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INDEPENDENT AUDITOR'S REPORT R T

To the Management of the Agency for [mpilementation
of Water SectorProjects under the Ministry of Water
Resourees of the Republic of Uzbekisian,

Amu —Bukhara Irrigation System Rehahilitation Project

Ldpinfon

We have audited the attached special financial statements (hereinafter referred to as the financdial sratemenis) of
the «Amu-Buakhara Irngation Svstemn Rehabilitations Project (heveinafeer referred re as the Project) financed by
the Asian Development Bank (heremnafrer - ADDE) under the financial agreements Loan Mo, 3025/3026-UZB of
21 Nowember 2013 (hereinafter referred o as the Financing Agreement) for the period from 01 January 201% to
3 Decersiber 2019 The financial statements inglude: The statement of cash receipls and payments, Statement
ol budgeted versus actual expendiluzes, Statement of direct payments, Statement of reimbursements of funds,
Starcmnent of funds withdrawn with SOE procedares, Statement of imprest accoune and Explanatory notes o
the special financial starements, ncluding a summary of significant accounting policies.

In our opindon, the accompanming speaial financal statements reflect faitly, in all tnaterial respects, the cash
teceipts and payments of the Project a3 at and for the year ended 31 December 2019, in accardance with the
terms of the Finandng Agpteernent and IPEAS,

Tn addirion:

(1) The Project has unlized the proceeds of the loan withdrawn from ADB only for purposes of the
Project 43 agreed hetween cthe ADR and Repuabilic of Uzbekizian in accordunce with the Loan
Agreements; and no procecds of the Loan have heen utilized for other purposes;

{ig) The adequate suppordng documentalion has been meintained to authendcate claims stated an the
statetnent of expenditures (SOE), whete applicuble, for reimbursement of eligible expendinures
incarred and hiquidation of advances provided to the mprest account under Loan Agreement Na W23-
UZB and Neo. 3026-TZB (5 and

fau) ‘The imprest acoount gives Fair vlew of the recepis collected and payinents made during the reporting
period 2nd these receipts and payments support the imprest account hguedations/ teplenishments
duting the vear ended 31 December 2019,
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Fasis for opinion

We conducted out audit in accoedance wirh Tnternational Standards on Audinng (T5As). Qur responsibidides
undet thuse standarcls are {urther described in the "Auditor’s respotisibilities for the awdit of fnancal
statements” secton of out opinton. We are Independent of the Project in aceordance wilh the ethical
requirements that are relevant te our audit of financial statements in the Repoblic of Webekistan, and we have
fulfilled our other ethical responsibilides in accordance with these requirements, We belicve that the audit
evidence we have obtamed 1 sufficlent and appropoate to provide a basis for our opininm.

Respansibilitics of the Managcment and Thiose Charged with Genvvrmamoe for the Finamoial
Sratements

Managernent 13 responsible for the preparanon and fair presentanon of the financial statements m accordance
with IPSAS: "Finuncial reportng on the cash basis of saccountng” and for such nteenal conteol a5 management
determines is necessaty o enable the preparation of financial statements that are free from maledal
misstatement, whether due to fraud or eocor.

I prepadng the {inancial statetnents, management 13 responsible for assessing the Project’s ability 1o cuntnue
as @ going cuncemn, disclusing, as applicable, thadters telaled to going concern and wsing the poing concern basis
nf accounbng unless management either intends to liquidate the Project or to cease operatione, or has no
tealizue alternanve but to do so.

Auditor’s Responsfbiffeies for the Audit of the Financial Stacerpents

Our objectives are to ubtain reasonable assumnce aboul whelher the financial statements as a whole are free from
material misstatement, whether duc to fraud or crror, and to issue an auditor’s report that inclades cur opinion.
Reasnable confidence 15 a lugh level of assurance, but it 1s not a puarantee that an awdic conducred 1n accordance
with Inrernaticnal Srandards on Auditing will aleays derect 2 material mizstatsment that exdst. Misslatvment can
atise {rom fravd or ertor and are consdered matenal if, individually o in the agpregate, they could reazonably be
experted to influence the ceonomic decisions of wsets taken on the basis of the financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judpment
and maintain professional skepticism throughout the audit. We also:

#  Tdentify and assess the rsks of matedal nusstatement of the Bnancial statements, whether due to fraud ot
etret; desipn and pecfonn audit procedures responsive to these risks; and obtain audit evidence that is
sufficient and appropdate 1o provide a basis {or our opitdon. The dsk of not detecdng a material
misstatement resulring from frand is higher than for one resulong from error, as {fraud may invelve collusion,
forgery, intentional cmissions, misrepresentadons, or the override of internal econtrol.

*  {Jbtain an understanding of internal control relevant to the andit in order to design gudit procedures that arc
approptate in the dreumstances, but not tor the purpose of cxpressing an opinion on the effectiveness of
the Project’s internal control

¢ Coaclude on the appropriateness of management’s use of the going concern hasis of accounting and based
ot Lhe audit evidence obtaned, whelher a maledal uncertainty cxists related to events or conditions thal
may cast significant doubt on the Project’s ability to continue as a going concern. If we conclude thart a
matertal uncortainty exists, we ave required to deaw atfenfion in our auditor’s report Lo the related discosures
in the finandal statements or, if such disclosurcs are inadequare, to modify cur opiiion. CQur conclusions are
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based on the audit evidence obtained up to the date of our auditor’s report. However, futire events or
conditions may cause the Project to cease to contnoe as a going concern,

*  Evaluate the approprateness of accounting polices used and the reasonablencss of accoundng csrdmares, if
atry, and related disclosure made by management,

*  Evaluate the overall presentallon, sttucture and content of the fnandal stalements, including the disclasares,
and whether the financial statements represent the underlying transaceons and events in a manner that

achieves fair presentaton,
We commuricate with those charged with governance regarding, among other matters, the planned scope and

titming of the audit and significant audit findings, ncluding any sgraficant deficiencies in internal control that we
wdentfy duding cur audit

Parrner: ’ Z Sh.N. Mosirow

ML ¥ ulelier

23 June 2020
Tashlent, Uzbekiztan



Amu-Bukhara Irrigation Sysiem Rehabilitation Project, ADB Loan Ne3025-UZE f ADB Loan Me3026-UZB (5F)
Special Financial Statements for the peried from 01 January 2019 to 31 December 2018
&l amounts are in U5 doflars, unless othenwise sfated) 6

