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STATEMENT OF M AN AGEM ENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE SPECIAL  

PURPOSE FINANCIAL STATEM ENTS FOR PERIOD ENDED 19 MARCH 2020

SECOND CAREC CORRIDOR 2 ROAD INVESTMENT PROGRAM -  PROJECT 1 (ADB LOAN N0.2772-UZB)
PROGRAM MANAGEMENT UNIT

The Management o f the Program Managem ent Unit (hereinafter -  “PM U”) is responsible fo r the preparation o f the Special- 
Purpose Financial S tatem ents (hereinafter -  “Financial Statements") o f the “Second CAREC Corridor 2 Road Investment 
Program, Project 1” (hereinafter -  “Project”) funded by the Asian Developm ent Bank (hereinafter - “AD B”) that present fairly 
the financial position o f the Project fo r the period ended 19 March 2020, and the funds received, and expenditures incurred 
for the period ended 19 March 2020, in compliance with International Public Sector Accounting Standards "Financial 
Reporting under the Cash Basis o f Accounting" (hereinafter -  “ IPSAS-Cash Basis'1).

In preparing the Financial S tatem ents, the managem ent o f the PMU is responsible for:

Selecting suitable accounting policies and applying them consistently;

Presenting information, including accounting policies, in a m anner that provides relevant, reliable, comparable, and 

understandable information;

Providing additional disclosures when com pliance with the specific requirem ents in IPSAS-Cash Basis are insufficient to 

enable users to understand the im pact o f particular transactions, other events, and conditions on the Project's Special- 

Purpose Financial Statements.

The Management o f the Project is also responsible for:

Designing, implementing and maintaining an effective and sound system o f internal controls, throughout the Project; 

Maintaining adequate accounting records that are sufficient to show and explain the Project's transactions and disclose 

with reasonable accuracy at any tim e the fund balance o f the Project, and which enable them to ensure that the 

Financial Statements o f the Project com ply with specific requirements in IPSAS-Cash Basis;

Maintaining statutory accounting records in com pliance with legislation o f the Republic o f Uzbekistan;

Taking such steps as are reasonably available to them to safeguard the assets o f the Project; and 

Preventing and detecting fraud and other irregularities.

The Financial Statements o f the Project fo r the period ended 19 March 2019 were authorized for issue by the Project's 
Management on March 19,2020.

On behalf of the Project's Management:



PKF МАК ALYANS LLC РКГ
A c c o u n ta n ts  &

INDEPENDENT AUD ITO R’S REPORT b u s in e s s  a d v is o rs

To the Management o f the Program Management Unit under the Republican Road Fund o f the Committee of 

Roads under the Ministry o f Transport o f the Republic of Uzbekistan

Qualified Opinion

We have audited the Special-Purpose Financial Statements (hereinafter -  the “SPFS”) o f “Second CAREC Corridor 2 Road 

Investment Program -  Project 1” (hereinafter -  the “Project'') financed from Loan proceeds o f the Asian Developm ent Bank 

(hereinafter -  the “AD B”) Loan Agreem ent No.2772-UZB which comprise the special-purpose Financial Statem ent o f Cash 

Receipt and Payments fo r the period from 01 January 2019 to 19 March 2020, the Statem ent o f Expenditures (hereinafter -  

the “SOE"), the Statements o f Im prest Accounts (hereinafter -  the “ IA”) and a sum m ary o f s ign ificant accounting policies and 

other explanatory notes.

The SPFS have been prepared by m anagem ent o f the Project using the International Public Sector Accounting Standards 

“Financial Reporting under the Cash Basis o f Accounting” (hereinafter -  “ IPSAS -  Cash Basis”).

In our opinion, except fo r the effects o f the matter described in the Basis for Qualified Opinion section o f our report:

I. The accompanying Special-Purpose Cash Basis Financial Statements, in all m aterial respects, give a true and fa ir view of 

the financial position o f the Project as o f 19 March 2020, as well as Sources and Uses o f Funds, Imprest Accounts 

movements and outstanding balances fo r the period then ended, in all aspects com ply with the conditions o f the Loan 

Agreem ent and in accordance with International Public Sector Accounting Standard;

II. Moreover, (a) with respect to the SOE fo r the year ended 19 March 2020 adequate supporting documents, records and 

accounts have been maintained to support claims to the ADB fo r reim bursem ents o f expenditures incurred; and (b) the 

expenditures included in the w ithdrawal applications and reimbursed against are eligible fo r financing under the Loan 

Agreement.

