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I. Auditor’s Opinion
Auditor’s Opinion

To Fuzhou Investment Development Company Ltd.

We have audited the special purpose financial statements (from page 5 to page 16) of
Jiangxi Fuzhou Integrated Urban Infrastructure Improvement Project financed by the
Asian Development Bank, which comprise the Balance Sheet as of December 3
2016, the Summary of Sources and Uses of Funds by Project Component, the
Statement of Implementation of Loan Agreement and the Special Account Statement
for the year then ended, and Notes to the Financial Statements.

Project Entity and Jiangxi Provincial Finance Department's Responsibility
for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of Funds by
Project Component and the Statement of Implementation of Loan (Grant) Agreement
is the responsibility of your entity, while the preparation of the Special Account
Statement is the responsibility of Jiangxi Provincial Finance Department, which
includes:

i. Preparing and fair presenting the accompanying financial statements in accordance
with Chinese accounting standards and system, and the requirements of the project
loan (grant) agreement;

ii. Designing, implementing and maintaining necessary internal control to ensure that
the financial statements are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Government Auditing
Standards of the People’s Republic of China and International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entities’ preparation



and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and sufficient to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present fairly,
in all material respects, financial position of Jiangxi Fuzhou Integrated Urban
Infrastructure Improvement Project financed by the ADB as of December 31, 2016,
its financial receipts and disbursements, the project implementation and the receipts
and disbursements of the special account for the year then ended in accordance with
Chinese accounting standards and system, and the requirements of the project loan

agreement.

The audit report consists of the Auditor’s Opinion and two more parts hereinafter:
Financial Statements and Notes to the Financial Statements, Audit Findings and
Recommendations.

Jiangxi Provincial Audit Office of the People's Republic of China
June 26, 2017

Address: No. 209 Dieshan Rd., Nanchang City, Jiangxi Province, P. R. China
Postcode: 330006

Tel.: 86-791-86817626

Fax: 86-791-86823311

The English translation is for the convenience of report users; Please take the Chinese
audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
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i. Balance Sheet
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BALANCE SHEET

2016 412 A

31 H

( As of December 31.2016)
BHAMR: EMFRBATRAFMNE TR RS L ETE

Project Name: Jiangxi Fuzhou Integrated Urban Infrastructure Project by the Asian Development Bank

HAEAL: FEMTRRRE (£H) HRAE RTEf: ARFT
Entity Name: Fuzhou Investment Development Company Ltd. Currency Unit: RMB Yuan
Poh b A TR | B30 % Beginning i HhFE Tk B?ffﬂ R
Application of Fund | line No. Balance Ending Balance |Sources of Fund| line No. Bgla::l:gg Ending Balance
—. BH % #%
—. JH X At &1t
Total Project 1 211,722,557.14  359,744,713.38|Total Project 1 201,200,948.48| 216.988,861.22
Expenditures Appropriation
Funds
ZTEHME(R)
LR ey
Fixed Assets| 2 0.00 0.00+ " 2 2 97,517.709.49| 156,349,965.95
Tratifirred Total  Project
Loan (Grant)
4
AR E X ngr N
Construction :
Expcndimres A 3 0.00 0.00 Total Pr{)_]cc[ 3 0.00
Disposed Investment
Loan
3 HER
Investments 4 0.00 0.00 ;:U EI ;’Lj& # 4
Transferred-out ISR SO
T MAFLBAT
4ERTHE ; Bk
Construction in] 5 211,722,557.14]  359,744,713.38| Asian 5 97.517,709.49| 156,349,965.95
Process Development
Bank Loan
= Bk s g
F Atk @ E K ##®
InvestmentLoan b Yy 509 Domestic Loan 8 0.0 009
Receivable
i ; 2. 3 M 15 %
=. ## Equipment| 7 0.00 0.00 e T 7 0.00 0.00
W, fRHfELEIT 3. GEF# #
Total Cash and Bank 8 73,605,493.29 66,543,841.03 GEF Grant 8 0.00 0.00
Z.RWEE X
e i
1
C;thiik 9 73,605,493.29 66,543,841.03 Consuuf::ion 9 78.360
Expenditures to
be Offset
£ CRAKPER M. MR A
Including; Special 10 50,886,426.91 36,690,700.29 Total Payables 10 9,091,173.4] 63,851,372.41
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KA 8
Including:
28 i 0.00 0.00Asian 11 0.00 0.00
Gaslon el Development
Bank Loan
Interest Payable
A B AR E Hfﬂ'ﬂEﬁﬁ‘%ﬁ
it . 12 22,556,820.52 10,899.204.47 ;@'{f&ﬁ . 12 2,399,752.4 0.00
Total Prepaid and Inc_!udmg.
Receivable Asian
Heb: MR EATR R
e . B BARRA
Including:  Asian| 3 0.00 0.00|Retained 13 0.00 0.00
Development  Bank| Earnings
Loan Interest
Receivable
RL Wi TE 4T 4% AR ARGE B
Including: Asian
Development  Bank| 14 0.00 0.00
Loan  Commitment
Fee Receivable
7. BERFE
20.42 2.440.70
Total Fixed Assets b5 9
4 A At "AEREST
Total Application of 16 307,888,191.37| 437,190,199.58| Total ?oudrces off 16 307,888.191.37| 437,190,199.58
Fund un
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8. BB T AT FUL K 93,224,607.57

