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INDEPENDENT AUDITOR’S REPORT

Fio; Shareholder and Board of Directors of National Bank for Foreign Economic Activity of the Republic
of Uzbekistan

‘We have audited the accompanying . financial statements of “Housing for Integrated Rural Development
investment Program — Project 3 (hereinafier — the “Project™), implermented by National Bank for Foreigh
Econemiic Activity of the Republic of Uzbekistan (“the Bank™) and financed by the loan dgreement #3271+
~'UZB dated 21 August 2015 from Asian Development Bank (ADB), “which comprise the statement of
utilization of fiinds for the period from 21-Augtist 2015 to 31 Dedember 2013, and a summary of significant
accolipting policies and othér explanatary information,

Management's Responsibiliey for the Financial Statements.

Management is resfionsible for the preparation of the findncial staterents in-accordanée with International
Public Sector Accounting Standm'ds (IPSAS) *Financial Reporting Under the Cash Basis of Accounting”

pmmuluatcd by the International Piblic Sector Accounting Standards Board of the Tnternational Federation
of Accountants and for such internal control as management determines is necessary to-enable the pieparation
of special purpose finatcial statements that are free from material misstatement, whether due to frand or ervor.

.4::‘difq:3-f Resp;jnsfbfﬁ{p

Our responsibility is to express an-opinicn en these financial statements based on cur audit. We conducted
our audit in accordance with Internationa] Standards on Auditing. Those standards require that we comply
with ethica! requirements and plan and pcrform the audit to.obtain reasonsble assurance about whether the
financial statemants are fres from:material misstatement.

An dudit involves performing procedures to obtain andit cvidence hout the amourits and disclosures in 'the
financial statements. The procedures selected depend on the auditor’s judement,.inéluding the assessment:of
the.risks of material misstatement of the {inancial statements, whether due'to frand or error. In making those
risk assessments, the auditor considers iinternal control relevant to the entity’s preparation of the ﬁnanclal
statements ih order to design audit procedures that arc appropriate in the circumstances, but not- for the
purpose of expressing an opinien on the effectiveness of the entity’s intemal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonabléness.of dccounting estimates
made by management, as well as evaluating the overall presentation of the financial statements,

We believe that thic audit evidence we have obiainéd is sufficient and appropriate to provide a basis for-our
gualified audit opinion.

‘Didate refars to one or rore of Delatite Touche Talimatsy Lirlted, 3 UK rivate coftipa. Iiehited by guarantes FTATET, its netwark of memier firms, and heir réitated entites, DTTE .
and eail?aﬁlss :1;111',:; firmis are legally separate-and independent ertuies. oL {atsy referred o 35 “Defoltte Elabar) dees nox provide services 1o cllents, Méase see Wi Cetolne cimiaboit,

“lar 3 more datatad desaription of OTTC and Its membet Afms,
@ 2016 “Defpitie & Touche” Midlt arganl tation LLC, A TighTs resarved.



Basis for Qualified Opinion

When the sub-loans are jssued by the branclies of the Bank, the ADB funds are transferred from imprest
account to general accounts of those branches referred to as sub-imprest account and accounted for together
with other non-ADB- funds. Although we understand from the Bank-that it has systematic controls and.
mechanisms in place to monitor and .assure the purposeful-use of ADB funds, we were unable to obiain
sufficient appropriate audit evidence about the closing balances of the ADB ﬁmds m ihe amount of UZS
6,786,562 thousand. transferred fo the sub-imprest accounts referred 10 aboveé as al 31 December 2615,
Consequently, we were ufiable to determine whether any adjustment to this account was necessary.

Quiatlifled Opindon

I our ‘opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the finan¢ial s1atements present fairly, in all material respects, the statement of utilization of funids
of the Bank for the periad from 2[ August 2015 10 31 December 2015, in accordance with Public Sector
Accounting Standards (“IPSAS”} “Financial Reporting under the Cash Basis. of Accounting' issued by the
Public Sector Committee of tlic International Federation of Accountants.