III. The Imprest Accounts’ S tatem ents fo r the year ended 19 March 2020 give a true and fa ir view o f the financial position of 

the IA o f the Project and o f the cash flow for the periods then ended.

The Executing Agency has utilized all proceeds o f the loan withdrawn from the ADB only fo r purposes o f the Project as 

agreed between ADB and the Borrower in accordance with the loan agreement; and no proceeds o f the loan have been 

utilized for other purposes; and the Executing Agency was in compliance as at the date o f the Balance Sheet o f the period of 

audit with all financial covenants of the loan agreement.

Basis for Qualified Opinion

As mentioned in previous audit reports, we were unable to verify the total o f the Uzbek Governm ent's counter-financing to the 

Project over the period from Decem ber 2014 to December 2016 i.e. the total o f custom s duties charged on the imported 

goods, used applied exemptions on the mandatory contributions and fees to the state fu n d s -in -tru s t as w e ll as ch a rg e d  

V A T  o v e r the  w h o le  co n tra c t pe rio d  w ith  the  JV  “C o rsam  C o rv iam  C o n s tru c tio n  S .A .” (S p a in ).

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section o f our 

report. We are independent o f the Project in accordance with the International Ethics Standards Board for Accountants’ Code 

of Ethics for Professional Accountants (IESBA Code) together with the ethical requirem ents that are relevant to our audit of 

the SPFSs in the Republic o f Uzbekistan and we have fulfilled our other responsibilities under these requirements and the 

IESBA Code. W e believe tha t the audit evidence we have obtained is su fficient and appropriate to provide a basis fo r our 

audit opinion.

Responsibilities of M anagement and Those Charged with Governance for the Special-Purpose Financial Statements

The Management o f the PMU under the Republican Road Fund o f the Republic o f Uzbekistan (“RRF”) is responsible fo r the 

preparation and fa ir presentation o f these SPFSs in accordance with the International Public Sector Accounting Standard 

(“ IPSAS”), and fo r such internal control as management determines is necessary to enable the preparation o f SPFSs that are 

free from material m isstatement, whether due to fraud or error.

Tel: + 9 9 8 7 1  2 9 4 -7 3 -8 6  • Fax: + 9 9 8 7 1  2 9 4 -7 3 -8 5  • in fo @ p kf.u z  • w w w .p k f.u z  • w w w .p k f.co m  

P K F  M A K  A L Y A N S  LLC  • 2 2 , A v ias o z la r s tre et • 1 p a ss ag e  • T a sh k en t, U zb ek is ta n  • 1 0 0 0 1 6

P K F M A K  A L Y A N S  LLC is a  m em ber firm o f th e P K F  International Lim ited fam ily o f legally in dep enden t firm s an d do es  not accep t any  responsibility  
or liability for th e actions or inactions o f any  individual m em b er or co rrespondent firm or firms.

C ert. No: Q M S -0 1 8 5 /B

IS O  9 0 0 1 :2 0 1 5



Our objectives are to obtain reasonable assurance about whether the SPFSs as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditor's report tha t includes our opinion. Reasonable 

assurance is a high level o f assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 

detect a material m isstatem ent when it exists. M isstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions o f users taken on the 

basis o f these SPFSs.

As part of an audit in accordance with ISAs, we exercise professional judgm ent and maintain professional skepticism 

throughout the audit. We also:

• Identify and assess the risks o f material m isstatem ent o f the SPFSs, whether due to fraud or error, design and perform 

audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk o f not detecting a material m isstatem ent resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, m isrepresentations, o r the override o f internal control.

• Obtain an understanding o f internal control relevant to the audit in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose o f expressing an opinion on the effectiveness o f the Project’s internal control.

• Evaluate the appropriateness o f accounting policies used and the reasonableness o f accounting estim ates and related 

disclosures made by management.

• Conclude on the appropriateness o f managem ent's use of the going concern basis o f accounting and, based on the audit 

evidence obtained, whether a material uncertainty exists related to events or conditions tha t may cast significant doubt on the 

Project’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the financial statem ents or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date o f our auditor’s report.

• Evaluate the overall presentation, structure and content o f the SPFSs, including the disclosures, and whether the financial 

statements represent the underlying transactions and events in a m anner that achieves fa ir presentation.

We communicate with those charged w ith governance regarding, among other matters, the planned scope and tim ing o f the 

audit and significant audit findings, including any significant deficiencies in internal control tha t we identify during our audit.

