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The Framework Agreement on financing (hereinafter — the Agreement) was
concluded on May 12%, 2011 between the Government of the Republic of Kazakhstan,
Asian Development Bank (hereinafter — ADB) and JSC Entrepreneurship Development
Fund “Damu’ (hereinafter - the Fund), under which ADB has opened a credit line to the
Fund in the form of multi-tranche financing mechanism in the amount of 500 min. US
dollars in order to implement the Small and Medium Enterprise Investment Program.

The agreement was signed for the development of SMEs in the framework of
Business Road Map 2020 program through the supporting programs of the Fund, the
diversification of economy, creating new jobs and the possibility of obtaining the resources
from the third party.

During the attraction of the 2™ tranche the international consultants hired by ADB
together with the employees of the Fund's carried out preliminary verification of financial
condition of Participating Financial Institutes (hereinafter — PFI) and examined
environmental and social management systems of PFls (Due Diligence), as a result of
which ADB determined the following PFls:

1. JSC “Bank CenterCredit” — 11.1 billion tenge,
2. JSC “Tsesnabank” — 11.1 billion tenge.

From January 1 to June 30, 2017 the PFls financed 256 subprojects in the various
economic sectors in the amount of 5 578 708 846,32 tenge under 2™ tranche of ADB.

1. JSC “Bank CenterCredit” funded 136 SME subprojects in the amount of
3 129 334 674 tenge, including the following environmental categories of the projects:

Category «C» - 126 subprojects in the amount of 2 879 294 674 tenge.
Category «B» - 10 subprojects in the amount of 250 040 000 tenge.

2. JSC “Tsesnabank” funded 120 SME subprojects in the amount of
2 449 374 172,32 tenge, including the following environmental categories of the projects:

Category «C» - 101 subprojects in the amount of 2 178 368 912,32 tenge.
Category «B» - 19 subprojects in the amount of 271 005 260 tenge.

On June 2, 2017 ADB environmental consultant Ibrayev Bakhtiyar conducted a
training on ADB environmental safeguards for all branches of the Fund through a
videoconference.

In the first half of 2017, a training on assessment of environmental and social risks
of entities-borrowers of JSC “Bank CenterCredit” for employees of credit subdivisions of
the Bank was conducted.

From February 25 to March 4, 2017 lbraev Bakhtiyar an ADB consultant on
environmental protection measures, has conducted corporate environmental and social
issues training for the JSC “Tsesnabank” employees. The training covered the sanction
list, assigning the environmental risk category as per ADB's categorization system,
factoring in the sanitary hazard class as per the legislation of the Republic of Kazakhstan,
with the previous year’s actual “cases” review, monitoring and reporting, the Environmental
Management Plan development for Category B projects.

Besides, an internal distance training of staff of JSC “Tsesnabank” branches was held
in the first half of 2017 by employees of the Department on work with the state programs.

Selected subprojects under the process of screening and evaluation were classified
in accordance with the ADB’s Safeguard Policy Statement and the laws of the Republic of
Kazakhstan for the environment. Financing was allowed to the subprojects that do not
have or have a minimum, or site-specific environmental impacts (categories B or C). The
subprojects involving involuntary resettlement were excluded from financing. The above-
mentioned projects satisfy all national laws and regulations of Kazakhstan and do not



involve activities prohibited by ADB. In order to identify and categorize a subproject and
check its suitability for financing the check-list was applied.

Annex:
1. Outline of semi-annual safeguards monitoring report by JSC “Bank
CenterCredit” for the period from 01.01.2017 to 30.06.2017;
2. Outline of semi-annual safeguards monitoring report by JSC “Tsesnabank” for
the period from 01.01.2017 to 30.06.2017.

I,.-"'
Deputy Chairman of the Board é é % Daulet Abilkairov

Executed by: Kabiyeva A.,
Tel.: +7 (727) 244-55-66 (ext. 2212)




