STATEMENTS OF CASII RECEIPTS AND PAYMENT S

Actual Budget Variance Variance %

2014 Cumulative

tofat
Opening Cash Balances 100 209
Receipts
Direct Payments 26 4024 E28 41 236 483
Advance Payments - 13 750 000
Reimbursements 15041 273128
Total ADB Loan Ne3l25-UZB 26 417 BES 55258 591 42 740 000
Direct Payments 9 485 417 20777 582
Additichalfinitial Advance Payment = 454 585
Feimbursaments ¥H0 111 580
Feplenishmenls 178 C40 6540 819
Total ADE Loan Ne3026-LUZE [SF) 9 BB 237 21984 547 174 Q00 000
Uzbek Govarnmenl Co-financing 4] 229 203 335
Tax&Customs Benefits” 7186 B5¥ g o84 535
Total Uzbek Government Contribufions T 226 BBG dFE8T 976 B4 458 9300
Tender and other proceaeds i 202 108 800
Cilher receipts - 1 956
Total Cash Available 43 417 403 BE 143 870 281 205800
Paymenis
1. Turnkey 26 214 590 401583 478 143 937 892 108 784 414 27%
14, New Amu-Bukfara-| Pump Stafion 7 S67 690 THRETE90 92040000 84 472 210 g%
18. Kizil- Tepa Pump Station T8 746 SO0 32 RBH FRE HA E57 892 24312104 7%
2. Works 103 2749 1 262 7459 5040 000 SETT 251 27%
3. Unallocaled - - 8272108 6272108 0%
4, Work Claims in Agriculture Sector - 13 7e0000 13 750 000 - 100%
Tatal ADB Loan Me3025-\UZB 26 417 869 EE 2686 227 174000000 118 733773 32%
1. Turnkey-Kuyu Mazar Fump Slathon 8 657 356 15797 597 27 Q82584 12 164 967 BEYL
2. Works - - 318 400 318 400 0%
2. Equipment g5 674 1233 265 4 120 400 2837 115 3%
4. Consulting Senvices 741 BO4 3 R66 012 5 420 700 2 h55 688 B0%
&. Project Management&Monitoring 180 182 1 004 095 1 360 300 356 2056 74%
8. Unallocalad - - 2 585 B36 2 585 836 0%
Total ADE Loan Ne3026-UZB {SF) 9675 018 21949988 42743000 20793012 51%

Maser fo froancioel tfesments aur the pumaer S8 05 28 wre o fneped e af Niie 5 ngnT.



Amu-Bukhara Irrigation System Rehabilitation Project, ADB Loan Ne3025-U7E f ADE Loan Ne3D28-UZB (SF)
Spectal Financial Statements for the peripd from 31 January 2019 to 31 December 2049
{all arraunts are i LIS golfars, wifess othenaise sfaled) T

SIATEMENTS CASH RECEIPTS AWND PAYMENTS (CONTINUED)

S ——
Actual Budget Wariance Variance %
20148 Cumulative
total
1. Projecl Management (25P} 40 229 201 71 257 800 56 120 T8%
2. Fingncing during investrnent period - 1522 16531400 18 529478 0%
3. Tax&Customs benafits™ ¥ 186 657 HAHB4 B30 45997600 37 412 962 19%
4. Cost of existing fixed assels - 1870000 1670 000 0%
Total Expenditures by Uzbek
Government T 226 8846 8788 331 64456900 65 66§ 5G9 14%,
Other expendilures 14 393 23 318
Teotat Qther Expenditures 14 333 2B 319
Effect of forei h i
ect of foreign exchange difference, (1292) 29 562}
net
Total payments 43 335 0gd 86 062 428 281 205900 4195143472 %
Closing Cash Balances B1 442 81 442

* This amount for 7 186 657 TS5 doflars containg only the value adeed ax (VAT wnd does not incude
beneiits for customs and other obligatory pavments.

Signed on bebalf of PIU Management on 12 fune 2020,

Manager of PIU Chief Accountant

1 A\ :

TR 49 Y~ A -

NI\ L . 7
(7.*\: ’\QTQUUOV \ .\H'\‘”"“.' O.A. Akhmedova .'/ L - (r

Mater b finapsol patterends on S pager 22 fa 28 are i Fadepred part af there statementi.



Amu-Bukhara Irrigation System Rehabilitation Project, ADB Loan Ne3025-UZB f ADB Loan Ne3026-UZE (SF)
Special Financial Statements for the period from 01 January 2018 to 31 December 2015

fall armownls are in U5 dolfars, unless offerwise stated) &
STATEMENT OF BUDGETEDR VERSUS ACTUAL EXPENDITURES, ADB LOAN 3025-UZB

B ——
Category of expenditures Actual expenditures Budgeted expenditures Variange

2019 Cumulative total Cumulative total

Cateqory 14: Turnkey: New Amu-Bukhara 1 Pump Station 7 567 620 7 BBY 840 62 040 00d B4 472 31D
Total T SE7 690 ¥ 56T 690 82 040 000 84 472 M0
Calegory 1B: Turnkey: Kizil-Tepa Pump Staticn 18 745 900 32 585 788 66 487 BO2 24 312 104
Total 18 746 300 32 535 788 g6 897 ga2 24 312 104
Categony 2; Works 103 275 1 382 749 & Qe 000 3477 251
Tetal 143 279 1 362 749 5 040 g0d 3677 251
Calegary 3! Unalleeated - - 6272108 g 2721048
Total - - B 272104 6 272108
Category 4; Work claims in agriculfure sector - 13 750 000 13 750 D00 -
Total - 13 750 000 12 750 000 -
Total Project Expenditures 26 417 8G9 55 266 228 174 000 00G 118 733 772
Signed on behalf of PIU Manapement on 12 June 2040
Manager of PIU Chief Accountant

\LL
\

G. K Kasimov N ‘\-:‘\-\-l) AN

0L AL Akhmedowa

Mpter fio fFiranced Sersovents an e peges 23 fe 28 e an fatrpead feoed af e réadensenin,



Amu-Bukharz Irrigation System Rehabilitation Project, ADB Loan Ne3025.-U2B f ADB Loan NedD28-UZE (SF)
Special Financiz! Statements for the period from 01 January 2019 to 31 December 2019

{afl amounts ame in U5 dollars, uniess ofhenwize slaled) 7
STATEMENT OF BUDGETED VERSUS ACTUAL EXPENDITURES, ADI3 LOAN 3026-UZB (5F)

. p—— -
Cateqgory of expenditures Actual expenditures EBudgeted expendifures Variance

2019 Cumulative total Cumulative total
Categary 1; Turnkey: Kuyd Mazar Pump Station 8 657 3536 15 797 597 27 D52 564 12 1684 SET
Total 8 657 356 16 747 597 27 962 564 12 164 867
Category 2! Works - . 319 400 318400
Tatal 5 . 319 400 319 400
Category 3: Equipment 95 874 1283 285 4 120 400 2837113
Total 95674 1 283 285 4120 400 2 83T 115
Category 4: Consulting services 741 B0 3 BE5 011 6420 700 2 555 689
Total 741 804 3865 i 6 420 700 2 555 G689
Category 5: Project Management and Mohitoring 180 182 1004 D95 1 360300 356 205
Total 180 183 1004 085 1 360 300 356 205
Category &' Unallocated - - 2 5BB B3B 2 BEB5 B36
Total - - 2 565 636 2 565 636
Total Project Expenditures 9675 D1E 21 94% 987 42 749 000 20799 M2
Sipned on behalf of PIT Managemen on 12 fune 2020,