A u d ito r’s R esponsib ility  fo r th e  A u d it o f th e  S pec ia l-P u rp ose  Financia l S ta tem ents

22, Aviasozlar Street, 1st Passage 

100016, Tashkent, Uzbekistan

19 March 2020
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SPECIAL-PURPOSE STATEM ENT OF CASH RECEIPTS AND PAYMENTS FOR PERIOD ENDED MARCH 19, 2020

Tabular amounts are presented in US Dollars___________________________________________________________

SECOND CAREC CORRIDOR 2 ROAD INVESTMENT PROGRAM -  PROJECT 1 (ADB LOAN No.2772-UZB)
PROGRAM MANAGEMENT UNIT

Bu dget

19.03. 2020 31.12 . 2019 C um ulativ e

Actual A ctual A m oun t V aria nce  %

O pening Fund B alances

Secondary Account in USD - 6 822 13 780 - ■

Secondary Account in U ZS (U S D  equivalent) - - 132 ■

Total - 6 822 13 912 ■ -

Sources  o f Funds: Funds R eceived

ADB Funds -  Direct Payments - - 576 539 129 199 000 -

ADB Funds -  Initial Advance - - - 70 000 -

ADB Funds -  Replenishments - - - 6 5 1 3 8 -

Sub- Total o f AD B  Funds 129 500 000 - 576 539 1 2 9 3 3 4 1 3 8 99.87%

Uzbek Government Funds 44 052  470 - 3 036  105 17 156 392 -

Sub- Total o f U zbek G o vern m en t Funds 44 052 470 - 3 036  105 1 7 1 5 6 3 9 2 38.95%

S ub-To tal o f O ther Funds - - - 3 471 -

TO TAL OF FU ND S R E C E IV E D 173 552 470 - 3 612  644 146 494  001 84.41%

Uses of Funds: E xpen d itu re  In curred  by Category

Works (124  400  000) - - (124  400  000) 100.00

Consulting Services: (4 800 000) - (576  539) (4 799  000) 99.98

(a) Construction Supervision (3 000000) - (576  539) (3 912 246) 130.41

(b) Road Safety Impact Assessment (1 800 000) - - (886 754) 49.26

Recurrent costs (300  000) (3 900) (7 1 7 0 ) (135  034) 45.01

Sub-To tal o f A D B Funds (129 500 000) (3 900) (583  709) (129 334  034) 99 .87%

Works (11 631 650) - - - -

Tax and Duties (30 298 620) - (3 036  105) (15 109 531) 49.87

Financial costs during investment period (2 122 200) - - (2 046  861) 96.45

Sub-To tal o f U zbek G o vern m en t Funds (44 052 470) - (3 036 105) (17 156 392) 38.95%

Sub-To tal o f O ther Expen ses - - - (169) -

TO TA L E X P E N D IT U R E  IN C U R R E D (173 552 470) (3 900) (3 619 814) (146 490  595) 84.41%

FX E xchange G ain /(Loss) - - 81 ................ (485) -

Closing Fund B alances

Secondary A ccoun t in USD - 2 922 6 822 2 922 -

Secondary A ccoun t in U ZS  (U SD  equ iva len t) - - - - -

T ransfer into M ain Im prest A ccou n t in USD - (2 922) - (2 922)

Tota l ■ - 6 822 - -



SPECIAL-PURPOSE STATEM ENT OF USES OF FUNDS BY CATEGORIES AS OF 19 MARCH 2020

Tabular amounts are presented in US Dollars_____________________________________________________

Notes on pages 8 to 14 form an integral part of the Special-Purpose Cash Basis Financial Statements.

SECOND CAREC CORRIDOR 2 ROAD INVESTMENT PROGRAM -  PROJECT 1 (ADB LOAN No.2772-UZB)
PROGRAM MANAGEMENT UNIT

Categories Actual Budget Variance

19.03.2020 Cum ulative Cum ulative Cumulative

Category 1: Works

Works - 124 400 000 124 400 000 100.00%

Sub-Total - 124 400 000 124 400 000 100.00%

Category 3: Consulting Services

ЗА. Construction Supervision 576 539 3 912 246 3 000 000 130.41%

3B. Road Safety Impact Assessm ent - 886 754 1 800 000 49.26%

Sub-Total 576 539 4 799 000 4 800 000 99.98%

Category 4: Recurrent Costs

Recurrent Costs 11 070 135 034 300 000 45.01%

Sub-Total - 135 034 300 000 45.01%

TOTAL ADB FUNDS’ EXPENDITURE 11 070 129 334 034 129 500 000 99.87%

UZBEK GOVERNMENT FUNDS

Works - - 11 631 650 -

Tax and Duties 3 036 105 15 109 531 30 298 620_ 49.87%

Financial costs during investm ent period - 2 046 861 2 122 200 96.45%

TOTAL UZBEK GOVERNM ENT FUNDS’ 

