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I. Auditor’s Opinion
Auditor’s Opinion

To Invest in the development of Fuzhou city (Group) Co., Ltd.

We have audited the special purpose financial statements (from page 5 to page
15) of Jiangxi FuZhou Integrated Urban Infrastructure Improvement Project
financed by the Asian Development Bank, which comprise the Balance Sheet as
of December 31, 2014, the Summary of Sources and Uses of Funds by Project
Component, the Statement of Implementation of Loan Agreement and the
Special Account Statement for the year then ended, and Notes to the Financial
Statements.

Project Entity and Jiangxi Provincial Finance Department's Responsibility
for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Grant) Agreement is the responsibility of your entity, while the preparation of
‘he Special Account Statement is the responsibility of Jiangxi Provincial
Finance Department, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan (grant) agreement;

it. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements ar free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the entities’ preparation and fair presentation of the financial statements in
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order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

[n our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Jiangxi FuZhou Integrated
Urban Infrastructure Improvement Project financed by the ADB as of December
31, 2014, its financial receipts and disbursements, the project implementation
and the receipts and disbursements of the special account for the year then
ended in accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement.

Other Affairs

We also examined the loan withdrawal application No.l and the attached
documents submitted to the ADB during the period. In our opinion, those
documents comply with the project loan agreement and can serve as basis for
loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Jiangxi Provincial Audit Office of the People's Republic of China
June 23, 2015

Address: No. 209 Dieshan Rd., Nanchang City, Jiangxi Province, P.R. China
Postcode: 330006

Tel.: 86-791-86816702 o

Fax: 86-791-86823311

The English translation is for the convenience of report users; Please take the

Chinese audit report as the only official version.
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i. Balance Sheet
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( As of December 31, 2014 )
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Project Name: JHangxi FuZhou Integrated Urban Infrastructure
Improvement Project financed by the Asian Development Bank
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Entity Name: Fuzhou Investment Development Company Ltd.
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Currency Unit: RMB Yuan
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Ttotal Project 1 63.226.790.67 179.637.271.90( I'otal Project | 69.942.259.3 171.943.177.34
Expenditures Appropriation
| Funds
LR O
L AR ) e 5
¥ ) 2 0.00 0.00]” 5 2 337.869.9 25,6353,187.49
iFixed Assets Transferred Total Projeet BT86270 Rlad
| Loan (Grant)
{ I b) pE o
R TE] R
e e RS
.( onstru'c,tmn 3 0.00 0.00] total Project| 3 0.00 0.00
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Interest Pavable
oo HLRF ROSARE R ) BV 17 5% K
Total  Prepaid  and| 12 3.024.001.00 28,8924 iy 12 0.00 12.65.387.49
Receivable In¢ludine:
el IE 17 G2k R
Ll £ ko
= e sl Tio fHHOA
i A3 0.00 0.00(Retained 13 0.00
Development Bank S
larnings
Loan Interest =
Receivable
KA PR AR 2
[ncluding: Asian
Development Bank 14 .00 0.00 14
Loan Commitment Fee
Receivable
ANy TRGERE iR .
; e 13 ).00 4.200.
Total Fixed Assets £ hile 13
WAl Wl & v
Total Application of 16 73991747271 202,838.680.17{ Total Sources of| 16 | 75.991.747.27 202,838.680.17
Fund Fund