Chief Accountant

Manager of PIU

GG K asimov

O.A. Akhmedova ~

Mobes o (ol sabvaments sw fe pees D2 fo 28 v an Sadgsentd pan® of Wi efemnnats,



Amu-Bukhara Irrigation System Rehabilitation Project, ADB Loan N23025-UZE f ADE Loan N23026-UZE [SF)
Special Financial Statements for the period from 01 January 2019 to 31 Becember 2019
(el amounts are in U5 dolfars, umess ofherwise slafed) 8

STATEMENT OF DIRECT PAYMENTS, ADB LOAIN Ne3(25-UZB

WiA number . Year Category of expanditures “Total
01 A-Turnkey (NKH F5} MB-Turnkey {KT PS5} 02-Warks
00023 201E - 584 337 - 584 337
Qo024 2018 - 2024 - Z 024
Q00z2E 2019 - 485 150 - 46 180
0002y 2018 - 7150 827 - T 150 027
0000 2018 - 11618 - 116138
00021 2018 - A 3E3 243 - o383 243
Q00352 2019 - 10 147 - 10147
00033 2018 - 3188 841 - 3 188 a1
ILILTGE S 20189 7 56T G40 - - 7 BT B0
00035 2019 - 1347 484 - 1247 434
00038 2014 - 5 BOB - 0898
ao0ay 2018 - £13 559 - 613 554
Q004D 2019 - - £1 526 61 926
Q004 2019 - 2327 285 - 2327 258
onn4.2 20149 - TR 378 - LR
00n43 2014 - - 26 312 26 312
Total T B6T 680 18 746 800 a8 238 26 402 328

Signed on hehali of PTU Management on 12 June 202

Managerof PIU Chief Accountant
\'\ \\ . & /7"_:,:-/.;/ /-’_
G.K: Kasimov h "\N"\"\“\J"' O.A. Akhmedova~— _/ 7, 7]
S5

Saler fe freaudal slatoendt ax fie pages 22 fe 28 are an fidfegeen o ol theee statemeads



Amu-Bukhara Irrigation System Rehabilitation Project, ADB Loan Ne3025-UZB / ADB Loan Me3026-UZB (SF)
Special Financial Statements for the period from 01 January 2019 to 31 December 2018

fall armounts are in LS doflarg, unfess offienvise stated) g
STATEMENT OF DIRECT PAYMENTS, ADE LOAN Ned026-UZLE {519
m Year Category of axpendltures Total

Yi-Turnkey (KM PE} 03-Equipment Q4-Consulting

services

cooss 201% 25477 - - 25 477
0004 2018 1600 703 - - 1800 703
ceov0 20715 - - 131 980 131 880
coov2 2019 - - 112 358 113 3358
Doov3 215G 59135 - - 59135
o0074 201 2613458 - - 2513 438
Q0075 2mg - - o7 5 S¥ an
0oavg 2015 2 239 - - 2 Z2&h
0ooyy 2018 1182 471 - - 1182 471
QoovE 2018 - - de a7a a2 878
QO0¥S 2019 £E5 - - 555
Qaasn 2019 475 583 - - 475 583
Qo081 20138 - - 140 311 140 311
Qoos2 2013 1110029 - - 1110029
000e4 2018 184 975 - - 182 075
QOGBS 2019 10104 - - 10 104
DOOBT 2015 - - 142 285 142 289
D008S 2015 - 24922 - 2922
ooosg 2018 - 1554 - 1 Bh4
0oosd 2019 - 1197 - 1197
Qo0y2 2018 - a9 220 - 85 220
00093 2019 1372 626 - - 1372 G628
aa094 2019 21 851 - - 21 851
00095 20059 - - 65 850 &5 550
Total B 657 356 84 o4 734168 9 436 417

Signied on behalf of PIU Management on 12 june 2020,

Manager ot PIU

G. K. Kasimov

| \\kﬂwu A

Chief Accountant

C
LA Akhmedova L

Nater te funencial petesantt an Mg perger 22 te D8 qee an inteprd feird af tlene stetennents,



Amie-Bukhara Irrigation 3ystem Rehabilitation Project, ADE Loan Ng3025-UZE ! ADE Loan Ne3026-UZB {SF)
Special Financial Statements for the period from 01 January 2019 ta 31 Decemhber 2012
{2l amournts &re in LS dollars, unless ctharwise stated) 10

STATEMENT OF REIMEURSEMENTS OF FUUNDS, ADB LOAN Ne3025-L2ZB

[ —————— N es———
WA number Year Category of expenditures Total amount to
be recovered

D1-Turnkey 02-Works 03-Unzliocated 04-Work cizims

in agriculture

sector
nooss 2018 - 2883 - - 2 BE3
noozy 2018 - 12 158 - - 12 158
Total g 15 041 - - 15 041

* The reimbursement of UI5T> 15 040,94 {equivalent to 142 883 812,04 UZS) on the ADE Loan No. 3025-1:75
was made directdy by ADB to the account of the Minsuy of Finance of the Rapublic of Uzhekistan, a5 paytnent
to counterparies was made through the account of the Ministry of Finance, This expendimre was not made

through the imprest accounts of the Project.

Sizned on behalf of PIU Management on 12 |une 2020,

Managet-of PIU Chief Accountant

" =5 -
.//-_’ ; /.—
T

AR TRl
G.K Kasimov b *\ﬁ\-\.\‘:\-“-‘-“"- 0O.A. Akhmedova

AT

afee o frmmwiiad sateoents on e pager 22 e 28 see an Oregral pard of fese riafenems,



Amu-Bukhara Irrigation System Rehabilitation Project, ADE Loan N23025-UZ8 f ADB Loan Ne3026-UZB (5F)
Special Financial Statemenis for the period from 91 January 2019 to 31 December 2019
falt amaunts are in US dollars, unfess athenvise stata 11

STATEMENT OF REIMBURSEMENTS OF FUNDS, ATYE LOAN Nodd2e-UZB (5F)

T —
WA number Year Category of expenditures Total amount to
be recoversd
01-Turnkey 02-Works 03-Equipment 04-Consulting  05-Project management 06-Unallocated
services and monitoring
00091 2019 - - 780 “ - - fap
Total - - 780 - - - TAO

* Analogically, reimbursement of USD 780 {oquivalent to 7 406 42601 175, on the ADB Loan Ne. 3026-UZB (50 was made duectly by AT o the account of rhe
Ministry of Finance of the Republic of Uzbeldstan, as pagment to counteeparties was mude ihtough the account of the Ministry of Finance. This expenditure was not
made throupgh the imprest accounts of the Project.