EXPENDITURE

3 036 105 17 1 5 6  392 44 052 470 38.95%

TOTAL PROJECT EXPENDITURE 3 619 814 146 490 595 173 552 470 84.41%

Notes on pages 8 to 14 form an integral part o f the Special-Purpose Cash Basis Financial Statements.
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NOTES TO SPECIAL-PURPOSE FINANCIAL STATEM ENT FOR THE PERIOD ENDED MARCH 19, 2020

Tabular amounts are presented in US Dollars__________________________________________________

SECOND CAREC CORRIDOR 2 ROAD INVESTMENT PROGRAM -  PROJECT 1 (ADB LOAN No.2772-UZB)
PROGRAM MANAGEMENT UNIT

1 P RO JE C T A N D  ITS O P E R A TIO N

On A u g u s t 23, 2011 the  B oard  o f D ire c to rs  o f the  A s ia n  D e ve lo p m e n t B a nk (h e re in a fte r -  “A D B /B a n k") has 

ap p roved  the  P ro g ram  o f m u lti- tra n ch e  fin a n c in g  to  fa c ilita te  im p le m e n ta tio n  o f the  U zb e k is ta n  p ro jec ts  u n d e r the  

Second C A R E C  C o rrid o r 2 R oad  In ve s tm e n t P rogram  (h e re in a fte r - “P ro je c t”) and so ft-Ioa n  fro m  the  A s ian  

D e ve lo p m e n t Fund to fa c ilita te  im p le m e n ta tio n  o f the  “R e co n s tru c tio n  o f the  road A -3 7 3  “T a sh ke n t-O sh ” on th e  

s ite  pass in g  th roug h  “K a m ch ik  p a s s ” be tw ee n  116 -19 0  km ” P ro je ct.

T h e  G o ve rn m e n t o f U zb e k is ta n  (“G oU z) has rece ived  a Loan fro m  th e  A D B  u n d e r the  Loan  A g re e m e n t No. 27 72  - 

U ZB  (P ro jec t 1, T ra n ch e  N o .1 ) d a te d  01 D e ce m b e r 2011 fo r U S  D o lla rs  ("U S D ") 130 .0  M illion  to  fin a n ce  p ro jec ts  

un d e r th e  "S e con d  C A R E C  C o rrid o r 2 R oad In ves tm en t P rogram  - P ro jec t 1" (the "P ro ject"). The u lt im a te  

re spon s ib ility  fo r re p a ym e n t o f the  p rin c ipa l loan a m oun t and the  resp e c tive  ch a rg e s  lies w ith  th e  G o ve rn m e n t o f 

U zbek is tan . The Loan e ffe c tive n e ss  d a te  is de c la re d  as o f 13 Ja n u a ry  2012.

T h e  P ro gram  M a n a g e m e n t U n it (" th e  P M U ") w a s  e s ta b lish e d  on 26  M a rch  2 0 1 2  and le g a lly  reg is te red  on 26 

M arch 2012  fo r  the  p u rp o se  o f im p le m e n ta tio n  o f the  "S e con d  C A R E C  C o rr id o r 2 R oad In ve s tm e n t P ro g ram  - 

P ro je c t 1" un d e r th e  R e p u b lica n  R oad Fund o f th e  M in is try  o f T ra n sp o rt o f th e  R e p u b lic  o f U zbek is ta n . Now, th e  

PM U is located at: M u s taq illik  P ro sp e c t 68A , T a shken t, R e pub lic  o f U zb ek is tan .

In the pu rpose  o f d e ve lo p in g  and im p rov in g  h ig h w a y  ne tw o rks  the  P re s id e n tia l D e cre e  No. P P -165 4  da ted  29 

N o ve m b e r 2011 o f the  P re s id e n t o f the  R e pub lic  o f U zb ek is tan  "O n to p -p rio rity  m e a su re s  o f im p le m e n ta tio n  o f th e  

p ro je c t "R e co n s tru c tio n  o f  the  road A -3 7 3  “T a s h ke n t-O sh ” on  the  s ite  p a ss in g  th roug h  K a m ch ik  pass" w ith  

p a rtic ip a tion  o f A D B  w a s  issued and th e  R e pu b lica n  R oad Fund o f the  M in is try  o f F in a n ce  o f U zb ek is tan  w a s  

appo in ted  as th e  E xecu ting  a g e n c y  o f th e  P ro je ct.

