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The Framework Agreement on financing (hereinafter — the Agreement) was
concluded on May 12t 2011 between the Government of the Repubiic of Kazakhstan,
Asian Development Bank (hereinafter - ADB) and JSC Entrepreneurship Development
Fund "Damu” (herenafter - the Fund), under which ADB has opened a credit line to
the Fund in the form of multi-tranche financing mechanism in the amount of 500 min.
US dollars in order to implement the Small and Medium Enterprise investment
Program.

The agreement was signed for the development of SMEs in the framework of
Business Road Map 2020 program through the supporting programs of the Fund, the
diversification of economy, creating new jobs and the possibility of obtaining the
resources from the third party.

During the attraction of the 2"9 tranche the international consultants hired by ADB
together with the employees of the Fund’'s carried out preliminary verification of
financiat condition of Participating Financial Institutes (hereinafter — PFi) and examined
environmental and social management systems of PFls (Due Diligence}, as a result of
which ADB determined the following PFls:

1. JSC "Bank CenterCredit” — 11.1 hillion tenge;
2. JSC “Tsesnabank” — 11.1 billion tenge.

In regards with early principal repayment of Tsesnabank JSC (USD 61 min), the
Fund has made an early repayment of this amount to ADB on 21 December 2018.

From July 1 to December 31, 2018 the PFls financed 420 subprojects in the
various economic seciars in the amount of KZT 7 004 204 991 under Loan 3093-KAZ.

1. JSC “Bank CenterCredit” funded 125 SME subprojects in the amount of
KZT 2 437 334 654, including the foliowing environmental categeries of the projects:

Category «C» - 113 subprojects in the amount of 2 181 938 617 tenge.
Category «B» -~ 12 subprojects in the amount of 255 396 037 tenge.

2. JSC “Tsesnabank” funded 295 SME subprojects in the amount of

KZT 4 566 870 337,16, including the following environmental categories of the
projects:

Category «C» - 260 subprojects in the amount of 3 497 505 337,16 tenge.
Category «B» - 35 subprojects in the amount of 1 069 365 000,00 tenge.

Selected subprojects under the process of screening and evaluation were
classified in accordance with the ADB's Safeguard Policy Statement and the laws of
the Republic of Kazakhstan for the environment. Financing was allowed to the
subprojects that do not have or have a minimum, or site-specific environmental impacts
(categories B or C). The subprojects involving involuntary resettlement were excluded
from financing. The above-mentioned projects satisfy all national laws and reguiations
of Kazakhstan and do not involve activities prohibited by ADB. In order to identify and
categorize a subproject and check its suitability for financing the check-list was applied.



Annex:
1. Outline of semi-annual safeguards monitoring report by JSC “Bank

CenterCredit” for the period from 01.07.2018 t0 31.12.2018;
2. CQutline of semi-annual safeguards monitoring repaort by JSC “Tsesnabank”
for the period from 01.07.2018 to 31.12.2018.

Deputy Chairman of the Board Daulet Abilkairov



SAFEGUARD MEASURES MONITORING REPORT
AS PART OF THE ADB PROGRAM, TRANCHE 11

' MName i ¢ Tsesnabank JSC

Pra pared by - | Sharipova A ¥ Yeawnkhanova AV )
I }Ejno\" | iﬁigﬁ?ﬁm{ﬁ“cf }___Da:e-a ! 14.01.2019
| Reperting period. from: - (1.07.2018 to: 01.01.2019

A, Eovironmentsl and Socml Managemem Systems (ESMS)

i | Policy and pYocesses ¢ T yesmo " Pank’séomiments ;. o
t Have there boen any updates w0 the E'%MS or NG

policies and procedures adopted by your or-
. gamzation during the reporting period?
. Has the managemeni approved the updated No
. boligy/procedure? ]
- Has your organization assigned a person re- Yes L. As per the decision of the Chairmian of the Man-

- sponsible tor the ESMS tmplementing?

- agement Board, the following persons have been
: assigned as supervisurs of Bank’s ESMS and will

' be responsible for implementing Tsesnabank’s En- |

- vironmental and Social Responsibility Policy and

i pverseeing the ESMS:

- 1) Director of the Department of SME Sales Cocr-

- dination;

f 2) Director of the Credit Risk Depariment for Busi-

- ness Projects;

| 3) Head of the Transactions Structuring Division.

i [ As per the decision of the Chatrman of the Marn-
agememt Board, emplovees and heads of risk man-
agement subdivisions and employees and heads of

1 credit subdivisions of the Bank's Head Office

. branches have been assigned responsible for envi- |

] ronmental and social issues,

Please provide detziled information on any
transactions that have been rejectsd due 1o en-
vironmental and / or social issues,

| ine.