]
(£}

| | w E WO AT
“ J_ | ! mmmg_-.mlon |_ i 7 Nuwg] pue ysuy) ul aduey) d mv..
__.1 - ] _ _ _ 2|qeiL] SIUN0dY Ul PFURYD) F Y
i , Ty o AA T T S|EAIAaRY STUNOIDY Ul aTuny)) n:.w.@
I | €LCIE801ET B i PP YUF
_ m 000°0¢€ € LR U L
- T _ 0061811 $; W) RIAY 9
®at9Ty UFPERE0EL Y6l | S61068°01€ | %6E98 §TLISLSTTST | oorspToct | PO} UOITIS U],
_ 18 162%6€T _ L 00FSPEOE (0A) J2ATY BURTRUD,] 2UI JO UONBULIOJSURL DY ], 23 g
alT0l €TI0 66£'819°F€ %6681 Sr6T165T | osLEotl L qnipayyen a1 %__ﬁ.
%l T ISHEYTEC 861°9¢8° 171 ‘ L E0POTEIL _ i - T D Sy wn T
o 1 . . R o T - EuEqumE 172001
0,86CI L 6EL8CTEYT $9S1L0% YRS 6 188 €T’ L ON6'E9T T ot Buipying Anoedesy (PUONNISUT o5 L i30T €/ 20
%l1E LU089BEET0C | [P6LOTTS YY) CCE06'RTYIST (0R'9FENTT spunj jo woEAY (701 PSP
_ ! Wele) 90 ¥R R0 5
C9T LT 89°Z6F I LL 000°0£0°0Y %9891 LUTEOFPEFSL | 008916 puit] 1EdISIUNA)) AIYRISA0II-UON,
! — . pun,[ 1edinuno;) A[qrina0ay
%YTLT 89 CHP'SBILLL 000°0€0"0S9 269'891 LLTEOHPEPST | 008°9FS16 o pun,] uediouno)) & 345
%4L0F 61 L817ES9°CT 0N0°0L6°6T9 %FT L1 61 LRITECHCT 000°008°8t1 P07 YUBg] WAIAO[IAAC] UBISY Yy A LR AL AN
DASEY L1°08978€8°70T 000000081 %68 FL 9THITLO6'GLT | 008'OFE0FT spuny jo sadinos w0l REIKEE
paapdwon o ROy, u_»:n_:E:U, avd Jo o paadwos o, [tRy ﬁ._w_,:._m_
AL MR AT BT FRDC ﬁwv_.h.u.,._ :a.w._:w.u i ,Eutzu yuauodwio;y 1aafol ]
“ LCRTAR ¥4 KO
sAnR[UND |4 | POLId WAL i sp _
uenA gy supn Louasng ‘pr Kuedwio)) 1owdo[dA(] TUALISIAUL NOLZN.] :DWEN AU
WAy TR R B (EY) ¥HLFHLWY Ty

yueg uawdo[aad(] UBISY aU) &g paoueury 199[01 WawRA0IIW] 2IMINISEI U] UBGIN PAIRISNU] NOYZN,] IXBURIf :aWeN 10301

¢ L 2 +wfmw@\‘_m«+ WLy WAL e d E e

(£107 "€ 12quuana(] papua to:ma A 10, :
|1 1€ B 21 s #10T TR [Tk
I INANOJINOD LOALOUd A9 SANAA A0 SASN ANV SHOUNOS 40 AYVIAINNS
(—)¥ ¥ ¥ H M

jusuodwo) 1aafoa g Aq Spuny Jo SIS pue s92.nog jo Arewwing 1t

WHAEEHE (=)

1.00
749
1

v



{000 00°0 06'1LT°LEY 6L 000 000 00°0 000 06 1LT'LEYBLI [eoL o
0noo 000 L1CL6'8TE LT 000 000 ] 00°0 LI'ELG'8TE L] PP s
W €L6'8CE1L i 0 0 0°( SL6'8TS . R
) 0 00°C % bF wiell, 4 TG REL O FE R G
, i (0M]) 10ATY
0070 000 m 0070 0070 000 000 3uediua oy Jo uonvuLOjsURD
| , WML (M) FEW ?_. w v
i 0070 _ Hoo _ ELFLOLLC 00°0 non 000 1 0070 ELPLOTTI9E any suyen A0 1 ;___
, T i 5 :
i Do (00 CIEFEYIET T ; 0070 0070 00°0 L0070 ICHEY1ET] L __: ‘@
r i _ i [ wowadraew Paford pur
000 L0070 61 L8CEYT ] 00°0 000 000 | 0070 61 L8S°ST suipiing  Adrded  Ruonmnsu]
i _ i
| _ |
JNO-PALIASURL | i saanpuady 19SSy PaLIo(] 1088V A[ITURIU] | 19SS 1UDLN) — 1SSy POXI,]
SIUOUNSDAU] UONINISUOY) SEDIROL] UL YIOA el 3 T el T T al 36 A [®10,], puBIny
_ | T PALIJSURL [ 19SSy NER: 4 uopdussac
“ g, _ ".._,H .M» _.._. Ja ._J m{. T;: 4l ___J..
amypuadyg 102foa
iHZE H r
uena gAY Sy Saudin) ‘P31 Luedwo)) juswdo(aia] JuauwlsoAU] NOYZN ] DWEN AUz
UdqY TFERE e (HE) ¥EYHANE TFUY

yueg Juawdoaaa(] urISY a1 Aq pasueull 102[014 awA0IdW] 2INONNSEIJU] UBQIM PAjRIZIU] NOYZN,] IXBuBl ﬁoEmZ 199[01