F u rth e r the  P re s id e n tia l D e cre e  No. P P -1 7 7 3  da ted  12 Ju n e  20 12  o f th e  P re s id e n t o f the  R e pub lic  o f U zbek is tan  

w a s issued  fo r im p le m e n ta tio n  o f the  P ro je c t "O n m e asu res  o f im p le m e n ta tio n  o f the  p ro je c t "R e co n s tru c tio n  o f th e  

road A -3 7 3  “T a sh k e n t-O s h ” on  the  s ite  pa ss in g  th rough  K a m ch ik  pass" w ith  p a rtic ip a tio n  o f A D B . T h e  A D B  Loan 

a m o u n t o f U S D  130.0  M illion  fo r  the  pe rio d  o f 24  years in c lu d in g  4 y e a rs ’ g ra ce  pe rio d  fo r  the  T ra n ch e  No.1 and 

a d d itio na l A D B  loan U S D  37 .2  M illion  fo r the  T ra n ch e  N o.2 .

Th e  D ecree No. P P -177 3  s p e c ifie s  the  sh a re  o f the  G o U z  in the  P ro je c t o f U S D  4 4 ,0 5 2 ,4 7 0  o f w h ich  U S D  

30 ,2 4 7 ,8 2 0  is to  be fin a n ce d  by  co n tr ib u tio n  in kind o f e xe m p te d  taxes  and c u s to m s  d u tie s  in cu rred  w ith in  

fra m e w o rk  o f the P ro je c t im p le m e n ta tio n .

F u rthe rm ore , th e  A D B  has a p p ro ve d  the  ca n ce lla tio n  o f the  C o m p o n e n t “G o o d s  p a cka g e  i.e. road sa fe ty  

e q u ip m e n t/so la r road s ig n s ” and rem o va l o f th e  a m oun ting  $ 0 .5 0  M illion . N e t Loan a m o u n t e ffe c tive  from  01 A p ril 

2014  w as $1 2 9 .5  M illion .

The m ain  p u rp o se  o f the  P ro je c t is th e  co n s tru c tio n  and re co n s tru c tio n  o f se c tio n s  o f th e  roads in the na tiona l 

h ig hw a y  sys tem  in U zb e k is ta n . A s  pe r the  Loan A g re e m e n t, th e  P ro je c t w a s  e xp e c te d  to  be rea lized  du ring  2 0 1 2 - 

2014. The P ro je c t im p le m e n ta tio n  pe riod  w as e x te n d e d  fo u r tim es  (to 31 M arch  o f 2 0 1 5 / 30  Ju ne  o f 2 0 1 6 / 31 

D e ce m b e r o f 20 17 ) and fin a lly  e x te n d e d  un til 31 D e ce m b e r 20 19  w ith  the  g ra ce  pe rio d  o f 4  m onth s .
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NOTES TO SPECIAL-PURPOSE FINANCIAL STATEM ENT FOR THE PERIOD ENDED MARCH 19, 2020

Tabularamounts are presented in US Dollars__________________________________________________

SECOND CAREC CORRIDOR 2 ROAD INVESTMENT PROGRAM -  PROJECT 1 (ADB LOAN No.2772-UZB)
PROGRAM MANAGEMENT UNIT

The P ro je c t sha ll su ppo rt:

(a) R e cons truc tio n  o f a b o u t 58  km  o f the  A 3 7 3  h ig hw a y  (be tw ee n  Km  116 and Km  190). The in ve s tm e n t w ill 

upgrade the  ex is ting  fo u r-la n e  section  w ith  an in te rna tio n a l des ig n  w ith in  the  ex is ting  righ t-o f-w ay. T h e  co s t 

inc ludes c iv il w o rks  and sp ec ia lized  consu ltin g  se rv ices , inc lu d ing  e xp e rts  to h e lp  w ith  co ns tru c tion  su pe rv is io n  

and due  d iligen ce  fo r  s u b se q u e n t tranches;

