Progress Amt, Rs. In Lacs
Sr. PARTICULARS GROSS BLOCHK NET BLOCK
MO T ASONT [ ADOITION T | CDELETION [ ANON S ON ES ON
01,04, 14 DURING PERIOD ADJUSTED 31.03.15 316315 31.3.14
I |Kashang Bhabs Project 1.514 07 191.14 - 1,705:21 1.705.21 1,514 .07
| 7 |33/132 KV GIS Pandon 0.73 098 163 169 073
3 |Sawra Kuddu project 15,60 - 15,60 1560 15 60
4 |SMWA GIS STN Palchan 25302 253.02 28302 283,02
5 |Transmission fine af Palchan to AD Hydro 1 265 84 | - - 26588 265 68 265 85
G |3HZ20RV Sub Stn. at Karian 291698 50.23 - 2967 21 286721 281698
7o |SEREN SERVICE STATION AT LAHAL 2 B4 .15 = 2949 200 2 B4
& |220M400KV S5TN GUMMA .50 7.078.11 7.087.61 7.0687.61 G50
g |22GEE20KY 3.5TN BHOKTOD 119.45 1.542.83 166234 166234 119,45
10 |220KV DJC LINE PATLIKUHAL TO FOZAL 561 69 566.10 1,427 79 1,127,784 E81.69
11 |Dap. Work 220/65/22K GIS S STH Bhaktoa{HPSER) B62 91578 024 38 824 38 B.G2
19 [aaso kv SSTNFOZAL B _BOD51Z | 4,852 25 - - 3,657 37 585737 05 12
17 |400/220/8BKY GIS S 5TN WANGTOO(ADR) 8800 | 085 E 93 a9 58.69 5500
14 |Deposit work Snale Hatkot B 2311 4 42 E 77 53 27 53 23.11
15 [220kv DIC{T. M.} Line Hatkati to 220/400S stn Gumma 7 407 38 336 7T i 774715 2.741.15 340238
18 | 220Ky Switching Stn Hatzob 445 - 4.45 445 445
TV [GEKVDIC LINE URNI TO WANGTOO 56T = E .61 B.51 BET
14 1220k sicline on dfc tower karian o PGCIL _ 522 T3 135 56 £ 658 29 55828 32273
19 [137ky G T LINE BARSAINI 10 CHARDE 11.68 B 36 E 1803 18.03 11.68
20 |GE/220KVIGIS SUB STN URRNIADE) 243 027 ; 270 2.70 2 43
21 |33keDIC T Line on Manopole Palchan TO AD Hydro .03 - - £ (03 6.03 6.03
22 |132KeDiC T LineTangnu Romal (4460 HEP Rahmu 5 54 230 = & 14 814 5 Bd
23 |220KV TLLINE CHAROR TO BANALA KULLU B 76 249 = 11.15 1115 B TEH
24 (400KvDiCline 33/220/400 5.5t Lahal 1o PGCIL D.24 0.24 0.24 0.24
26 | 220KV SIG T.LINE LAHAL TO RAJERA 16.30 173 18.03 16.03 16.30
a5 [A00EVTIHCT LINE LAHAL TO BAJERA 077 14.84 E 24 56 2405 .72
27 |132/220KV POOLING STN AT SUNDA i 5 a1 T naa| 2 2 75 275 734
og |2206W T LINE P5 SUNDA TO HATKOTI 1447 4.60 E 1937 19,37 14.47
2o [BEZZ0KY GIS SUB STH SUNDA 0:ad 097 5 1 36 130 0.33
30 |2Z20KV T LINE FROM 5 STN LAHAL TO BUDHIL 170 . 170 1.70 170
31 [220KV T LINE FROM BAJOLI HOLI TO S5 LAHAL 060 373 _ 433 403 0.60
57 133/220kv 55 STN AD Hydro Prin s EhEE i F L L :
33 [132/220 kv GIS STN Charor 5 133 .33 1,33 =
34 |33/132/ 2x25/31 SMVA S5TN Chambi 3 215 2.15 215 5
a5 (132 KV Transmission Line Chambi . - = | i 567 - 5.67 567 -
a5 [400KV DIC 1. Line Parwat -2 to PGCIL Banala . 027 = 027 0.27 .
_}, A00 KM [NE T Line Sainj Kullu 067 067 067
35 (132 KV Transmission lineg Rupin HEP o PS Sunda E B0 - 3 B0 TED 4
Total 9,643.19 15,765.53 - 25,408.72 25,408.72 9.643.19
preliminary expensss _ toi7a - - 10178 == 101,78 101,78
pre -operalive ENIENSEs [EEFEETD) 1.25155 4708 B2T, i B27.95 423,48
|\ | Jobtf Carried forward to Balance Sheet L ,.-"l 10,168.45 i Al !;15,32}.4! 10,168.45