B ERN SN RFLMWBERTEYIBE LT BT EL
{(+10Z ‘1 € Joquuada( pepua porrad atp 10,)

H 1€ F 21 =5 #10T LRG3
IT INANOdINOD LOArO¥Ud A9 SANNA 4O SASN ANV STDUNOS A0 AUVINIANNS

O¥ H ¥ H K




6

6F LY ESYCT CRLELOTY  |6FL817€69'ET CRQLELOTY 000°000°001 oL A
6F L8CTCOT'T CY8LELOT 6+°L8E"C9T £8'8LELOT 000°00€'¢ SATIBYD) JOWIIWWOD) PUv 1SAIU] JELAMFTFY i ¥
suipping
00°0 0o 000 000 000°0rFT Auordes pue SupuoyiBuens euonmnsul  IA ¥ £ 34 Uy EL T MOIE 6
000 00°0 000 00°0 000°0F1°6 wawdmbip 37 g
00009 L8EFET 00000000t 00009 L8EtT 00°000°000'F 000°LT9"1F proy] uoIM§ WIn], BrRLITEL Y H T (1
{0m1)
00°0 00°0 000 000 000°9980¢ 1aaty] SueSFus,l oyl Jo uoneuLIOySURI SYTL  (Hf ) Rl b W01
00°0 00°0 00°0 00°0 000°60€°L qny mgen A1) ERKII QU ST
000 000 000 00°0 000°81£791 » Rl AV ,ﬁ Vi
00°009°L8EFT 00°000°000°F {00009 LREFT 00°000°000°F 000°0T198 SHION TTAT) 8.1 7T
(e Y 41 (asmarsy (gD ni gy L (asnacy (s f1090my
(S[EsmBIpYlIA 2ALRBIAWUND)) (s[emeipying pound-juann)) JUNOUY uro-j it o

NS

i

\Nm-w..

:c:\f SINY/asN nun _G:Jt:u
W“_ 35 17 Lﬂ H

b

P11 Auedwo)) Juowdo[aaa(] JUSUISIAU] NOYZN toWeN A1Us]

BB (BY) FEAHLNE Ty

jurg wawdo[2Aa(] UBISY 21 £q padueul] 10901 ] EmE?o.as: JINIINASBLU Uq) pateISeu] noyyn, INGuelf :sweN 10001
E .:\ M. .N_h ./n

GURBRLMNBFETWE SR HMT Y FEE

(b10Z *1€ Jquaoag papus pottad ) 10,])

Pl LS [f 2L =5 +10T L%

INTNITIOVNYOT A0 NOLLVININA TdINT 4O INTIWALVLS

FWE

DY

JURWDISY uro| Jo uoneyudwdury Jo Juswd)eI§ 1N

AR GRS (2)



(W) &RKF#fk&

iv. Special Account Statement

Ak P &R
SPECIALACCOUNT STATEMENT

AR A 2014 41512 H 31 1
(For the period ended Decermnber 31.2014)

T3 &SR TG PR T 2l i FARITEER FEATHE EHAYET
Jif[.’r SR ETLH Depository Bank: Nanchang City Beihu Branch, B
Project Name: Jiangxi FuZhou [ntegrated Urban of China
[nfrastructure Improvement Project financed by BCE: 197721347218
the Asian Development Bank Account Ne, 197721547218
LRk 2915-PRC REFRE:
LoanNo. 2915-PRC Currency: USD
SEAREAL: TLR A T
Prepared by: The Finance Department of Jiangxi
Province
A B AP ICIs B T i
Part A—Account Activity for the Current Period - G _Amount
B4 Jx
(.00
Beginning Balance ok e
-
0.00
Add:

AT TF A4 7 Io] b S 8

Total Amount Deposited this Period by Asian Development Bans

4.000.000.00

AR R A A {2 TP A4 )
515.33
Total Interest Earned this Period if Deposited in Special Accouns
AR AS C B S A B
0.00
Total Amount Refunded this Period to Cover [neligible Expenditures v
b
0.00
Deduct: iR
AHI] %
2.008,983.17
Total Amount Withdrawn this Period ; il
AR B SRR Y IR 55 2 il
10.00