Signed on behalf of PIL Management on 12 June 2020

hlanager of PILT Chiel Accountant

t

. \
3 WA Y 8iv )
G.K Kasimoy ‘&)\.\\ LAS— LA Alchmedowra

arar tn fnasedal Medeaeests on (e pages 23 Ga 28 ave aw dilggreal et of e ittty



Amu-Bukhara Irrigation System Rehabilitation Project, ADB Lean Me3025-UZB / ADB Loan N23026-UZB {SF)
Special Financial Statements for the peried from 01 January 2019 to 31 December 2019
fall amounts are in L5 doflars, untess otherwvise stale

12

STATEMEN'T OF ADB FUNDS WITHDRAWN WITH S0E PROCEDURES, ADB LOAN Ned2e-UZB (5F)

WiA number Year Category of expenditures Total to be Total amount

replenished recovered

01-Tumkey 02-Works 03-Equipment  (4-Consulting 05-Project management  06-Unallocated
Services and monitoring

ooy 20 = - - - - 59 094
00083 2014 . - - - 45 762 45 762 45 752
Qo036 2019 = - 7636 A5 BdfG 63 184 63184
noogTs* 2020 : - = TE ET4 7B 874 -
Total - - - TRI8 180 182 187 820 178 040

*Tixpenditares for the amount 6% 094 US dollars were incurred in 2018, but the witlidrawal application No. 71 was submirted ro Asian Development Bank {or
replenistiment and liquidanon of these expendirares in 2019

#+ Expetiditures for the amounr of 78 874 113 dollars were iteurred in 20719, bur the wathdrawal applicanon No 97 was submitted oo Asian Development Bank tor
replenishment and ligquidaton of these expendinres in 2020,

Signed on behalf of PIU Management on 12 June 2020.

Manager of PIU

G.I& Kasimov

DB (T

Chief Accountant

O.A. Akhmedova

Ifes b freeneicd stmbraeends woe M s 22 8 27 e o) Spegraf peert af there hivamends.



Amu-Bukhara Irrigation System Rehabilitation Project, ADB Loan Ne3025-UZE f ADB Loan MNe3026-UJZ2B {5F)

Special Financial Statemenis for the perled from 01 January 2019 to 31 December 2019
(Al arrounts are in U85 doftars, unless othervdise sftale

STATEMENT OF IMREST ACCOUNT IN USD

Account No 2024108403044 22842018

Depositary Bank JECE "AGROBANK™

Address 43, Mukumiy Street, Tashkent, 100096

Related Loan J025-UZBI3026-UZ8 [5F)

Currency In U3 Dollars
Balance as at 01.01.2019 43812
Receipts -
Total cash avallabie 43 812
FPayments

Transfer of funds to special account in £S5 43 800
Transfer of remaining balance resulting from the 12
renarming of arganization from Center to Agency

Tetal payments 43 812

Balance as at 31.12.2019

Signed oo behalf of PILT Management on 12 June 20200

Manager of PIU Chief Accountant
G.K. Kasimov ‘\\:A \J\‘\)\I\)J';\“/\ O.A. Akhmedovk /

Sater i ol ftatzmoner dn the pager 22 te 28 are an fofepral bavt ol M ratements,



Amu-Bukhara Irrigation System Rehabilitation Project, ADB Loan Ne3025-UZE [ ADE Loan Ne3026-UZB [SF)
Snecial Financial Statements for the period from 01 January 2099 to 31 December 2019

{afl amounts are in US doffars, unless othenwise stale

STATEMENT OF IMREST ACCOUNT IN USD

Account N
Depositary Bank
Address

Related Loan

Currgngy

14

20210B40705049262017

JSCB "AGROBAMK™

43, Mukumiy Street, Tazhkent, 100096
3025-UZB/3026-U7ZE (SF)

In US Dollars

Balance as at 01.041.2018

Receipis

ADE Replenishment 178 044)
Transfer of funds frem ender account in USD 12 000
Transfer of remaining balance resulting from the 19
renaming of crganizalion from Center to Agency

Total cash available 180 084
Fayments

Transfer of funds to current account in UZS 112 423
Transfer of funds to tender account in USH 12 900
Bank comission (Citibank) 27
Total payments 124 8950
Balance as af 31.12.2019 G511

Signtd on behalf of PIU Management on 12 June 2020,

Manages ab-FIL

J \'x, -
\«\\ MNAA-

G.K Kasimiov

Chief Accountant

OLVAL Akhmedeora

Mades fa fencenaal iagments ou i perer OF fo 28 are ar dwlpgeal pard of thete tatenents,



Amu-Bukhara Irrigation 8ystem Rehabilitation Project, ADB Loan Ne3025-UZRB f ADE |.oan Ne3026-LLZB (5F)
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STATEMENT OF CURRENT ACCOUNT IN UZS
Avcount No 202100009041 22843026
Depositary Bank JSCB "AGROBANK"
Address 43, Mukumiy Street, Tashkent, 100096
Related Lean 3025-UZBI3026-UZB {SF)
Currency In thousands of UZ3 In Us dollars
Balance a= at (1.01.2018 13912 1669
Recelpts
Transfer af funds from special account in USH 366 511 43 BOD
Refunds of pverpaid income tax 45 829 5488
Return of balance from corporate card resulting from 968 116
the renaming of organization from Center o Agency
Total cazh available 427 331 51073
Fayments
PIU eligible expenditures 354 325 42 356
Cwerpaid income tax 454929 5 491
Transfer of remaining balance resulling from the 17 1588 2045
renaming of organizaticn from Center to Agency
Trangler of funds to corporate card n UZS B 830 1 061
Bank charges 1028 123
Total payments 42T 321 51079
Effecl of foreign exchange difference 5

Balance as at 31.12.2019

Signed on bebwalf of PIU Management on 12 June 2020,

Manager of PIU

\

2 Al \
BRI, ’\‘f‘\‘“il.'
G.K. Kasimov AN

Chiet Accoontant

-

—~
/ /7
w72
AL Akbmedova / // _/

-

Nater fo finaded saterenss an dhe poger 22 o 28 are gn stgorad pat of there shatements,
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STATEMENT OF CURRENT ACCOUNT IN UZS
e