Basis of dccounting
Without modifying Hur opinion, we draw- atiention to Note 2:to the financial statements, which describies the.

basis of accounting. The financial statements are prepared to- provide information fo ADB, As 3 resuly, the
financial statements may not be sujtable. for another purpose.

DQ-{.'%%‘: A w—{cuc.‘\g

31 August 2016

Tashkent, Uzbekistan



NATIONAL BANK FOR FOREIGN ECONOMIC ACTIVITY OF THE REPUBLIC OF

UZBEKISTAN

STATEMENTS OF UTILIZATION OF FUNDS

FOR THE PERIOD FROM 21 AUGUST 2015 TO 31 DECEMBER 2015

{in thausands of Usbek Soums)

Project Name: Housing for Integrated Rural Development Investment Program - Program 3

Loan No: 3271 - UZB

Balance-as «t 21 August 2015
Received from ADB through. Ministry of Finance of

Republic of Uzbekistan
Loans issued 10 sub-borrowers

Balance as at 31 December 2015

Imprest account
Sub-tmiprest aécbunt

Balance as af 31 December 2015

On behalf ¢fithe M

Mirsoatov Alishd
Deputy chairm

31 Angust 2016
Tashkent, Uzbekistan

93,867,228
(76,231,053}

17,636,173

10,849,611.
6,786,562

17,636,173

i £

W e

Rakhimova Guzal
Chief Aécountant

31 August 2016
Tashkent, Uzbekistan
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NATIONAL BANK TOR FOREIGN ECONOMIC ACTIVITY QF THE REPUBLIC OF
UZBEKISTAN

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 21 AUGUST 2015TO 31 DECEMRBER 2815
{ini thousands, af Uzhek Soimms, unlest otherwise indicated)

BACKGROUND, NATURE OF OPERATIONS AND ACTIVITIES

On 21 August 2015, the Asian Development Bank (hereinafter “the ADB™)and the Republic of Uzbiekistan,
as represented by the Ministry of Finance of the Republic of Uzbekistan signed the Loan Agreement
(hereinafter — “L.oan Agreement™) for financing the Housing for Infegrated Rural Developiment Investment
Program — Progeant (“the Pragram™, “the HIRD”) in the Republic of Uzbekistan for USI} 100 millioa in
tota],

The HIRD}-is-a S-year multiséctor program to achieve more inclusive growth through improved furaf living
conditions.and liveliood opportunities. The Program comprises a series of financial intermediation loang to:
help provide housing Idans for new modern mirdl housing to targeted beneficiaties: moderate- and lower
income heuseholds, young famitlics; sivigle-headed households, and rural teachers and health workers (two

-occupations in which.women predominale).

The ADR provided 2 laan facility:to the Ministry of Finance of the Republic of Uzbekistan (““the MOF”} to.
re-tend to National Bank for Foreign Economic Activity of the Republic of Uzbekistan (“the Bank™) to-
finance the HIRD for 2015 toia]mg to USD 35,517 thousand. The fall amount was re-lent tothe Bank in
Uzbek Soums.

-Replenishments from ADB in 2015

In 2015, the MOF received two streams of financing from the Loan Agreement on 28 August 2015 and 8

'.Dcccmbcr 2015 in'the amotints 6f USD 28,300 thousand and TSD 6,717 thousand, respectively and re-lent
.them to the.Bank on 17 September 2015 and 18 December 2015 in'the amounts of UZS 75,193,632 thousand

and UZS 18; 673,596 thousand, respectively.

Project activity of the Bank in 2015,

In 2015, in accordasice with the Decree. of the President of Uzbekistan #PP 2282 *“On the program for
housing construetion on the model projects in rural areas in 2015 4nd the main parameters of construction .
for 20]6" dated 7 Tanuary 2015 the Baak has participated i financing of {he construction of 2280 sub-
projects under the ‘Program. The ADB fiinids in the amount. of UZ5:76,231,055 thousand were claimed to

‘finance 882 sub-projects.

In accordance with the Loan Agreement each suchi sub-loan approved by the Bank under the HIRD program.
shail comprise 25% of funds-of thie Bank and 75% of the amount from the proceeds of the Loan re-lént by
the MOF to the Bank.