(b) Im p rove m en t o f road sa fe ty  m a n a g e m e n t th rough  (i) d e ve lo p m e n t o f a n a tio n a l road in fras tru c tu re  sa fe ty  

s tra te gy and road sa fe ty  ch eck lis t, gu id e lines , and m easu res ; (ii) d e ve lo p m e n t o f a road sa fe ty  action p lan  fo r 

all the road se c tio n s  u n d e r the  in ve s tm e n t P ro gram  and In ve s tm e n t P ro g ram  I and II; (iii) p rov is io n  and 

ins ta lla tion  o f so la r road s ig ns  fo r  A 3 7 3  K a m ch ik  P ass section ; and (iv) d e ve lo p m e n t and im p lem e n ta tion  o f 

road sa fe ty  ca p a c ity  d e ve lo p m e n t p rog ram , and o f pu b lic  a w a re n e ss  p ro g ram s;

(c) S uppo rt the R e pub lican  R oad Fund un de r the M in is try  o f F inance  o f U zb ek is tan  to fu r th e r im prove  road se c to r 

su s ta in ab ility  in U zb ek is tan .

The P ro je ct im p le m e n ta tio n  u n d e r the  P ro jec t 1 (T ranche  N o.1) is as fo llow s:

(i) C iv il w o rks  co m p ris in g  recons truc tion  o f the  A 3 7 3  h ig h w a y  (be tw een  Km  116 and Km  190);

(ii) A d v iso ry  se rv ice s  su p p o rt fo r (a) P ro cu re m e n t and sa fegu a rd  suppo rt, (b) C o n s tru c tio n  su pe rv is ion , and (c) 

R oad S afe ty .

U zb ek G o v e rn m e n t F u n d s .

The U zb ek G o ve rn m e n t fu n d s  re p re se n t in -k ind  and cash  co n tr ib u tio n s  by the  G oU z.

In -k ind co n tr ib u tio n s  are  p ro v id e d  as fo llo w s :

-ta xes  and d u tie s  e x e m p tio n  on  go o d s , w o rks , se rv ice s  and tra n sp o rt ve h ic le  o f the  PM U  and its  co n tra c to rs  

p ro cure d  u n d e r A D B  Loan F und and the  G o U z  Fund.

Ta xa tio n

The PM U, be ing the  s ta te  n o n -co m m e rc ia l o rg a n iza tio n , ac ting  on a ba s is  o f C h arte r, is e xe m p te d  from  ta xe s  and 

lev ies in line w ith  th e  T a x  C o d e  o f the  R e p u b lic  o f U zb ek is tan . T h e  D e cree  o f the  P re s id e n t o f the  R e pu b lic  o f 

U zb ek is tan  No. P P -1 7 7 3  d a te d  12 June , 2012 , s ta tes  th a t th e  go ods , w o rks , se rv ice s  and tra n sp o rt ve h ic le s , 

pu rchased  w ith  the  A D B  fu n d s  w ith in  the  fra m e w o rk  o f th e  P ro je c t, a re  e xe m p te d  fro m  cu s to m s  d u tie s  (e xce p t fo r  

fe e s  fo r  cu s to m s  re g is tra tio n ). V A T , m a n d a to ry  co n tr ib u tio n s  to  th e  s ta te  fu n d s -in -tru s t and o ff-b u d g e t Fund fo r  

recons truc tion , ca p ita l re p a irs  and e d u ca tio n a l in s titu tio n s  fa c ilitie s  and the  R e pu b lica n  R oad Fund. T h e  sa m e  

p o licy  is ap p lied  w ith  re s p e c t to  go o d s , w o rks , se rv ice s  and tra n s p o rt ve h ic le s  p u rch a se d  w ith  the  U zb e k  

G o ve rn m e n t Funds. S uch  e xe m p tio n  is co n s id e re d  as a co n tr ib u tio n  o f the  G o U Z  to w a rd  the  im p le m e n ta tio n  o f the  

P ro ject.
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2 SIGNIFICANT ACCOUNTING POLICIES 

Basis of preparation

These special-purpose Financial S tatem ents have been prepared in accordance with the International Public Sector 
Accounting Standard (IPSAS) "Financial Reporting under the Cash Basis o f Accounting" promulgated by the International 
Federation o f Accountants (IFAC). Those standards require tha t cash receipts shall be effective when received and 
expenditures o f funds shall be effective when they are paid rather than when incurred.