£35 Difference -73,401,987.04 13,594,113.79

1.5 Bk 3 & 6 Change in Accounts Receivable -11,657,616.05 10,899,204.47

2.5 {4 K 4t Change in Accounts Payable -54,681,839.01 -63,851,372.41

3.5 M ¥4 Change in Cash and Bank -7,061,652.26 66,543,841.03
-879.72 2,440.70

4. 3% Other
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V Special Account Statement

TR KPR E
SPECIAL ACCOUNT STATEMENT
AMAKE 2016412 F1 31 ©
(For the period ended December 31,2016)
WE AR EMAFRBRITRKLERMNR YRR S S HETE
Project Name: Jiangxi Fuzhou Integrated Urban Infrastructure Project
by the Asian Development Bank

FPRATAR: PERTHE T AT

Depository Bank: Nanchang City Beihu Branch, Bank of China
% %5: 2915-PRC

Loan No. 2915 - PRC

W5 197721347218
Account No. : 1977 2134 7218

BB LEE MR HEAL: X7
Prepared by: The Finance Department of Jiangxi province Currency: USD
AEL: AMERKPKXER 28
Part A—Account Activity for the Current Period Amount
RS
Beginning Balance 7.836,396.90
3§ fo:
Add: 0.00
A T M I RBATE R E B
Total Amount Deposited this Period by Asian Development Bank 7,233,387.82
AP EUNEH (ENERAKFHL)
Total Interest Earned this Period if Deposited in Special Account 3,025.36
AT B PELHE
Total Amount Refunded this Period to Cover Ineligible Expenditures 0.00
B
Deduct: 0.00
AWM EH
Total Amount Withdrawn this Period 9,783,629.29
AMABFEEX TP RSB XN
Total Service Charges this Period if not Included in Above Amount Withdrawn 50.00
BALRH
Ending Balance 5,289,130.79

Currency: USD
( J& £ To be continued )
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B#iz: FRAKFHET

&8

Part B—Account Reconciliation Amount

LI M FFRBRATE R REH

Amount Advanced by Asian Development Bank 10,000.000.00

B

Deduct: 0.00
2. % MIF L ARATE R B

Total Amount Recovered by Asian Development Bank 0.00
3ANIMAE FIK P RSB
Outstanding Amount Advanced to the Special Account at the End of this Period 10,000,000.00
4K P MRRH

Ending Balance of Special Account 5,289.130.79

B m:

Add: 0.00
5% F AR D FH KA YR BT

Amount Claimed but not yet Credited at the End of this Period 0.00

WS 5 &
Application No. Amount

6.4k 2 A M K B AHE & Pl RIK 5

Amount Withdrawn but not yet Claimed at the End of this Period
THAERAXH (mAESheRF)

Cumulative Service Charges (If not included in item 5. or 6.) 80.00

B

Deduct: 0.00
8.H BN (FANERKP #HA)

Interest Earned (If included in Special Account) 5,387.49
9. AN K& K P B KA
Total Advance to Special Account Accounted for at the End of this Period 100,000,000.00

12




(&) W% HckMhE
%R HHE

B 1% 5

Eﬂﬁkﬁﬁﬁﬁ(EF%ﬁﬁHﬁﬁﬁ%ﬁﬁWH&%ﬁﬁﬁ
ﬁvﬁ2%&$m25Eﬁdﬁ@E%§ﬁ 30 B X A bk 2 E R
AR AR, ZHE PRI T RAREE A RAT RN
RER 2ANTEH LA, FEFEEDEERTERZL TR (4
EHARRE. W AE. R REIFE). RET Mkt T2,
RiEAZ (BRT) B4 RABEMA TR, FERZH T 2013 4 3
H 19 H AT, 2013 48 8 Fl 1 H A3, it 2019 4 12 A 31 Har %
A, FE R RERIITEART 14.6 1272016 4 5 F F47 B H),
HEPETHNFLBITRZK 1 LET.

2.0 %4 & 4 41 6 B
AN 5K B R BB b 2016 £,

3.EE LB

3.1 RIE M 5 Wk A% B B3 (HRBRITRATE 2 EH
=) (MBESF (2000) 135 ) BWER 4.

320 UHMHEERAMNGEH, WAFREFE1HA1E8Z 12 A
31 H.

33ATE U BB U KT R AEFERCKEN, REARRE
ACIKEIEK, UARTAILKAALT.