Piease specify the difficulties and / or re-
strictions associated with ESMS implement- :

No

Please, describe how you cnsure that your |
subprcject comparnies and their sub-projects
are managed in accordance with the national
fawy and regulations, and the applicable ADB
requirements,

See the
Bank's
comments

customer for implementing the activity (if applica-
ble, as per the rogulatory and legal requirements of
the Republic of Kazakhstan).

II. The potemial borrower shall fill in the
- verification list for the selection of ihe above
| subprojeets (criteria for assessing the environmental
f and social impact) as per the Annex o the Loan
1 Agreement enfered into between the Bank and
Damu Entreprencurship Development Fund ISC,
and also complete an additional form on Category
B projects, with further conclusions from the Bank
on;

- gligibility for financing;

I, The Bank requests copies of the permits frorm the |




.

1 HE
environmental and social requirements for all

- ne¢essity to refuse financing;

npeed for additional information /
documentation,

- inconsistencies detected;

- any necessary actions to eliminate inconsistencies;
- recommendations on environmental and sociat
issues  mandatory for  inclusion in  the
Environmental Management Plan (EMP).

project

The Bank monitors compliance with

funded category-B projects at least once every six

Fficleticy -

. nel or other key ESMS members in the organi-
- zation related 1o the ESMS implementation,

|

months, including monitoring  the Corrective
— Actions Plan.
Please provide detailed informztion on any No
important social and environmental issues re- |
I lated to customers during the reporting perlod,
- in particular, .
In the event that the existing ESMS does net See the In the event that the existing BSMS does not
function fufly, what will be the Action plan of ©  Bank’s function fully, the Bank will make the necessary
| your or Eguzatlon‘? __comments amendmems
Please indicate The name and contact infor- | See the As pcr the d9u sion Df the Chairman of the Man-
mation of the Employee or Coeordinator for Bank’s | agement Board, the following persons have been
! environmental / social issues, who has overall | comwments | assigned as the Bank's ESMS supervisors and wiil
responsibility for the ESMS implementation, be responsible for implementing and oversesing
Tsesnabank’s Environmental and Social Responsi-
i bility Policy and the ESMS:
1} Director of Sales Coordination Department for
SMEs - Akhat Mukhametkhanovich Kakimzhanov, :
e-rnail akakimznnov2@TS3.K7,
2y Director of the Business Projects Credit Risk
Department - Rustern  Maratovich Rakishev,
(Rakishey PM@TSB.KL);
3} Head of Transactions Strueturing Division DGP]
- Arman  Tyvzullovna  Sharipova,  e-mail
e A.Sharipova@TSB.KZ ]
Please, describe the waining or study activities Yes . The Astan Development Bank {ADB) con- |
that the Employee or the Coordinator for ducts a training course on ADB environmental
environmental / social issues hes completed standards for employees of the Bank's brapches;
uring the year. II. DGPTs employees pariicipated in  the
ADB's Training course on Complaints Mechanism,
impraving of skills and knowledge in proper com-
1 plaints management arising during projects imple-
_— L menting financed by ADB".
: Please provide information on current person- | Yes I. As per the decision of the Chairman of the Man-

agement Board, the (ollowing persons have been
assigned as the ESMS supervisors in the Bank and
will be responsible for implementing and oversee-
ing Tsesnabank’s Environmental and Social Re-
sponsibility Policy and the ESMS:

il) Director of SME Salcs Department;

2) Director of the Business Projects Credit Risk




: agement HBoard, the employees and heads of risk

of credit suhdivisions of the Bank's Head Office /

Drepartrent,
3) Head of Transactions Structuring Division DGPL
. As per the decision of the Chairman of the Man-

management subdivisions and employees and heads
branches, which completed corporate training, have I
been assigned responsible for environmental and |
sovial issugs as part of the ESMS,