Tl

Manager Accounts)
Place: Shimla, Date: 18.:6.2016

7

CMA Amrit Chauhan
Addl.G.M.(Finance)

_ET— il

Director{P&C)

il

Managing Director
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in Doger,Partner




8) INVESTMENTS

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As al 31.03.2014

Investmeant with 11T Lina

480.00

TOTAL

480.00

89} CASH AND CASH EQUIVALENTS

PARTICULARS

AmMLRAS.in Lacs
As at 31.03.2015

AMLRS.in Lacs
As at 31.03.2014

Cash and Bank Balances

i1)  Cashin hand {including Imprest) gosy| 0.05
{2] Stampsin hand 0.06 B 0.03
{3 Bark Baarces with scheduled banks
(v Current'SE Deposils 8.4B86.74 5,125.897
liii} Tefrm Deposits with maturity peried upto
12 manths 6,414 52 11,412 61
TOTAL 14,801.41 16,538.66

10) SHORT TERM LOANS AND ADVANCES:

FPARTICULARS

AMLRS.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As at 31.03.2014

Advarice to HF Govt Deptt. E'E.?’ﬁ ___48.51 ]
Recoverable from Employees — = 2981 : 0.32 |
Acvarce 10 Land Acquisition Officer G601.04 a76.74
Regovergble from Govl Departments 1638976 146.55
Recoverable from Contractors/Suppliers™endors 5,408 81 5.741.64
Advance Tax Deposit/TDE/Recoverable from Tax Authorities 1,735.70 1,399.75
Prepaid Expenses 5.99 : €54
Erepaid Expenses(AiR Exo MY T 201415 10 20158-19) 15.49 882

Total 9.,506.10 7,929.67

11} OTHER CURRENT ASSETS

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As at 31.03.2014

nte D'E;l Accrued but not due __ bBne 5E5.64
Security Depasits 048] ) 0.42
Statlonery in hand- Z.15 116
Total B60.45 100.22

Wl e dordo.
(Oﬁﬁlemﬁ] [CM mn%uhan: (B St Shardai—

Marager (Accounts) Addl.G.M.{Finance)

Flage Shimla - WIFALA

Date: 18.6 2016

/%

"OAG Regd No NR1675
[CAlI FRN: D19516N

Director{PA&C)

For Doger & Co.
Jhartered Accountants

0.502458

Sag s

(Er. J.P.
Managing Director

achin Doger Partner




12, INCOME

Amt.Rs.in Lacs

Amt.Rs.in Lacs

PARTICULARS As on 31.03.2015 As on 31.03.2014
il MISCELLANEOUS INCOME;
Sale of Tender Farms B.26 583
Interest on Bank Deposits 776.36 9718.30 |
Interest on ADB Loan imprest 545 246,56
Misc. Receipts .56 014
Ceptt Charges - R L
ATl Fee 0.0z n.c2
Intarest fram Cont./Supplier 334 .48 172 38
o _TDE.[LI_!‘_ o 1,435.73 1,343.49
i) Income of 5TU & Transmission lines
Connectvily Tee 58.00 53.00
Short Term Cpen Access add. 06 848 94
Transmission charges Income 344 77 .
e Totalii) 1,246.83 876.94
TOTAL INCOME (i+ii) 2,682.56 2,220.43

