Audited Project Financial Statements

Project Number: 45022-002
Loan Number: 3216
Period covered: 1 January 2016 to 31 December 2016

People’s Republic of China: Jiangxi J'an Sustainable
Urban Transport Project

Prepared by Ji'an Urban Construction and Investment Development Company

For the Asian Development Bank
Date received by ADB: 29 June 2017

The audited project financial statements are documents owned by the borrower. The views expressed
herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These
documents are made publicly available in accordance with ADB’s Public Communications Policy 2011 and

as agreed between ADB and the Yichang Municipal Urban Construction Investment and Development Co.,
Ltd.






HX

Contents
e BT T T Moo eeeteueeeeeensesseme s se s nanessressneneneseesRenesenareserenensanns 1

L. Aoorlition T AIInRa .. oo cussaicamsstmasnminardisonisonssm 3

T B ERREME BRI I s D

Il . Financial Statements and Notes to the Financial Statements................ 5

(e AR e B e s s e
| 3. Balanitie SHEet i a s as aas i s s s 5

() TR B BT B r et s s enaes s s est et sme st et anassets 6

ii. Summary of Sources and Uses of Funds by Project Component..... 6

(Z) BHMEPATHE T coeeeeereemeerrerererecisecrescnecesecessecrecinnenins 8

iii. Statement of Implementation of Loan Agreement............cccoeveeeennnn 8

G 5 E 1 R ———— R ——— 9

iv. Notes to the FInancial Statements.. .....cccccvvmeersieeeoemraersesereensassesossss 11

= W B R R i 13

I11. Audit Findings and Recommendations...........c.ccoeceeerieeenrernsnnencernrinsnes 15




— WIHFERL
IR
CERE A E 3ES viP O

KNEFH T ENFEBATRRLEY S LRTXEAE 2016 5 12 A
31 HWRATHERARRZZE AEENTE #E K. RABERTHIE
foE Rk P REASEETEAMSBERIMEFREME(ES TESE 12 1),

(—) I H $AT AL RITTEE BT X 55 1IR R I RAE

Gkl BB M Sk A TR TUE SR AR R E AT IR
FRBATANTAE, HHERAKPREEITLMBUTHRE, IHHR
H.1E: ' :

1. #EPENLSTEN. &G AR E 5 e oy B R 4 5 E
Wk, FEE I SEIA R
C2.0 %t PATHEP LB REES, MERERFHESAFEET
FERRBRT F RN ERER. |

(=) HitHE

RN FEREPATH H TN EMFRELKFIHTERL, &
145 o B E K H RN A E RN AR AT T HF T TR, B
M ERRATEFHFHREER, R FodATE I TR E M kT
EFHFHEERERANSERKIE. - |

ARBA XM A BERLFARERSOHKEE, RILETLEN
W EF. BOEARVARAERITEF, XEBFQHETd THEX
R B HNM SRR E AN T, EHTREIFER, X T30
BYUWEARF, RINERT 5MFHRFM A RHES, EEAHFE
AHEH AR L FRENL., T TEZQFEPNTEA ST REN B
WAt W AT AIEY, URIPN I FRE N SHFIR.

ZMAEE, RORBAFIHEEREL N, RAOH, ARKFUHEL
R4 T A



(=Z) FiHER

EMTRY, #— B A M S BELH A E K H H %R E e
SUHEARETE G N ER S8, DRRBT EHFRBATH HOT

W E SR R BT E 2016 4 12 31 § W SR I E R Z % B R 42 o
FWK . T E BATRE 0k &

() Fofts =35

B F 2016 £ 5 B %) & FFIK £ R K P HAmt RETHRZ K,
BN T EEEN,

AR, %lﬁlﬂﬁh’?ﬁlﬁﬁ%%i’é‘%lﬁ AE: WEHHEE

W5 S5 5 9084
o
(ﬁ éf %
/%fﬁ&aﬁ%gﬁ

VoT7 47501 28 BY

¥

bt FETEAEEwE WS 209 2
HR B 330006

B35 86-791-86816702

T H: 86-791-86823311




1. Auditor’s Opinion
Auditor’s Opinion

ToJi’an Urban Instruction &Investment Development Company

We have audited the special purpose financial statements(from Page Sto Page 12)
ofliangxi Ji’an Sustainable Urban Transport Project Financed by the Asian
Development Bank, which comprise the Balance Sheet as of December 31,
2016, the Summary of Sources and Uses of Funds by Project Component, the
Statement of Implementation of Loan Agreement and the Special Account
Statement for the year then ended, and Notes to the Financial Statements.