Specify budget amount allocated to the ESMS | Sgethe | No  travel expenses were allocated for of
| and its implementation during the year, Bank's Tsesnabank’s branches or head office employees as
[ . _ i _comments Lhey hd.d taken the remote corporat trammg_
' Monitorifis T S YesiNoo i “IBank's comments - ;
Do you recelve th; uwsronmental and somal Yes i Thc Bank monitors the 1mplementat10n of’ envi-
. monitoring reports from the subproject com- ronmental and social requirements for all financed
parues funded by your organization? category-B projecis at jeast once every six months,
_ including oversecing the Corrective Measures Plan.
1 Do you check the compliance of your subpro- Seethe | The Bank reviews semi-annual menitoring reports
| ject companies with the national regulations [ Bank’s on the implementation of cnvironmental and social |
i and any other requirements on ar ongoing ba- | comments | requirements for all funded category-B projects as
| sis? part of monitoring the sub-project’s social and envi-
- Please, deseribe how do you control a subpro- See the ronmental efficiency, taking into account monitor-
ject company and its subproject social and en- Bank's ing or inspections conducted by supervising anthor-
| vironmental effectiveness? comments | ities, and for category B and C projects hased on !
the borrower notifications in accordance with the
obligations in the Agreements concluded between
\.  the bank and the borrower:
| 1) The Borrower shall notify the Bank within 3
| . {three) business days of any environmental viota-
' tions, emergencies and accidents that sxgmﬁca.ntiy
I_ affect or may affect environmental and social per-
formance, as well as health and occupational safety
performance;
2) In the event of any unforescen envirommental
and / ot social risks and consequences i imple-
t menting & project, the Borrower shall notify the
Bank within 3 (three} business days of the ocour-
rence of these risks or consequences, with a de-
! tailed description of the event and the propoesed cor-
- ! rective action plan,
Please, provide detailed information on any No No incidents of *his kind have been observed,
incidents / lawsuits / claims / regutatory notic- i
e5 and penalties:
- Any non-compliance incideats with applica-
. ble environmental and social requirements
- Specific obligations / conditiorality imposed
by the Bank in respect of a subproject compa- |
ny as aresult of any pon-compliance, -
| Reporting . Yes/No Bank's comments p e
ls there an internal process for rcpomng on the Seeihe | An employee from the Transactions Structurmg ‘
| social and environmenial issues for the man- | Bank’s Division, the Departmem for Government Pro-
; agement? | comments | grams Implementation is responsible for requesting
| for information based on the environmental and




|Soc:a! assessment forms for projects as part of
! ADB’s Program, developed by the borrower and
| ' credit subdivisions, for analyzing and submitting

. Do you prapare any social and environmental No
reports:

- For other multilateral agencies
- Other stakeholders :
- Report on the environmental and social as- |
i pects in the Annual Report
- Sustainability Reports

i the report to the management and ADB.

~Investment Activities widéx ADB Sanetion List

If any, please, mdac&te the dollar percentage of loans or in- |
vestments from your total cutstanding debt that were provid-
ed t0 customers and that are significantly involved in the List
of Investment Activities under ADB Sanction List (See Ap-
vendix 1)

0%

If the percentage s not zero, plezse, explain the ocourrence
- of debt and the steps taken 10 reduee such ameunts of debl,

B. Subprojects using the ADB funds

n \ Number Total loans amount, | Categorie |
Funded projects economy sector of project KZT 3 (C/B)
?I 111- Growing of careals and leguminous crops mciudmg sced 5 69053 168,12 C
arming

01410- Cultivation of dairy breeds of cattle | 300 000 000,00 C
43258- Other vonstruction and instaliation works 9 119 952 319,00 C
45200-Maintenance and repair of mator vehicles 6 TR 155 474,00 C

' 453 1)-Wholesate auto parts and accessories 32 279190 112,04 C

H AR - - - a - I , . -

} égil;l} Agents involved in the sake of fuels, ores, metals and chemi 5 26 000 000,00 c
46140- Agcﬁs acti\;fi.ﬁr m trade of machinery, cquipment, industrial i o -
gquipment, sea and airborne crafis 3 77000 000,90 ¢
4621 1- Wholesale of grain, seeds and animal feed 2 20 000 000,00 C

| 46330- Wholesale of dairy products, eggs and edible oils and fats 7 77 198 578,00 C

' 46431-Wholesale of household appliances 6 594 900 000,00 C

j 46460- Wholesale of pharmaceutical goods 1 3 400 €00,00 C
I 46499-Wholesaie of other consumer non-food 1tems 4 ISO (}00 000, (}0 C




46510- Wholesale of compulers, peripheral computer equipment and 1

1G110-Processing and preserving of meat

48 800 G00,00

& 114 364 (94,59 C !
software ) i |
46713-Wholesale coal 7 12678920000 [ ¢

| 46717-Wholesale dicsel fust ! 14 332 500,00 C
zg’lii:-\b’ho]esale of paints and varnishes, wallpapers and floor cov- 3 26 000 000,00 C
46751-Wholesale of chemieals and chemical products 1 22 000 000,00 C

[ e —— : e~ - -

| 4677)-Wholcsale trade of scrap and waste of ferrous and non-ferrous 7 28 242 000,00 : I
rretals { o
469Q9~\7wfbalesalc trade in & wide range of products without any 79 382 770 181,00 c
specification B ]
4711 1{-Retail tradf: mainly in fooc products, including drinks and 2 19 500 00,00 c
tobzeco praducts in non-specialized stores

- r _ —

| 47 (91-Other retail sale in non-specialized stores 3 74 300 000,00 Jl C !
| i !
- . — : 1
] .
4729 1-Other retail sale of food in specialized stores [ 2 6 630 000,00 C

| 47300-Retail sale of fuel fn specielized stores ) 20 600 000,00 C

e ey o T

f jtg;z; Retail sale of cosmetic anc hygiene products in specialized 1 9 000 000,00 C |