' Total Sewn.e Charges this Period if not Included in Above A

E

;

| i
E%Kﬁ%
|

L

i Ending Balance

- —v_ =

1.991.522.16

(J5 % To be continued )
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] Amount

Part B——Accoum Re(,onuhdlion -

f%mﬁéflumhuuiﬂiﬂ _
4.000.,000.00
B \mountAdvanLLd by Asian Development b Bank L | ]
" "3/\
0.00
Dedmt o " - . [, N —
T fz’d\ SRCI g 0.00
o Tk g\tﬂ Amount Rccuvg;cd by A /\wm Devdopmunt Bfmk . . B ' }
BRI AL T M S R AR B
: o ) , ) 4.000.000.00
_ Ousstanding Amount Advanced to the Special Account at the End of this Period S
T P R
1.991.522.16
E p_dmb Bahnu, of C,pvsual Auoum ettt o s .
(.00
____\dd . L - i, l
Nk 'Hfr\ 14 ‘im%h'ﬁ" 1”rni hio t
0.00 ¢

Amount € Claimed but not yet ¢ ( ledltt.d at the E nd of this Period

g 155 1 i
i
! ApplicationNo. | I “Amount

L

i

R [

3 i'ﬂﬂ‘tﬂfk 3 5‘{] ” ]_,{\_ l:lw .,h_[rl. ’~ i
3 A11'50Uﬂ_\{\ﬁﬂj{_@gvvn but not yet ( Cldnm_d at t the End End of ihxs Penod

o E gy IR S RS th)

UL IRV

Cumulative Service C Charges (If not m(.,hldf..(] in item 5. or 6.)

it p_e 2duct:
SRAN CEEN G R
!ntereqt Earned (If included in S bpeual Account)
o, bR B AT P T A KR
Total Advance to Special Account & Accounted for at for at the End of this Period
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v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

The Loan No. of Jiangxi TFuzhou Integrated Urban Infrastructure
Improvement Project with ADB lLoan and GEF Grant is 2915-PRC. It
aims to accelerate the improvement of urban infrastructure construction.
Fuzhou Investment Development Company Ltd. serves as the project
entity, developing activities such as urban road (including Gangdong
Avenue, Zhangian Avenue, Jinchao Avenue and Waihuan Road) and BRT
construction. The Project Agreement was signed on March 19, 2013 and
came into effect on August 1, 2013. The account of the project will be
closed before June 30, 2018. The total investment plan of the project was
equivalent to RMB 1,280,000,000 yuan, among which ADB Loan
amounts to USD100, 000,000.

2. Consolidation Scope of the Financial Statements
Consolidation scope of the financial statements covers the range of 2014,

3. Major Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed Project
(Caijizi[2000]No.13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January | to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method are
adopted. RMB is used as the recording currency of bookkeeping.

4. Explanation of Subjects

4.1 Total Project Expenditures ®
The project expenditure in 2014 was RMB 116,410.481.23yuan, and the
cumulative expenditures were RMB 179,637,271 9yuan. which accounted for

14.03%o0f the total investment plan.

4.2 Cash and Bank
On December 31, 2014, the balance was RMB 23.168.315.73 yuan with an
increase of RMB 13,427,360.13 yuan compared with that of the last year.

14



4.5 lotal Prepaid and Receivable
[rs balance on December 31, 2014 was RMB 28,8924 yuan, mainly the
prepayment for the civil works.

~.= Project Appropriation Funds

[:e balance on December 31, 2014 was RMB 171,943,177.34 yuan, which
vere the counterpart funds allocated by the Municipal Ministry of Finance and
“DB loans.

=5 Project Loan

1 ne balance on December 31, 2014 was equivalent to RMB 25,653,187.49yuan,
meluding the ADB  loan USD  4,207,578.85, equivalent to RMB
23.633,187.49yuan.

By the end of December 31, 2014, accumulated USD 4,207,578.850f the Asia
Development Bank loan had been withdrawn, among which the withdrawal for
nterests and capitalization of commitment fees was USD 207,578.85,
zccounting for 4.93%of the category plan.

-6 Payable

The balance on December 31, 2014 was RMB 6,122,926.65 yuan, mainly
payable civil works for constructing the four roads and Fenggang River to
Fuzhou Investment Development Company Ltd.

5. Exchange Rate Adopted

The exchange rate adopted in the financial statements was the exchange rate on
December 31, 2014 of the People’s Bank of China, which is USD 1= RMB
6.119 yuan.





