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Lao People's
Peace Independence

Republic
Unity Prosperity

Ministry of Industry and Commerce
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Enterprise Promotion

D O [-,f Ai\t G -qAVAh,! l-{

No 00)F /DOSMEP

Mana gement Representation Letter

To: Audit team of the Second Private Sector and Small and Medium Sized Enterprises
Development Program, Program 2 (Loan No. 3037).

- According to the agreement appointed committee responsible for working with audit
No. 0438/TvlOIC, dated 26 Apil 2019.

In connection with your examination of the financial statements of the Second Private Sector and
Smaf l and Medium Sized Enterprises Development Program, Program 2 for year 2018, these financial
staternents are the responsibility of the project management, we hereby confirm the following
representations made by us to you during the examination.

l. We are responsible for the accounting system of the project, including the system of internal accounting
control and the production of the annual financial statements;

2. The financial statements present fairly, in all material respects, the financial position of Second Private
Sector and Small and Medium Sized Enterprises Development Program, Program 2 for year 2018 and the
expenditures of the project in accordance with accounting principles adopted by the government of Lao
PDR;

3. All transactions for the year ended as of December 31't 2018 have been properly reflected in the
financial statements;

4. No event has occurred subsequent to the balance sheet date that requires adjustment to the financial
staternents;

5. We have made available to you all books and records of the project;
6. All goods and services acquired with project funds have been used exclusively for project proposes, and

no project funds have been used for any other purposes;
7. We have complied with all the financial covenants of the Loan Agreement and with all the financial

provisions of rules and regulations pronounced by the government of Lao PDR;
8. There is no lien on any assets ofthe project.

Vientiane Capital, Date o6 Ftaw lDl9

Yours Sincerely,

Project Finance Oftrcer

/---. l't f
/ l,..aq' '

Director General

?frwc".4Vo*$ \4,21'"""n)\ c-t2









ANNUAL FINANCIAL PROGRESS REPORT

For the period: 1"tJanuary to 31't December 201g

ProjectNumber: 44OST-013

Loan No. 3037

The Ministry of Industry and Commerce
Department of Small and Medium Enterprises Promotion

(The Project Executing Agency)

Lao People's Democratic Republic:
Second Private Sector and Small and Medium-Si zed
Enterprises Development Program, SUbprog ram 2

Dated: ?5JAN2019



A. Project ldentification

1. Country

2. LoanlGrant Number

3. Project Title

4. Borrower/Recipient:

5. Executing Agency

6. Amount of Loan/Grant Total
($'ooo):

7. Project Report Period

B. Loan/Grant Data

1 Date of Board Approval

^ Date of Loan/Grantz Agreement

? Date of Loan/Grant
Effectiveness

BASIC DATA

Lao PDR

ADB Loan No.3037 |-AO-(SF)

Second Private Sector and Small and Medium-Sized
Enterprises Development Program,
Subprogram 2

The Government of Lao PDR

The Ministry of Industry and Commerce
Department of Small and Medium Enterprises P romotion

usD 4.378

1't January to 31't December 201 8

8 August 201 3

11 October 2013

11 November 2013

30 June 2019

1% during grace period

1.5% during repayment
48 years

Project Closing Date

Terms of Loan/Grant

- Interest Rate

- Maturity (number of years)
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l. Project Overview

MOIC is the Executing Agency (EA) for the Project. MOIC delegates Departsment of

SME Promotion (DOSMEP) to coordinate the project implementation with the

lmplementation Agencies (lAs), DOSMEP establish a Project Management Unit (P IyU)
that is responsible for project coordination and management. The project comprises four

components:

implement and oversee the activities of each component/output

- Component 1-Output 1: Department of Enterprise Registry and Management (DERM)-

to improve the procedures for enterprise registration, enhance capabilities of th e
enterprise registry including capabilities for online registration, link to tax numbers and

fiscal incentives based on investment promotion law and complete the roll out of 27

Enterprise offices across the country

- Component 1-Output 2: Ministry of Justice (MOJ) to provide enhanced capacityz

building towards institutionalizing RIA in Lao PDR

- Component 2: Ministry of Science and Technology (MOST)- to support relevant
government agencies enhance SME's exports through Gl registration which is a
discipline of intellectual property to brand and market products that meet Gl

requirements

- Component 3: Department of Trade and Promotion (DTP)-to put in place a system to
facllitate trade of SME products both internally in Laos and internationally via E-
commerce platform.

ll. Project Funds

- Total project cost : USD 4.628.000

- ADB Loan : USD 4.378.000

- Government contribution funds (ln Kind) : USD 250.000

lll. Financial Management Roles

The Project use a double entry bookkeeping system to produce the financial

statements, account transaction and report that is suitable with the project purpose. The

report is presented in US dollar Unit. The report period is from 1"t January to 31th

December 2018.