13) EMPLOYEE BEMNEFITS EXPENSES:

PARTICULARS

AmtRs.in Lacs
As on 21.03.2015

Amt.Re.in Lacs
Ason 31.03.2014

Salanes, Wages, Allowances and Benefils 88318 __ 73813
Contricution to Provident and Other Funds 16.97 8919
Leave Salary and Pensian Contribution 110.82 90.21
Welfare Expenses 3534 BO 16
Total 1,056.41 937.69 |

50% of Corp O 10 5TU & Transmission Income 255481 24344
Balance peralns to Capita! warks &00.53 51425

TOTAL 1,056.41 937.69

14) FINANCE COSTS:

PARTICULARS

Amt.Rs.in Lacs
As on 31.03.2015

Amt.RKs.in Lacs
As on 31.03.2014

Interest on Term Loans{ADB) 1,244.53 596.98
Bank Charges o o 0.05 0.08
Bank Guzrantee fee 2.74 RS |
migrest REC Laan 488 03 2540

TOTAL 1,735.36 72297

15) DEPRECIATION EXPENSES:

PARTICULARS

Amt Rs.in Lacs
As on 31.03.2015

Amt.Rs.in Lacs
As on 31.03.2014

Cepraciation far the Year an Tangiole Assets 118.76 6.76
Depreciation far the Year on Intangible Assels 5.32 - 1165
Total Depreciatian for the Year 124.08 18.41
Transferred 1o Profil & Loss Statement _ 103.51 :
Transferred to Pre-Operative Exp Statement 20.57 18 41
" Cx Balance - .
\(““ﬁ\\‘ﬁ/ Tedenh
{Kamlesh Tharma) (CMA Amrit Chauhan) —Er ; (Er. J.P.Kalta)
Manager {Accounts) Addl.G.M.{Finance) Director{P&C) Managing Director
r Doger & Co.

Place: Shumla
Cate: 16862016

Ch artered Accountants

Acgachin Doger,Partner

NG 502458

Regd No NR1675
KM 0D19516N




16) OTHER OFFICE AND ADMINISTRATIVE EXPENDITURE:

Amt.Rs.in Lacs Amt.Rs.in Lacs
PARTIGOLARS As on 31.03.2015 As on 31.03.2014
[Printing & Staticnery 5.04 4 .48
[Books & Pericdicals 0.41 032
Eleclricity & Water Charges 6.59 547
Advertisement & Fublicity Expenses 3.79 545
Hiring Charges for Vehicles 53.11 54 92
Fees & Subscription 1.06 .52
Office B> Expenses 4.55 4.01
Fostage & couner 0er 062
Office Building Rent 2822 2774
Insurance Yehicle & Others Q.17 .24
Hospitaity Expenses 3.11 268
Professianal Charges 3535 36.51
Mesting expenses 0.11 027
Telechone Exps 1284 1181
Venicle Running Expenses - _ _ 5 56 761
Internal Augt Fee 0.25 024
Statutory Auvdil Fee 0:40 0.3g
Cut of Focke! Expenses 017 517
Tax Audit Fes 028 -
Intarest Faid o 0.00 oo
TADA consuitant 277 2.74
Consumable elec, Filting 0.27 0.44
Fepar & Mantenance 0.57 0.ga
TADA auditors 0.52 037 |
Sthar "u'usc: C.exp Cn::m::uter i_ﬁiﬁ o o :l 34
Collection of Revenue Record E:fp - 001
ADEB Consultant Remuneration 6.33 14.39
Annual Subscription Auto cad - -
Legal Charges Advocate 2.23 2.61
Service Tax paid 0.56 0.98
Loss anr gﬁlﬂremen‘ of Assels = s
[ TA/DA ADB Consultants 0.22 038
Total Admn. & Other Exp. 186.90 189.81
Less- 50% of Corp. O for 8TU &Trans 56,48 4,75
Balance Pertains to CWIFP [i) 130.42 18508
STU & Transmission Expanses
Memoership ‘ee 5TUINRPC FUND) 11,00 11 50
ARR Exp MYT Cont: Panod 2011-12 o 2013-14 387 301
Licence & reg fee 100.60 10000
50% exp. Of Adm: & otherexp. E6.48 475
QEM Exp From HPSEB 240.76 -
Total (i) ] 412.11 119.26
Total{i+ii) 542 53 304.32