Account No 20210000105049362012
Depositary Bank JSCB "AGROBAMK"
Address 43, Mukumiy Street, Tashkent, 100096
Retated Loan 3025-UZBf2028-UZB (S5F)
Currency In thousands of U228 In U3 daollars
Batance as at 01.01.2018 - -
Receipts
Transfer of funds frem special account in USD 1039 851 112 423
Transfer of funds from tender account in LS 280 470 50 500
Transier of funds from tender account in UZS 118 180 13 953
Refunds from MIB 33 798 4 543
Refunds of overpaid income tax 26 410 2 958
Transfer of remaining balance resulling from the 17 153 2 043
renaming of proanization from Center to Agency
Refunds of incorrectly paid amount 4274 L]
Fepayment of cost of oversued fuel 1168 137
Total cash available 1 508 310 167 062
Payments
FIU eligible expenditures 1214 765 133 541
Transfer of funds b lender aceount in ULS 97 B 10 671
Consulting services 68 40 7 B34
Transfer of funds to MIB 3B 793 4 305
Owerpaid income tax 28 410 3088
Transfer of funds to corporale card in UZS a8 Eaq 2841
PIL! expendilures from tender account funds 20 238 4393
Bank charges 48186 503
Total payments 1497 233 164 930
Effect of foreign exchanga difference {1128
Balance as at 31.12.2019 9078 954

Sigried nn behalF of T Management on 12 June 2020

Mamager ni;-,ir‘:f:]

T
RN

G.K. Kasimov

Chief Accountant

O.A. Akhmedova

Modes b fFnangmd stmteaments au Bhe panes Z7 B Z8 are mr infogral part of fhest ttatomennds,
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STATEMENT OF THNDER ACCOUNT IN USD
e e ———

Account No 20210840004122849020

Depositary Bank JECB "AGROBANK"

Address 43, Mukumiy Street, Tashkent, 100036
Related Loan J025-UZBr3026-UZB (5F)

Currency In US Doliars

Balance as at 01.041_2018 41 473

Receipts

Total cash available 41 473

Payments

Transfar of remaining balance resulting from the
renaming of prganization from Center to Agency 41 473

Total payments 41 473
Balance as at 31.12.2018

signed on behalf of PIU Management on 12 June 2020,

[anager of PIU Chief Accounrant

'\‘.," ( \\~ A kA
K. Kastfisor _- L. AR (LA, Akhmedova ¢ bl i ol

(7 7

afer o ffirancial Latensents o the pager 20 8 PE are on Dntsgral part of theie [2asensaly.
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STATEMENT OF TENDER ACCOTINT I 15D
T —— |

Account No 20210840605045362015
Depositary Bank JSGE "AGROBANK"
Address 43, Mukumiy Street, Tashkent, 100096
Related Loan 3025-UZBI3026-UZE (SF)
Currency In US Dailars
Balance as at 01.01.2013 -
Receipts
Transfer of remaining balance resulting fram the
renarning of crganization from Center to Agency 41 473
Transier of funds from special accounl in J50 12 500
Tender proceeds 1 800
Total cash available 55 473
Payments
Transfer of funds to current account in UZS 30 500
Transfer of funds to spedial account in USD 12 OO0
Bank charges 474
Total payments 42 974
Balance as at 31.12.2019 12 489

Smed on behalf of PIL Managernent on 12 June 2020,

Manager of PIT]

: 1 vo.
G.K. Kastmov \\ 1‘ -.'\\\:‘«(«‘w'\l%“

Chief Accountant

O.A. Akhmedovd

[atrs po frovingal stateamoner wn the pepes 12 8o 28 ave e dofeurad poet af tieie siatements,
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STATEMENT OF TENDER ACCOUNT IN UZLS

P e e i |
Account No 202100009041 22849025

Depositary Bank JECB "AGROBANK”

Address 43, Mukumiy Streat, Tashkent, 100096

Related Laan J025-UZBI2N26-UZR [5F)

Currency in thousands of UZS In US dollars
Balance as at 01.01.201% 107 061 12 838
Receipts - -
Total cash available 107 061 12 838
Payments

Transfer of ramaining balance to new tender aceount 81 366 G623
in U2

PIU eligible expenditures 17 050 2030
Bank charges 8 643 1030
Total payments 107 0B 12 687
Effact of foreign exchange difference {15y

Balance as at 21.12.2019

signed on behalf of PIU Management on 12 June 2020.

Manager of PIU

G.K. Kasimov \ ;\‘1\%\,\:&1‘*

Chief Accountant

O.A. Akhmedova <

Masar tn foencfef iatennents on e grapes 22 20 28 are aw ffegral part of Seeve shatervenis,
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STATEMENT OF TENDER ACCOUNT IMN 1175
————

Account No 202100000050493632020
Depositary Bank JSCH "AGROBAMEK"
Address 43, Mukumiy Street, Tashkent, 100096
Related Loan 3025-UZBI3026-LZE (SF)
Currency In thousands of LZ3 In US dollars
Balance as at 0M.01.2018 - -
Reoceipts
Transfer of funds from current account in U235 g7 941 10671
Transier of funds from tender account in UZS E1 368 5625
Froceeds fiom the sale of tender docurments 43 326 5 7032
Refunds from MIB 2 924 341
Total cash available 230 252 25 342
Payments
Transfer of funds to current account in LIZS 118 180 13 953
PIL edigible expenditures 64 B43 7Tar
Bank charges 13107 1420
Transfer to MIBE 2924 341
Total payments 204 053 23 502
Effect of fareingn exehanne difference {53}
Balance as at 31.12.2018 26 499 Z 787

Siymhied on beball of FIT Blanagrement en 12 June 2020,

Manager of PTL Chief Acroanrtant y
WMo~ 7 s
G.K. Kasimov A, ‘«\.\L\M O.A. Akhmedove [ A 2 -—/S

L

Phunser i funscntd Wetemend ax e poper 22 e 28 ane an fecepred fart afl Sare Lhafesiens.
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STATEMENT OF TREASURY ACCOUNT IN UJZ5
o

Account No 20210000005048362024
Deposltary Bank JECB "AGROBANK"
Address 43, Mukumiy Street, Tashkent, 1000396
Relatad Loan 3025-UZBI3026-UZB (5F)
Currency in thousands of UZS In US dollars
Balance == at 01.01.2019 . .
Receipts
Replenisfiment by Ministry of the Republic of 150 282 15 836
Jzbekistan
Total cash available 180 292 15 836
Payments
Works 142 885G 15 055
Equipmenl ¥ 405 T80
Total payments 150 292 15 536

Balance as at 31.12.2019

Signed on behalf of PIT hManagement on 12 June 2020

Manager of PIL]

\ il t
Y ¢ \
G.K. Kasimov \\. L‘W\W 4

Chief Aocountant

LA Akhmedora

Mader v il sbedeapente ox e paos Z7 fa 2 are an dnfourad e of Wene statomreadn
i g K 1
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EXPLANATORY NOTES TO SPECIAL FINANCIAL STATEMENTS

1. PROJECT DESCRIPTION

The Govermnent ol the Repub]iu of Urbekistan received fGoancing frem the Asian Development Bank for the
inplementation of the eAemoe-Bukhara Iniyauon System Rehabilitabons Project.

