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Lao people,s Democratic Republic
Peace Independence Democracy t_lnity prosperity

ADB Loan 3031 - LAO (SF): Second pr.ivate Sector and SME
l)c'velopnrent Program, Subprogram 2

A1)U | / --No:- lpsme2 - -
Date: 0 / JtJi\ 7fl![l

Mana gement lleDrcsentltion Letter

To: -Audit tearn of the Second Private Sector and Snrall and Medium Sized Enterprises
Development prograrn, program 2 (Loan No. 3037).

- According to the. agreement appointed comrnittee responsible for working rvith audit No.
601/DOSMEP, dated:01 June 201g.

ln connection rvitlt your examination of tl're financial staternents of tlre Second private Sector andSrtrall and MediLrrn Sized Enterprises Development Program, Program 2 for year 2017, these financial
sliltemerrts are the responsibility of the project management, we hereby confirm the fol lowing
rcpresentatior-rs ntade by us to you during the examination.

we are responsible for the accottnting system of the project, inclLrding the system of internal accounting..ntrol a.d thc ploduction ofthe annual financial statements;'l hc linarlcial statettrerrts present f-airly, in all nraterial respects, the financial position of Second private
se'ctor and Srrall and MediLrm Sized Enterprise's Development Prograrn, prograrr 2 for year 2017 and the
cxpcnditures of tlle'project in accordance with accounting principles adoptJd by the g6uernment of LaoI'D R;

'\ll trarrsactiotts fbr the year ended as of Deccnrber 3l't 2017 have been properly reflected in the
ll rrancial staternenis;
No cvent has occltrred subsequeht to the balance sheet date that requires acljustrnent to the financial
stirtements;
wc' have made available to you all bool<s and records of tlre project;
All goods and services acquired with project l'unds have beenirsed exclusively for project proposes, and
rro project furrds have been used for any other purposes;
\\/c' have cornplied with all the financial covenants of the Loan Agreement and with all the financiiil
|r'ovisions ol'rules arrd regulations pronoLlnced by the government of iao p DR;
l lrcle is no lien on any assets of the pr.oiect.

Yours Sincerely,

Project Finance Office

I

j./

f,i

,t
I', ..i ..

' [],_it,r'_,1,'r_ri

Bountheunq DOUANGSAVANH



Lao People's Democratic Republic
Peace Independence Democracy Unity Prosperity

State Audit Organization
Vientiane, Lrio PDR
Phone:021222550
Fax: 021 219 115

I
No.

Vientiane, Date:

3 9 'l!'il
/SAO

2 8 JUN 2U1U

(Unmodified Opinion)

To: The project management of The Second private Sector and SME
Development program, Subprogram 2

We have audited the accompanying financial statement of receipts and payments,
statement of expenditure, statement of disbursements and attached documents of Second private
Sector and SMB Development program, Subprogram 2 Loan for the period ended 3l't
December 2017..

These financial statements made available to us are the responsibility of the management
of Second private Sector and SME Development program, Subprogram 2 in accordance
with the accounting policies. The responsibility includes designing, implementing, maintaining
internal control relevant to the preparation and fair presentation of the financial statements that
are free from material misstatement. In addition, the responsibility also includes selecting and
applying appropriate accounting policies.

The responsibility of the audit team is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Auditing Standard of State Audit
Organization of Lao PDR. Those standards require that we plan and perform an audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit includes examining on a test basis, evidence supporting the amounts and disclosure in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by project management, as well as evaluating the overail presentation
of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion:

A. The financial statements present fairly in all material respects the financial position of
Second private Sector and SME Development program, Subprogram 2 as of 3lrtDecember
2017 and expenditures of the project for the year then ended in accordance with accountins
principles adopted by the government of the Lao pDR;



B. Second private Sector and SME Development program, Subprogram 2 has utilized
in all material respects all proceeds of the loan only for purposes of the project, in accordance
with the loan agreement, and no proceeds of the loan have been utilized for other purposes;

C. Second private Sector and SME Development program, Subprogram 2 has complied
in all material respects with all financial covenants of the loan agreement number 0307-Lao
(SF);

D. The accompanying statement of Imprest Account for loan gives a true and fair view of
the balance of Imprest Account as at 3l't December 2017 and the Project's receipts and

disbursemeirts via the Imprest Account for the year ended 3l't December 2017 in accordance

with the relevant covenants of loan agreement and relevant regulations established by the Asian

Development Bank;

E. The loan withdrawals were reconciled to the Statement of Expenditures (SOEs) prepared

by the project during the period and those SOEs were adequately supported and are eligible for
financing under the loan agreement of the project.