4 W EFE WA

4.1 WE KA1t

2016 £ H X H AR T 148,022,156.24 75, Eit X B AR
359,744,713.38 76, o B P K1(2016 £ 5 Fl 4T EH)H 24.58%.

42 ®HREET

2mm¢uﬂ31Hﬁﬁ%éﬁﬁﬁA&ﬁm&wmunm,w
EERD ART 7,061,652.26 7.

13



4.3 BT KKK AT

2016 4 12 A 31 HAH A AR T 10,899,204.47 76, FEZ T
IRZFAR.

4.4 T B & KA

2016 4£ 12 | 31 H4& % h AR 216,988,861.22, &M i B
FEMNREERE.

FHHRRERASFART 769,656,443.66 . # F 2016 4
12 A 31 B, F{mEARTT 216,988,861.22 &, & itX|# 28.19%.

45 WEE (W) Keit

2016 45 12 A 31 B & H A A AR 156,349,965.95 76, H
T FERATR N 22,538,556.43 £ 70, HAART 156,349,965.95
Tlo

HZE20164F 12 A31H, EHRBIENFLXBITIRAL S

22.538,556.43 £ 0. o FlEfRE F AL 680,587.8 X0, &
Z KR8 22.54%.

4.6 BATERAIT

2016 46 12 | 31 B4 5 4 AR T 63,851,372.41 5, EEEHNM
THRELBEIDHBRAFRM 4 4 EBERARTER IR L.

S5CRXFERL

Y 8 o B A BL4R4T 2016 4F 12 Fl 31 HIL®E, B USD1= AKT
6.937 TC.
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iv. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

The Loan No. of Jiangxi Fuzhou Integrated Urban Infrastructure
Improvement Project with ADB Loan and GEF Grant is 2915-PRC. It
aims to accelerate the improvement of urban infrastructure construction.
Fuzhou Investment Development Company Ltd. and Fuzhou Municipal
Transportation Bureau serve as the project entities, developing activities
such as urban road (including Gandong Avenue, Zhangian Avenue,
Jinchao Avenue and Waihuan Road) construction, Fenggang River Phase
II renovation, BRT construction and multimodal transportation project.
The Project Agreement was signed on March 19, 2013, came into effect
on August 1, 2013, and will be closed before December 31, 2019. The
planned total investment of the project is equivalent to RMB 1.46 billion
yuan (updated by Asian Development Bank in May, 2016), including
USD 100 million from ADB Ioan.

2. Consolidation Scope of the Financial Statements
Consolidation scope of the financial statements covers the range of 2016.

3. Major Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank F inanced Project
(Caijizi[2000]No.13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method are
adopted. RMB is used as the recording currency of bookkeeping.

4. Explanation of Subjects

4.1 Total Project Expenditures

The project expenditure in 2016 was RMB 148,022,156.24 yuan, and the
cumulative expenditures were RMB 359,744,713 38 yuan, which accounted for
24.58% of the total investment plan (updated by Asian Development Bank in
May, 2016).

15




4.2 Cash and Bank
On December 31, 2016, the balance was RMB 66,543,841.03 yuan with a
decrease of RMB 7,061,652.26 yuan compared with that of the last year.

4.3 Total Prepaid and Receivable
The balance on December 31, 2016 was RMB 10,899,204.47 yuan, mainly the

prepayment for construction cost.

4 4 Project Appropriation Funds
The balance on December 31, 2016 was RMB 216,988,861.22 yuan, which
were the counterpart funds allocated by Fuzhou Finance Bureau.

The total planned counterpart funds of the project are RMB 769,656,443.66
yuan. On December 31, 2016, RMB 216,988,861.22 yuan of funds were made
available, accounting for 28.19% of the total.

4.5 Project Loan (Grant)

The balance on December 31, 2016 was equivalent to RMB 156,349,965.95
yuan, including the ADB loan of USD 22,538,556.43, equivalent to RMB
156,349.965.95 yuan. '

On December 31, 2016, accumulated USD 22,538,556.43 of the ADB loan had
been withdrawn, among which the withdrawal for interests and capitalization of
commitment fees was USD 680,587.8, accounting for 22.54% of the category
plan.

4.6 Payable

The balance on December 31, 2016 was RMB 63,851,372.41 yuan, mainly the
prepayment for constructing the four roads and Fenggang River from Fuzhou
Investment Development Company Ltd.

5. Exchange Rate Adopted

The exchange rate adopted in the financial statements was the exchange rate on
December 31, 2016 of the People’s Bank of China, which is USD 1= RMB
6.937 yuan.
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