The tunds were allocated on the basis of Loan Agreements Mo M2 A6 TR (& appm-.-ed on 21
MNovember 2013 betveesn the Republic of Usbekistun and the Asian Development Bank {ATJB). The loans were
declared effective an 21 January 2014,

This project is carted out in accordunce with the Decree of the President of the Republic of Uzbekiztan dated
25 August 2015 No. PI-23%G "Oln addinenal measures for the mmpletnentaton of the "Amu-Bukhara [rrigation
Systemn Rehabilitadon” Project”. The estdmated completion dace 15 February 2020

The Prenect addresses the lssues of ierigated agriculture and water MMANAZEIIENT i the Amo-Bukhars Lrogarion
system (ABIS) in the Bukhara and Navoi repions. The Project wall result in sustamable econotnic and soctal
welfure in the cotirnundties dependent oo ABTS,

The output will be achieved dhrough the fnllowing stages:

Ountpat 1. One new pump stalon will be buill and four existing pump stations will be modemized and
rebvabibitarecl This covers: {7} the replacement of the pump stabon Amu-Bukhara 1 {Khamza 1} including itz
auxiiary pump statons at the new Amuo-FBukhara T pump swmtion (Khameza 1); () modernization and
rehabilitadon (M&R) of the Kuyu-Mazar pump stadon; (¢} the &R of the pump stauon "Amu-Bukhara I1°
and {d) the M&R of the putnp stetdon "Kizil-Tepa" and its awsdliary pump stanons.

Output 2. The efficiency of the transfer in the man channel of the ABIS will merease. This includes: (4) M&R
{rom 22 key rtgllla[Drj-' and / or water intake facilitdes, ibh insrallaton of waker mcters; and {c) the mstallavon of
wireless racho systems over the primary channel of the ABIS,

Ouwtput 3. The capacity of te Basin Imgation System Administrabon (BISA), Tergation Sysrem Adminiscraton
([5A}, water consumer assoaianons (WCAs) and farmers to adapl Lo ciraie change wall increase. This cavers
fay the M&R of inter farm and on-farm canals and regulatory structures 10 lhree demonsiradon sites; (B che
inroducton of climere-adapted agronomic metheds, farming madels and water-saving ittgation lechnologies
in three demonsttagon sites: (€] development of 2 climate adapied modernized warer management and
managernent plan in an area that improves waler productvly based on a detailed water balance assessment

using remore sensing and acnual water measnrements; and [d) capacity development of the Bukhare BRIS,
three 805 and three WU As m Bukhara 1

Output 4: The project and ABTS will he effectively managed. This will cover Project management, instinmtional
and operational support during the project implemenration tn the Management of Armwu-Bukhara Ligaton
System (ABIS), which is responsible management of the main pump stations and the main channel of ABTS,
Thus wall comprse: (&) comnpliance with seculy requirements; and (B project supervision, demiled desipn,
prooeement and fmanecial managetnent. The second incledes instmtional strengthening, capacity building,
operanon and management of ABTS and WMABIE.

Project financing and payments

For the iraplementation of the Project, it 1z etvisaged to teceive the following funds:

#1740 thonsands of 115 doltars - 4 loan from ordivaty eapilal resources (OCR) of ADB with 2 25-year
mabanty, including a 7 year grace period,

# 30,535 SDR= fequivalent to 42,7 thonsands of LS dollams) - losn frotn ATYB's concessinnal resources with a
23-vewr matudiy, including a § pear grace period,




Amu-Bukhara Irrigation System Rehabilitation Project, ADB Loan Nz3025-UZB / AQE Loan Ne3026-UZE (SF)
Motes to Special Financial Statements for the pericd from 01 January 2019 o 31 December 20H 3
{alf amounts are in US doffars, umless othenwise stated) } 23

PROJECT DESCRIFTTION (CONTINUED;

Project Onancing und payments (Continucd)

# the conldgbuden of the Government of the Bepublic of Uzbelistun in the equivalent of 80,364 thousands of
L5 dollars, including 68,0084 thousands of US doliges (onginally 64,406 thousands of Us dellars, including
46,0} chousands of LIS dollacs) in the form of tax benefits and other mandatory pasments.

The goveornment also requested paralle] funding from the Japan Intematonal Cooperation Agency ([TCAY o
appromimately L'S1D 100 mdlicn o finance the madernizagon and rehabilitanon ¢f the auxiliaty pump stations
Amu-Bakhary IT (Khamea 2] and Kizi] Tepa under Reanlt 1 of the Project and the cost of consulting services
for the management and monitormg of dirs M&R ar these pump stations on the result of 4 projects.

ADE funds are mtended to finance the followdng cxpendituee items:

Allecation and Withdrawal of Loan 3025-UZE Proceeds

MNe item Total Amount Allocated for ADB Basis for Withdrawal from the Lean
Financing (in US dollars) Account
1 Turnkey
1A Mew Amu Bukhara-| Fump Station 02040000  100% of tolal expenditure claimed *
1E Kizil Tepa Pump Station 56 897 BRZ  100% of todal expenditure claimed *
3 Warks so4a0gnn  100% of total expenditure claimed *
3 Unallocated B272108
4 Wark Claims in Agriculture Sectar 13750000 100% of latal expendilure claimed *
Totai 174 000 000

* Exclusive of taxes and dufies imposed within the territory of the Borrower

Allccation and Withdrawal of Loan 3026-UZB (5F) Proceeds

MNe Item Total Amaount Allocated for ADB Basis for Withdrawsl from the Loan
Financing {in US dallars) Ageount
1 Turnkey (Kuyu Mazar Fump 27 062 564 100% of total expenditure clalmed *
Station)
7 Worke a1g4ang  100% of total expenditure claimed *
3 Equipment 4120400 100% of total expenditure claimead *
4 Consulting Senvices Gdz0 700 100% of total expenditure claimed *
5 Project Management and monitaring 1360300  100% of total expenditure claimed *
G Unallocated 2 565 636
Total 42 748 a0

“ Exclusive of taxes and duties imposed within the temitary of the Barrower

Going concern

According 1o the Losan Apreement Me 3023-UZ and MNe 3026-UZ (SF), the closing date of the Project was
expected to he 31 August 2020 and 29 February 2320, respectively. However, with its Letter Ne 01,/38-03-01-
35/112 aof & December 2019 to Asian Development Bank, Ministrr of Finance of the Republic of Uzbekistan
sent Lhe request to extent the closing of Loan Me 3020-UZDB (SF) from 31 August 2020 to 31 Aupust 2022
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2. ACCOUNTING POLICY

