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The Framework Agreement on financing (hereinafter — the Agreement) was
concluded on May 12", 201 1 between the Government of the Republic of Kazakhstan,
Asian  Development Bank (hereinafter - ADB) and JSC  Entrepreneurship
Development Fund *“Damu” (hereinaiter - the Fund), under which ADB has opened a
credit Hine 1o the Fund in the form of multi-tranche financing mechanism in the amount
of 500 mln. US dollars in order to implement the Small and Medium Enterprise
Investment Program,

The agreement was signed for the development of SMEs in the {framework of
Business Road Map 2020 program through the supporting programs of the Fund, the
diversification of economy, creating new jobs and the possibility of obtaining the
resources from the third party.

During the attraction of the 2™ tranche the international consultants hired by ADB
together with the employees of the Fund’s carried out preliminary verification of
financial condition of Participating Financial lastitutes (hereinafter — PFI) and
examined environmental and soctal management systems of PFls (Due Diligence), as
aresult of which ADD determined the following PFIs:

1. JSC *Bank CenterCredit” — 11.1 billion tenge;
2. JSC “Tsesnabank™ -~ 11,1 billion tenge.

From July 1 to December 31, 2017 the PFIs financed 594 subprojects in the
various economic sectors in the amount of 11 440 707 463,51 tenge under 2™ tranche
of ADB.

1. JSC “Bank CenterCredit” {unded 199 SME subprojects in the amount of

4 892 943 030,00 tenge, including the following environmental categories of the
projects:

Category «C» - 176 subprojects in the amount of 4 086 980 520 tenge.
Category «B» - 23 subprojects in the amount of 805 962 510 tenge.

1

2. JSC “Tsesnabank™ funded 395 SME subprojects in the amount of
6 547 764 433,51 tenge, including the following environmental categories of the
Drojects:

Category «C» - 369 subproiects in the amount of 6 111 331 585,41 tenge.
Category «I3» - 26 subprojects in the amount of 436 432 848,10 tenge.

Selected subprojects under the process of screening and evaluation were classified
in accordance with the ADB’s Safeguard Policy Staternent and the laws of the Republic
of Kazalhstan for the environment. Financing was allowed to the subprojects that do
not have or have a minimum, or site-specific environmental impacts {categories B or
C). The subprojects involving involuntary resettlement were excluded from financing.
The above-mentioned projects satisfy all nztional laws and regulations of Kazakhstan
and do not involve activities prohibited by ADB. In order to identify end categorize a
subproject and check its suitability for financing the check-list was applied.
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Annex:
. Outline of semi-annual safeguards monitoring report by JSC “Bank
CenterCredit” for the period from 01.07.2017 t0 31.12.2017;
7. Outline of semi-annual safeguards monitoring report by JSC “Tsesnabank”
for the period from 01,07.2017 10 31.12.2017.

Deputy Chairman of the Board .~~~ Daulet Abilkairov
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SAFEGUARDS MONITORING REPORT
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SAFEGUARD MEASURES MONITORING REFPORT
AS PART OF THE ADB PROGRAM, TRANCHE I}
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B. Subprojects using the ADB funds
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Ly »)Lcl'amtmn " R
ml sale ofi nod, bﬁ\t‘iclj)k,s aind lobaneo in a 111 900 600 69 c
7 214 260 000,09 C
| 2500 000,00 &
A7291- Oiher retail sabe aof ood auspecialiced stiwes a 2 T 200,00 -
1?'\{].,-— Relf.n sale of wutomoiive fusl in spesialized < e
| stores 5 38 000 666,03 C
47830 E(clrll sabe of hardware, painly and alans 15 i ~ - -
¥ .
dglized storoc ! 3 107 400 900,00 i
47531 Retail sale of carpets, carpel products, as well . :
. L .. o * H 1 ”, 7 -
. s owail and Foor coverings o shevializad stores i ] b 080 000,00 - 5
: ] 10 000 600,00 C
Rewil :'{‘|€‘ of phamnaceutical goods in \ & AR FY s
cd stores i 5 000 080,00 C
Retnil s,rln ot cosncuu::and lailed srtigies » - :
13960 i -
Fed stares 3 P3960 000,00 T
gcd Sores 1 3 000 066,00 C :
Other retail sale it specialzed stores 14 274 523 50,00 ' :
- Retail salo of ather goods in stalls anc kivsks 2 73 000-000,00 C
e e 4| .
. I 060 800,00 «