M -
f

Manager (Accounts) Addl.G.M.{Finance)

Place: Shimia
Date186.2016

!
{Cmdnré:;an] TM

Director{P&C)

or Doger & Co.
hartered Accounlants

egd.No NR1875
FRN: 019516M

o e
{Er. J.P.Kalta)
Managing Director




17. Prior Period Income & Expenses Detail of Transmission Income w.e.f. 2010-11 to 2013-14
{Amt.Rs.in Lacs)

Manager (Accounts) Addl.G.M.(Finance)

Piace Shimia
Date: 18.6.2016

e SJ@AI FRN:

Dl FECt{J r{F&C)

For Doger & Co.
thartersd Accountants

019516N

Amt. as  |AmLas  [Amlas  [AmMLas  [Total up
Particulars on ik an on to 31.3 14
31311 31312 31,313 §131.3.14

Expenses incurred by HPSEB
[Employess Cost 113.45 156.68 171.89 188 72 £42 85
r-.'1a1E"|dI Charges 19.92 30.31 38.23 3157 120.03
ARG Expenses B2 13.74 T.85 4.48 31.79
Total Exp. HPSEB(i) 139.09 202.74 218.07 234.77 794.67
Expenses of HPPTCL
Admin Exp Total Amt 183.21 240.07 27416 20432 1001.76
Erpenseq pertaing lo Corp Office 157.74 206.29 233.85 239,70 837.53

Chargad in STU SE,E_.-I'HE!'II Exp (2013-14) B5.80 11737 12574 119.258 448,96
Balance of Corporate office Expenses 71.14 BR .9z 108.11] 120 44 386.81
50% amt. of Corporate Office expenses to
be charged to Trans. Income (i) 35.57 44.46 54.06 60.22 194.31
-F"W:[;L? s Cosl Total Amt, 455.67 88541 754.00 BU0.57 278565
Expenses pertaing to Corp Office 250 .87 329.62 367 .41 43096] 1379.26
Charged in STU Segment Exp (2013-14) 11.39 15.45 23 44 2344 Fifz e
Balance of Corporate office Expenses 239.58 1447 343.97 407 .52 1305.54
50% amt. of Corporate Office expenses to
be charged to Trans. Income (iii) 119.79] 157.24] 171,99] 203.76 652,78
Depreciation of Trans. Lines (iv) 199.67 250.32 280.32 250.32 8950.53
Total Expenses pertaining to
Transmission charges income
as(i)+(ii)+{iii)+(iv) 494.02] 654.76| 694.44| 749.07| 2592.29
Income earlier adjusted in CWIP I
Transmission Charges bills 473.21 886.60 602.50 596.00 2257.21
Total Income from CGperation 473.21 585.50 602.50 596.00 2257.21
Excess of prior period expenses over
prior petiod Income not charged to Profit
& Loss account of previous years charged
in current year : -20.81 -69.26 9‘1 94 -153 o7 -335.08

{Kamlesh a) {CMA Amrit Chauhan) (Er. J. P"R"ulla]

Managing Director

&4 Sachin Doger,Partner

a; '~ i SHIML h);l‘g 502458

Hegd Mo .NR1675




18, SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS

1.

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

i

Accounting Convention - The fnancial statements are prepared under the

historical cost convention on accrual basis and in accordance with generally
accepted accounting principles and applicable accounting standards in India.

The financial staterments adhere to the ralevant presenta tion requirement of the

Companies Act, 1956/ 2013,

FIXED ASSETS Fixed assets are shown at historical cost less accumulated

depreciation. The cost includes any cost attributable of bringing the assets to its

working condition for its intended use.