! ul el —

| 47789-Cther retail sale in specialized siores 2 14 900 000,00 C
47999-Other retail sale not in stores 3 6 724 825,15 C
49392‘ Other types of land passenger transportation, not elsewhere 13 28 700 000,00 C
clagsified - :

i 49410-Freight transport by road I8 179 200 000,00 _[ C

| 560100-Restaurants snd food delivery services 13 370 241 966,72 C
62090-Other activities i the field of information fechnology and . o
compuict sysiems 4. : 375 680'90 [ . ¢

' 68200-Rent and operation of own or leased real estate 3 39 000 000,00 ¢
71209-Activities of other institutions that carry out technical tests o - !
and analvzes 4 120 060 000,00 C !

_ . |
| 85100-Pre-primary education | 53 500 000,00 C '
| 88990-Other social services without accommodation, not elsewhere . ‘

| H
classified | | B ] 1 35 OQO 000,00 1 C !
93130-Activity fitness clubs 4 20 385 238,34 C
Total of C category: 260 3497505337 |

i B



} 10850-Menufacture of cooked food and semi-finished products 2 6 715 000,00 B
i EEZIU-EOCIuC’dOn of plastic sheets, tubes for tires and brnﬁles 8 73 500 000,00 | B _1|

22220-Production of plasiic packeging for goods 1 50 060 000,06 B |
| 22231-Production of building plastic products 3 33 500 000,00 B I.»
25940-Manufacture of fasteners B ) 37 000 600,00 B
T}*ZOJ -Construction of realder;{ni buildings ) 3 h 440 000 000,00 B Jl

41202- Lon;fu_c;mn of non-residential l;uuﬂdmgs 9 105 520 000,00 B .5.:
*4211 10-Construction of roads and highways | 5 274 330 000,00 B |

'l utal of B category: o | 35 1 069 365 000,00 :
l.:F_otaI of B and (;Eal_t_egﬁiei 295 4 566 870 337,16 ﬁ

A (,umphancc with the requirements of laws and / or by
SMEs)

Have the projects violated any of the applicable laws and by-laws of the Re-
public of Kazakhstan ori environmental prolection, safety, health and social

*laws

-laws {for existing

B. Investment Activities under ADB Sanction List

Are the activities of the shove-mentioned subprojects under ADB Sanction List

of Investment Activities specified in Annex 1-2 of the Loan Agreement con-
cluded with Damu Entrepreneur Development Fund JSC?

C. Projects with high level adverse environmental and social impacts (Catego-
1y A)
Did the projects proposed for financing have potentially significant environ-

social risk?

mental and / or social impact or represent a high degree environmental and / or |

| [0, Potential Social ImEgclﬂ

Project:

| - Has the land purchased for ihe state needs been used for the project?

| - Was the project the reason of resettlement / tenants® vesettlement / leas-
ers or uncfficial users of the land (people without legal rights fo use the
_land / those who illegally seized the land)?

. - Was the project the reason that people would lose or would have limited
access io natural resources, permanent habitats or communal infrastruc-
_ture?

'~ Didthe project directly or 111d|rect}y affect ethnic minorities in the pro-
ject area that (1) maintain a collective structure to clgarly 1dentify their
habitat or hereditary territories, (ii) speak their own language or dialect,
] and {iii) historically, socially and economically repressed or disoriminat-
ed?

" Have the loans bet:n ysed for:

i
[
|

+ Purchase of land, facilities {commercial or residential real estate) |

+




- Acquisition of assets / or expansion of business which will resait . ‘
in the eviction / resettiement of tenants, leasers or formal and infor- J v
mal asset users, N :

¢ Acquisition of assets which will cause people or certain communities /
i cthnic minerity groups or the poor to lose access to:

1. natural resources:

; '
2. permanent habitats: | |
3. habitual activity; . I
4. _communal infrastructure N ) ;

: ¢ Acuuisition of assets / or expansion of business which will contribute to

- and increase the risk oft s

L. Violations of the labor code standards, including the use of child la- ]

bor; : v

2. Lack of ethnic minority groups in the project area {related to their
personality, title, food system, unique cultural character);

3. _Human trafficking. i . J
C. Sustainable financing (subprojects with environmental and social benelits) from the rescurces of
the ADB Program

Sustainable financing

Have you ever invested in subnprojecls ihat have social and environmental benefits, such as investing in management
 systems, energy efficiency, renewable energy, environmentally friendly produstion, carbon financing, pellution

| reduction and control, sustainable supply chain, corporaie social responsibility, development of local infrastructure,
eic. from the resources of the ADB Program? Please, list them in

Subproject nime

Director of Small & Medium Businesses A. Kakimzhanov
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