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AUDITORS’ REPORT ON FINANCIAL STATEMENTS OF THE ADB FUNDED - Air
Transport Connectivity Enhancement Project-Additional Financing (Grant No. 0484)
FOR THE FINANCIAL YEAR ENDED 30TH JUNE 2020

) @im]@:'%m'an'ﬁqwng‘ e
N ROYAL AUDIT AUTHORITY A,
= Bhutan Integrity House R A A

Opinion

We have audited the accompanying financial statements of ADB funded project "Air Transport
connectivity enhancement project-additional financing (Grant No. 0484) implemented by the
DoAT, MoIC (PLC Account No0.207.01/2005) which comprise the Receipts and Payments

Statement and schedules forming part of financial statements for the financial year ended 30"
June 2020.

In our opinion, the financial statements are prepared, in all material respects, in accordance
with the Financial Rules and Regulations 2016 and Project Agreement.

Basis for Opinion

We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of Financial Statement section of our report. We are
independent of Project, in accordance with RAA’s Oath of Good Conduct, Ethics and Secrecy
of Auditors, and we have fulfilled our responsibilities in accordance with the requirements
outlined in this Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 1 to the special purpose project financial statements, which describes
the basis of accounting. The special purpose project financial statements are prepared to assist
the project’s management to comply with the financial reporting provisions of the Project
Agreement, which requires the special purpose project financial statements to comply with the
Standard Conditions of the Grant Agreement. As a result, the special purpose project financial
statements may not be suitable for another purpose. Our opinion is not modified in respect of
this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for preparation of the financial statements in accordance with the
Financial Rules and Regulations 2016 and Project Agreement and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. Those charged with governance
are responsible for overseeing the Project’s financial reporting process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statem§nt5 asa
whole is free from material misstatement, whether due to fraud or error, and to issuc an
auditor’s report that includes our opinion. Reasonable assurance is a high lgvel of assuranc;e,
but is not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of audit in accordance with ISSAIs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Project’s internal control.

We communicate with the management, among others, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during the audit.

Other Requirements
We report that:

2 The flow of funds from the Imprest Account and balance thereon could be fairly relied
upon. The control mechanism put in place for the operation of the account could also be
fairly relied upon;

& The Statement of Expenditure, Statement of Loans and Advances and Reconciliation
Statement submitted could be fairly relied upon;

&5 The funds provided under (Grant No.:0484) have been utilized for the purpose for which
they were provided;

25 All expenditures incurred and reported are eligible for financing under the Grant
Agreements;

&4 The FOREX conversation rate for fund transfer is recognized on the basis of exchange rate
prevailing on the date of transfer of fund to Department of Public Accounts (DPA) from
the Imprest Account maintained with Royal Monetary Authority (RMA) of Bhutan.



&, The expenditure incurred in local currency have been converted to USD at the average
exchange rate obtained by dividing the total fund transferred in local currency ffom. the
Imprest Account by the total equivalent USD debited in the Imprest Account maintained

by the Royal Monetary Authority; and

& The overall reconciled fund balance of the Project as at 3.0th June 2021 stand at
Nu.22,491,312.19, which is represented by US$ 302,099.57 with RMA (Refer Notes to
Account I Statement) and Nu. 20,338,429.65 (Refer Notes to Account Il Statement).

« y
(Kencho Dorji)

Assistant Auditor General
Date: 07/05/2021
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