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SUMMARY 

1. The Pipe Network Construction Project of Hefei Circular Economy Demonstration 

Park includes (i) 6 sewage pipelines (22.46 km) which will be built within the boundary 

lines of existing 6 roads in the park, with no land acquisition and resettlement impacts, 

and (ii) 2 sewage lifting pump stations on Jingsan Road and Weiwu Road. Weiwu 

Road pump station, occupying 0.28 mu, will be built on lands belonging to the 

completed artificial wetland park and will not involve land acquisition. Jingsan road 

station will occupy a total of 3 mu lands.  

2. The due diligence conducted by the PMO indicates that Jingsan Road pump 

station covers an area of 3 mu and locates in southeast of the intersection between 

Jingsan Road of the circular park and Weisan Road, with the land usage of 

conditionally-permitted construction area. The land, locating in Yihe Community of the 

circular park, and originally belonged to three households, including Mr. Shao 

Guangzhu, Mr. Shao Guangming, and Mr. Zhao Rongjun. In total, 4.33 mu lands from 

three households were expropriated and compensated in September 2015.  

3. The due diligence also confirms that (i) the actual compensation standard was 

paid at replacement cost according to the project resettlement plan, (ii) The land was 

expropriated for construction of Hefei Circular Economy Demonstration Park rather 

than anticipation of ADB financing. (iii) participating in land-losing endowment 

insurance for land expropriated residents which fundamentally solves their living 

problems, (iv) the residents whose lands were expropriated are quite satisfied with 

usage status of compensation and resettlement fund of land acquisition and they think 

the fund usage is open, fair and justice, which fully safeguards people’s benefit, and (v) 

there is no left problem. 
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1. Project background and resettlement impacts 

1.1. Overall Introduction to the Project 

4. In order to better utilize loan from Asian Development Bank and fully play the role 

of project benefit, the interim adjustment of integrated governance project of water 

environment in Chaohu Lake basin, Anhui Province was initiated in the end of 2014. 

Based on the Approval on Newly Increased Sub-items of Interim Adjustment of 

Integrated Governance Project of Water Environment in Chaohu Lake Basin, Anhui 

Province Financed by Asian Development Bank Loan (CJ No. [2015] 2220) issued by 

Provincial Financial Department, it agreed to include pipe network construction project 

of Hefei Circular Economy Demonstration Park (the circular park) to develop 

preliminary work. 

5. The total investment of project estimation is CNY 93.3769 million that it plans to 

apply to Asian Development Bank for a loan of USD 7 million and the rest is raised by 

the construction unit. The main construction content is 6 sewage pipeline networks of 

Weiqi Road, Weiliu Road, Weisan Road, Jingsan Road, Wharf Connecting Line and 

Weiwu Road and Xinhema Road, including 22.46km of newly constructed 

(d500-d1000) sewage gravity line and ground and underground sewage lifting pump 

stations respectively. 

1.2. Land Acquisition and Resettlement Impacts  

6. Weiqi Road, Weiliu Road, Weisan Road, Jingsan Road, Wharf Connecting Line 

and Weiwu Road, Xinhema Road sewage pipe subprojects are respectively Weiqi 

Road Sewage Pipe Subproject (Weisan Road~Jingshi Road), Weiliu Road Sewage 

Pipe Subproject (Jingyi Road~Jingsan Road), Weisan Road Sewage Pipe Subproject 

(Jingyi Road~Jingjiu Road), Jingsan Road Sewage Pipe Subproject (Jingqi 

Road~Jingsan Road), Wharf Connecting Line and Weiwu Road Sewage Pipe 

Subproject (Dianbu River~ Sewage Plant), and Xinhema Road Sewage Pipe 

Subproject (Dianzhong Road~Fanhua Avenue), with a total length of about 22.46km. 

All these 6 sewage pipe networks are built within boundary lines of existing roads, and 

no land acquisition and resettlement impacts.  