NATIONAL BANK FOR FOREIGN ECONOMIC ACTIVITY OF THE REPUBLIC OF
UZBEKISTAN
NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM 21 AUGUST 2015 TO 31 DECEMBER 2015
{in thousands of Usbel: Soums, unless otherwise indicated)

SIGNIFICANT ACCOUNTING POLICIES

‘Basis of preparstion
These financial statemerdts arg prepared in accordance witli the Interhational Public Seétor

Accounting Staridards (“TPSAS™) “Financial Réporting under the Cash Basis of Accounting” issued
by the Public Sector Cominittee of the Intérmational Federation ¢f Accountants.

The financial statements comprise:

e Statemient of utilization of funds;.
¢ Notes to the financial statements including the swnmary of significant accounting policies.
and other explanatory notes.

Reporting Period

The financial stateinents apply o the perfod from 21 August 2013 to 31 December 2015, Reporting.
period starts from 21 August 2015 as the Loan Agreement was sigied on 21 August 2015.and all sub-
ioans issued before that day are not eligible for finiancing through ADB funds:

Repotting entity

The financial statéments solely reflect the financial status and position of the ADB funds provided for
fisancing of the Housing for Integrated Rural Development Investment Program that is ‘being
implemented by the Ministry of Economy of the Republic of Uzbekistan.

Reporting currency

The curreney of reporting is Uzbek Soum (UZS). All financial tranisactions of the Bank related to the
HIRD are denominated in UZS. The Bank received a loan from tlie Ministry of Finance in UZS and
all “subi-loans issued are denoininated in UZS: The amount in UZS iz diréctly transfeired from
Ministry-of Finance to the account of the Bank

Cash basis of accounting

‘The cash basis of accounting recogmizes transactions and events only when cash. (including cash
equivalents) is received or paid by the Bank. The financial statements prepared under the cash basis
provide information about the sources of the cash raised during the period, the. purposes-for which
cash used and the cash balances at theé reporting- date. The measurement focus in the financial
statements is balancés of cash and. changes therein.

Liquidations and Replenishmsernits

After eligible expenditures ate incurred and paid from the Imprest Account, the 'Ba'n_k Tequests
replenishment and liquidation of the Imprest Account by submitting a. Withdrawal Application and

6



NATIONAL BANK FOR FOREIGN ECONOMIC ACTIVITY OF THE REPUBLIC OF
UZBEKISTAN

NOTES TO THE FINANCIAL STATEMENTS.

TOR THE PERIOD FROM 21 AUGUST 2015 TO 31 DECEMBER 2015

(in thousands of Uzbek Soums, tnless otherwise indicated)
Staternent of Expenditures {SOE). Advances paid from the Imprest Account to-sub-accounts are not
cansidered to be incurred, and such amounts are still subject to liquidation by project expenditures
dcfually incurred.

For the year ended 31 December 20:'15,_ no liguidation-was done on this project, hence a Statement of
Expenditure has not been prepared by the Bank.
Cash and Cash Equivalent

Opening and closing positions within the Statement of Utilizalion of Funds represent ¢ash and cash
equivalents. Cash and ca_sh equivalents represent the balance remaining in'the -'anr_cs_tﬁ Account held
with the Bank.

3. EXPENDITURES MADE FROM ADE FUNDS

During the period from 21 August 2015 to 31 December 2015, the Bank prepared, but did not submit
a Statement of Expenditure ("SOE”) for liquidation,



NATIONAL BANK FOR FOREIGN ECONOMIC
ACTIVITY OF THE REPUBLIC OF UZBEKISTAN

Report on compliance with procedures on Imprest Account and requirements on usage of the
Asian Development Bank funds for the purposes set out in Article HI (paragraph 3.03), Schedule
1 (paragraphs 1]a] and 2}, and Schedule 4 (paragraphs 3[a], 3[b], 3[d], 4[a], 5{a], 5[b], 6, 7). of the
Loan Agreement dated 21 August 2015, between Government of the Republic of Uzbekistan and
the Asian Development Bank-for the period from 21 August 2015 to 31 December 2015,