Capital Work In Progress -

ii.

Capilal Work in Progress in respect of 220 KV Double Circuit Line from
Kashang-Bhaba Project is capitalized on the basis of bills already approved and
paid by HPSEB till June, 2010 and thereafter by HPPTCL to various contractors
who have worked on the project, All indirect expenditure specifically incurred
for 220KV double circuit line from Kashang Bhaba project is also capitalized &
added to cost of this project. Corporation has considerad title to the project in
accordance with the MOU dated 06.04.09 between HPPCL & HPPTCL

Various other capital works in progress [or construction of Transmission Lines
and Sub-Stations is capitalized on the basis of bills already approved and paid
to contractors & other indirect expenditure specilically related to such
expenditure also capitalized & added to cost of such project,

. DEPRECIATION :

Depreciation on assets which are put in to use till end of financial year is
provided on pro- rata basis on written down wvalue method at the rates
prescribed in the schedule 1 of the Companies Act, 2013 and not as per CERC
(Terms & Condition for Tariff) Regulation 2014, However no depreciation has
been provided on 3 No. interstate lines for 2014-15 income of which has also not
been provided as ARR is pending with CERC.

Depreciation on individual assets below Rs.5000/- purchased before 1.4.2014
was provided at the rate of 100 percent laking useful life as 1 year and WDV
Rel/- perasset.




iii.

The depreciation on transmission lines Rs.12.52 lacs and other Assets Rs4.24
lacs adjusted from existing Reserve fund as the life of assets had been expired
and depreciation charged up to 31.3.2014 was less than 93% of original cost as
per Schedule Ll of Companies Act.2013.

e. RETIREMENT BENEFITS

Defined Contribution Plan (Provident Fund): Corporation’s Contribution
paid/ payable during the year to Providenl Fund is recognized in the statement
of Profit & Loss and pre-operative expenditure pending allocation.

Defined Benefit Plan (Gratuity, Pension Contribution & Leave Encashment):
Since almost all emplovees of the Corporation as on Balance Sheet date are on
deputation/ secondment basis, il is not possible for the Corporation to calculate
actuarial valuation of leave encashment, gratuity and other retircment benefits
pavable to emplovees on deputation. Therelore corporation will not be able to
follow Accounting Standard AS-15 “Accounting [or Retirement Benefits”
issued by the Institute of Chartered Accountants of India. However, the
provisions for Leave Salary & Pension Contribution in r/o HPSEB Ltd.
emplovees deploved on secondment basis is made as per Appendix Il of FR for
the year 2014-15. The Provision of Cratuity and leave salary contribution of
employvees other than HPSEB was also made during the year 2014-15.

f. TAXES ON INCOME :-

I

A provision for Income Tax amounting to Rs.4557 lacs for the yvear 2014-15 on
STU & Transmission Profit of Rs.140.65 lacs after prior period adjustment has
been made during the vear ie. on the basis of total income received and any
further distribution of income shall be accounted for as and when required in
future

There is no deferred tax liability for the peried.

The assessment for the FY 2009-10 has been completed by the Assessing
Authority (ACIT) and demand of Rs52.66 lacs was raised which will be
adjusted against advance tax deposited. HPPTCL has filed an appeal before CIT
against the orders of the ACIT and the same was dismissed vide order dated
27.6.2014 of CIT Appeal Shimla. HPPTCL had filed an appeal before ITAT
Chandigarh against ACIT & CIT orders and the same was also dismissed. Now
HPPTCL has liled appeal before Hon'ble High Court Shimla against orders of
ITAT Chandigarh.