The Financial Statements prepared under the cash basis provide readers w ith information about the sources o f cash raised 
during the period, the purpose fo r which cash was used and the cash balances at the reporting date. The m easurement focus 
in the financial statem ents is balances o f cash and changes therein.

The Project's special- purpose cash basis Financial Statements are prepared on the basis o f cash receipts and 

disbursements which are a com prehensive basis o f accounting.

Cash and cash equivalents

Cash and cash equivalents are recognized at cost and include cash at cash desk, cash at designated and special accounts 

at domestic banks and cash in transit.

Project expenditures

The Project’s special-purpose cash basis Financial S tatements are prepared based upon the accounting records o f the PMU, 

which are maintained in both USD and UZS. The initial accounting records consist o f sum maries o f disbursem ent docum ents 

and other payment vouchers.

Accounting o f the PMU is conducted in accordance with the applicable laws o f the Republic o f Uzbekistan with the specific 

implementation o f the Project, including applying cash method.

The policy m anagem ent program s also include preparation o f detailed o f cost report on a cash basis in accordance with 

International Accounting Standards fo r the Public Sector. The accounting is carried ou t using the Accounting software 1C.

In accounting, the following articles are used:

- Taking into account the actual costs;

-A ccounting o f cash;

- Accounting o f cash transactions;

- Accounting o f fixed assets;

- Accounting o f stocks;

- Accounting o f remuneration;

- Settlements with debtors and creditors;

- Reporting.

The Financial M anagem ent o f the Project is carried out by the following main points:

1) Analysis o f the perform ance costs;

2) Analysis o f cash expenses and fo r transfers;

3) Analysis o f financial condition;

4) An analysis o f budget execution.

An analytical account o f the sums received by the Project o f funding is separate from the breakdown o f the total amount 

financed by categories o f expenditure.

At the end of each month I quarte r are counted up all the items o f expenditure for the quarte r and total year to-date, in order 

to identify the rem ainder and in a sim ila r way to keep records o f cash expenditures fo r transfers.
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Foreign currency translation 

(i) Functional and Presentation currencies

The functional currency o f the Project is the currency o f the prim ary economic environm ent in which it operates. The Project’s 

functional currency is Uzbek Soums (“UZS”), as the m ajor portion o f its transactions are in UZS. These special-purpose 

Financial Statements o f the Project are also presented in the presentation currency o f US Dollars (“USD") as this is 

convenient for the readers o f the financial statements.

(ii) Transactions and Balances

The assets' additions and expenditure paid fo r in UZS were translated into USD using the follow ing principles o f transaction:

• Monetary assets denominated in UZS have been translated into USD using the rate o f exchange o f the Central 

Bank o f Uzbekistan (“CBU”) on the date o f operation;

• All income/expenditure earned/incurred in UZS denominated into USD were recorded as an exchange rate o f CBU, 

on the date o f operation;

Gain/Loss resulting from the transaction of UZS into USD: Cash & cash equivalents outstanding as at reporting date 

are translated into USD at the rate o f the CBU effective at the reporting date.

The exchange rate set by the CBU and effective, as at 31 December 2019 was UZS 9,507.56 to USD 1 (2018: UZS 8,339.55 

to USD 1; 2017: UZS 8,120.07 to USD 1; 2016: UZS 3,231.48 to USD 1; 2015: UZS 2.809.98). At present, the UZS is still 

not a convertible currency outside Uzbekistan.

Bank Accounts of the Project

During the period from January 01, 2019 to March 19, 2020, the PMU held in Uzbekistan bank USD Imprest Loan Account 

for the ADB Fund D isbursements, UZS Special Account and other accounts at named JSCB “KAPITAL BANK".

The PMU operates an Imprest Loan Account in accordance with the provisions laid down in the Loan Agreem ent.

The USD Imprest Loan Account represents revolving funds provided from the ADB Funds to facilitate prom pt disbursem ent 

o f funds. The funds are maintained at JSCB “KAPITAL BANK”. The USD Imprest Loan Accoun t is used to cover the ADB 

Loan Fund’s share o f elig ible expenditures in both local and foreign currencies. The eligible expenditures are reported to the 

ADB through Expenditure Reports/SOE. The USD Imprest Loan Account is replenished by the ADB Loan Fund on the basis 

o f request, prepared by the PMU fo r validation o f USD Imprest Account.

The UZS Special Account was opened to convert the funds received on USD Imprest Loan Account fo r Loan proceeds from 

ADB and for payments to suppliers and withdrawal o f cash.