“Teiolite & Touche”

= Audltorganization LLC
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Tashkent, 140000,
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INDEPENDENT ASSURANCE REPORT

To: Shareholder and Board of Directors of National Bank for Foreign Economic Activity of the Republic
of Uzbekistan

Intioduction

‘We have asudited, ifi aécordance with International Standatds on Auditing, the consolidated finaticial
‘statements of National Bank for Forcign Ecetomic Activity ¢ the Republic of Ushekistan (“the Bank™)
:and its subisidiaries (“the Group™} prepared in accordance with International Financial Reporting Standards,
which -comprise the consolidated statement -of financial position as zt 31 December 2015; and the
congolidated statement of profit or loss and other comprehensive income, the consolidated statement of
changes in equity and the consalidated cash flow statement for the year then’ended, dnd a suhmary of
§ignifieant accounting policies and other éxplanatofy information (collectively - the “financial statesients™)
and have expressed an unqualified apinion théreon dated 18 Apri] 2016

Management's Responsibility for the Subject Matter-

Management is responsible for preparing and maintaining .of books and records on Imprest Account and
Statements of Expéndilure and for compliance with: Iniprest Account and Statemients of Expénditure
procedures through maintaining. supporfing documentation to support the replenishments and receipts
collected and withdrawals and payments made from the Traprest Account as well a5 claims to the Asian
Development Bank (hereinafter “the ADB"Y for reimbursement of expenditure incurred and that the
expenditure is eligible for financing under the Loan Agreement for the period from 21 August 2015 to'31
December 2015, Manapemient is alsd responsible for compliance iith Article Il {paragraphi 3.03), S¢hedule
1 (paragraphs 1[a} and 2}, and Schedule 4 (paragraphs 3[a], 3[b], 3[d}, 4{a], 5{a], 5{b], 6. 7) of the. Loan
Agreenent #3271 dated 21 -August. 2016 signed between the ADB and the Republic of Uzbekistan, as
represented by the Ministry of Finance of the Republic of Uzbekistan (hereinafter“the Loan Agresment™)
in terms of using the ADB funds. Management is also responsible for such internal control as management
determines. is necessary to emable. the preparation of the abeve information that is free. fiom materia
misstatement, whether duc-to.frand or error. .

Our responsﬂ:el!:ly is fo issue & report on the subject: matier discussed zbove based on. our reasonable:
assurance engagement. We conducted our engagement in accordance with Intérmational Standard on
Assurance Engagements 3000 applicable to assuiance efigagetnents. This standard requires that we plan
and perform our examination on the subject matter referred to above and perform other procedures as we
conisider neceseary-in the cireumstances:

Our audit of the Bank's ¢onsolidafed financial statements was not directed primarily towards oblaining
knowlcdge of the matiers referred to-above. Quirassurance procedures were limited primarily to those listed.
below.

We have performed an exainination of the report on compliance to determine whether under the Toan
Agreement with the ADB in all material respects, based on the criteria defined’in the paragraph 8 and Annex.
“Excerpt from the Loan Agreement” of Attachment 1 to the Terms of Refereice:

a. ADB funds have been used only for the purposes for which tha funds were provided-as defined
i Article 1. (paragraphs 3.03), Schedule T (paragraphs 1[a] and 2), and Schedule 4 (paragraphs

Detaltte rafersto one oF rmore of Cricitte Touchs Tohmatsy tmited; 2 LK prvate covmipany lied by guarstites (DTTLY, its network of member i, and their refated endities. O7TL
an; eait: olLs member firms Jra legafly separate and independenk extities; DTTL {alsa referred to 25 "efoltte Global does rikd provide sendces 1o dlenis; Pleose sae vm.ddoite.comvabout.

for 5 more detaied descripiion of DTIE and its membet fins.
& 2016 Delolta & Tourhe™ Auglk orpanization LEC, Al righrs reserved.