Project Entity and Jiangxi Provincial Finance Department's Responsibility
for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of
LoanAgreement is the responsibility of your entity, while the preparation of the
Special Account Statement is the responsibility of Jiangxi Provincial Finance
Department, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the entities’ preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but

not for the purpose of expressing an opinion on the effectiveness of the entity’s
3



internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Jiangxi Ji’an Sustainable
Urban Transport Project Financed by the Asian Development Bankas of
December 31, 2016, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of the special account for
the year then ended in accordance with Chinese accounting standards and
system, and the requirements of the project loan agreement.

Other Matter

The Project has not established a Special Account and has not applied for
withdrawal and reimbursement from the World Bank in the year of 2016.
Therefore, we do not provide an opinion on this matter.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations. -

Jiangxi Provincial Audit Office of the People's Republic of China
May?28, 2017 '

Address: No. 209 Dieshan Rd., Nanchang City, Jiangxi Province, P.R. China
Postcode: 330006

Tel.: 86-791-86816702

Fax: 86-791-86823311

The English translation is for the convenience of report users; please take the -
Chinese audit report as the only official version.




= MEBRER HFHREME

II. Financial Statements and Notes to the Financial Statements
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i. Balance Sheet
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BALANCE SHEET

2016 4 12 A 31 H

(As of December 31.2016)

MBAH: LHARXRTEFRIBE ETLRTRATE

Project Name: Jiangxili'an Sustainable Urban Transport Project financed
by the Asian Development Bank and granted by GEF

WREM: EXTFATRERRALLAARTEME: ARFT

Entity Name: Ji'an Urban Construction & Investment Development Company

Currency Unit: RMB Yuan

AL — | AL -
& 5 Application of Fund | line Beginning : B K i Sources of Fund | line | Beginning :
Ending Balance Ending Balance
MNo. Balance No. Balance
R - 1 39,790,171.80|  115,187,817.62|Total Project Appropriation | 1 | 4575817842 154,750,000.00
Total Project Expenditures Funds
1.3 {54 05 I 27 Z. TiEM () FEit
Fixed Assets Transferred 8 0 0 Total Project Loan  (Grant) 2 0]  500.,000.000.00
2T H R 1.1 B 5k
Construction Expenditures to be| 3 0 0Total Project Investment 3 0 0
Disposed Loan
AR q ;
Investments Transferred-out * * O[St EEK Foreign Loan & 5 b
N TE T B SRAT HTaR
4'EEIE " 3 39.790.171.801 115,187 817.62| Asian Development Bank 5 0 i]
Construction in Process
Loan
T B AT AR B A R 2 .
Tiestnrent | dan Revaioabla 6 v} O[{DE M f§3K Domestic Loan | 6 0] 500,000,000.00
=. ## Eguipment 7 0 0|2 fth 5K Other Loan 7 0 0
M., t&mvEdsi 3. GEFI# 3
Total Cash and Bank 8 47934 491 369,054.23511 GEF Grant B 0 0
i =, R mE X
]'%Ei:.rﬁ% 9 45962791  369.054.168 41| Construction Expendituresto | 9 0 0
Cash in Bank
be Offset
Hefs _-E, FHK)_"‘T']‘% 10 4596279 369,054,168.41 W. BIeET 10 0 50,080,856 .70
Including: Special Account Total Payables
Hop: MATIEAT ST RFE
24 Including: Asian
9 7 ] 0
Cash on Hand 3 L 660 Development Bank Loan : "
Interest Payable
B E 4T PE AR 5%
h. TS Rk T = < o-lIncluding: Asian
Total Prepaid and Receivable L SRR ST E02 Development Bank Loan 12 9 ?
Commitment Fee Payable
o BTREAE ==
Including: Asian Development | 13 0 0 ?g; ;ai?idjﬂE%n s 13 0 0
Bank Loan Interest Receivable 4
BT IR T 5 3R 8
Including: Asian Development 14 0 0 14
Bank Loan Commitment Fee
Receivable
7 BmEs At
4 i i
Total Fixed Assets 15 14.882.13 9.118.05 15
& EHAT B kiE A
4 . il 4 % . .7
Total Application of Fund N b e s i v Total Sources of Fund 7 e
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ii. Summary of Sources and Uses of Funds by iject Com ionent
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SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT I
| AH#EZE 2016 F£12 A 31 H

| (For the period ended December 31, 2015)