The assessment for the FY 2010-11 has been completed by the Assessing
Authority (ACIT)  and demand of Rs.156.12 lacs was raised which stands
deposited after adjusting balance advance tax for the concerned year  on dated
15.1. 2004, HPPTCL had fled an appeal before CIT against the orders of the
ACTT and the same was dismissed. After that appeal against orders of CIT was
filed before ITAT Chandigarh which was also dismissed and no relief was
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given to HPPTCL. Now HPPTCL has filed appeal before Hon'ble High Court
HP Shimla against order of ITAT Chandigarh.

v. The assessment for the FY 2011-12 has been completed by the Assessing
Authority (ACIT) and demand of Rs3d41.17 lacs was raised which stands
adjusted by Income Tax department against refund of A/Y 2013-14, HPPFTCL
has filed an appeal befare CIT against the orders of the ACIT and the outcome
15 awaited.

PROVISIONS AND CONTINGENT LIABILITIES @ Provisions involving substantal
degree of estimation in measurement are recognized when there is a present obligation

as a resull of past events and it is probable that there will be outflow of resources,
Contingent liabilities, if any, are not recognized, but are disclosed in the notes.
Contingent assets are neither recognized, nor disclosed in the financial statements.

PRELIMINARY & PRE-OPERATIVE EXPENDITURE ; The Corporation has not yet

commenced commercial operations on its own constructed transmission lines and Sub

Stations. 30% amount of Corporate office expenses and entire amount of expenditure
incurred  at different PIU's during construction period including Finance Costs and
Depreciation on Fixed Assets other than old transmission lines has been treated as
incidental and capital expenditure during construction period and such expenditure
are shown net of preoperative income. Further expenditure incurred on filing/ legal
fees regarding formation of the Corporation and all expenses incurred prior to the
incorporation of the corporation & expenditure incurred in relation to increase in
authorized capital have been treated as Preliminary Expenses, No provision has been
made for writing off of preliminary expenses during the vear. The same will be written
off after commencement of complete operations of the Corporation.

PRIOR PERIOD ADJUSTMENTS : HPPICL followed the practice of making
adjustments for prior period items through expenses/ income of previous year in the

current year,

Revenue Recoenition:

i. Revenue from transmission is recognized on accrual basis on bills issued by
HIERCT,

1. Revenue on short lerm open access charges is recognized on receipt basis from
Power syvstem Corporation, NRLDC, SLDC and other user which is on the basis
of actual transmission of power and directly credited to our account.

i, Surcharge on late pavment billed to HPSEB not taken into account due to
uncertainty of its realization and pending reconciliation of various accounts
with HPSEBL.

iv. Revenue from other sources is recognized on accrual basis.
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2. NOTES TO ACCOUNTS

a, Contingent Liabilities

Contingent Liabilities not provided for in 1'&'5peci of: | Ason31.03.15
(Figures T
- lacs)

| Incorne tax demand for F.Y.2009-10 2010-11 and 2011-12

deposited / adjusted from advance tax not provided in
books of accounts,

Estimated amount of contract remaining to be

executed on capital account (net of advances):
INERE

.

69261.49

549,95 |

3.04

Ason

- 31.03.14

(Figures
lacs)

In

5308451

1.592



b. Additional information required as in Part II of Schedule V1

Particulars

! A) Expenditure in Foreign Currencies [.ﬂ..l'mizi] :Jutgu] .

- Interest on borrowings

i Foreign l'ra‘-.-‘ell]néll
! —."Cflpil.":'ll Expenditure
 TOTAL:- (USS )
B} Farnings in Foreign Currencies:
C) Auditors remuneration:
Statstory Audit Fee
-Tax Audit Fee

-Other Matters

{Rs. in lacs)

Yr. Ended

31.03.15

L0

(.00

0.00

000

" ¥r. Ended

31.03.2014

.00

000

.00

0,00

TCYT Al

.39

D) Managerial Remuneration:

- Sitting [ee to Directors

141
T

000

o0

: i

TOTAL

29.56

33.61

During the year ended, remuneration was paid to M;tnaging Direckor we f 18122004 w 31,3200 5.

However Directors Remuneration was paid w.ef 100 April, 2014 to 31+ March, 2015.
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d.