3[d], 3['[)],-3[1'1], 4[a], S[a]_,_ 5[, 67 _6f the Loan Agreement forthe period from 21 August
2015 to 31 Becember 2015;

B. The Bank lias complied with the Imprest: Account procedures , i.e. that the Imprest Account
gives-a true and fair view of the receipts collected and payments made and supports Imprest
Account liquidations and replenishments during the peried from 21 August 2015t0 31°
December 201.5; and

c. The Bank has complied with Stateiment of Expenditurs procédures, including confirining or
-othenvise, whether adequate supporting documentation hes been mainiained-to support ¢laims
to.the ADB for reimburseinent of expenditarcs incurred and that the expenditure i§ eligible for
i nancmg_ unger ihe Loarn Agreement for the peried from 21 August 2015 to-31 Decémbier 2015,

We bielicve that our work provides a reasonable basis for our qualified conclusion,
Basis for Qudlified Conclusion

The Bank did not comply with the requ:rcmcnts set oitt in paragrdph 6 schcdule 4 pecording to whiclt each
sub-Toan issued to a qualified sub-borrower in 2015 shall comprise 25% of its amount from (he Bank's
funds and 75% of the amouint from the procesds of the Loan Agreemént relent by ‘the Ministry of Finarice
of the Republic of Uzbeldistati to-the Bank. During our examination we noted 3_7 instances-withii our sample
‘size when sub-loans comprised less than 25% of its amount from the Bank's funds.

When the siib-loans are issued by the brariches of the Bank, the ADB.funds are transferred from imprest
account to. general accounts of those branches referred to as sub-imprest accounts and accounted for
togéther with other fion-ATYB funds. Althoigh, we understand from the Bank that ithas. systematic cantrols
and mechanisms in place:to monitor and:assure the purposeful use of ADB funds, we were unable to-obfain
sufficient appropriaté audit evidence. about the closing balances of the ADB funds i the amouni of UZS
6,786,562-thusand- wansferred. to the sub-imprest aceounts. This does not comply with Iraprest Account
procedurcs requiring the Bank to have sufficient admiinistrative and accounting capabilities to estahlish
adéquate auditing procedures to enisuré proper use and operdtion of the sub-actounts: As a result, we were
alsa unable to-obtain sufficient appropriate audit evidence about whether the ADB funds transferred to the
sub-imprest accounts referred to above are not temporarily being used for the purpeses for which the funds
‘were provided for as sét oulin Article IT1 {paragraph 3.03), Schedule ¥ (paragraphs-1[a] and 2)..

Qualified Coticlusion

In our opinion, baséd.on the work described in this report, exéept for the matters discussed in the Basis for
Qualified Conclusion, in ail matérial respects; based on the ciiteria defined in the paragraph 8 and Annex
“Excerpt from the Loan Agreement” of Attachment 1 to the Tertns of Reference:

a. The ADB funds have beeri used for the purposes for which the funds were provided as-set out
in Article 1II (paragraph 3.03); Schedule 1 (paragraphs. 1{a] and 2), and Schedule 4 (paragraphs
3[a} 3[b], 3[d], 4[], 5fa], 57b), & 1) of the Loan Agreement for the period from 21 August 2015
to 31 December 2015, and as detailed in Attachments. 1arid 3 to this report;

b.  TheBank has complied with theImprest Account procédures, i.e. thatthe Imprest Account gives
a true and fair view of the receipts collected and payments made and supports Tmprest Account
liquidations end replenishrments during the period from 21 August 2015 to'31 December 2015
and as detailed in Attachiment 2 to this report; and

¢. The Bank has complied with Statémeni- of Expenditure procedures, including confirming or
otherwise, whether adequate supporting documentation has been maintained to support claims
to the ADB for reimbursement of expenditures incurred-and that the expenditire is eligible for
financing under the Loan Agreement for the period from 21 August 2015 to 31 December 2015,



‘and the methods used for delermining or estimating such data. These inherent Iih‘liiations-may influence the
evaluation of the sithject miatiers dgainst ériterid (as specified. in “Scope wid Subject Matter Information
paragraph above).