President

I(hcne Lo\Al{)LtrY

V
nization of Lao PDR



ANNUAL FINANCIAL PROGRESS REPORT

For the period: 1 January to 31 December 2017

Project Number: 44057-013
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Loan No.',, 3037

Lao People's Democratic Republic:
Second Private Sector and Small and Medium-Sized
Enterprises Development Program, subprog ram 2

The Ministry of Industry and Commerce
'Department of Small and Medium Enterprises Promotion

'(The 
Project Executing Agency)

Dated: ?5JAI\I 20ls



A. Project ldentlflcatlon

1. Country 
,

2. LoanlGrant Number

lq-

3. Project Title
'1,

4. Borrower/Recipient:

5. Executing Agency

6. Amount of Loan/Grant Total
($'ooo):

7. Project Report Period

B. Loan/Glant Data

1 Date of Board Approval

. Date of Loan/Grahtt 
Agreement

. Date of Loan/Grant- Effectiveness

4 Project Closing Date

8 Terms of Loan/Grant

- Interest Rate

- Maturity (number of years)

BASIC DATA

Lao PDR

ADB Loan No. 3037 LAO-(SF)

Second Private Sector and Small and Medium-Sized
Enterprises Development Program,
Subprogram 2

The Government of Lao PDR

The Ministry of Industry and Commerce
Department of Small and Medium Enterprises Promotion

usD 4.378

1 January to 31 December 2017

8 August 201 3

11 October 2013

11 November 2013

30 June 2018

1% during grace period
1.5% during repayment
48 years
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Project Ovorvlow

MOIC lc the Executing Agency (EA) for the Project. MOIC delegates Department of

SME Promotlon (DOSMEP) to coordinate the project implementation with the

lmplementatlon Agencies (lAs), DOSMEP establish a Project Management Unit (PMU)

that is responclble for project coordination and management. The project comprises four

componentc:

Executing Agency (Component4): Establish Project Management Unit (PMU)to help

implQmont and oversee the activities of each component/output

lmplemonting Agency:

- Component 1-Output 1: Department of Enterprise Registry and Management (DERM)-

to improve the procedures for enterprise registration, enhance capabilities of the

enterprise registry including capabilities for online registration, link to tax numbers and

fiscal incentives based on investment promotion law and complete the roll out of 27

Enterprise offices across the country

- Component 1-Output 2: Ministry of Justice (MOJ) to provide enhanced capacity

building towards institutionalizing RIA in Lao PDR

- Component 2: Ministry of Science and Technology (MOST)- to support relevant

gov6rnment agencies enhance SME's exports through Gl registration which is a

discipline of intellectual property to brand and market products that meet Gl

requirements

- Component 3: Department of lmport and Export (DIMEX)- to put in place a system to

facilitate trade of SME products both internally in Laos and internationally via E-

commerce platform.

Project Funds

- Total project cost

- ADB Loan

- Government contribution funds (ln Kind):

usD 4.628.000

usD 4.378.000

usD 250.000

Financial Management Roles

The Project use a double entry bookkeeping system to produce the financial

statements, account transaction and report that is suitable with the project purpose. The

report is presented in US dollar Unit. The report period is from 1't January to 31th

December 2017.



IV.

1.

Basis Financlal Statement

A statements of cash receipts and payments

For the Poriod: From 1 3 lth December 2017

Statement of Cash Receipts and Payments

Cat I Do[crlolion Previous oeriod Current oeriod Cumulative to date
ieceipts

ADB
Government ol Lao conlrlbutlon (in kind)
Other

1 068 798,90 809 649,29 1 878 448,19
78.1 86,45 62 549,19 140.735,64

Total Recoiots 't 146 985 35 872 1 98,48 2 019 183,83

Payment by Category
'1 Vehiclos \
2 Equipment
3 Consultants

. 4 Training

5 Surveyg

6 Miscellir$nour rdrnlnistration and support costs
7 Govornnront of Lao contribution (in kind)

96.285,96 96.285,96
422.028,04 145 860,00 567.888,04
437 1 55,36 447.240,38 884.395,74
49 809,73 117.730,74 167 540.47

54.863.1 730 810.41 24.052.76
78 186 45 62 549,1 9 140.735,64

Jolal Paynronls I 114 275.95 797.433.07 1 911 709 02

Opening Bolanco -.r

Cash al Bank and CRsh on hand

Flrsl Gonoration IAR

SGIA

Cash on hand

Potty cash

Cash advance

600,30 600,30 600,30
82,508,02 28 941,25 28.941,25

360,56 403,67 403,67
370 69 370.69 370 6q

1 761,54 2.393,49 2 393,49
Tolal Ooeninq Fund Balance 85.601 ,1 1 32709 40 32.709,40

losing Fund Ealance

Cash at Bank and Cash on hand

Flrsl Generation IAR

SGIA

Cash on hand

Petty cash

Cash advance

600 30 585,30 585 30

28 941 ,25 106 264.58 106 264.58
403,67 197,98 197,98

370 69 370 55 370 55

2 393,49 56,34 56,34

Tolal Closino Fund Balance 32 709.40 107 474 75 107 474,75

SME Promotion

^(l) ^\L"l')'^*
Prepared by:

Chief Accountant

i,{s Phuangphanh KeovanthongMs Phanmany Khamphilavong
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2. A statemonte of budgeted versus actual expenditures