+



lV. Basis Financlal Statement

1. A statements of cash receipts and payments
Statement of Cash Receipts and payments

For the Period: From 1st Januaru to 31th Dpromhor ?r

tsountheung DOUANGSAVAN H

cat. | 
- 

Descriolo-i-
inuary to 3'lth Dec
Previous oeriod

rmber 2018
l-- .*

xecerpts

ADB
1 878 448.19 466 71 5 55

140.735,64 '1.544,36 14) )AO 
^

2 019.183 83 468 259 91 2 487 44374
'l Vehicles-- ;- ; . --. trqutDmenl 96 285,96

688.617,51

1 143 832,94
231 355 03

96 285,96
567 888,04 120 729.473 Consultants

4 Trainina
qL1,q9qz1
167 540,47

?59 437

63 814,565 Survevs

le ir.lPLo.n ges-r_s__
(in kind)

_ __ q4,pg!,12

140 735 64
?3-9.p.L0-:'_

1 544 36
78 714,,t8

Total Payments
1.91 1.709.02 469.376.60 2 381 085 62

I't eel5_e nlee_t.tlel.lEl9__-_--___--__ :Firsl Gencrrti^n IAQ
585 30

Cash on hand
Petty cash

28.941.25 1 06.264.58 _ 106 264,58

1 97,981q9p7
370 69

197 98

2.393,49 56.34 56,34
32.709 40 107 474 75 107 47 4 75

\'GIA
Cash on hand
pettv cash

585,30
1 04.854,35

1 08,96

601,40
208 0)

qqq,g0
1 04.854,35

197 98 108,96
601 ,40
204 02

107.474.75 1 06 358,03

of SME Promotion

;--\
cerrifiedou, 

=-l]]]]]ts-*\--
Project Manager \
Ms. Phanmany Khamphitavong

. (/ ^:,
Prepared by'. ;*" '- _
Chiel Accountant
Ms. Phuangphanh HeovanLhong
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2. A statements of budgeted versus actuat expenditures

Statement of Comparition of Budget and Actual Expenditure
For the Period: From '1st January to 3'l December 201 8

Cenilied by: Prepa.ed by:

ot SME Promotim

\=^ .LL;
Projecl Manager
Ms Phanmany Khamphilavong

Chiet Accoutant
Ms Phuangphanh Ke ovanihong

Bountheung DOUANGSAVAN H

Desqiption Alter reallocated Disbursemenl
Drlt /EalancoCalegory Subeteaory uurrenl penod tsrevrouS year Cumulalrve

1 ru6 s9,40
32 636,54 32 095 32 32 095 32

46 000 00 32 095,32 JZ U95,JZ

32 636,54 32 095 32 32 095 32
2 1 4U2 15:l 39

445 446,36 5 rt3 El 173 043 60 1tE E17 41 266 t 2atJl
600 00 260 U2 02 l5 562,84 I 5 5b2.84 2450t918

lo/ 435.56 370 689.O5 474 524.63 241 4LJ7<,
16 0/6 59 / 120 0E 6 592 54 15 712 62

7 I 828 830 21

931 51 17 130 812 40 621 267 40 752 079 AO
t 487 304.36 /4 053 00 74 053 00 4 13 25r 3c

45 099 88 5 333 10 30 800 00 36 '1 33.10 89t$ft
365 064.80 49 234 70 232 328 34 281 56t 04

900 00 424 793 32

14 341 339.48 4A 72A O2 14U 956.41 19/b&63
53 391 71 11 017 82 11 017 A2

30 062.07 15 06b.54 I 40968
5 a5 r t8.56

28 179.U
939 22 5b 9',i!

6 173 984 I I /3 9&,15 23 851 01 54 863 17 7A7A 18 95 269 91
7 9t o5t 7a 97 Ag'tg

4 120-906 8t 4.120.906,81 461.832,24 | 770.973.38 2 238 805.62 1 882 101 19

250 000 00 250 000 00 1-544 36 140 73s.64 142 280.00 107 t20.00

250-000 00 250 000 00 250 000 00 1 544,36 140 735,54 142 2UO,OO
Toiat | 4.628.000.001 4.628.000-00 4 370 906 4. J/0.905,U1 469.376,60 1.911 709.02 2.381.085,62 1 989 821 l9



3. Statement of lmprest Account

- A statement of First Generation lmprest Account (FGIA)

Statement of First Generation lmprest Account (FGIA)
For the Period: From 'lst January to 3'lth December 2018

Certified by: \=+
of SME Promotion Project Manager

Ms. Phanmany KhamphilavongProject

Prepared by:

Chief Accountant

Ms. Phuangphanh l(.eovanthong

Bountheung DOUANGSAVAN H
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A statement of Second Generation lmprest Account (SG|A)

Statement of Second Generation lmprest Account (SGtA)
Forthe Period: From 1st January to 31th December 2018

Phanmany Khamphilavong Phuangphanf-r Keovanthong

Descriotion Notes Current oeriod Previous period
Balance carryover from orevious vear 106.264,58 2* 9a1,25

Advance
Replenishment 2an 714 r<JUV. 