“This qualified conclusion has besn formed, on the basis of,and is subject to the inherent limitations outlined

elsewhere in this report. A copy of” the relevant schedules for identification purposes only are.ditached a8
Attachinents. 1 and 2,

Other matier.— Inherent limftations

We draw atieniion 1o the fact that inherent Hmitations exist in assurance engagements, due.to the selective
testing of the information being examineéd. Therefore fraud, error or non- complianeé may cceur and not be
detected. Non-financial data may he subject fo ffiore inherent limitations than financial data, given its nature

ir

Restrictivn on Use and Distribution
The report is intended solely for use by the Bank in'communicating to the Asian Development Baik

informaiion about the subject matter referred to above and it should not be distributed to any. third party.
This report i not intended for the bedefit of the Asian Developmient Bank or any other third parties and we

aecept no responsibility or llﬂblllty to any party other than the Bank in respect of the report. Should any
Ahird party take decisions based on the contents of the réport; the responsibility for such decisions shall

remain with-those third parties.

Neloe & o s

31 August 2016
Tashkent, Uzbekistan



Nitionat Bank for Forcign Economic Activity of the Republic of Uzbekistan
Attachment 1
C.  SCOPE OF SERVICES

1. ‘This reasonzble assurance engagement will be undertdken in. accordance with International
Standard on Assurance Euﬂagements (ISAE) 3000, and will involve a positive form of expression of the
pracmmnu’s conclusion, in accardance with ISAE 3000, as to whether for, for the penod from 21 August
2015 to 31 December 2015:

a. ADRB funds have been used only for the purposes for which the funds were provided-as.
defined in Article IIL (paragraph 3.03), Schiedule 1 (paragraphs 1[a] and 2), and Schedule
4 (peragraphs 3[a}, 3[b], 3{d], 4(a], 5[a),-5{b], 6, 7) of the Loan Agreement dated 21
Atugust 20135;-

b, NBU has comphed with the financial covenants in the Loan Agreement (Schedule 4,
paragraph 8). Where noncompliance is ‘present, the auditor should indicate the extent of
noncompliance By comparing required ‘and  actual perforinance measurements for each
financial covenant for the financial yéar concerned;

c. NBU ‘has complied with the imprest account procedures (to confirm or otherwise,
-whether the fmprest account gives a true and fair view of the receipts collected and
paymerits-made and suppors imprest liguidations and replenishments. dunng the ycar),_
and

d. NBU has complied with statemient of expenditure. procedures, including corifirming or
otherwise, whether adequate supporting documentation has been maintained to support
claims to ADB for reimbursement of expendltures incurred and that the expenditures- are
ehglble for ﬁnanclng under one of the loan agreements between ADEB and Uzbekistan.

However, a specific audit assurance with regard to compliance with 'the financial covenants of the'
loan and-project agreements will ot be required, if these are disclosed inthe notes ta the.
financial statements of NBU..



National Bank for Foreign Economic Activity of the Republic of Hzbekistan.
ANNEX: EXCERPT FROM THE LOAN AGREEMENT

Articleé III: Use of Proceeds of the Loan

Section 3.03. Except as ADB may othérwise agree, the Borrower shall procure, or cause to be procured,
the iteras of éxpenditure to be financed out of the proceeds of the Loan i accordance with the provisions
of Schedule 4 io this Loan Agreemernt, ADB may refuse to finance a contract where any such item has not
héen procured under procedures substantla]ly in accordance with those agreed between the Borrower and
ADB or where the terns and conditions of the contract arc not satisfacfory to' ADB.