During the year 2009-10, the Corporation had entered in to MOU with HP Power
Corporation Limited whereby 220KV Double Circuit Kashang-Bhaba Transmission
Line was handed over to HPPTCL. The expenditure made by HPSEB including KKPCL
after reconciliation comes to Rs.6756.00 lacs. Further, as on Balance Sheet Date, the
Corporation has made investment of Rs.170522 lacs (including expenditure of
Rs.292.78 lacs earlier made by HPPCL) on this Transmission Line in term of MOU.
However, such assets & habilities of Rs.6756.00 lacs in respect of HPSEBL for this
project are yel to be accounted for as the project is still under construction.

In terms of “Fimachal Pradesh Power Sector Reforms Transfer Scheme, 20007 notified
by the State Govt. vide No, MPP-A(3)-1/2001-TV dated 10.06,2010 transmission lines
having gross value of Rs.10263.57 lacs are re-vested with HPPTCL, The written down
value of assets on above date amounting to Es.6122.00 lacs only has been taken in
books of account and amount shown as payable to HP State Govt. /HPSEB Ltd.
[During the vear Corporation has revised transmission charges invoices to HPSEBL for
Rs.2962.22 lacs for the period 2071-12 to 2014-15 out of which a sum of Bs.2128.77 lacs
booked in books of accounts and the amount of surcharge R5.833.45 lacs not taken in
to account  due to uncertainty of its realization and will be accounted for on
reconciliaion of various accounts with HPSEBL., The Invidce for the yvear 2010-11
raised by taking into consideration the tariff approved for the year 2011-12. The
revised invoices are raised due to the reason thal the ARR for the period 2011-13
notified by HPERC was based on Capital cost transferred to HPPTCL by HPSEBL
1.2.Rs.19909.00 lacs and which was subsequently revised to 10263.00 lacs which is
approximately 530 % less. Accordingly the invoice of transmission charees w.e £.2010-11
to 20114-15 was revised and provided for in books of account.  Any further adjustment
will be effected after the true up of ARR for above period.

During the yvear the Corporation has made income tax provision of Rs. 45..57 lacs for
the vear 2014-15 on 5TU Transmission Profit of Rs.140.65 lacs after prior period
adjustment i.e. on the basis of total income received and any further distribution of
income shall be accounted for as and when required in future bul has not made any
provision of Income Tax on bank interest Income Corporation has deposited advance
Income Tax of Rs.487.00 lacs only.

Based on information available with the Corporation, there are no suppliers/service
providers who are registered as Micro, Small and Medium undertakings under “The
Micro, Small and Medium Enterprises Development Act 2006" as on 315 March, 2015
hence the Corporation has no outstanding liability lowards Micrp, Small and Medium
Enlerprises.

Fixed assets possessed by the Corporation are treated as ‘Corporate Assels’ and not
‘Cash Generating Units” as defined by Accounting Standard (AS-28) - “Impairment of
Assets”, As on 31= March 2(115 there were no events or change in circumstances, which
indicate any impairment in the assets,




il‘

In terms of Notification No. MPP-A{3) 1/2001-IV dated 10.06,2010 of Government of
Himachal Pradesh (Department of MPP & Power) the statutory function of State
Transmission Uttlity (STU} shall be pertormed by Corporation along with evacuation
ol power by intra-state or inter-state transmission lines. In the current year the
transmission lines cost of Re.6122.00 lacs transferred to HPPTCL and corresponding
Transmission Income and expenditure were taken into account, The Corporation is still
under construction period and no own constructed transmission line and Sub Stations
have been vel commissioned. However no provision has been made for surcharge
billed to HPSEB Ltd. on lransmission charges income due to uncertainty of its
realization as a sum of Rs6122.00 lacs is pavable towards old transmission lines
transferred from HPSEB Ltd. and a sum of Rs.6756.00 lacs incurred by HPSEB Ltd. on
Kashang Bhaba Transmission line transterred to HPPTCL and therefore accounted for
on recetpts. Any further distribution of income shall be accounted for as and when
required in fulure. The profit and Less slatement has been prepared by taking income
and all related expenses of 51U & Transmission @ 100% and emplovees cost and other
administrative expenses of corporate office @30% during the yvear including expenses
of 3 No.interslate lines income of which has not beenr provided as ARR is still pending
with CERC. No depreciation of miscellaneous assets and finance cost has been charged
to this income which has been capitalized Lo pre-operalive expenses. The Transmission
Income and Expenses of previous years have been re-calculated and adjusted as prior
perod adjustment amounting to Rs.335.08 lacs alter adjusling Rs.847.08 lacs which was

varlier charped to Capital work in progress.