Presentation of Financial Statements

Special financial staremnents have been prepared in accordance with the International Public Sector Acuounting
standards (II'SAS): "Flnandy] reporing under the cash basis of accoundng”, promulgated by the [nrernariosnal
Public Sector Aceoenlng Sandatds Beard (IPSASB), as required "IHandbook for borrowers on the financial
management and analysis of projects financed by the Asian Development Bank”, lssued by ADB. According to
the requirements of these standzrds, cash receiprs are recopnized as walid IF received, and the expendilure of
funds becomes eftective at the time of payments, and not when incurring in cash, The accounting policies have
been applied consistenty throughout the penod. Financial statements based on the cash basis of accounong
provides the users information about the sources of cash, the analydcal repott on profits und losses,

The financial statements prepared snd presented pencral purpose financial statements which loclude the
fellowing components:

# A statement of cash receipts and payments which recognizes all cash receipts, cash pavments and cash
balances controlled by the I'IL;

# Accounting policies and explanatory notes; and

#  Approved budger, a comparison of budget and acual amounls.

The financial sraterents consist only cash and cash equivalents nflows md outllows as required TPSAS
"Financial Reporting under Cash Basis of Accounting”. Non-maonetary assers are not incleded snd disclosed in
the financial statements.

Cash and Cash Lquivalents

Cash and cash cquivalents are recorded ar cost and inclode cash oo hand, cash on current 2nd odher zpecial
aecounls in nadonal banks, and cash on haned.

In accordance with TPSAS “Tmancial Reporeing nnder Cash Basts of Accounting™ cash is conuolled by an enticy
when the entity can use the cash for the achievement of s own objectives ot othervdse benefit from the cash
and exclude or regulate the aecess of others to that benefic

Lruring the year the IIU controlled cash inflows, cash outflirws and cash halances of the bank accounts
therginafter — the “Impesl Account™ opetied in the T8CB "Agrobank" Tashkent branch, Republic of
Uszbekistan. These Imprest Accounts opened for the purpose of Hnancing the Project by the sowre of ADLE,
Al cash inflows and cash outflows of the Imprest Acconns ocour due to the ATIB source.

[aring the 20019 fiscal year, the funds dishursed te the Project comprised 15 041 1S dollers {reitnbursement) by
Loan 3025-1TZE.

During the 201% fiscal year, funds disbursed o the Project comprised 780 dollars (teimbutsement) and 178 040
175 dellars (replenishment) by Loan 3026-U28 (SE).

Uses of funds

spedal financial satements ander the cash basis of ascounting are ptepared based vpan accounfing records of
the PRO, which are materaimned both in USID and in UZS, [nidal accounting recacds consist of 4 sumnmary of
dishursernent dooments and olher paviment vouchers, Accounting for PMO wirhin the framework of the




Amu-Bukhara Irrigation System Rehabilitation Project, ADE Loan Ne302E-UZE f ADB Loan N22026-UZE {SF)
WNotes to Special Financial Statemonts for the peried from 91 January 2019 to 31 December 2019
(ol amcunts are in U3 dollars, wurless offienwise stafed) 25

ACCOUNTING POLICY (CONTINUELD)

Project 13 conducted v accordance wirhy the coreent legislanon of the Republic of Uzbekistan with o specific
mnplementaton of the Project, including vsitgr the cash tnethod.

Management policy programs also include the preparabon of a statement of expendicure (505 on a cash basis
in accordance with Internadonal Public Sector Accountng Standards. Accouncing 15 done mamealiy using Excel
sheets.

In accountng, the following arucles are vsed:
* Taking into account the actual costs;
»  Accounling lor cash;
*  Accountin p of cash tansactons;
& Arcountng of fixed assets,
+  Accountng of stocks;
& Accounting of remaneration;
+ Setdements with debtors and creditors;
*  Repotting,

Financial management of the project 1s carried out by the following main points:

Analysis of the perfommance costs;
Analysis of cash expenditutes or transters;
Analysis of financial condidon;

Analysis of budget execution.

B Rl

The analytical reporr on the amounts received by the Financing Troject is separated from the brealdown of the
total atnonnt financed by expenditure caregories.

At the end of cach month/quarter, all items of expendinure for dhe quarter and far the period from the

Leginning of the vear are calculared m order ro determine the balance and similatly record the toney costs for
tranafers.

The teporting curreney and the method of exchange rate translation

The financial staternents have been prepated in the U5 dollar, A significant portion of the Project's cash inflows
and outflows made in 115 dollars. Meverrheless, the Preoject has accounts w1 Uzbek Soums (bereinafter the -
"UUZ5"Y), which arc used to receive funds and pay expenses, including for pavinent Lo foreign contractors and

suppliers.
Cash indlews and eutflows in UZS were converted to U5 dollars using the following conversion pri:]ciples;

Cash inflows and outflows in LI75 were converted ro LS dollar vsing the {following conversion panciples:
¥ For the source of ADB, cash inflows were convereed into 119 dollars using histonieal exchange tate of

cormrnercial bank on the date of conversion of 1S dollars inta UI7ZS, cash outflows were converted into
LS delbars using histoneal exchange rate of CBRU on the date of conversion of IS dallars inta L7ZS;

» For the source of Usbekistan, cash inflows and outflows weee comverred inte US daollar using the
otficial exchange rate CRRL on the date of transaction and the balance amount of the Imprest Account
converted inte U5 dollar using the exchange rare on the date of Decetnber 31, 2019,

The balance of funds n 1725 in the bank aceounts of the Project is tevalued at the official exchange rate of the

Central Bank of the Republic of [izhekistan at the eeporing date. As of 31 Diecember 2014, the exchange rate
of the Cenal Bank of Uzbdkdstan is 1175 2 307,56 / TIST) 1.
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ACCOUNTING POLICY (CONTINUED)

Accounting of Uzkek Government Contribution

The ongaing project with the participation of ADB envisages the conttibuton of the Republic of Uzbelisran,
whith m accordance with the Tdecrees of the President af the Republic of Uzhekiztan Na. PO-2150 of 28
March 2014 "On measures for the implementanon of the "Amu-Bukbhara Trrigation Spstem Rehabilication™
Project and No. PII- 2390 of 25 Aupust 2015 "OCn additional measures for the finplementation of the "Ammu-
Bukhure Lngmuon Systern Rehabilitation” Project s eguivalent to 80,504 (housands of US dollars, incloding
68,084 thousands of US dollars in the form of promision of tax benefits and ather randarory parments.