‘Schedile 1: Description of the Project

. The objective-of the Investutent Program is o improve housing for targeted beneficiaries in the
rural communities through financing projects aimed to:

(2} finance housing loans provided by PCBs to targeted bencficiaries for their purchase of new
residential housing under the Rural Housing Scheme;

2. Asa parl of the Investinent Program, lhe Project shall support finaucing of housing loans provided
by the PCBs 1o targeted beneficiaries for their purchase of new residential housing under the Rural
Housing Sclieme of the Borrower

Schedule 4; Exccution of Project; Financial Matters (selected)
Qualiied Sﬁbborrower

3 The Borrower shall canse the PCBs 1o ensure that each Qualified Subboitower shall meet and
maintdin the. following eligibility criteria:

{a), he/she is a citizen; and resident of a rural area, of the Borrower;

(b} hefshe -agrees to use the Subldan only for the financing of hisfher Quallf ed Subproject
and hefshe 35 only entifled to 1 Qualified Subproject for the purposes of this. Investment
Program:

(¢ hé/she agrees to occupy, and ndt ta sell or transfer ownership of, the bhouse purchased.

under hisfher Qualified Subproject for at Jeast 5 years from the date he/she receives the
legal tite to the house. '

‘Qualified Subproject

4. The Borrower shall cause the PEBs-to ensure that each Qualified Subproject meets the following
eligibility.cnitéria:

a) the Qualified Subproject is for the-purchase by the Qualified Subborrower of a house under the
Rural Housing Sclieme of the Bommower®™*; and



Tashkent, Uzbckistan,

National Bank for Foreign Economic Activity of the Republic of Uzbekistan
Subloan

5. The Borrower shall cause the PCBs to ensure that:
a). cach Sublodn made bya PCB shall: (i) have aterm af 15 years, including a grace period of 3-
years; énd {i1) charge interest-at (he rate of 7% per annum for Lhe [irst 5 years and equalto (he
market raté (wherein the CBU refinancing rate will be used as a proxy) forthe remaining 10
years;

B all Subloans shall-nol exceed $50,000.equivalent.

6. The Borrawer shall cause the PCBs fo ensure that for each Qualified Subproject, at least 25% of ihe
subproject costs shall Be paid by the Qualified Subborrower. The remainder of such costs shall be
financed by way of a- Subloan. (For the avoidance of doubt, the Subloan shall not ﬁndncc any costs
ldqllng3 16 Q1 activities under the Rural Housing Schcm;) Eacli such Sublcan approved by a
PCB, for which'a loan agreement is entered irito between the PCB-and a Cualified Subborrower, _
shall comprise 25% of its amount:from PCB’s funds and75% of the amount from the proceeds.of the
Loan relent by-the Borrower to the PCB.

7. In the eventahal any elmbzhty criteria fora Qualified Subborrower, Oualified Subpraject or Suliloan
is not complied with, whether at the time of Subloan approval or thercafier, ADB reserves the right

te exchide such Subloan from the Project,

On behalf of the Management Board:

Raklumova Guzal
Chief Accountant

31 August 2016
Tashkent, Uzbekistan
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Attachment 2.

IMPREST ACCOUNT REPLENISHMENTS AND LIQUIDATIONS

Tmprest Accouat
Balande as at 21 August 2015 -

Replenishments 9_3,86?',?.-28'
Liquidations -
Balance as at 31 December 2015 93,867,228

The sbove movement is built on the basis of replenishments and liquidations made in accordance with
Chapter 10, paragraph 10.17 of the ADB Loan Disbursement Handbook.

According to the Decree of the President of the Republic of Uzbekistair # PP-2282 “On the program for
housing construction on the model projects in rural arcas in 2015 and the main parameters of construction-
for 2016” dated 7 January 2015 financing of 2,280 sub-projects was assigned to the Bank.

ADB funds in the amount of UZS 93,867,228 thousand were replenished during the period from 21 August
2015 to 31 December 2075,

The Bank Has signed 882 sub-loan agreements which were financed by means of funds from the Loan
Agreentent for the total amouit of UZS 76,231,055 thousand.

However, due to fact that the Statement-of Expenditure was not accepted by ADB, no liquidations hiave
lbicén.madé under the period of examination, even though suli-loan agreements were signed which weré
financed from ADB fiinds.

_ i__)uri’ng-ZO I3, the Bank did not issue any sub-loan financed thiongh the loan agreement #3039 - UZB dated
fromy'11 Ocioher 2613 signed betwéen Asian Development Bank and the Republic of Uzbekistar.

Rakhimova Guzal
Chicf Accountant

31 August 2016
‘Tashkent, Uzbekistan