[n the opinion of the Beard of Directors, the value of current assets, loan and advances
ele, if realized in ordinary course of business, shall not be less than the amount at
which the same are stated in the balance sheet.

k. The amounls in Financial Stalemenls are presented in Indian Rupecs and all figures

-

have been rounded off lo the nearest rupee lacs and decimals thereol except when

otherwise slated.

Previous vear figures have been reclassified/ regrouped/ rearranged wherever

necessary Lo conform to this year’s classification,

Some of Lthe kalances shown under Current liabilities, loans and advances are subject to
confirmation, reconciliation and consequential adjustment, if any.




n. Related party Disclosure:

As required by Accounting Standard (AS)-18 Related party disclosure details of
transactions with the related parties are:

i)Related Parties-Key Management Personnel:

Whaole ime Dhirectors;

Name Designation |
Er. Sham Lal Sharma Managing Director(w.e.f.18.12.13 Lo 8.4.16)
Er. 5. KSharda Director (P&C)w.e [.7.1(0.2013 to tll date
Er. Keshav Singh Allri Director({Project)w.e.f.26.7.2014 to 26.3.2016
Ere. Ravinder Kumar Sharma | Director{ Project) w.ef.17.8.2012 to 30.7.2014

Lamlesh A CMA Amrit Chauhan o e Er, [T Kl

Manager Accounls Addl G.M(Finance) Director (P&C) ‘ Muanaging Director

For DOGER &CO.

CHARTERED ACCOUNTANTS

=

Place: Shimla -
Date: 18.6.2016 Yo~ chin Doger, Partner

2|
1;5!;.5[12453,
CAG Regd, No. NR1675
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(Amt Rs.in Lacs)

CASH FLOW STATEMENT FOR THE YEAR ENDED 21.03.2015

Year ended
Particulars 31.3.2015 Year ended 31.3.2014
(A) CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax on STUE& Transmission Segment 140.65 43534
Depreciation 124.08 18.41
Depreciation of Prior Period 8950.55 -
Finance Charges 2
Inventaries - %
Qther Current Assets 39.78 134,55
Loans and Advances|Short & Long term) (1.576.41) (5,425 80)
Long Term provisions 7.323.71 700.24
Other Current Lizbilities 1,429.62 ga4 09
Income Tax (45.57) (147 .B2)
Total (A) B,386.41 (3,290.99)
(B} Cash flow from Investing activities
Capital Expenditure on tangible Assels 15,230.60) (1,321 70)
Capital Expenditure on Intangitle Assels {1.08) .
Met Expenditure an CWIP (16,170.00) (4,897 40)
Invesiment in IIIT Una {480.00) -
Tolal B) (22,681.60) (B.0158 10)
(C ) Cash flow from Financing Activities
Share Capital B00.00 800,00
Share Application Maney Pending for sllotment 1,796.00 -
Repayment of Borrowings = =
Proceads from Borrowings 10,262.00 B 903.89
Tatal (C) 12,858.00 9,703.89
Gross Total (A+B+C) {1,637.25) 34380
Add: Opening Cash and Equivalents 16,538 66 16,144 BE
Closing Cash and Equivalents 14,901.41 16,538.6b

/2

(CMA Amrit Chauhan)

G ]

(Kamlesh rma!l
Manager (Accounts)

Place: Shimla
Date:18.6.2016

Addl.G.M.[Finance)

M (Er.d. P’.I.(J;Htaj

Director{P&C)

For Doger & Co.

‘Chartered Accountants

TExPFRN C19516N

Managing Director

R ;

?‘u.pchm Doger,Partner
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