' 
I W.WW 69-:049 29

= 313 05Received from advance reconcile 1.40322
Total Receipts 382118,77 70- 962 34
PeyqLell,

62F.639,01? C v4_e !!C 11 e Q.e_q V r:il'9_tl1.e_p9li 9 ! 383.529,00
&rqqltr{ylQe9 9yiqg !i'e- peqsq

Foreiqn Exchanqe Gain/(Loss)

Total Payment: 383.529,00 62-.639 01

F_lpqdly tp_r _o_1 
y9_! gqrqqd

Qglglpg _c_? ry_qyqttlo !l p revious period

Adqfaj/ment made during the year

xoenditure not vet claim
Total Cl Balance 104.854.35 10-.264.58

of SME Promotion

_\)-
Certified by: \=-*r--
Project Manager - \
Ms. Phanmanv Khamohilavono

i,tI 
^--r;.Prepared by: -

Chief Accountant
Ms. PhuanoDhanf--r Keovent

Bounthoung DOUAN GSAVAN H
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A statement of Withdrawal Applications

Report for the Period Ended, 3'l st Dec€mber 2018 (US$)

Amount Disbursed Amount
Total Direct payment lmprest account Others Date

122.476,00
6.900,00 6.900,00

77.524,00
96.285,96 96.285,96
56.000,00 56.000,00

140.274,78
83.201,81

79.271,85
44.747,65
73.419,92

1 '14.398,90

22.298,03
152.000,00 152.000,00

160.681,75
't14.740,21

59.607,09
1 8.895,97

100.502,72
't8.014,02

113.000,00 113.000,00
47.1 63,1 3

76.683,07
100.361 ,33
92.525,68
86.000,00 86.000,00
52.317,34
70.438,30
38.877,04

'126.557,19

122.476,00

77.524,00

140.274,78
83.201,81

79 271,85
44.747,65
73.419,92

1 14 398,90
22 298,03

160.681 ,75
114 740,21

59.607,09
1 8.895,97

100 502,72
18.014,02

47.1 63,1 3
76.683,07

1 00.361 ,33
92.525,68

52.317,34
70.438,30
38.877,04

1 26.557,1 9

Certified by:

r----:\\_^l__
Project Manager \
Ms. Phanmany Khamphilavong

20-Jul-1 5

21-Jul- 15

24-Nov-1 5

21-Mar-16
1 8-Dec-16

?-Ma.1O '140.274,78

24-May-16 83.201,81
'1&Jul-16 79.271,85

23-Aug-16 44 747 ,65
7-Sep16 73.419,92

17-Nov-10 1 14.398,90
20-Dec.16 22.298,03
'l9Dec.16

YFeV17 160 681,7s
7-JurY17 114.740,21

3-Jul-17 59 607,09
12-Jul17 18.895,97

10-Aug-17 100.502,72
'1+Sep17 18.014,02
?7-SeV17
13-Oct-'17 47 163,13
24-Nov-17 76 683,07
ltDeo-17 100 361,33
21-Fetr18 92.525,68
10-Apr-1 I
7-May-18 52 317 ,U

29-May-'18 70 438,30
1GJuF18 38.877,04

21-Au9-18 126 557,19

n dv llitli,toc

122 476,00

77 ,524.00

00001

00003

00004
00005
00006

00007

00008

00009

0001 0

0001 1

0001 2

0001 3

00014

0001 5

0001 6

00017
00018

0001 9

00020
00021

00022
00023
00024
00025
00026
00027

00028
00029
00030

USD
USD

USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USO

USD
USD
USD
USD
USD
USD
USD

7-Jul- 15

7-Jul- 15
23-Oct-15
11-Mar-16
1 1-Dec-15
12-Fetr16
6-May-1 6

12-Jul-16
S-Aug-16

30-Aug-16
21-Oct-16
&Dec-16

12-Dec16
24-JaE17
19-May-17
1 9-Jun-1 7
28-Jun-17
21-Jul17

29-Aug-1 7
11-Sep17
29-Setr17
1 s-Nov-17
28-Nov-1 7
24-Jan-18
30-Mar-18

6-Apr-18
l GMay-18

7-Jun-1 I
1 9-JuF 1 I

2 345 163,74 510 185,90 1 834.977 .78 1.634 977 .77 200.000.01

Prepared by:

Chief Accoutant
Ms. Phuangphanh K+ovanthong

of SME Promotion

Bountheung DOUANGSAVAN H
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