ME &K EHFRBRARKLEL F LT RERE

Project Name: Jiangxili'an Sustainable Urban Transport Project financed
by the Asian Development Bank and granted by GEF

HWEAL: TETRTARRAFRAGRTEM: ARTT

Entity Name: Ji'an Urban Construction & Investment Development Company Currency Unit: RMB Yuan
#F#  Current Period Fil Cumulative
HIHMF AR *:
oiieh Ot Zﬂi iﬁi Ciff:::f ; FWFEAL e S 8330 #it e RS
Budget e % completed Life of PAD Cumulative Actual % completed

W &FiE ST Total sources of Funds 659,072,678.28 1,765,297.537 704,830 856,70 3.99%
— ., TEMIT R RITHE Asian Development Bank Loan 0.00 832,446,937 0,00 0.00
—.. M2 ¥ & Counterpart Fund 659,072,678 28 932 850,600 704,830,856.70 75.56%
| HEEMES 4 Recoverable Counterpart Fund 500,000,000.00 0.00 500,000,000.00 0.00
2 T MO EE % 4 Non-recoverable Counterpart Fund 159,072,678.28 932,850,600 204,830,856,70 2196%
=. GEF W4#k GEF Grant 0.00 0.00 0.00 000
B4R A1 Total Application of funds 75,397 645 82 1,765,297 537 115,187.817.62 6.53%
13RT) E IR FUASEE HI0 H The Urban Roads and Traffic Management 62,801,683 63 1,101,961,825 87,660,608 20 705%
2R A% (BRT) 7,110,220.75 426,387,985 16,687,783 88 391%
3,55 48 JOAENG T B Ad B OB H The Railway Station Improvement 454,040 79 27,992,160 1,084,373 14 3.87%
4 FAFTETE-THH The Yudai River Rehabilitation 4.436,07593 192,127,648 878351687 457%
SHLEHE DT H Institutional Capacity Development 595624 72 16,827,919 971,44553 577%
# 7 Difference 583,675,032.46 589,643,039.08

KU MeER 4 ff. Change in Accounts Receivable -5,905,190,00 0.00
2 [ TR {F Change in Accounts Payable 000 0.00
318 M# & Change in Cash and Bank 369,006,300.62 369,054,235.11
4. HE Other 220,573,921.84 220,588,803.97
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SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT II

AWEE 2016 F 12 A31 H
(For the period ended December 31, 2015)
MELH: EMFRRTRALELEERTRERE
Project Name: JiangxiJi'an Sustainable Urban Transport Project financed
by the Asian Development Bank and granted by GEF
RREM: EETHRTERABARFRAFARTEM: ARTL

Entity Name: Ji'an Urban Construction & Investment Development Company Currency Unit: RMB Yuan

T E
Project Expenditure
LiHTHAE ELA e 2
Project Component Description R Asset Transferred LR i S il
Grand Total [# 52 FE e e vire T 3L HE Waork in Progress Construction Investments
Fixed Asset Current Asset Intangible Asset Deferred Asset Expenditures to be | Transferred-out
Disposed
VYR RIS B EAGH The Urban 87,660,698 20 0.00 0.00 0.00 0.00 §7,660,698.20 0.00 0.00
Roads and Tratfic Management
2RI A3 (BRT) 16.687,783.88 600 v i oy 16,687,783 88 %00 o
ErPm— i .

IASICERTRRRANEE The 0.00 0.00 0.0 0.00 0.00 0.00
Railway Station Improvement 1,084 37314 1,084,373 14
LA BE  The Vel Rives 0.00 0.00 0.00 0.00 0.00 000
Rehabilitation 2,783 51687 8,783 51687
SHMEEHBRYETHH Institutional - . - - — i
Capacity Development 971,445.53 971,445.53

il Total 115,187.817.62 0.00 000 0.00 0.00 115,187 817.62 0.00 0.00
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ili. Statement of Implementation of Loan Agreement

R EIAT HIR
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT

AHEZE 2016 4 12 A 31 A
(For the period ended December 31, 2016)