Statement of Comparison of Budget and Actual Expenditure

For the Period: From '1st January to 3'1 December 2017

Descnpll(nl Oriqinal Fund Allocated Disbursement Diff /Balance
Caleqory Sub€teqory Cutrent period Hrevous year uu mulatrve

ADB Fund
Vehicle 1 08 000 00
llomoonenl I 31 000.00 32 095 32 32 095,32 1 095,32

b Comoonenl 2 46 000,00 32 095 32 32 095,32 1 3 904,68
c Comoonenl 4 3t 000,00 32 095,32 32 095.32 1 095 32

2 lUrpmenl 1 01 5 750,00
Componenl 1 | 90 990,00 1 73 043,60 | 73 043,60 t7 946 40

b Compon€nl 2 270 600,00 15 562 n4 15 562,84 255 037. 1 6

c Componenl 3 552 060,00 45 860 00 224 829.O5 370 689,05 181.370.95
d 4 2 100,00 I 592.54 8 592,54 6 492.54

3 Consulla0l I 2 280 710,00
lompooortl l' 1 202 830,00 350 067,94 271 199,46 621 267.40 581 562.60

b lomoononl 2 499 760 00 499 7ti0,00
c ,orntx)n0nl:1. 1 89 460,00 1 8 320,00 '12 480,00 30 800,00 1 58 660,00
d lomDonunl ,a 388 660,00 78 852,44 I 53 475,90 232 328,34 156 33'! ,66

4 Iralnlrxl 490 900,00
a lornDonn0l I 414 000 00 'tl4 621,21 34 335,54 148 956,81 265 043 1 I

lon!tx)noilt 2 56 500 00 't1 017 ,82 11 017 82 45 482,18
lonrlxrrtonl 3 20 400.00 3 109 47 4 456 38 7 565 85 12 834 't 5

5 rtruovs 1 1 0 000.00
50 000.00 50 000,00

f,n)pooenl 2 60 000,00 60 000,00
6 \(lmin and sUpporl costs 204 190 00 204 1 90,00 24 052.76 30 810,41 54 863.1 7 149 326 83
7 lonli 168 450,00 1 68 450,00 168 450 00

iub-totsl-AOB 4.378 000,00 4.378.000,00 734 883,88 1.036.089,50 1.770.973.38 2.607 026.62

3ovornment Fund
3ov conlflbulion inkind 250 000 00 250 000 00 62 549 19 78 186 45 1 40 735,64 109 264,36

iub-total'GOL 250 000,00 250.000,00 62 549.1 9 78.1 85.45 I 40.735.64 '109.264,36

I otal 4-62E 000-00 4 626 000,00 797 433,07 t.1 1 4.275,95 1 9't 1.709,02 /16 290.98

Certified by:

Prcject Manager

Ms Phanmany Khamphilavong

Prepared by

livi( 9*-t- t-

Chief Accoutant
Ms Phuangphanh Keovanthong

INlvfl-XAi
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3. Statement of lmprest Account

A statement of First Generation lmprest Account (FGIA)

Statement of First Generation lmprest Account (FGIA)
For the Period: From 1st January to 31th December 2017

Project Manager

Ms. Phanmany Khamphilavong

n $/IrXAI

Cert f ed Prepared by:

Chief Accountant

Ms Phuangphanh Keovanthong

DoscriDllon Notes Current Period Previous oeriod
lrlance carryover from prsvlou! vear 600 30 600,3(

Ar lvance

lir:plenishment

lrrlrlrest Earned

200.000,00

696.634,29 557.612,94

otal Receipts 696.634,29 757.612,94
f rtyment: tq-

raymenls made during tho period 696.649,29 757.012,64

Arnount refunded d0ring the period

I oreign Exchange Gain/(Loss)

lolal Closino Fund Balance 585,30 600,30

[:xpenditure not yet claimed

llalance carryover from previous period

Add Payment made during lhe year _
liqu,d4gn

xpenditure not Vet claim



A statement of Socond Generation lmprest Account (SGIA)

Statsmont of Second Generation lmprest Account (SGIA)
For tho Period: From 1st January to 31th December 2017

Descriotion Notes Current oeriod Previous oeriod
|alance carryover from p4vlqu!_yqql 28.941,25 82.508,02

,Advance

Replenishment

Received from advance reconclle
696.649,29 136.696,93

7.313,0s 1.061,00

Total Receiots 703.962.34 137.757,93

Payment:

Payrng{s made during the period 626.639.01 191.324,70

Amount refunded during the period
+-_ei.-

Foreign Exchange Gain/(Loss)_ _

fotal Pavment: 626.639,01 191.324,70

Expenditure not yet claimed

Balance carryover from previous perioO

Add. Paymentmadedulfu
Liouidation

Exoenditure not vet claim

Iotal Closino Fund Ealance 106.264,58 28.941,25

Promotion
Certified by:

Project Manager
Ms. Phanmany Khamphilavong

Chief Accountant

Ms. Phuangphanh Keovanthong
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