. . T — !
I 40320 T'ax] servives : f 21 060 000,00 I L .
i _ ;
A5G0 0{51;} types al fand passenger franspot, not | § 48 569 12000 [ C
here vlassified :
9410- Freight ranspost by rond ] 2 17126003185 ¢
49520 1 n\\.}_ﬂrlaho ; - 14 GO0 000,00 ' C
5 o LI;;:‘:mg and sor .Mzuml P w_.._._:“ 4 92 745 Q00,00
i 350 000 000,00 C
T 4G 340 000,03 o
5 | 205 815 000,00 C | |
''''' _ 74 672 979.08 C |
P(PUJL’J— Othzr seivitiys inthe Geld \ijllfu:'zné‘.;]-.}ﬂ ........... ] ) M 200G 600,00 C‘”
_rr~_c,hn L and ¢o hpu‘i.u syslens i _J
FGA021-Lombards” activities + Ii 42 TH0 000,00 C
a0 i'{eming ad operaling ovencd and rented 17 | 1209235884 | : _ “—
. U - ! - i :
c T K ZloActivibies i the mld ol enyi : ! 6 200 000,00 . ¢
s provisicn ol weehnics! cons ) o c
i | SRULRUIRIY I o
c |
- —ed
o
S;:)?]D- Basic and S(;‘L‘O"ik{u;;-:-cdflCﬁL")[] I . i 1 004 40,00 .
8_3;:)9__0 hez t\p N nrr,dua;:;r:; Gt i u;uw in mhu; } 5 | 600 600,00 . e
" i
3()_,)0 Dentisis' services 1 I 3 E00 OQ'G,O_O l] C
900-Other health cay | > | sasoooooo c
PAred aeivies | 2750000000 c
: Laa(.']lt;:l_ft]\][h,“: _ o ! 35903 ;_L}W IL)O i _:i‘_
< HRC ;r;tmﬂl. S rlling activizies - _-1 - L4 CGiE G040, 50 ; 9
r 235 ”U-_;\j"g|-;{.,-4.;-\.,1;r.fz1<1 spetal doors and wéuc;(;;; - [ _ 16 000 000, G} [ )
P___w I - | -
Total ;369 1 ei1133158541

Total C, B

£ 547 764 433,51




The selectinn list of the aboyve subprojecis
Criteria for assessing environmental and social impuet

mpliance with the requiremneris of faws and 7 or by-laws {for existing i | |
- Have the projects vielated any of the appiicable laws and by-faws of the Republic !
. uf Fazakhsian on environmenial protection, salely, heaith and social laws :
S Imvestment Activities under ADDB Sanclion List

CAre the geivivies of the above-menttionad sulnrojects

urazer ADB Sancton List of
s lrvesimen: Activities specified in Annex 122 of the Lear Agreement concluded
fwith Damu bntreprenewr Levelopment Fund [8CY

CO Prujects with high level adverse environmental end social impacts (Category
A ‘
i the projects propesed for finarcing have petentially significant envirenmentai i

iabimpact or represant a hugh degree eavironmental and ¢ ar social :

L. Poteniially Socia

CProjech

i - Has the fand purchascd for the state pesds been used Tor the projecs?

! | 3 ! o mms . T i | I
| - Was the project the reason of resetilement S 1enass’ reseltlement 7 leasers | | : |
: or unafiicial users of the Tand {people without legal rights o use the fand /-

-

o o - 5 v
those who illegatly seized the land)? ‘ :

‘s the project the reason that peome would Jose or would have limited |
accesy 1o natural orespurces,  pennancnt habitets o communal
: infrastructure?

S

Did the projest directly or indirectly alfect etinic minotities i the project | i
i area that (1) mainiain a colicclive structure 1o clearly identity thely nabitat | ‘
: or hereditary territonies, (i) speak thelr own lanpuage or dialect, and (i) - g
historieally, solally and coonomically repressed or disuriminged?

15 Deen used [

zse of land, factlities {commereiat or residential real asiate)

Acguisition of assets / or expansion of business whick will result i the
eviction ! reseltlement of fenants, feasers or forms! and informal seset

rolsssets which wili cavse people or certaln conumunities ¢ ethaic
s o7 the poor 1o lose access wy

+onatural resources: !

3. habiust activity:
G COmTUnal infrasiructure

-
*
)
1
3




T Violations of the labor code standards, mcluding the use o child Jabor, !
L2, Lack of ethnic minority groups 1 the project aved (reloted to their personabiy, |

P . : ! | | .
*itle, food system, untgue cuitural character); i '
- 3. Tuman traffickicg, ‘ | | i
C. Sustainable financing (subprojects with envirenmental apd social benefits) from the resources of
the ADB Program

_ Sastainable financing ) . .
e vested i subprojects that have sacial ang envitonmenial benelis, such as Investing in mandgoment
ms, enerpy officiency. renewable energy, environmantally friendiy production. carbon finansing, poilution fl
Cuetion and contol, susainable supply chain, corporate social respossibility, development of loscal infrastrueture,
cle. from the resourees of fie ATYB Program? Please, Hist them in the formal provided below: i

{Subproject name | Thenmouni of findncing provider by:a financial “T Type of social and ehvirenniental |
: I iostituticd (tebgey ' - . -beréfits . :
rectnr of the Department :
for the Government Programs linplementation M Tursunkhaooy