ME£H: EMFRBTRAOLBL EL BT XERE

Project Name: JiangxiJi'an Sustainable Urban Transport Project financed

by the Asian Development Bank and granted by GEF
AL EETHTRREEAFEZQAGA T EM. AR

Entity Name: Ji'an Urban Construction & Investment Development Company

Currency Unit: RMB Yuan

5 o R & AR R ER
z {
& Al Loan Amount (Current-period Withdrawals) {Cumulative Withdrawals)
ate =, = g x
i % TL(USD) % FE(USD) #745 NI H(RMB) % 3E(USD) Fi#r AL T(RMB)
1.8 Civil Works 94,100,000 0.00 0.00 0,00 0.00
la 234368 Public Transport 12,200,000 0.00 0.00 0.00 0.00
Ib RAHTHE River Rehabilitation 12,600,000 0.00 0.00 0.00 0.00
le JRTTEMMAZMEM  Urban Roads and Traffic Management 69,300,000 0.00 0.00 0.00 0.00
2. 114 Goods 24,600,000 0.00 0.00 0.00 0.00
3. H149 hna i
LA /1 0 1,300,000 0.00 0.00 .00 0.00
Institutional strengthening and capacity building
Bil Total 120,000,000 0.00 0.00 0.00 0.00
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TMITFRBRATRE. GEF BRI WA ST AREREK S H
3216—PRC, BABEW ZIME MWL, FI0E KXok & W £k
HER, ZHEFREEHTRATERZEF LN TE LM, £
EMEEHAE (1) AEXHERE-CHER X —46.9 2 EHHREN
%X (BRT) A%; QEWFAHARAAELE; (3) KBFTERBTK
k& (D NAARE AR K TUE R ZM T 2015 554 A 22 HEAIT,
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2. Wt -4 x4 il 56 B
A %4 5% 99 4 1 9 B 9 2016 £ K.

3. TELUTHEK

3.1 ATE M FHAZRY RS (HARTREXTNE S UHZES
FY (MFRF (2000) 13 8) BEREH.

.28 BEFEXANAER, WAABEF1HA1HEI2A
31 H.

L.3AWMEASUEEU “HEXKEF” EACKEN, RAFRK
ZRicKFHEick, UARTAHIEKAMKT.

4. & EZA H %A

W E X A1t
mm@mﬁiﬁk%mmﬁwm5%m,?ﬁi&A%ﬁ
115,187, 817.62 jt, & & #% %Kit XIE 6.53%

4.2 R4 At



2016 £ 12 A 31 HEt k4 25 H A KT 369,054,235, 11 7T,
t k£ 3 /v 369, 006, 300. 62 T,

4.3 AT B pr ok it

2016 = 12 A 31 H&H A AK™ 220,579,685.92 71, + E L4
37T % A
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iv. Notes to the Financial Statements
Notes to the Financial Statements

1. Project Overview

The Loan No. of Jiangxi Ji’an Sustainable Urban Transport Project
financed by the Asian Development Bank and granted by GEF is
3216-PRC. The project aims to accelerate and improve the construction
of urban infrastructure. The project is carried out by Ji’an Urban
Construction & Investment Development Company. Its major activities
include(1) public transport improvement—including the construction of a
6.9km BRT corridor;(2) the Yudai River rehabilitation; (3)traffic
management and urban roads development; (4)institutional capacity
development. The Project Agreement was signed on April 22, 2015 and
came into effect on September 8, 2015. The account of the project is
expected to be closed before June 30, 2020. The total planned investment
of the project was equivalent to RMB 1.67 billion yuan, among which the
ADB Loan is USD120 million,

2. Consolidation Scope of the Financial Statements
Consolidation scope of the financial statements covers the year of 2016.

3. Major Accounting Policies

3.1 The Financial Statements of the project were prepared according to
the requirements of Accounting Methods for the World Bank Financed
Project(Caijizi[2000]No. 13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the
fiscal year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping
method are adopted. RMB is used as the recording currency of
bookkeeping.

4. Explanation of Subjects

4.1 Total Project Expenditures

The project expenditure in 2016 was RMB 75,397,645.82 yuan, and the
cumulative expenditures were RMB 115,187,817.62 yuan, which
accounted for 6.53% of the total investment plan.

4.2 Total Cash and Bank

11
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As of December 31, 2016, the balance was RMB 369,054,235.11 yuan,
an increase of RMB 369,006,300.62yuan compared to last year.

4.3 Total Prepaid and Receivable
Its balance on December 31, 2016 was RMB 220,579,685.9 yuan, mainly
used to prepay the land expropriation, house removal and resident

migration.
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