3. IMPREST AND CUORRENT ACCOUNTS

Dranng 2019, the following main avcounts opened in JSCE "Agrobank” were used for the implementation of
the Project:

b

Imprest account m LT51)
Cutrent account in UZS

3

Arcount For tender proceeds in LTSI

WO

Accoont for tender proceeds in LIZS

W

Cotpurate catds in UZS {or fuel costs.

Account num ber Account description

20210840804122R49019 ADB imprest account in USD

ADE imprest account 18 an account opened in JSCE Agrobank in fareign curreney - US dollars {USD0), on which ADE
funds are aceumulated. Fonds in the imprest sccount in US dollare are used to convert LS dollars inko local or any
olher currency slipulated by the agreemenls to pay for the Project expenditures in US dollars.

20210000904 22849026 Current accaunt In UZE8

Current account in national currency Uzbek soums (UZS) opened in Agrobank far acsounting of funds from
coenwversion, which are used to pay for local suppliers in accerdance with the categaories of expendilures, emplayee
remuneraticn, local individual eonsullants and other project expenditures in UZS, This account was valid until ihe end
of April 2013, then it was closed due to the recrganization of the Center into Agency far the Implementation of

livestrnent Projects. The elosing balanse in the account was transferred to a new cument account opened in the same
bank.

Account number Account description

20210840605049362016 Tender account in USD

A tender acocount in US dollars openad in JSCB Agrobank is used to receive funds in foreign currency (USD) from the
implemeantation of tender documents,

20210000504122849025 Tender account in UZ23

A tender account n UZS opened in JSCE Agrobank is used to receive funds in national currency from the
implementation of tender documends.

£25620000805048362501
22620000905049362502

Carporats Cards in LZS
22620000405049362504

22620000705049362500

Corporate debit cards cpened in Lzhak spums are intended to accourt for funds used to pay far praject expendilures,
such as fuel cosls.
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STATEMENT OF CORPORATE CARDS IN UZS
-

Account Mo

Depositary Bank JSCEBE "AGROBANK"

Address 43, Mukumly Streef, Tashkent, 100096

Related Loan 3025-UZB420256-U7R (5F)

Currency In thousands of UZS In US dollars
Balance as at 01.04.2018 2491 434
Receipts

Transfer from current account in UZS 34 340 3 8849
Total cash available 37 53 4323
Payments

Petrol expenses 32914 4 142
Transfer of remaining balance resulting from the el 115
renaming of organization from Center to Agency

Total uses of funds 38 882 4 258
Effect of foreign exchange difference 35
Balance as at 31.12.2018 8489 100

4. FIXED ASSETS

The Hxed asscts purchased or received for the effectdve mplementation of the Penject's rasks are accounted for
on the cost ttems as soon as these funds are recerved. For rhe purposes of these financial stalements, property,
rlant and equipment are not depreciated and are recorded ar fair {rewvalued) cost.

Control over the safety of used frzed assers 13 carned our by conducling an annual inventory, The last invencory

constil was catded oot on 31 Decetnber 2018,

‘1he fixed asseis ar the disposal of the TTL are presented in the ’r':}l]mw[ng__:l ::omposiﬂﬂn:

‘Name Balance as at 01,01.2019 ﬁeceipts in 2019 Balance as at 31.12.2018
in UZS in USE in UZ3 in Uso in UZS in USD
Furniture and Office 128 BE45 16 B25 18 886 2079 15_'." 530 16 568
Equipmeant
Computers 44 595 5 359 58 201 5 o1 100 858 0g12
Transpnrt 180 724 21 g7 3178 475 375 608 3 359 201 353 319
Ciher Fixed Assets & 20 SHZ 210 22 g 230 ajals)
Total 372 0BG 44 617 3253772 386 621 3 625 857 321 366
Effect of changes in foreign i 49 672
exchange rate
Total 372088 44 617 32R3772 386 61 3625 857 431 238

The basis for the revaloation of property is the curtenl legslaton of Uzbekistan, according to which, all
gnterprises, organizations and msdodons of the Republic of Uebelistan, regardless of ownership and

deparimental subotdinabon, must revalue the value of fixed assets as of 1 January.




Amu-Bukhara Irrigation System Rehabilitation Project, ADE Loan Me3025-UZBE { ADB Loan N23026-UZE (SF)
Motes {o Special Financial Statements for the period from 01 January 2019 to 31 December 2019
fall ameun!s are in US dolars, tiness offenvise stated) 28

5. LEGAL STATUS, TAXES AND CHARGES

Pursvant 10 the Presidentia] Decres of the Republic of Uzbekistan dated from Apdl 17, 2008 Ne3418 "On
rneasiees 1o radically Goprowe the systarn of state manegement of apnoudture and water economy” and in order
to creare a unified system the implementation of projects in cthe Beld of agriculiure and watet resources aitned at
cnhancing agrcultural productivity and enterprise development, a Resolunon of the Cabiner of Ministers of the
Pepublic of Uzbelastan on Novemnber 21, 2018 Ne940 "On organizaton of actwities of the Agency for
unplementation of projects 1 the field of agroindustry and food secutty"wus established, according to which,
on the basis of the Bural Restructuring Agency and the lmvestment Projects Inplementalion Center in
agrculbure and watet mapagement, the Ageocy for implementaton of projects 1o the Held of agrandusey and
{ood security was {onmed.

The Apency is a state body cmpowered to assist in the developmene and orgamizaton of large peojects
wnplementation, ncluding investment, mn the field of agriculture and food secutity for the active development
and suppott uf entreprencurship,

According to the Decree of the President of the Republic of Uzbekistan No. T'13-2134 of 28 harch, 2014 and
of 23 Auguast, 2015 Mo, 2306, the goods, works and services purchased under the Project are exempted for the
duration of the project and the wareanty pedod from:

# customs pavments {excloding customs dutes), value added rax, fees to state tust funds fos poods
(work, services), equpment and vehicles porchased feom AL Loans;

#  payment of legal entities income tax - non-residents of the Republic of Uzbekistan;

#  parment of personal income tax - foretgn individuals involved in the implementation of the contract.

6. SUBSEQUENT EVENTS

Pandemic due to the spread of coronavirs mfection {COVID-19) in the Republic of Uzbekistan and aronnd
the wotld. cntaled conscquences that had a significant impacr on the funcooning of business in vafous sectors
of the economy. In parteular, the tesitictve measures taken in connecton with the current pandemie siluation
had the consequences with regard o fnancial and econommic activites of the “Amu-Bukhara Teigarion Systemn
Echabilieation™ Peoject ton. Withm the framework of the project, Lhese restficlions led o 2 slowdown in the
pace of work, there wa: no possibility of the arerral of foreign nareowly spedialtzed professionals, there were
ternporarT delays 10 the shiprenent and transportavon of goods, limited movement of specialists beiween
roglons/ districrs,