7. On Jingsan Road and Weiwu Road, there are 2 sewage lifting pump stations: the 

one on Jingsan Road covers an area of 3 mu and locates in southeast of the 

intersection between Jingsan Road of the circular park and Weisan Road, with the 

land usage of conditionally-permitted construction area; the land was expropriated for 

urbanization and compensated in September 2015. The expropriated land, locating in 

Yihe Community of the circular park, and originally belonged to three households, 

including Mr. Shao Guangzhu, Mr. Shao Guangming, and Mr. Zhao Rongjun, and 

amount of land acquisition for each household was 0.59mu land, 3.05mu land and 

1.69mu respectively. In total, 4.33 mu lands from three households were expropriated 
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for urbanization; the construction of Jingsan Road pump station will use 3 mu land 

within the scope. Another one pump station on Weiwu Road will be constructed 

underground and only occupies 0.28 mu land, which belongs to the completed 

artificial wetland park financed by ADB phase I, there is no land acquisition and 

resettlement issues for the Weiwu Road pump station. This due diligence report 

focuses on the land acquisition and resettlement for Jingsan Road pump station.  

2. Land Compensation and Resettlement Policy 

2.1. Land Compensation and Resettlement Policy 

8. The land compensation and resettlement were implemented on the basis of 

Notice on Adjusting Land Acquisition Compensation Standard in Anhui Province by 

Anhui People’s Government (WZ [2015] No. 24) and Notice on Adjusting 

Compensation Standard of Crops, Houses and Other Attachments on Expropriated 

Land in Feidong County of Hefei People’s Government issued by Hefei People’s 

Government (HZM [2012] No. 208). 

2.2. Land Compensation Standard 

9. Land acquisition compensation standard was CNY41,700/mu, including CNY 

27,750 /mu for resettlement subsidy fee (=CNY1,850 /mu * 15 times), CNY12,950/mu 

(=CNY1,850 /mu * 7 times) for land compensation fee, and CNY1,000/mu for crop 

compensation. The compensation standard was paid at replacement cost according 

to the project resettlement plan. See table 1.  

Table 1. Land Compensation standard 
Uniform 

annual 

output 

standard 

(CNY/mu) 

Compensation  
Crop 

compensation 

Total 

Land 

compensation 

multiple 

Resettlement 

subsidy 

multiple  

Compensation standard 

of land 

requisition(CNY/mu)  

1,850 7 15 40,700 1,000 41,700 

3. Payment of compensation and participation of Endowment 

Insurance 

10. The project implementing agency, the circular park officials, started consultation 

and negation with affect village and affected households since January 2015 and 

reached agreement on land acquisition in September 2015. Among total land 

acquisition compensation standard of CNY41,700/mu, CNY 27,750 /mu of 

resettlement subsidy fee plus CNY1,000/mu for crop compensation were directly paid 

to affected households in September 2015, see Figure 1 for the bank transaction 
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records; The land compensation fee (CNY12,950/mu) was used for participating in 

endowment insurance for land loss formers, see Figure 2 for the insurance sheet of 

Mr. Zhao Rongjun for example, which is recorded in Anhui Provincial Residents 

Endowment Insurance System.       

 

Figure 1. Payment Records of Resettlement Subsidy and Crop Compensation 

 

 

Figure 2. The Insurance Sheet of Mr. Zhao Rongjun in Anhui Provincial Residents 

Endowment Insurance System. 

4. Institution arrangement 

11. Administrative Committee of Circular Park has set up Rural Development Bureau 

to be responsible for land acquisition, including consultation, agreement signing and 

compensation fund distribution of land acquisition. 
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12. Specific staff of the institution:  

Huang Jianbi (Member of Party Working Committee) 0551- 67602556 

Yu Xiangdong (Deputy Director General of Rural Development Bureau) 

0551-67602551 

Wang Meng (Deputy Director General of Rural Development Bureau) 

0551-67602558 

Ge Ruilan (Secretary of Yihe Community) 0551-67602558 

5. Conclusion 

13. Construction of the pump station on Jingsan Road of Pipe Network Construction 

Project of Hefei Circular Economy Demonstration Park will occupy an area of 3mu 

lands, which was acquired in 2015. The due diligence survey indicates that (i) the 

actual compensation standard was paid at replacement cost according to the project 

resettlement plan, (ii) The land was expropriated for construction of Hefei Circular 

Economy Demonstration Park rather than anticipation of ADB financing. (iii) 

participating in land-losing endowment insurance for land expropriated residents 

which fundamentally solves their living problems, (iv) the residents whose lands were 

expropriated are quite satisfied with usage status of compensation and resettlement 

fund of land acquisition and they think the fund usage is open, fair and justice, which 

fully safeguards people’s benefit, and (v) there is no left problem. 

 