The outstanding balances o f the above accounts as at March 19 ,2020 are disclosed in Note 5.

3 S U B S E Q U E N T E V E N TS

There are no events after the end o f the reporting period, which would require ad justm ent to or disclosure in these financial 
statements.

4  A P P R O V A L OF S P E C IA L -P U R P O S E  F IN A N C IA L  S TA TE M E N TS

The special-purpose financial statem ents were approved by the M anagem ent o f the Project fo r issue on 19 March 2020.
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5 S ta te m e n t o f C a sh  B a la n c e s  o f th e  P ro je c t

T he P ro je c t had th e  fo llo w in g  C ash  B a lan c es  as a t M arch  1 9 ,2 0 2 0  at J S C B  “ K A P IT A L  B A N K ” :

Sources of funds Currency Note Name of account 2019 2019

A m ount in USD Am ount in USD

ADB Loan Account USD 6 Imprest Secondary Account 6 822

UZS Special Account UZS 7 Special Secondary Account -

Total - 6 822

S ta te m e n t o f U S D  Im p re s t S e c o n d a ry  Loan  A c c o u n t

Account No.: 

Depositary Bank: 

Address:

Related Loan No.: 

Currency:

22626 840 6048 2386 2001 

JSCB “KAPITAL BANK" 

Tashkent, Uzbekistan 

ADB 2772 - UZB 

US Dollars (USD)

19.03.2020 31.12. 2019

Opening Balance 6 822 13 780

Replenishments .

Cash Outflow:

Transfer into UZS Special Secondary Account (Conversion) 3 900 6 958

Transfer into USD Main Imprest Loan Account 2 922 “

Closing Balance - 6 822

A. Djumankulov 

Acting D irector o f PMU

Yu. Kruchinirta 

Accountant o f PMU
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7 S ta te m e n t o f U Z S  S p ec ia l S e c o n d a ry  A c c o u n t

Account No.: 22626 000 9048 2386 2001

Depositary Bank: JSCB “KAPITAL BANK”

Address: Tashkent, Uzbekistan

Related Loan No.: ADB 2772 - UZB

Currency: Uzbek Soums (UZS)

USD Equivalents

19.03.2020 31.12.2018

Opening Balance ■ 132

Cash Inflow:

Transfer from USD Imprest Secondary Loan Account 3 900 6 957

FX Exchange Gain 81

Cash Outflow:

Financing eligible expenditure 3 900 7 1 6 8

Transfer into UZS Main Special Account _ 2

Closing Balance - -
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8 A D B  Loan P ro c e e d s

March 19 ,2020 D ecem ber 31, 2019 Cumulative

Loan Proceeds

Imprest Loan Account:
Initial Advance received to USD Secondary Imprest Account - - 70 000

Replenishments to USD Secondary Imprest Account - - 6 5 1 3 8

Direct Payments - 576 539 129 199 000

Total ADB Loan Proceeds - 576 539 129 3 3 413 8

9 S ta te m e n t o f E x p e n d itu re  (in c lu d in g  re c o n c ilia tio n ) fo r th e  p e rio d  J a n u a ry  0 1 ,2 0 1 9  - M arch  1 9 ,2 0 2 0

STATEMENT OF e x p e n d it u r e - A D B  Loan N o .2 7 7 2  - U Z B

Recurrent Costs Used from  Imprest account in FY 2019-2020

11 070.00 11 070.00

11 070.00 11 070.00

Note: The expenditures were made by the Project for the audit of FY 2017 amounting to USD 3 202, for the audit of FY 2018 

amounting to USD 3 968 and for the audit FY 2019-2020 amounting to USD 3 900 for the period January 01, 2019 -  March 

19, 2020.

R e co n c ilia tio n  o f fin a n c in g  m a d e  th ro u g h  Im p re s t A c c o u n t - A D B  Loan  N o .2 7 7 2 -U Z B  in FY  20 1 9 -2 0 2 0

Add: Expenditure made fo r the period from 01.01.2019 to 19.03.2020 but not claimed 11 070.00

Total financing made through Im prest Account during 2019-2020 11 070.00

10 Direct Payments

W DA No Year

Expenditure by Categories

1. W orks
3. Consulting Services 

3.1. Construction Supervision

Total

00067 2019 324 386.51 324 386.51

00068 2019 65 968.69 65 968.69

00072 2019 125 050.35 125 050.35

00075 2019 61 133.31 61 133.31

TOTAL m 576 538.86 576 538.86
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